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THE  PRICE  SITUATION,  JANUARY  1931 ~ 
FARM  PRICES 

The  general  level  of  farm  prices  appears  to  he  somewhat  higher  than 
in  mid-December  and  over  one  third  ahove  the  level  of  a  year  ago.  The 
m^st  notable  advance  in  farm  prices  during  the  last  month  has  "been  that 
ftr  hogs  and  cattle.    Meat  animals  comprise  the  largest  group  in  the  farm 
price  index  witn  a  weight  of  25  percent.    Prices  of  this  group,  in  per- 
centage of  the  pre-war  average,  have  long  "been  lower  than  for  any  other 
group.     The  recent  rise  in  prices  of  meat  animals  has,  therefore,  Drought 
them  more  in  line  with  prices  of  feeds  and  other  farm  products.  Grain 
prices  are  about  the  same  as  in  mid-Decemher,  whereas  prices  of  most  other 
farm  products  have  "been  steady  to  higher  except  for  some  seasonal  declines 
which  have,  for  the  most  part,  "been  less  than  usual.     Indications  point  to 
a  further  increase  in  prices  of  meat  animals  in  relation  to  feed  prices. 

The  general  trend  of  farm  prices  has  been  upward  since  the  low  point 
*f  55  percent  of  pre-war  was  reached  in  early  1933.     For  the  last  4  months 
the  index  of  farm  prices  has  averaged  a  little  over  ICQ,  and  in  mid-Decemher 
prices  of  all  farm  products,  except  potatoes  and 'wool,  were  higher  than  a 
year  earlier.     For  1934,  as  a  whole,  farm  prices  averaged  90  percent  of 
pre-war  compared  with  70  for  1933  and  55  for  1932  which  was  the  lowest  for 
any  year  on  record.     All  greups  of  farm  products  showed  substantial  price 
advances  in  1934  over  1933,  except  commercial  truck  crops  which  declined 
slightly,  hut  which  were  still  a  little  ahove  the  average  for  all  other 
farm  products. 

The  index  of  farm  prices  in  mid-Decemher  was  101  percent  of  pre-war, 
the  same  as  in  November,  compared  with  78  in  December  1933.     The  preliminary 
estimate  of  the  index  of  prices  paid  "by  farmers  in  mid-Decemher  is  126, 
the  same  as  far  each  of  the  previous  3  months.  Consequently,  the  preliminary 
estimate  of  the  ratio  of  prices  received  to  prices  paid  by  farmers  in  mid- 
December  was  unchanged  from  November  at  60  percent  of  the  pre-war  average. 

The  general  level  of  farm  wage  rates  dropped  7  points  during  the  last 
quarter  of  1934.     However,  the  index  of  farm  wage  rates  on  January  1  of 
86  percent  of  "the  1910-1914  average  was  5  points  ahove  the  level  of  a  year 
earlier. 

Cash  income  from  the  sale  of  farm  products,  in  November  1934  is 
estimated  at  $488,000,000  corn-pared  with  the  revised  estimate  of  $630,000,000 
in  October  and  $512,000,000  in  November  1933.     The  decrease  in  income  from 
October  to  November  this  year  was  greater  than  usual  owing  to  the  greater 
than  seasonal  decline  in  the  income  from  crops.     Total  cash  income  to 
farmers,   including  rental  and  benefit  payments  and  the  emergency  sale  of 
cattle,  sheep  and  goats  amounted  to  $561,000,000  in  November  compared  with 
$524,000,000  in  November  last  year.     During  the  first  11  months  of  1934 
income  from  farm  marketings  amounted  to  $5,099,000, 000,  rental  and  benefit 
payments  $400,000,000  and  income  from  the  emergency  sales  of  cattle  and 
sheep  $105,000,000.     Preliminary  data  upon  rental  and  benefit  payments 
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during  December  and  upon  emergency  sale  of  cattle,  together  with  the  outlook 
for  income  from  farm  marketings  now  indicate  that  farm  income  during  the 
calendar  year  1934  will  total  between  $6,100,000,000  and  $6,125,000,000 
compared  with  $5,051,000,000  in  1933. 

WHOLESALE-  PRICES 

The  trend  of  wholesale  prices- -has  "been  upward  since  early  November 
with  prices  in  the  first  week  of  January  at  the  highest  level  since  January 
1931.     The  most/. significant  changes  since  early  December  have  "been  the  rise 
in  prices. of  farm.- pro  ducts,  foods,  hides- and  leather,  and  the  decline  in 
prices  of  fuel  and  lighting  products.  ■'■  ' 

The  movement ■ of -wholesale -prices  in  1934  as  compared  with  1933  was 
characterized  by  greater  stability  in  prices  generally,  especially  for  non- 
agricultural  commodities,  and  a  reduction  in  the  disparity  "between  'prices 
of  the  various,  commodity  -groups. 

The  rise  in  the  general  index  may  be  attributed  to  the  rise  in  prices 
of  farm  products  and  ..foods  as  the  trend  of  prices  of  other  than  farm  and 
food  products  combined  was  practically  constant  throughout  1934.     During  the 
year  prices  of  the  raw  materials  group,  which  includes  many  farm  products, 
.'increased  .considerably  more  than  the  prices  of  finished  goods  whereas  prices 
of  semi-manufactured  goods  at  the  end  of  1934  were  practically  the  same  as 
a  year  earlier.     Wholesale  prices  of  all  commodities  averaged  about  110 
.percent  of  the  1910-1914  level  for  1934,  the  highest  since  1930,  compared 
with  96  far  1933,  and  the  post-war  low  of  95  for  1932. 

Wholesale  prices  in  England  and  franc  e"  turned  upward  a  little  in.''- 
December  and  in  Italy  prices  continued  the  slow  upward  trend-  from  the  lo'w 
point  of  last  July,    Prices  in  Germany  and  Japan  have  risen  somewhat  in  ; 
recent  months,  whereas  prices  in  Canada  declined  from  August  through 
November.     The  level  of  wholesale  prices  in  England,   Italy,  Japan,  and 
Canada  is  about  the  same  or  a  little  higher  than  a  year  ago,.     Prices  have 
advanced  considerably  in  Germany,  but  less  than  in  the  United  States, 
whereas  prices  in  Prance  have  declined  to  well  below  the  level  of  a  year_ago. 

BUSINESS  CONDITIONS 

Industrial  production  in  the  United  States  made  further  improvement 
in  December.     Automobile  production  increased  rapidly  with  the  introduction 
of  1935  models  and  activity  is  now  considerably  -  above  this  time  last  year. 
The  increased  automobile  production  has  been  acconroanied  by  a  marked  increase 
in  steel  mill  activity  in  contrast  with  the  usual  seasonal  decline  in 
December.     Textile  and  pig  iron  production  also  made  moderate  increases  in 
December  after  adjustment  for  the  usual  seasonal  decline.     Building  contracts 
awarded  during  the  first  3  weeks  of  December  declined  more  than  seasonally. 
Retail  sales  increased  more  than  seasonally  from  November  to  December  in  . 
some  lines  and  were  somewhat  higher  than- a  year  ' ago  especially  in  the 
agricultural  areas.     Employment  and' pay  rolls  have  shown  some  improvement 
along  with  improvement  in  industrial  activity. 

A  review  of  1934  shows  that  substantial  recovery  occurred  in  many 
lines  of  activity  during  the  year.      While  industrial  activity  as  a  whole 
increased  only  about  3  percent  over  that  of  1933,   incomes  of  industrial 
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workers  increased  over  25  percent  and 'incomes  of  farmers  increased  about  20 
percent.    This  marked  increase   in  incomes  cf  consigners  has  been  accompanied 
by  substantial  increases  in- retail  sales .     Sales  of  automobiles  were  about 
32  percent  larger  in  1934  than  in  1933,  department  store  and  variety  stcre 
sales  increased  about  10  percent  and  marked  increases  also  occurred  in 
rural  retail  sales  and  in  the  sales  of  mail  order  houses.  .'  The  industrial 
production  of  nondurable  goods  averaged  slightly  lower  in  1934  than  in  1933, 
but  the  production  of  durable  goods  (automobiles,   steel  and  its  products, 
and  building  materials)  increased  nearly  10  percent  in  1934.     The  level  cf 
activity  in  the  industries  producing  durable  goods,  however,  was  still  only 
about  half  as  high  as  during  the  years  1923-1925, 

Marked  improvement'  occurred  in  the  financial  situation  during  1934, 
Bank  failures  were  the  smallest  in  many  years  and  the  insurance  of  certain 
bank  deposits  protected  depositors  against  losses.     Net  demand  deposits  of 
member  reserve  barks  have  increased  about  25  percent  during  the  year  chiefly 
as  a  result  of  increased  purchases  .of  1  government  securities,     A  marked 
improvement  occurred  in  the '.  prices  'of  industrial  bonds  and  high  grade  bonds 
have  reached  the  highest  level  in  many  years.     This  increase  in  bond 
prices  has  greatly  improved  the  prospects  for  refinancing  and  for  new 
financing  cf  long  term  obligations.     In  recent  months  there  has  been  an 
increase  in  the  ref inancing  of  long  .term.. obligations  and  in  the  purchase  of 
securities  by  life  insurance  companies.     Further  readjustment  and  payment 
of  old  debts  has  decreased  the  sale  of  distress  property,  , and  has  been  » 
accompanied  by  an'  improvement  in  prices  of  farm'  lands,  rents,  and  prices  cf 
residential  property. 

Although  much  progress  has  been  made  toward  recovery,  there  are  still 
many  lines  of 'activity  which  have  as' yet  shown  but  little  improvement  from 
the  low  point  cf  the  depression,    Owinr  to  the  Widespread  drought  and  the 
using  up  of  the  resources  of  individuals  not  steadily  employed  there  has  been 
a  marked  increase  in  the  timber  of  persons  in  need  of  relief  during  the 
past  year.     Net  earnings  of  railroads  in  1934  were  lower  than  in  1933  which 
has  tended,  to  curtail  the  expenditures,  by  rail  iv  ads  for  replacements  and 
improvements.    While  building  contracts  awarded  during  1934  totaled    Co  per- 
cent mere  than  in  1933  uhe  major  pronerticn  of  the  increase  was  due  to 
increased  public  works  projects,  and  the  amount  of  privately  financed 
building  is  still  at  unusually  low  levels,        .  .V 

Industrial  activity  in  many  foreign  countries  has  shown  much  greater 
improvement  than  in  the  United  States.     In  Japan,  business  activity  is  at 
the  highest  level  in  many  years."   In  August  industrial  activity  in  Japan 
averaged  144  percent  of  the  1927  level  compared  with  135  percent  a  year 
earlier.     Industrial  activity  in  the  United  irinauom  in  October  was  about  9 
percent  hirhrr  than  a  year  earlier  and  nearly  ICpercert  above  the  1924 
average.     Industrial  activity  in  Germany  in  October  was  36  percent  of  1928 
compared  with  72  a  year  earlier.     Marked  increases  in  industrial  production 
have  also  occurred  in  Canada.  Norway,   Sweden,  Czechoslovakia,  and  Poland. 
On  the  other  hand,  industrial  activity  in  France,  Belgium,  Netherlands, 
and  China  was  somewhat  lower  in  1934  than  in  1933  with  the  lowest  levels 
for  the  year  occurring  in  recent  months. 


,  Wheat 

..  Wheat  prices  strengthened  somewhat  during  the  latter  part  of  December 
and  early  January.     In  the  United  States  they  averaged  a  little  higher  in 
December  than  in  November.    January  1  stocks  of  wheat  are  tentatively  indicated 
to.be  about  140,000,000  "bushels  less  than  a  year  ago,  and  consequently  it 
now  seems  likely  that  the  July  1  carry-over  may  "be  about  145,000,000  bushels 
or  less.    Prospects  for  the  1935  wheat  crop  are  still  very  uncertain.  However, 
with  the  winter  wheat  crop  tentatively  indicated  on  the  "basis  of  December  1 
conditions  to  be  somewhere  around  475,000,000  "bushels,  a  total  crop  somewhat 
in  excess  of  700,000,000  bushels  might  result  if  there  should  be  average 
yields  of  spring  wheat.     For  average  yields  of  spring  wheat,  however, 
somewhat  more  than  average  precipitation  in  the  Northwest  Great  Plains  area 
would  he  necessary  during  the  spring  months,  and  consequently  it  would  not 
"be  surprising  to  see  a  total  wheat  crop  for  1935  of  somewhat  less  than 
700,000,000  bushels.     Since  domestic  utilization  is  normally  about  625,000,000 
bushels,  this  would  leave  only  a  rather  small  surplus  of  wheat  available 
for  export  in  the  1935-36  season.     The  May  futures  at  Chicago  are  nov/ 
running  in  the  vicinity  of  20  to  25  cents  per  bushel  above  the  corresponding 
futures  at  Liverpool  whereas  for  any  significant  amount  of  exports  to  take 
place,   they  would  have  to  be  10  to  15  cents  below  Liverpool. 


The  United  States  average  farm  price  of  wheat  as  of  mid-December  was 
90.6  cents  per  bushel  compared  with  88.1  cents  in  November,  and  67.3  cents 
for  December  1933.    Market  prices  for  the  month  also  averaged  higher.  Thus 
No.  2  Hard  Winter  at  Kansas  City  averaged  104.2  cents  for  December  compared 
with  101.8  cents  for  November.     Small  advances  were  recorded  in  monthly 
weighted  averages  of  other  representative  wheats  except  No.  2  Amber  Durum 
at  Minneapolis  which  declined  from  141.8  cents  to  141.2  cents.     Early  in 
December  there  was  a  sharp  rise  in  prices  of  both  cash  and  futures  of 
approximately  4  cents  per  bushel,   the  high  point  being  reached  on  the  5th. 
Following  this,  however,  prices  gradually  declined  until  the  20th  of  the 
month  when  they  were  slightly  lower  than  on  the  1st.     During  the  last  10 
days  of  December  and  first  10  days  of  January  there  was  a  slight  upward 
tendency  and  on  January  10,  May  futures  at  Chicago  closed  at  101-1/2  cents 
per  bushel  compared  with  99-3/4  cents  on  December  1.      Liverpool  prices 
have  followed  a  course  about  parallel  with  prices  at  Chicago,  though  their 
range  was  somewhat  narrower.     The  May  futures  at  the  latter  market  have 
mostly  been  about  22  cents  per  bushel  lower  than  the  corresponding  option 
at  Chicago. 

Generally  speaking,  international  trade  in  wheat  was  rather  quiet 
during  December.     World  shipments  declined  from  a  high  point  of  12,429,000 
bushels  for  the  week  ended  November  10  to  a  low  of  6,409,000  bushels  for 
the  week  ended  December  15.     They  continued  low,  averaging  about  7,000,000 
bushels  weekly  for  the  3  following  weeks.     The  December  decline  in  world 
shipments  is  a  common  occurrence  especially  in  years  when  new  crop  shipments 
from  the  Southern  Hemisphere  do  not  show  a  marked  increase  during  the  latter 
half  of  December.     Last  year  world  shipments  showed  no  very  marked  decline 
during  December  but  shipments  from  both  Argentina  and  Australia  began  to 
increase  about  the  middle  of  the  month.     This  year  neither  of  these  countries 
showed  any  increase  during  the  latter  part  of  December.     Argentine  shipments 
declined  from  a  level  of  nearly  4,000,000  bushels  weekly  in  November  to 
about  2,000,000  bushels  weekly  during  the  latter  part  of  December,  whereas 
Australian  shipments  fluctuated  around  an  average  level  of  about  2,000,000 
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bushels  weekly  throughout  both  months.     For  the  week  ended'  January  5, 
Argentine  shipments  increased  to  2,945,000  "bushels,  the  highest  level  since 
the  week  ended  December  8,  when  3,586,000  bushels  were  shipped. 

The  revised  estimate  of  the  19-34  wheat  crop  in  the  United  States  is 
496,469,000  bushels  compared  with  528,978,000  in  1933  and  745,788,000  in 
1932,     Pam  stocks  as  of  January  1  are  estimated  at  136,044,000  bushels 
compared  with  196,503,000  in  1934,  and  273,012,000  on  January  1,  1933. 
Commercial  stocks  as  of  the  first  of  January  amounted  to  90, 937,000  bushels 
compared  with  132,511,000  as  of  January  1,  1934  and  168,465,000  bushels  for 
the  corresponding  date  of  1933.    Murray  estimates  country  mill  and  elevator 
stocks  at  82,000,000  bushels  compared  with  100,000,000 . in  1934  and 
124,000,000  bushels  in  1933.     Official  data  on  those  stocks  will  be  available 
January  25.      Data  on  merchant  mill  stocks  are  not  as  yet  available,  but  it 
is  expected  that  they  may  amount  to  about  110,000,000  bushels,  including 
wheat  owned  and  stored  for  others  and  in  transit,  compared  with  130,000,000 
bushels  last  year  and  135,000,000  bushels  in  1933.     Present  indications, 
consequently,  point  to  January  1  stocks  this  year  of  420,000,000  bushels  or 
140,000,000  bushels  less  than  a  year  ago  and  about  280.000,000  bushels  less 
than  on  January  1,  1933. 

Last  year  the    July  1  carry-over  was  289,000,000  bushels,  there  having 
been,  during  the  period  January  t*  June,  net  exports  of  17,000,000  bushels, 
and  a  domestic  disappearance  of  253,000,000  bushels.      This  year  feeding  of 
wheat  will  no  doubt" be  heavier  than  last.     The  amount  fed  during  the  second 
half  of  the  year  will  depend  to  a  considerable  degree  upon  the  extent  to 
which  Canadian  "wheat  is  imported  for  feeding  purposes.      Large  imports  would 
tend  to  reduce  the  amount  of  domestic  wheat  fed.       Similarly,  although  the 
amount  used  for  seed  will  probably  be  larger  this  year  than  last,  domestic 
supplies  are  short  and  a  considerable  amount  of  Canadian  grown  seed  will  be 
used  so  that  total  utilization  of  domestic  wheat  for  seedings  will  no  doubt 
be, less  than  last  year.    However,  most  of  this  wheat  has  probably  already  been 
imported  and  appears  in  the  January  1  stocks.     After  making  allowance  for 
a  small  amount  of  exoorts  and  a  considerable  amount  of  Imports  (mostly  feed 
wheat)  it  seems  likely  that  total  utilization  of  domestic  wheat  and  of 
wheat  already  imported  may  amount,  during  the  period  January  to  June,  to 
about  275,000,000  bushels.     Kence,   if  stocks  as  of  January  1  actually  prove 
to  be  about  420,000,000  bushels,   this  would  indicate  a  carry-over  on  July  1 
of  around  145,000,000  bushels. 

The  acreage  of  winter  wheat  sown  in  the  United  States  last  fall  was 
nearly  6  percent  larger  than  that  sewn  a  year  earlier,  and  the  condition 
as  of  December  1  was  77.8  percent,  compared  with  74.3  percent  last  year, 
and  a  10-year  average  (1923  through  1932)  of  82.4  jpercent .  Indications 
print  to  an  abandonment  in  the  neighborhood  of  18  percent  and  a  total  crop 
of  475,000,000  bushels  to  be  harvested  in  1935  compared  wi th  a  winter  wheat-  orop 
of  405,000,000  bushels  harvested  in  1934  and  a  total  of  all  wheat  amounting 
to  496,000,000. 

The  outturn  of  spring  wheat  is  far  more  uncertain.     Last  year  contract 
signers  were  required  to  reduce  their  acreage    15  percent  as  compared  with 
the  acreage  planted  in  the  base  period,  whereas  only  a  10  percent  reduction 
from  the  base  period  acreage  is  being  required  in  1935.      This  change  applied 
to  the  acreage  of  spring  wheat  in  the  base  period  would  permit  an  increase 
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of  about  1,100,000  acres*     The  estimated  sowings  of  ?  ast  yoar  amounted  to 
13,500,000  acres."   Of  course,  the  actual  acreage  seeded  will  depend  in  part 
upon  planting  conditions.     It  is  also  to  be  borne  in  mind  that  some  of  the 
increase  in  winter  wheat  may  be  at  the  expense  of  spring  wheat  in  regions 
where  both  are  grown,  in  which  case  the  actually  permitted  increase  in 
spring  wheat  would  be  less  than  suggested  above. 

The  production  for  next  year,  however,  will  depend  largely  upon 
yields.    The  spring  wheat  area  remains  deficient  in  moisture  and  it  is 
much  too  early  to  estimate  at  this  time- what  might  be  expected  in  the  way 
of  yields.    Unless  yields  are  extremely  low,  however,  the  increased  acreage 
might  result  in  a  production  of  spring  wheat  which  together  with  the 
forecasted  outturn  of  winter  wheat  might  result  in  a  total  production 
large  enough  to  provide  some  surplus  for  export. 

CORN 

Corn  prices  early  in  January  were  slightly  below  the  seasonal  high 
to  date  reached  in  the  first  week  of  December.     Corn  supplies,  January  1, 
were  only  about  half  as  large  as  a  year  previous.     Seasonal  changes  in 
corn  prices  during  the  remainder  of  the  heavy  feeding  season  will  depend 
to  a  considerable  extent  on  a  number  of  factors.     These  include  the  severity 
of  the  winter  weather,  the  amount  of  damage  to  the  winter  wheat  crop,  the 
extent  of  terminal  market  receipts  of  corn,  ..the  condition  and  size  of  the 
Argentine  corn  crop,  and  the  degree  of  further  liquidation  of  livestock. 
Assuming  average  conditions,  the  January  -  April  average  price  of  corn  is 
not  expected  to  be  greatly,  different  from  the  December  level.     In  reasons 
of  short  feed  crops  such  as  this  one,  and  particularly  in  such  seasons 
when  hog  numbers  were  sharply  reduced,  corn  prices  in  the  fall  and  early 
winter  discounted  the  small  production,  and  a  marked  advance  later  in  the 
season  has  been  infrequ^n-1" . 

The  .December  15  United  States  farm  price  of  corn  of  85.3  cents  was 
sharply  higher  than  that  of  November  15  of  75.7  cents.     The  farm  price  a 
year  ago  was  42.0  cents  per  bushel.     The  December  15  price  was  105  percent 
of  "parity".     The  advance  was  country-wide,  except  in  several  of  the 
Southeastern  and  We-stern  States.     The  change  in  corn  prices  from  November 
15  to  December  15  was  relatively  greater  than  that  for  hogs,  so  that  the 
number  of  bushels  of  corn  required  to  buy  100  pounds'  of  live  hog  dropped  to 
a  new  low  record  of  6.0,   the  lowest  since  data  were  first  assembled  in  1910. 
For  the  first  time,   the  hog-corn  ratio  in  the  North  Central  States  of  5.9 
was  less  than  the  average  ratio  for  the  United  States  because  corn  supplies 
wore  shortest  in  the  area  which  usually  moves  the  largest  number  of  hogs 
to  market. 

Corn  prices  en  farms,  Jarmary  15,  probably  will  be  about  the  same 
as  the  December  15  fig-are.     No  3  Yellow  at  Chiago,  after  advancing  to  a 
seasonal  high  early  in  December,   declined  slightly  and  during  the  week  ended 
January  5  averaged  93.7  cents  per  bushel.     In  the  same  period,  No.  3  Yellow 
averaged  97.0  cents  at  Kansas  City,  and  95. 8  cents  at  St.  Louis.  The 
average  of  all  classes  and  grades  at  five  markets  reached  100.0  cents  for 
the  week  ended  December  3,  and  then  receded  to  94<,9  cent:;  for  the  week 
ended  January  5.     The  hog-corn  ratio,  based  on  Chicago  prices,  was  7.9  for 
the  week  ended  January  5. 


Farm  prices  of  oats  and  "barley  were  slightly  higher  on  December  15 
than  a  month  earlier,  being  53,9  cents  and  79.7  cents  per  "bushel,  respectively. 
Market  prices  of  "both  oats  .and  "barley  were  stronger '  than  corn' during  the 
latter  part  of  December  and. the . early  part  of  January,  although  corn  prices 
have  been  increasing  at  a  faster  rate  than  either  oats  or  "barley  during  the 
last  6  months.        .  ;••  ;.  .  ' 

The  light  receipts  of  corn  at  the  principal  primary  markets  during 
December  continued  to  reflect  the  small  corn  crop.     Receipts  at  13  markets 
during  December  totaled  only  9,344,000  bushels  compared  with  8.437,000 
bushels  in  November  and.  the  December  5-year  (19.29-1933)  average  of 
19,773,000  bushels.  .  In.  comparison,  shipment's  of  corn  from  these  markets 
were  slightly  smaller  in    December  than  in  November,.'  being  10,349,000  bushels 
compared  with  11,902,000  bushels.     The  December  5~year  (1929-1933)  average 
of  shipments  was  3,305,000  bushels.     In  order  . to .maintain  a  level  of  market 
receipts  sufficiently  large  to  meet  rather  inelastic  industrial  demands 
and  other  requirements  usually  covered  by  shipments  from  primary  markets, 
corn  prices  during  the  next  several  months  will  probably  be  maintained 
at  a  level  sufficiently  high  to  induce  movement  from  farm  to  market.  With 
receipts  less  than  shipments,  market  stocks  decreased.     Commercial  stocks 
of  corn  in  store  at  the  principal  markets  were  reduced  from  50,166,000 
bushels,  December  1,  to  42,193,000  bushels  January  5.    A  year  ago,  nearly 
70,000,000  bushels  were  in  store.     Receipts  of  oats  at  the  13  primary 
markets  were  about  as  large  as  the  shipments,  and  commercial  stocks  showed 
practically  no  change  during  the  month,  and  o  h' January  1?  a^gregat --d 
23,100,000  bushels,  compared  with  45,777,000  bushels  a  year  earlier. 

Wet-process  corn  grinding, (for  domestic  consumption)  during  December 
totaled  5,261,000  bushels  compared  with  4,069,000  bushels  in  November.  'The 
grind  for  both  domestic  consumption  and  expert  trade  during  November  and 
December  was  about  30  percent  under  the  unusually  heavy  grind  a  year  ago. 
and  13  percent  of  the  November  -  December  5-year  average.    Prices  of  wet- 
process  corn  products  ■  (cornstarch,  corn  sirup,  corn  sugar,  etc.)  remained 
unchanged  during  December,  but  corn  sugars  were  weak,  and  prices  of 
several  types  were  reduced  early  in  January.        However,   gluten  feed  and  meal 
moved  readily  into  consuming  channels  and  prices  advanced  $1,00  per  ton 
during  December.       Corn  moal  a  ad  brewers1   grits  were  unchanged  during 
December. 

Farm  supplies  of  corn,  January  1,  of  814,017,000  bushels  Were  "but  57 
percent  of  those  of  a  year  age,  and  less  than  the  usual  supplies  in  this 
position  on  April  1.     Farm  disappearance  of  corn,  October . through  December 
1934,  was  560,610,000  bushels  compared  with  922,829,000  bushels  in  the 
same  period  of  1933.     The  January"  1,  1934  farm  stocks  were  73.5  percent  of 
the  Crop  compared  with  70.3  percent  a  year  ago,     72 .1  .two  years  ago  and  69.8 
3  years  ago.     Apparently  the  influence  of  mild  fall  and  early  winter  weather 
more  than  offset  the  relative  inelasticity  of  certain  demands  for  corn. 
Farm  stocks  of  oatc,   January  1,  1935  of  346,258,000  bushels  were  75  percent 
of  a  year  ago,  when  they  were  also  small,  and  45  percent  of  those  2  years 
ago.     Farm  disappearance  of  oats  during  the  3  months,  October  -  December  1934 
was  100,029,000  bushels  against  151,722,000  bushels  in  the  same  months  last 
year, 

Disappearance  of  hay  and  other  roughage  under  the  forage  conservation 
program  has  been  at  a  rapid  rate.     The  diminishing  supplies  of  domestic 
rough  feeds  may  be  supplemented  to  a  considerable  extent -by  duty-free  Imports 
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of  Canadian  hay  and  roughage,     Both  Canadian  and  United  States  railroads  have 
established  special  rates  for  transporting  7einergency  in- shipments.  Effective 
December  30,   Illinois,  Iowa',.  Minnesota,  Wisconsin  and  Nebraska  hay  and  straw 
may  move  "west-bound"  .to  South  Dakota  as  well  as  "east-bound",  due  to  a  ■ 
revision  in  the  western  .trunk  line  freight  rates.    As  an  aid  in  relieving  the 
feed  shortage  in  Nebraska,  the  State  Department  of  Agriculture  has  temporarily 
modified  quarantine  restrictions  to  permit  in- shipments  cf  alfalfa  hay  from 
certain  counties  in  Idaho  and  Oregon,  formerly  barred  because  cf  alfalfa 
weevil  infestation,  but  Wisconsin  and  Kansas  have,   in  turn,  embargoed  shipments 
of  alfalfa  hay  from  Nebraska.  H 

Imports  of  corn  during  November,  the  latest  month  for  which  official 
data  are  available,  totaled  470,000  bushels    of  oats, "1,270,000  bushels 
of  hay,  4,437  short  tons,     dutiable,  and  1,951  short  tons,  duty  free. 

The  1935  corn-hog  program  provides  for  a  controlled  expansion  of  corn 
and  hog  production  above  the  levels  established  in  the  1934  program.  Under 
present  plans  the  maximum  corn  acreage  that  may  be  planted  in  1935  is  90 
percent  of  the  base  acreage.    This  represents' an  increase  of  about  one  eighth 
over  the  1934  maximum.     Contract  signers  will  held  the  number  of  hogs 
produced  for  market  from  1935  litters  to  90  percent  of  their  base  production 
instead  of  to  75  percent  as  provided  in  the  1934-  contract.     The  new  allotment 
is  about  one  fifth  larger  than  that  for  the  past  year.     Contracts  for  the 
1935  program  will  be  offered  to  corn-hog  producers  during  January. 

POTATOES 

Large  supplies  of  potatoes  remaining  in  warehouses  in  producing 
sections  have  tended  to  hold  prices  fairly  stable  at  low  levels  during  recent 
weeks.    These  large  stocks,  together  with  new  supplies  coming  from  the  early 
Southern  States,  are  expected  to  cause  prices  to  remain  at  or  near  the  present 
levels  during  the  next  few  months. 

The  final  estimate  of  the  1934  potato  crop  is  385,287,000  bushels, which 
is  practically  the  same  as  the  erop  of  1924.     Based  upon  December  farm  prices, 
the  large  1934  crop  is  valued  at  close  to  $160,000,000  comp-ired  with  a  value 
of  the  comparatively  short  crop  of  1933  of  nearly  $224,000,000. 

The  only  important  changes  from  the  November  preliminary  report  were  a 
slightly  increased  production  in  the  Central  States  and  a  further  reduction 
in  the  West.    The  Western  States  with  only  54,000,000  bushels  had  the 
shortest  crop  since  1924,  while  the  eastern  late-potato  states  with 
133,000,000  bushels  broke  all  previous  records.      The  central  late  states  had 
an  average  sized  crop  of  125,000,000  bushels.     During  the  last  ten  seasons, 
the  30  late  potato  states  together  had  a  heavier  crop  in  only  1928. 

Shipments  by  rail  and  boat  from  the  18  surplus  producing  late  states 
amounted  to  only  69,500  cars  by  the  end  of  December,  compared' with  73,000 
at  the  same  time  in  1933.    ..'ore  potatoes  are  being  moved  to  market  by  truck 
this  season  than  in  1933  because  of  the  larger  proportion  of  the  supply  being 
located  nearer  the  market  centers  and  the  l-iwer  prices.    Recent  weekly  output 
also  has  been  averaging  one  third  lighter  than  movement  a  year  ago.  The 
extent  of  the  development  of  the  trucking  movement  is  indicated  by  a  comparison 
of  this  season*  s  rail  movement  with  that  of  the  1924-25  season  when  the 
potato  crop  in  the  late  states  was  about  the  same  as  it  is  this  year.  To 
January  1,  1925,   total  shipments  via  rail  and  boat  amounted  to  88,000  cars, 


whereas  to  January  1,  1935  only  7Qy0Q0  cars  were  so  moved.     The  average 
December'  farm  price  in  1924  was' around  55  cents  per  bushel,  as  aginst  the 
recent  level  of  45  cents. 

A  very  slight  improvement  occurred  in  potato  prices  during  early 
January  this  year.    The  Hew  York  jobbing,  market  on  eastern  stock  averaged 
around  $1.02  per  100  pounds  sacked,  compared  with  $1.00  the  month  "before 
and  $2.17  in  early  January  of  1934.    The  light  arrivals  of  new  Florida 
Bliss  Triumphs  were  selling  in  New  York  on  an  l.c.l.  "basis  at  $3.00  - 
$4.00  per  100  pounds,  as  against  $4.00  -  $4.50  a  year  ago.     The  Chicago 
carlo t  market  had  strengthened  slightly  to  about  85  cents  per  100  pound 
sack  of  round  whites,  hut  this  was  low  when  compared  with  a  level  of 
$1.54  at  the  same  time  last  season.     Even  Idaho  Russet  Burbahks,  which  are 
in  light  supply,  recently  touched  only  $1.65  in  Chicago,  as  against  a  top 
of  $2.00  a  year  ago. 

Sacked  Green  Mountains  at  Presque  Isle,  Maine,   still  averaged  around 
42  cents  per  100  pounds  f.e.b.   in  the  first  week  in  January,  compared  with 
$1.43  at  this  time  last  season,  and  growers  in  Maine  were  receiving  only 
40  cents  hulk  per  barrel.     In  the  western  Few  York  district,  round  whites 
"brought  mostly  56  cents  per  100  pounds  sacked  in  early  January,  the  same 
as  in  December.     A  year  ago  shippers  there  wore  getting    about  $1.45. 
The  f.o.h,  price  around  Waupaca,  Wisconsin,  held  close  to  58  cents  on  a 
isual  terms  "basis,  hut  that  was  70  cents  below  the  level  of  a  year  earlier, 
ftusset  Rural s  in  Michigan  had  advanced  slightly  .to  60  cents  per  100  pound 
sack,  f.o.h.  shipping  point,  hut  they  were  about  95  cents  lower  than  in 
early  January- 1934.     Russet  Buxbanks  in  southern  Idaho  also  strengthened 
slightly  to  ahout  74  cents  per  100  pound  sack,  cash  track  in  carlots,  as 
against  $1,02  a  year  ago. 

The  average  United  States  farm  price  on  December  15  had  declined  to 

45.4  cents  per  bushel,  or  one  half  cent  below  the  November  price  and  3-1/2 
cents  below  the  mid-October  level.     On  December  15,  1933,  growers  received 
an  average  of  69.4  cents  per  bushel,  and  the  December  1910-1914  average  was 
61.1  cents. 

TOEACCO 

prices  of  the  various  types  of  tobacco  sold  at  auction  warehouse 
markets  during  the  first  week  in  January  showed  little  change  from  the 
prices  prevailing  in  December,  according  to  reports  supplied  by  the  Agri- 
cultural Adjustment  Administration.     l/  The  prices  reported  for  Virginia 
fire-cured  (Type  21),  One  Sucker  (Try? :.  35)  and  Green  River  (Type  36)  each 
were  slightly  higher  than  before  the  aolidays,  whereas  the  prices  for  Burley 
(Type  '31)  and  the  western  fire-cured  types  (Nos,22,  23,  and  24)  were  slightly 
lower.     Sales  of  flue-cured  tobacco  (Types  11-14"),  were  not  resumed  until 
January  14,  1935.'   Only  about  2  or  3  percent  of  the  1934  flue-cured  crop 
remains  to  be  sold. 

The  price  per  pound  shown  by  State  reports  ::or  the  month  of 
December  1934,  average  as  follows:  Flue-cured,    '13.5  cents;.  Burley  (Xy. ) 

18.5  cents;  Virginia  fire-cured,  12.0  cents;      Henderson  fire- cured  

l/Tncse  reports  were  obtained  in  connection  with  the  administration  of  the 
Kerr- Smith" Tobacco  Act  covering  sales  on  all  markets  by  both  contracting  and 
noncontracting  growers. 


-  io  - 


8,6  cents;     One  Sucker  (Ky, )  7.3  cents;     Green  River,  8.1  cents; 
Virginia  Sun-cured,  9.3  cents.    These  prices  are  abcve  those  for  December 
1933  and.  the  highest  for  the  month  during  any  year  since  1929.     The  total 
farm  value  of  the  1934  crop  of  all  types  of  tobacco  grown  in  United 
States  was  estimated  in  December  at  §241,000,000  (exclusive  of  rental  and 
"benefit  payments),,  which  is  approximately  one  third  more  than  the  farm 
value  of  the  larger  1933  crop  and  above  the  farm  value. of  any  crop  since 
1929. 

The  total  quantity  of  all  classes  of  tobacco  products  withdrawn  for 
consumption  during  llovemher,  as  indicated  by  report  of  the  Commissioner 
of  Internal  Revenue,  in  terms  of  leaf  tobacco  equivalent  was  more  than 
20  percent  above  the  small  quantity  for  November  1933  and  the  highest 
for  the  month  since  1929.    For  the  principal  classes  of  products,  the 
increases  over  November  1933  were:     Cigars,  11,5  percent;  cigarettes, 
42.3  percent;     snuff.  19.6  percent;    and  manufactured  tobacco  (smoking 
and  chewing  combined),  8.1  percent. 

■Exports  of  leaf  tobacco  of  all  types  in  November  totaled  45,300,000 
pounds.     This  was  26  percent  "below  the  quantity  exported  in  October  and 
16  percent  "below  the  5-year  average  for  November,  "but  it  was  abcve  the 
November  exports  for  each  of  the  two  preceding  years.    The  decline  from 
October  1934,  was  chiefly  in  flue-cured  tobacco,  which  resulted  from  smaller 
takings  by  the  United  Kingdom  and  China.    Flue-cured  exports  to  China 
(including  Hong  Kong  and  Kwantung)  were  only  slightly  ahove  1,000,000  pounds 
in  November,  compared  with  a  5-year  average  of  15,500,000  pounds  for  the 
month.    The  total  of  34,700,000  pounds  of  flue-cured  tobacco  exported  in 
November  was  4  percent  ahove  November  1933  hut  25  percent  "below  the  5-year 
average.    The  total  of  all  fire-cured  tohacco  exported  was  7,300,000 
pounds  which  was  5  percent  ahove  November  1933  and  6  percent  ahove  the 
5-year  average.    Barley  exports  of  2,000,000  pounds  in  November  were  ahove 
those  of  other  recent  months  and  considerably  ahove  the  usual  quantity 
for  November.    Exports  of  Maryland  tobacco  in  November  continued  at  a  low 
level. 

HOGS 

Hog  prices  rose  sharply  during  late  December  and  early  January  to  the 
highest  levels  since  1931,  in  response  to  a  very  marked  reduction  in  maris t- 
ings.    The  liquidation  of  lightweight  and  unfinished  hogs  which  was  in  pro- 
gress because  of  feed  shortage  was  -largely  completed  by  mid-December,  and 
in  the  subsequent  weeks  supplies  of  all  hogs  going  to  slaughter  were  the 
smallest  for  the  season -in  many  years.  With  marketings  during  the  remainder 
of  the  winter  expected  to  show  marked  decreases  from  a  year  earlier,  and 
total  hog  slaughter  in  1335  indicated  to  be  the  smallest  since  1910,  hog 
prices  may  be  expected  to  advance  to  still  higher  levels. 

After  declining  to  §5.38  the  first  week  in  November,  the  weekly  aver- 
age price  of  hogs  at  Chicago  fluctuated  between  ^5.63  and  $5*78  until  mid- 
December  and  then  advanced  to  §7 .33  during  the  first  week  in  January.  The 
average  for  December  at  that  market  was  §5.89,  compared  with  £>5.66  in 
November  and  ^3.25  in  December  last  year*    The  wide  spread  between  prices 
of  extreme  lightweights  and  those  of  medium  and  heavy  weights  which  prevail- 
ed during  November  and  the  first  half  of  December  has  narrowed  considerably 
in  recent  weeks. 
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Hog  slaughter  under  Federal  inspection  in  December,  totaling  4,196.000 
head,  was  slightly  larger  than  that  in  November  hut  was  7,4  percent  smaller 
than  in  December  last  year  and  was  the  smallest  for  the  month  since  1921. 
Total  inspected  slaughter  during  the  .first  3  months  of  the.  current  marketing 
year  which  hegan  with  last  October  totaled  11,765,000  head,  or  nearly  3 
percent  less  than  in  the  same  period  a  year  earlier  and  ¥/as  the  smallest 
for  that  period  since  1327*     Inmost  years,  slaughter  during  the  second 
quarter  of  the  marketing  year  (January  to  March)  is  not  greatly  different 
from  that  of  the  first  quarter,  hut  in 'view  of  the  liquidation  that  has  al- 
ready taken  place  "because  of  the  feed  short, age  the  number  slaughtered  during 
the  second  quarter  of  this  marketing  year  is  expected  to  he  very  much  smaller 
than  that  of  the  first  quarter.    Average  weights  have  increased  slightly  at 
some  markets  recently  hut  they  are  still  much  "below  those  of  a  year  earlier 
and  are  considerably  "below  normal. 

The  recent  advance  in  hog  prices  has  been  more  rapid  than  that  of  c  orn 
prices  with  the  result  that  the  hog-corn  price  ratio  in  early  January,  based 
on  Chicago  prices  was  7.9  as  compared  with  5,9  a  month  earlier  and  7.0  a 
year  earlier.    Wholesale  prices  of  fresh  pork  advanced  sharply  during  the 
period  of  rising  hog  prices  but  they  have  not  yet  reached  the  high  levels 
attained  last  August*    Prices  of  bacon  also  advanced,  and  those  of  lard  and 
dry  salt  backs  continued  the  rise  which  has  been  in  progress  since  late 
October*    The  composite  wholesale  price  of  hog  products  at  Hew  York  in 
December  was  $16.50,  compared  with  $15.90  in  November  and.  §11.09  in  Decemter 
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The  seasonal  increase  in  stocks  of  pork  in  storage  during  December  was 
somewhat  greater  than  that  in  December  1933,  even  though  hog  slaughter  was 
smaller.     The  seasonal  increase  in  lard  stocks  was  slightly  smaller  than  that 
of  a  year  earlier.    Stocks  of  pork  on  January  1  totaling  691.000.000  pounds 
were  about  21  percent  larger  than  a  month  earlier,  10  percent  larger  than 
a  year  earlier,  and  22  percent  larger  than  the  5-year  average  for  the  month. 
Reported  stocks  on  January  1  last  year  included  about  47, 000 ,,000  pound?  of 
sweet  pickle  meats  held  for  government  account  for  relief  purposes,  whereas 
current  holdings  were  practically  all  commercial  stocks.     Lard  stocks  on 
January  1  totaling  118,000,000  pounds  were  about  11  percent  smaller  than  ^ 
those  of  a  year  earlier  but  were  about  14  percent  larger  than  a  month  earlier 
and  64  percent  larger  than  the  5-year  average. 

The  1934  fall  pig  crop  was  about  48  percent  smaller  than  that ^ of  a 
year  earlier,  according  to  the  December  1  Pig  Crop  Report.     This^  indicates 
unusually  small  supplies  "of  hogs  for  slaughter  during  the  5  months.  May  oo 
September  1935.    The  combined  fall  and  spring  pig  crop  of  1934,  totaling 
52,923,000  head,  was  28, 8^:  , 000  head,  or  35  percent  smaller  than  that  of  1.^. 
The  December  pig  survey  .also  indicated  a  probable  decrease  of  17  percent  m  tne 
number  of  sows  to  farrow  in  the  spring  of  1955,  as  compared  with  a  year  earlier. 
A  decrease  to  this  extent  would  mean  that  the  1935  spring  pig  crop  would  be 
about  6,000,000  head  smaller  than  the  spring  crop  of  last  year  and  21,0UU,u 
smaller  than  the  spring  crop  of  1935.     Such  a  decrease  would  be  certain  ™ 
result  in  smaller  slaughter  supplies  of  hogs  during  the  last  3  months  oi  lyoo 
then  in  the  cpr  re  spending  period  of  1934. 
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'CATTLE 

Prices  of  slaughter  cattle  during  the  first  half  of  December  were 
steady  at  the  high  level  reached  late  in  November  and  then  advanced  sharply 
during  the  second  half  of  the  month*    The  average  weekly  price  of  beef  steers 
at  Chicago  the  week  ended  January  5  of  |b.51  was  the  highest  since  late  in 
1931  and  compares  with  §4.70  for  the  week  ended  February  24,  1933,  the  lowest 
weekly  average  price  of  recent  years,    The  advance  during  the  latter  part  of 
December  was  about  equally  great  on  all  grades  of  steers,  the  advance  in  the 
weekly  average  by  grades  being  §1.24  for  choice,  $1.27  for  good,  $1*42  for 
medium  and  $1.29  for  common.    While  cows  and  heifers  also  advanced  during 
the  month  the  actual  price  increases  were  less  than  with  steers.    The  average 
price  of  beef  steers  at  Chicago  for  December  was  §7*41  compared  with  $7.28 
in  November  and  ^5.17  in  December  1933  and  was  the  highest  for  December  since 
1930.    The  average  farm  price  of  beef  cattle  December  15  was  §3.88,  compared 
with  $3.81  November  15,  and  §3*  12.  December  15,  1933. 

Market  supplies  of  cattle'  continued  heavy,  during  the  first  half  of 
December  but  tended  to  drop  rather  sharply  during'  the  latter  part  of 
the  month.     For  the  month  as  a  whole  the  receipts  of  commercial  cattle  at 
seven  leading  markets  of  605,000  head  were  13  percent  larger  than  in 
December  1933  and  1  percent  larger  than  the  5-year  December  average. 
Inspected  slaughter,  which  includes  slaughter  for  both  Federal  and  State 
relief  organizations  at  inspected  plants,  of  1,113,000  head,  was  64  percent 
larger  than  December  1923  and  78  percent  above  the  5-year  average, 
while  the  amount  of  commercial  slaughter  in  this  total  is  not.  known  it  was 
doubtless  somewhat  larger  than  in  December  19  33  since  market  receipts  were 
larger  end  stocker  and  feeder  shipments  smaller  in  December  1934.  Supplies 
of  good  and  choice  steers  at  Chicago  in  December  were  much  below  the  record 
supplies  in  December  1933  but  were  above  the  average  for  the  preceding  5  years, 

While  the  price  advance  in  December  was  due  in  part  to  decreasing 
numbers  and  lighter  weights  of  slaughter  cattle,  it  also  probably 
reflected  the  advancing  prices  of  both  hogs  and  lambs,  the  decrease  in 
supplies  of  which  was  relatively  greater.    With  a  sharp  reduction  in  the 
number  of  cattle  on  feed  January  1,  and  the  farther  increased  government 
purchase  of  distress  cattle  in  drought  states  of  around  1,000,000  head,  the 
supply  of  cattle  for  commercial  slaughter  during  the  next  few  months  will 
probably  be  considerably  reduced.    While  advances  in  prices  as  groat  as 
those  of  recent  weeks  are  not  to  be  expected,  it  is  likely  that  the  present 
price-  will  be  maintained  and  may  gradually  advance. 

BUTTER 

Butter  price  made  more  than  the  usual  seasonal  increase  from  November 
to  December  and  in  early  January  prices  continued  to  increase  even  though  they 
usually  decline  at  that  time.    Butter  production  is  less  than  a  year  earlier 
and  stocks  decidedly  less,  so  that  total  supplies  of  domestic  butter  during  th< 
remainder  of  the  feeding  season  will  be  considerably  less  thrn  a  year  ago, 
end  the  seasonal  decline  in  prices  from  the  usual  winter  pc ak  until  the 
beginning  of  .the  pasture  season  will  bo  less  than  average. 

The  price  of  92  score  butter  at  New  York  rose  about  3.0  cents  from 
early  December  to  early  January.     The  average  price  in  December  of  30.9 
cents  was  1.5  cents  higher  than  in  November  and  10.8  cents  higher  than  in 
December  1933,  and  was  the  highest  for  the  month  since  195  0.     The  farm 


price  of  butt  erf  at  in  mid-December  of  28.2  cents  was  10.2  cents  or  57  percent- 
higher  than  in  December  1933.     The  farm  price  .of  feed  grains  in  December 
however,  was  practically  twice  as  high  as  a  year  earlier.    A  pound  cf 
butterfat  at  farm  prices  was  equivalent  to  the  price  of  17.6  pounds  of  feed 
grains.     The  price  of  butterfat  in  relation  to  feed  grains  was  the  lowest 
for  the  month  in  the  25  years  for'whi.ch  such  records  are  available.  This 
unfavorable  price  relationship  indicates  relatively  light  production  during 
the  remainder  of  the  feeding  period. 

Estimated  butter  production  in  November  of  110,700,000  pounds  was 
4,0  percent  less  than  a  year  earlier  and  except  for  1932  was  the  lowest 
for  the  month  since  1930*     The  East  North.  Central-  States  comprised  the  only 
group  of  States  in  which  November  production  was  greater  than  a  year  earlier. 
In  the  tfest  North  Central  States  the  decline  was  3.1  percent,  in  the  South 
Central  States  8.7  percent,  and  in  the  Western  States  about  16  percent. 

Milk  production  per  cow  on  January  1  was  reported  by  crop  correspondents 
as  being  the  lowest  on  record  for  that  date,  10.88  pounds  compared  with 
11.46  pounds  a  year  earlier,  a  decrease  pf  5.1  percent.     This  decrease  in 
milk  per  cow,   together  with  the  reduction  in  cow  numbers  indicate  that  on 
January  1,   total  milk  production  was  probably  9  to  10  percent  less  than  a  year 
earlier.    Decreases  in  production  compared  with  the  preceding  year  will 
probably  continue  during  the  remainder  of  the  feeding  season. 


Trade  output  of  butter  in  November  of  140,800,000  pounds  was  2.0  per- 
cent larger  than  in  November  1933.     This  increase  in  trade  output  together 
with  the  22  percent  increase  in  retail  prices  indicate    an  increase  of  about 
25  percent  in  the  consumer  expenditures  for  creamery  butter. 

Storage  stocks  of  butter  on  January  1  of  47,100,000  pounds  were  less 
than  half  as  great  as  .the  unusually  large  holdings  a  year  earlier,  and  also 
somewhat  less  than  the  5-year  average. 

On  January  5  the  price  of  New  Zealand  butter  in  London  was  equivalent 
to  16.8  cents  per  pound,  an  increase  of  0.8  cents  per  pound  from  early 
December.     The  price  of  92-score  butter  in  New  York  on  January  3  was  32,8 
or  16  cents  more  than  the  New  Zealand  price.     Some  New  Zealand  butter  has 
.ldeen  imported  but  as  yet  the  imports  have  not  been  in  large  volume. 

CHEESE     .  . 

Cheese- prices  have  increased  even  though  production  and  storage  stocks 
are  decidedly  larger  than  a  year  ago.  The  movement  of  cheese  into  consuming 
channels  has  been  unusually  large,  and  the  higher -prices  for  butter  together 
with  the  prospects  for  low  production  of  milk  during  the  winter  has  strengthen- 
ed the  cheese  market.     It  seems  probable  that  the  seasonal  decline  in  cheese 
prices  up  to  the  beginning,  of  the  pasture  season  will  oe  less  than  usual. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  rose 
from  12.5  cents  in  early  December  to  14.0  cents  in  early  January.  The  average 
price  in  December  of  12.6  cents  was  slightly  higher  than  in  November  out 
3.3  cents  higher  than  in  December  1933.     The  price  in  December  was  the 
highest  for  any  month  since  October  1931. 
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Pro duct ion  of  cheese  continues  unusually  heavy.    Estimated  production 
in  November  of  35,800,000  pounds  was  15  percent  higher  than  a  year  earlier 
and  a  new  high  for  the  month.     The  decline  in  production  from  October  to 
November  was  somewhat  less  than  the  usual  seasonal  decline. 

Estimated  American  cheese  production  in  Wisconsin  in  November  was 
83  percent  larger  than  a  year  earlier.     In  November  1933  there  was  a  milk 
strike  in  Wisconsin  and  cheese  production  was  unusually  low.     New  York 
production  in  November  was  less  than  half  as  great  as  a  year  earlier, 
indicating  a  smaller  amount  of  surplus  milk. 

Trade  output  of  cheese  in  November  of  50,100,000  pounds  was  7.4  per- 
cent higher  than  in  November  1933.     This  increase  in  trade  output  occurred 
even  though  retail  prices  were  3.5  percent  higher,  and  indicated  an  increase 
of .about  11  percent  in  consumer  expenditures  for  cheese  to  the  highest 
for  the  month  since  1930.     The  small  supplies  of  meat  in  prospect  for  the 
coming  year  will  stimulate  cheese  consumption.  ■ 

Storage  stocks  of  American  cneese  are  large,  amounting  to  89,800,000 
pounds  on  January  1  compared  with  77,800,000  pounds  a  year  earlier  and  the 
5-year  average  of  66,600,000  pounds.     The  out-of-s torage  movement  in 
December  was  8,000,000  pounds  compared  with  the  5-year  aveage  of  6,600,000 
pounds. 

Imports  of  cheese  in  November  were  15  percent  larger  than  a  year 
earlier.    Even  with  this  increase  imports  were  about  the  same  as  the 
5-year  average. 

CHICKENS  AND  EGGS 

Egg  prices  declined  seasonally  from  their  November  peak  to  mid-December 
followed  by  a  marked  unseasonal  rise  in  late  December.     With  receipts  and 
storage  stocks  below  average  the  seasonal  decline  this  year  is  likely  to  be 
less  than  usual.    Earm  prices  of  chickens  have  probably  reached  their  seasonal 
low  point  and  are  likely  to  rise  during  the  next  3  or  4  months. 

Prices  of  special  packed  mid-western  eggs  at  New  York  averaged  31.8 
cents  o.  dozen  in  December  compared  with  36.4  cents  in  November  and  27.2 
cents  in  December  1933.     The  farm  price  of  eggs  changed  similarly,  being  27.0 
cents  on  December  15,  and  21.6  cents  a  year  before.     The  farm  price  of 
chickens  on  December  15,  Was  11.7  cents  a  pound  compared  with  8.6  cents  a 
year  before.     Egg  prices  generally  decline  until  March,   this  decline  may  be 
hastened  by  mild  weather  or  retarded  by  extremely  cold  or  stormy  weather. 
Chicken  prices  usually  rise  from  December  to  April  or  May. 

Receipts  of  eg^s  at  the  four  markets  in  December  were  567,000  cases 
compared  with  529,000  cases  a  year  before  and  a  5-year  average  of  598,000 
cases.     Receipts  of  dressed  poultry  at  the  four  markets  in  December  were 
56,400,000  pounds  compared  with  68,300,000  pounds  a  year  before  and  a  5-year 
average  of  72,500,000.     Reports  from  mid-western  country  packing  plants  of 
about  a  50  percent  reduction  from  1933  levels  in  receipts  of  eggs  would 
indicate  some  reduction  in  market  receipts  in  January  below  those  of  January 
1934.    Hatchery  reports  continue  to  show  large  increases  in  the  hatching  of 
chicks  for  broilers,  with  a  133  percent  increase  in  November  over  that  of  a 
year  before  and  200  percent  increase  in  orders  for  December  delivery. 


Cold  storage  stocks  of  case  eggs  on  January  1  were  647,000  cases 
compared  ./i th:  731,000  cases  a  year  before  and  a  5-year  average  of  993,000 
cases.     Cold  storage  stocks  of  frozen  poultry,  now  near  the  peak:,  on 
January  1  were  131,800,000  pounds  compared  with  123  ,  500,000  pounds  a  year 
before  and  a:  5-year  average  of  119,500,000  pounds. 

•     -  LAMBS 

Prices  of  slaughter  lambs  were  fairly  steady  during' the 'first  half 
of  December  at  the  high  level  reached  in  late  November.     Luring  the  latter 
half  of  the. mo nth  prices  made  a  sharp  increase  that  carried  the  top  on  lambs 
to  the  highest  point  since  June  and  the  general  level  of  ail  slaughter  lambs 
to  the  highest  reached  since  1934  lambs  began  to  move  in  volume  in  May. 
Early  in  November  when  the  lowest  prices  for  the  season  were  reached  good 
and  choice  lambs  at  Chicago  sold  from  $6,00  to  $6.75,  whereas  early  in 
January  they  sold  from  $3.50  to  $9.35  and  were  the  highest  for  the  time  of 
year  since  1930.     Prices  of  feeder  lambs  did  not  reflect  the  late  November  or 
December' rise  until  the  last  week  in  December  when  they  made  a  substantial 
advance.    Price  cf  slaughter  ewes  also  made  a  sharp  advance  during  December. 
The  December  15  farm  price  of  lambs  .was  $5.01  compared  ;/ith  $4.84  in  Novem- 
ber and  $4»92  in  December  1933. 

Market  supplies  of  lambs  were  sharply  reduced  in  December.     Receipts  _ 
at  seven  leading  markets  were  the  smallest  for  the  month  in  over  a  decade 
being  32  percent  smaller  than  in  December  1933  and  38  percent  below  the 
5-year  December  average.     Inspected  slaughter,  however,  did  not  show  as 
much  of  a  decrease  as  did  the  receipts  at  seven  markets,  being  only  6  percent 
smaller  than  in  December  19.33  and  3  percent  below  the  5- year  average. 
Because  of  the  increasingly  large  proportion  of  lambs  going  direct  to  packers 
the  records  of  market  receipts  are  less  indicative  of  actual  slaughter  supplies 
than  they  formerly  were.     Inspected  slaughter  in  December  also  included  some 
government  ewes,  few  of  which  went  through  any  of  the  seven  leading  marxots. 

Supplies  of  lambs  are  expected  to  be  more  nearly  normal  during  the 
next  few  months  than  are  supplies  of  hogs  or  cattle.     The  number  on  feed 
January  1  is  perhaps  not  greatly  different  from  that  of  a  year  earlier.  Dur- 
ing November  and  December  there  was  a  heavy  movement  of  Texas  lambs  to 
wheat  pastures  in  Oklahoma  and  Kansas  and  these  will  probably  be  marketed 
by  April  1.     Ordinarily  they  would  have  been  pastured  on  grass  in  Texas  and 
been  marketed  as  grass  fat  yearlings  in  May  and  June.  Lamb  prices  during 
the  next  few  months  will  be  influenced  by  the  trend  in  prices  of  cattle  and 
hogs,  but  further  advances  from  the  level  reached  in  early  January  may  not 
be  great. 

WOOL 

Demand  for  wool  in  the  Boston  market  has  strengthened  consider- 
ably since  September.     Anile  manufacturers  are  not  yet  disposed  to 
build  up  stocks,  the  rapid  increase  in  mill  consumption  in  the  last 
quarter  of  1934  made  necessary  considerable  purchases  of  wool  for  current 
requirements.     Stocks  of  wool  held  by  United  States  dealers  at  the  begin- 
ning of  1935  probably  are  larger  than  for  several  years,  but^ stocks  of 
cloth  and  semi-manufactures  are  much  smaller  than  at  the  beginning  of 
1934.    Price  quotations  on  wool  ot  Boston  have  shown  little  change  since 
the  middle  of  October  and  changes  are  expected  to  be  small  during  tne 
remainder  yf  the  1934-35  season  (to  April  1,  1935).     Since  the  margin  of 
domestic  prices  over  foreign  prices  is  now  about  equal  to  the  tariff, 


domestic  price  changes  in.  the  next  few  months  will  depend  to  some  extent 
upon  developments  in  foreign  markets. 

Prices  for  wool  in  Southern  Hemisphere  markets  have  beea  firm  since 
the  middle  of  December,    Recent  agreements  effected  by  Germany  with  other 
countries  have  made  it  possible  for  German  buyers  to  reenter  t&p  wool  market 
to  some  extent  and  as  a  result  some  improvement  in  the  demand  for  wool  at 
Southern  Hemisphere  sales  is  expected.     The  large  quantities  of  wool  to  be 
marketed  ia  Southern  Hemisphere  countries  during  the  first  part  of  1035, 
however,  will  probably  prevent  any  material  increase  in  foreign  prices  durin 
the  next  few  months.    The  wool  markets  at  Eradford  and  in  continental  Europe 
were  reported  to  be  quiet  with  prices  steady  in  early  January.    The  first 
series  of  London  wool  sales  for  1935  is  scheduled  to  open  on  January  15. 

For  the  week  ended  January  5  quotations  for  fine  (64s,  70s,  80s) 
strictly  combing,  territory  wool' at  Boston  averaged  76.0  cents  a  pound, 
scoured  basis,  and  for  3/6  blood  (56s)   quoted  prices  averaged  66.5  cents 
compared  with  85  cents  and  61.5  cents  a  pound  respectively  for  those  grades 
during  the  week  ended  January  6,  1934.    Prices  of  territory  wool?  have 
shown  little  change  since  late  August.    Prices  for  Ohio  and  similar  fleece 
wools  were  more  irregular  during  the  summer  and  early  fall  months,  "but  have 
been  firm  since  the  middle  of  October.    The  United  States  average  farm  price 
of  wool  as  of  December  15  was  18.5  cents  a  pound  compared- with  19.2  cents 
on  November  15  and  24.2  cents  on  December  15,  1933. 

Manufacturing  activity  in  the  United  States  wool  textile  industry 
increased  greatly  in  the  final  quarter  of  1934.    The  Bureau  of  the  Census 
reports  that  after  an  adjustment  for  the  variation  in  number  of  working 
days,  .the  consumption  of  combing  and  clothing  wool  on  a  clean  equivalent 
basis  by  512  identical  mills  in  the  4  weeks  ended  November  24  was  38.4 
percent  higher  than  in  the  4  weeks  ended  October  27.     The  increase  in 
October  as  compared  with  September  was  91.1  percent.    Total  consumption 
of  such  wool  by  mills  representing  practically  the  entire  industry  was 
17,584,000  pounds  in  clean  equivalent  in  the  4  weeks  ended  November  24 
compared  with  12,708,000  pounds  consumed  in  the  4  weeks  ended  October  27. 
Unofficial  reports  indicated  a  further  increase  in  consumption  is  December. 
Mill  consumption  for  the  entire  year  1934,  however,  was  smaller  than  in 
any  year  for  which  records  are  available  (since  1920). 

Receipts  of  domestic  wool  at  Boston  in  the  calendar  year  1934  were 
smaller  than  in  any  year  since  1926.    Only  164,000,000  pounds  v/ere  reported 
to  the  Boston  Grain  and  Flour  Exchange  compared  with  268,000,000  pounds  in 
1933  and  an  average  of  237,000,000  pounds  annually  from  1929  to  1953. 
United  States  imports  of  combing  and  clothing  wool  for  consumption  from 
January  to  November  were  21,619,000  pounds  compared  with  net  imports  of 
39,865,000  pounds  from  January  to  November  1933. 

The  total  movement  of  the  current  wool  clip  from  the  five  Southern 
Hemisphere  countries  up  to  November  30  was  substantially  "below  the  same 
5  months  of  last  season.    Argentina  and  Uruguay  so  far  have  exported  less 
wool  than  during  the  first  2  months  of  last  season.    Exports  from  Australia, 
New  Zealand,  and  the  Union  of  South  Africa  have  been  much  smaller  than 
those  for  the  corresponding  period  of  last  season  and  stocks  on  December  1 
in  these  countries  were  unusually  .large. 
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cotton 

Domestic  cotton  prices  have  been  comparatively  steady  during  recent 
months.    The  average  price  of  Middling  7/8  in  the  10  markets  during  December 
was  slightly  higher  than  in  the  previous  2  months.    With  the  exception  of 
August  and  September  the  December  average  of  12.60  cents  per  pound  was  the 
highest  monthly  average  for  4-J-  years.    Domestic  cotton  consumption  during 
December  declined  more  than  usual  compared  with  November  but  it  was  19 
percent  larger  than  the  restricted  output  of  .December  1933.     Gotten  con- 
sumption in  Europe  continues  to  run  below  a  year  earlier,  and  considerably 
smaller  proportions  of  American  cotton  are  being  used.    In  the  Orient,  a 
smaller  proportion  of  American  cotton  has  been  used  so  far  this  season, 
but  owing  to  increased  total  consumption,  the  quantity  of  American  cotton 
used  has  not  been  greatly  different  from  the  quantity  consumed  during  the 
first  part  of  1333-34.    World  production  of  all  cotton  is  now  estimated  at 
23,000,000  bales,  or  5,100,000  bales  less  than  the  previous  year  and  the 
smallest  since  1923-24 .     Foreign  production  is  tentatively  estimated  at 
13,269,0.00  bales,  which  is  200,000  bales  larger  than  the  previous  season 
and  the  largest  in  history. 

In  general,  domestic  cotton  prices  have  been  fairly  steady  since  the 
middle  of  September.    From  mid-September  to  mid-January  the  daily  average 
price  of  Middling  7/8  inch  in  the  10  designated  markets  ranged  between 
12  and  13  cents  per  pound,  fairly  close  to  the  Commodity  Credit  Corporation's 
12- cent  loan.     During  December  the  average  price  of  Middling  7/8  inch 
cotton  in  the  10  markets  ranged  between.  12-§  and  12f  cents,  averaging  12.60 
cents  for  the  month,     with  the  exception  of  August  and,  September  the 
December  average  v.:as  the  highest  monthly  average  in  these  markets  since 
Tune  1930.     For  the  week  ended  January  12,  the  price  of  Middling  7/8  in  the 
10  markets  averaged  12.63  cents  per  pound.     The  average  United  States  farm 
price  as  of  December  15  was  12.4  cents  per  pound,  compared  with  12.3  cents 
in  November,  and  9.6  cents  in  December  1933. 

Prices  of  American  cotton  in  Liverpool  continued  high  during  recent 
weeks  compared  with  most  foreign  growths .    However,  during  the  past  few 
weeks  the  price  of  America.,  relative  tc  Indian  has  declined  somewhat,  owing 
to  the  rise  in  Indian  prices  as  a  result  of  the  decline  in  crop  prospects 
in  India. 

Domestic  cotton  consumption  continued  comparatively  high  during  most 
of  December  but  dropped  sharply  the  last  week  of  the  month.    Total  consumption 
of  raw  cotton  for  the  month  amounted  to  414,000  running  bales.    This  was 
about  64,000  bales  less  than  consumption  in  November,  which  was  more  than 
seasonal,  but  19  percent  larger  than  the  unusually  small  consumption  in 
December  1933.    As  indicated  toy  weekly  cloth  production  figures  released 
oy  the  Cotton  Textile  Institute,  mill  activity  during  the  2  weeks  ended 
December  22  was  the  highest  for  a  like  period  since  last  April.     On  the 
whole,  sales  of  cotton  textiles  during  December  probably  exceeded  production. 
The  substantial  increase  in  cotton  consumption  during  December  this  season 
compared  wit£  December  last  season  brought  the  total  for  the  5  months  ended 
December  up  to  within  12  percent  of  consumption  for  the  corresponding  period 
last  season,  whereas  at  the  end  of  November  it  was  17  percent  lower  than 
during  the  first  4  months  of  the  1933-34  season.     Domestic  cotton  consumption 
during  the  first  5  months  of  the  current  season  amounted  to  2,128,000  bales, 
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compared  with  2,415, COC  "hales  Curing  the  like  period  last  season.    The  in- 
dications are  now  that  unless  general  conditions  take  an  unusual  turn,  domestic 
cotton  consumption  for  the  season  will  not  "be  as  much  below  the  previous 
season  as  during  the  first  5  months,  particularly  in  view  of  the  very  small 
consumption  daring-  the  last  2  months  of  1933-54. 

Mill,  activity  and  total  cotton  consumption  in  Europe  during  the  first 
4  months  of  the  current  season  were  materially  lower  than  during  the.  corre- 
sponding period  last  season.    Available  information  indicates  that  cotton 
consumption  in  Great  Britain  and  on  the  Continent  exclusive  of  Russia  was 
probably  between  10  and  15  percent  smaller  than  during  the  5  months  ended 
December  1923.     Consumption  of  American  has  declined  substantially  more  than 
the  consumption  of  all  cotton.    The  New  York  Cotton  Exchange  Service  has 
estimated  that  for  the  4  months  ended  November  1954  consumption  of  American 
cotton  in  Great  Britain  and  on  the  Continent  was  29  percent  below  the  like 
period  a  year  earlier.    Cotton  consumption  in  Japan  and  China  thus  far  this 
season  has  been  substantially  larger  than  a  year  earlier.     In  Japan  yarn 
production  during  the  4  months  ended  November  1954  was  14  percent  larger 
than  from  August  to  November  1933..   The  increased  cotton  textile  output  has 
probably  just  about  offset  the  decreased  proportion  of  American  cotton 
being  used,  so  that  consumption  of  American  in  these  two  countries  has 
probably  not  been  greatly  different  from  that  of  the  first  part  of  1933-34. 

Exports  of  American  cotton  continued  comparatively  small  during 
December,  although  not  as  low  in  comparison,  with  a,  year  earlier  as  during 
the  preceding  5  months.     The  r,04,000  running  bales  of  domestic  cotton 
exported  during  December  were  39  percent  less  than  in  December  1933,  but 
for  the  5  months  ended  December,  total  exports  were  43  percent  less  than  a 
year  earlier.     During  the  5  months  ended  December  total  exports  from 
Sgypt  were  about  12  percent  less  than  during  the  corresponding  period  last- 
season.    During  the  4  months  ended  November  total  exports  from  India  were 
34  percent  larger  than  from  August  to  November  1933. 

The  estimated  world  production  of  all  cotton  is  now  placed  at 
23,000,000  bales  of  478  pounds.     This  is  200,000  bales  less  than  the  estimate 
released  in  late  November,  5,100,000  bales  less  than  the  1933-34  estimate, 
and  is  the  smallest  since  1923-24.    The  estimated  total  foreign  production 
is  13,269,000  bales  which  is  about  300,000  bales  less  than  the ; estimate 
released  in  November,  as  the  first  official  estimate  of  Indian  production 
has  recently  been  received  indicating  that  prospects  were  for  a  substaiitially 
smaller  Indian  crop  than  previously  expected.    The  present  estimate  of  foreign 
production  is,  however,  about  200,000  bales  larger  than  the  estimated  foreign 
production  in  1935-34  and  is  the  largest  in  history.     The  Agricultural 
Adjustment  Administration  announced  some  time  ago  that  cotton  producers  who 
had  signed  contracts  covering  the  1934  and  1935  crops  would  be  expected  to 
restrict  their  1935  acreage  to  25  percent  of  their  base  acreage,  although 
they  will  have  the  option  of  reducing  their  acreage  30  percent  if  they  so 
desire,  and  be  paid  accordingly. 
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2/  Bureau  of  Labor  Statistics  indexes,  without  seasonal  adjustment. 

iy  United  States  Department  of  Agriculture,  August  1909  -  July  1914  =  100. 

4/  Bureau  of  Labor  Statistics  index. 

1/  >eighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  China,  Japan,  France,  Italy,  Germany,  and  the  Netherlands. 
6/  The  Annalist.    Average  of  daily  rates  on  commercial  paper  in  New  York  City.' 
7/  Low- Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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'THE  PRICE  SITUATION,  FEBRUARY  195 
FARM  PRICES 

The  general  level  of  farm  prices  appears  to  be  somewhat  higher  than 
in  mid— January.     T"ne  rise  during  the  last  month,  however,  has  been  less  than 
the  marked  advance  in  the  previous  month.     Prices  of  livestock  and  dairy 
products  have  risen,  whereas  prices  of  eggs,  grains  and  cotton  have  declined. 
With  lower  feed  prices  and  higher  prices  of  meat  animals  and  dairy  products 
the  feeding  situation  is  now  more  favorable  than  a  month  ago  and  a  further 
improvement  is  in  prospect. 

Indications  point  to  a  somewhat  higher  level  of  farm  prices  within  the 
next  few  months.     Prices  of  livestock  and  some  crops  are  expected  to  rise 
further  and  prices  of  dairy  products  and  eggs  are  likely  to  decline  con- 
siderably less  this  spring  than  usual.     The  level  of  farm  prices  from  May  to 
the.  end  of  the  year  will  depend  to  a  considerable  extent  upon  pasture  condi- 
tions and  changes  in  crop  prospects,  as  well  as  upon  the  current  and  pros- 
pective demand  for  farm  products.     Consumer  resistance  and  purchasing 
ability  have  become  more  potent  influences  on  the  near  future  course  of  farm 
prices  of  such  foods  as  meats,  livestock  products,  and  fresh  vegetables, 
partly  because  of  the  recent  sharp  advances  in  prices  of  some  of  these  foods. 

Farm  prices  in  mid-January  averaging  107  percent  of  pre-war  were  the 
highest  since  November  1930,  compared  with  101  in  December  and  77  in  January 
1934.  The  relationship  among  the  index  numbers  of  the  various  groups  of  farm 
products  now  is  nearer  to  the  pre-war  base  period  relationship  than  ±%  has 
been  for  a  long  time.    After  adjustment  for  normal  seasonal  variations  in 
prices  these  group  index  numbers  in  January  ranged  from  96  for  fruits  to 
117  for  grains  and  truck  crops. 

The  preliminary  estimate  of  prices  paid  by  farmers  for  commodities 
in  January"  is  125  percent  of  the  1910-1914  average  compared^ with  117  a  year 
earlier.  The  ratio  of  prices  received  to  prices  paid  is  estimated  at  8a  in 
January  compared  with  BO  in  December  and  56  in  January  1934.     A  marked  rise 
in  livestock  -prices  such  as  occurred  between  December  and  January  is  usually 
accompanied  by  a  considerable  rise  in  the  ratio  of  prices  received  to  Prices 
paid  by  farmers.    A  corresponding  rise  in- grain  prices  (prices  x  quantities; 
is  less  effective  in  increasing  this  ratio  for  a  rise  in  grain  prices  is 
usually  accompanied  by  a  rise  in  prices  paid  by  farmers  for  feed  and  seed. 

Cash  income  from  the  sale  of  farm  products  in  December  1934,  exclud- 
ing the  sale  of  cattle  and  sheep  to  the  Government,  is  estimated  at  ^ 
$435,000,000  compared  with  $488,000,000  in  November  and  $410,000,000  m 
December  1933.     Cash  farm  income  during  the  first  6  months  oi  1^3o  may 
continue  above  the  level  of  a  year  earlier.     Total  income  from  the  sale  ol 
farm  products  during  the  entire  year  1934  amounted  to  $5,534,uu0 ,000 
compared  with  $4,889,000,000  in  1933,  and  $4,328,000,000  in  1932.  ^come 
from  rental  and  benefit  payments  and  from  the  emergency  sale  oi  cattle  ana 


sheep  in  1934  totaled  $557,000,000  compared  with  $162,000,000  in  1933.  Total 
cash  income  for  the  year  1934  Was  $6,090,000,000  compared  with  $5,051,000,000 
in  1933. 

WHOLESALE  PRICES  '  1 

Wholesale  commodity  prices  continued  to  advance  in  January  as  a  result 
of  higher  prices  for  farm  products  and  foods.     The  weekly  averages  of  prices 
of  groups  other  than  farm  and  food  products  were  practically  unchanged  dur- 
ing the  month.     The  general  level  of  wholesale  prices  in  early  February  at 
116  percent  of  the  pre-war  average  was  the  highest  since  December  1930.  The 
marked  relative  rise  in  prices  of  farm  products  during  the  last  2  years  has 
"brought  market  prices  of  farm  products  nearly  up  to  the  level  of  prices  of 
other  than  farm  and  food  products  combined,   at  110  and  115  percent  of  pre- 
war respectively  for  the  week  ended  February  2. 

Wholesale  prices  of  farm  products  in  the  major  surplus  producing  coun- 
tries reached  their  post-war  low  in  early  1933  and  have  since  recovered 
about  two  fifths  of  the  decline  of  the  previous  4  years.     The  decline  in 
prices  of  farm  products  in  the  United  States  from  early  1929  to  the  1933  low, 
although  equaled  in  Hung  ary ,  was  gre  ater  than  the  decline  in  other  major 
agricultural  countries.     In  general  the  decline  in  prices  of  farm  products 
during  the  depression  was  greatest  in  the  large  agricultural  surplus  pro- 
ducing countries,   somewhat  less  in  deficit  countries  of  the  "gold  block" 
and  least  in  the  deficit  countries  whose  national  currencies  depreciated. 

The  subsequent  rise,   since  1933,  has  been  greatest  in  the  major  sur- 
plus producing  countries  (United  States,  Canada,  Argentina)  somewhat  less  in 
England  and  Germany,  and  least  in  such  "gold  block"  countries  as  Italy  and 
Netherlands.     Comparable  data  are  not  available  for  France. 

Wholesale  prices  in  Germany,  England  and  Canada  have  been  steady  for 
the  last  2  months  whereas  prices  have  continued  to  rise  slowly  in  Italy  and 
to  decline  in  France. 

BUSINESS  •  CONDITIONS 

The  marked  improvement  in  industrial  activity  in  December  was  con- 
tinued and  extended  in  January  to  the  highest  level  since  the  summer  of  1933. 
The  present  level  of  activity,   together  with  the  movement  of  manufactured 
products  and  orders  on  hand,  indicates  that  industrial  output  for  the 
first  quarter  of  this  year  will  be  the  highest  for  any  similar  period  since 
1931.     This  improvement  in  industrial  activity  has  added  to  the  incomes 
of  industrial  workers  and  is  increasing  the  demand  for  farm  products. 
Farm  income  may  be  larger  during  the  first  half  of  1935  than  in  any  year 
since  1931  in  spite  of  the  marked  reduction  in  the  supply  of  farm  products 
moving  to  market. 

The  Federal  Reserve  Board's  index  of  industrial  production  after 
seasonal  adjustment  advanced  from  74  percent  of  the  1923-1925  average  in 
November  to  85  percent  in  December.     Weekly  statistics  indicate  further 
increases  in  industrial  output  in  January.     The  marked  increase  in  automobil 
production  has  been  an  important  factor  in  the  increased  industrial  output, 
but  other  lines  of  activity,  particularly  woolen  textiles,  have  also  shown 
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marked  improvement.    A  part  of  the  increase  in  automobile  output  is  accounted 
for  by  the  earlier  introduction  of  new  models  this  year,  although  retail  sales 
are  running  considerably  larger  than  a  year  ago. 

The  output  of  iron  end  steel  also  increased  more  than  seasonally  in 
January  in  response  to  the  increase  in  automobile  production,  a  marked  pick- 
up in  the  output  of  agricultural  implements  and  increased  sales  of  iron  and 
steel  products  to  miscellaneous  consumers.     The  output  of  structural  steel 
and  railroad  supplies  continues  at  low  levels  with  only  a  moderate  improve- 
ment in  prospect.     Building  contracts  awarded  increased  slightly  in  January 
from  the  low  levels  of  December  but  they  were  materially. -less  than  a  year 
ago . 


irovement  in  other  lines  of  industrial  activity  in  the  United  States 
from  December  to  January  was  less  marked.     Cotton  textile  production  in- 
creased considerably  more  than  seasonally  from  December  to  January,  whereas 
the  production  of  silk  textiles  declined.     Railroad  car  loadings  were  slight- 
ly higher,  owing  to  the  increased  movement  of  coal  and  electric- power  pro- 
duction, continued  its  upward  trend  of  recent  months.    Retail  sales  of 
department  stores  declined  more  than  seasonally  from  December  to  January, but 
they  were  still  4  percent  greater  than  in  January  1934. 

Industrial  activity  in  most  foreign  countries,  outside  the  "gold 
block"  countries  and  China,  is  beginning  the  year  at  levels  considerably  above 
a  year  ago.     In  Great  Britain,  business  activity  is  now  at  approximately 
the  sane  level  as  in  1929.    Marked  improvement  in  the  durable  goods  in- 
dustries has  been  the  principal  factor  in  the  upturn  of  business  activity 
of  both  Great  Britain  and  Germany  in  the  past  year.     The  low  level  of  in- 
ternational trade  of  both  these  countries  is  a  major  hindrance  to  a  further 
expansion  in  business  activity.    Unemployment  in  France  nas  reached  the 
highest  level  since  the  war  and  no  improvement  in  business  is  yet  in  evidence. 
Activity  in  Japan  continues  at  high  levels  but  China  is  passing  through 
one  of  the  severest  depressions  of  recent  years  with  trade  at  a  very  low 
1  ev  el  • 

WHEAT 

Wheat  prices  in  the  United  States  have  declined  somewhat  during  the 
past  month  despite  smaller  world  supplies  than  a  year  ago  and  deterioration 
of  the  Argentine  crop  in  December  and  -early  January.    However,  price  de- 
clines in  foreign  markets  have  been  about  the  same  as  in  the  United  States 
and  have  accompanied  the  marked  seasonal  increase  in  shipments  from 
Argent in 


The  United  States  average  farm  price  of  wheat  as  of  mid- January  was 
89.3  cents  per  bushel  compared  with  90.6  cents  a  month  earlier, ^ and  69.4 
cents  in  January  1934.     There  was  a  corresponding  decline  in  prices  at  the 
principal  markets.     Thus,  Ho.  2  Hard  Winter  at  Kansas  City  declined  from  an 
average  of  107.5  cents  for  the  week  ended  December  8  to  102.9^cents  for 
the  week  ended  January  12,  and  97.8  cents  for  .the  week  ended  lebruary  9.  _ 
At  Minneapolis  Ho.  1  Dark  Horthern  Spring  declined  from  117.3  cents  for  the 
week  ended  December  8  to  114.1  for  the  week  ended  February  9. 

There  have  been  no  outstanding  changes  during  the  past  month  in  the 
prospects  for  wheat  supplies  either  in  the  United  States  or  abroad.  In 
Argentina  the  crop  is  turning  out  to  be  of  poorer  quality  than  average,  and 
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in&ications  are  that  the  total  outturn  may  be  somewhat  smaller  than  was 
officially  estimated  in  December.     In  the  Northern  Hemisphere  prospects  for 
the  winter  wheat  crops  of  1935  are  still  highly  uncertain.     A  considerable 
part  of  the  Western  Great  Plains  area  of  the  United  States  is  still  deficient 
in  moisture,  but  from  central  Kansas  east,  weather  conditions  appear  to  have 
been  fairly  favorable.     It  is  not  likely  that  the  present  deficiency  of 
moisture  in  the  extreme  western  portion  of  the  winter  'tfheat  Pelt  could  be. 
entirely  made  up,  even  if  there  should  be  plentiful  late  winter  and  spring 
rains.     In  the  spring  wheat  region  of  the  Northern  Great  Plains  of  the. United 
States  and  in  Canada,  on  the  other  hand,   the  outturn  of  the  crop  will  be 
largely  dependent  upon  rainfall  during  the  spring  months.  If  plentiful  and 
timely  rains  occur  during  this  period,  yields  may  be  equal  to  or  above  aver- 
age.    The  deficiency  of  sub-soil  moisture,  however,  will  probably  result 
in  less  than  average  yields  in  the  spring  wheat  area  if  weather  conditions 
during  the  spring  and  early  summer  are  not  more  favorable  than  average. 

iiforld  shipments  rose  rather  abruptly  from  their  low  levels  of  December 
and  for  the  past  3  weeks  have  been  averaging  about  10,000,000  bushels  weekly. 
Such  an  increase  is  usual  at  this  season  of  the  year.  The  increase  has  been 
due  mostly  to  increasing  shipments  from  Argentina,   though  there  has  been  a 
small  increase  in  the  rate  of  shipments  from  Australia  and  North  America. 

iVheat  prices  in  the  United  States  during  the  next  4  months  depend 
very  largely  upon  the  development  of  the  1935  crop.     Indications  are  that 
the  United  States  carry-over  as  of  July  1  may  be  about  150,000,000  bushels. 
The  average  wheat  carry-over  of  the  United  States  was  about  125,000,000 
bushels  before  the  large  surplus  stocks  began  to  accumulate. 

COM 

Corn  and  other  feed  grain  prices  declined  in  January  and  the  first  week 
in  February.     This  decline  may  be  attributed  to  a  number  of  factors,  in- 
cluding the  mild  fall  weather  which  permitted  extensive  saving  of  the  small 
feed  supplies,  utilization  of  previously  purchased  feeds,   and  liberal  use  of 
roughage.     The  sharp  advance  in  corn  prices  in  the  fall  and  early  winter  was 
apparently  overdone  and  a  reaction,  much  of  which  took  place  in  January , 
was  the  result.     This  reaction  may  continue  further  into  February,   out  a 
material  decline  from  the  present  level  is  very  unlikely.    An  advance  above 
the  December  level  between  now  and  April  is  likewise  not  probable.  Prospects 
favor  a  relatively  steady  level  of  corn  prices  from  January  to  April. 

The  December  average  price  of  all  classes  and  grades  of  corn  at  five 
markets  was  95.5  cents  and  the  January  average  was  90.8  cents  per  bushel. 
For  the  week  ended  February  2  the  figure  was  S7.6  cents.  No.  3  Yellow  corn 
at  Chicago  averaged  87.0  cents  for  the  week  ended  February  2  compared 
with  93.7  early  in  January.     Oats  prices  declined  about  the  same  percentage 
as  com  in  this  period,  and  No.  3  White  oats  at  Chicago  averaged  53.6  cents 
per  bushel  for  the  week  ended  February  2.  Parley  prices  did^not  weaken  as 
much  as  either  corn  or  oats.  The  decline  in  market  prices  of  corn  suggests 
that  the  February  15  farm  price  may  be  lower  than  the  January  15  price  of 
85.3  cents  per  bushel.  The  January  15  farm  price  was  105  percent  of  the 
"fair  exchange  value"  of  80.9  cents.  Farm  prices  of  corn  were  equal  to  or 
higher  than  wheat  in  18  states.  Oats  prices  on  February  15  will  also  pro- 
bably be  lower  than  on  January  15. 
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Demand  for  feed  grains,  particularly  corn,  was  at  a  somewhat  lower 
level  in  January  than  in  December,  although  some  improvement  was  in  evidence 
late  in  January.     The  Federal  Livestock  Feed  Agen&y  at  Kansas  City  reported 
receiving  a  larger  number  of  inquiries  for  the  location  of  feed  supplies 
after  several  weeks  of  only  a  few  requests.     Commercial  stocks  of  corn  after 
remaining  about  unchanged  for  the  last  2  weeks  of  December,  began  to  de- 
crease rapidly.    During  the  first  week  in  January,  the  decrease  was 
1,600,000  "bushels,  "but  in  the  week  which  ended  with  February  2,  the  decrease 
was  2,300,000  bushels.     Continued  decreases  at •  this  rate,  considering  the 
present  volume  of  market  receipts,  cannot  continue  much  longer  before  a 
price  advance  is  necessary  to  induce  farmers  to  increase  their  marketings. 
The  recent  upward  trend  in  livestock  prices  improved  feeding  prospects 
for  those  who  have  feed  or  have  money  with  which  to  purchase  feed.    The  hog- 
corn  ratio,  based  on  farm  prices,  increased  from  the  record  low  of  6,0  on 
December  15,  to  7.7  on  January  15,  while  that  for  the  Forth  Central  States 
jumped  from  5.9  to  8.4  in  this  period.     Considering  these  ratios,  feeding 
of  corn  is  still  relatively  unprofitable  but  a  marked  improvement  is  apparent 
and  still  higher  price  ratios  are  anticipated  in  the  next  6  to  9  months. 
The  hog-corn  ratio  on  February  2,  based  on  Chicago  prices  was  8.8. 

The  short  feed  supplies  are  being  used  conservatively.     The  reduction 
in  disappearance  of  corn  from  October  through  December  was  greater  than  the 
decline  in  animals  on  farms.     The  number  of  cattle  on  feed  for  market  in 
Corn  Belt  States  on  January  1,  1935,  was  46  percent  smaller  than  a  year 
earlier  with  the  decrease  mainly  in  the  states  west  of  the  Mississippi  River. 
However,  the  movement  of  stocker  and  feeder  cattle  from  public  stockyard 
markets  in  January  was  materially  larger  than  the  relatively  small  movement 
of  January  last  year.     The  number  of  cattle  on  feed  in  the  11  Western  States, 
January  1  this  y  uar ,  was  16  percent  smaller  than  a  year  ago  with  decreases 
in  nearly  all  states,  being  particularly  marked  in  Texas  and  Oklahoma.  There 
was  a  decrease  in  the  principal  feeding  states  of  about  5  percent  in  the 
number  of  lambs,  including  sheep,  on  feed  for  market  on  January  1.  Market 
receipts  of  hogs  include  many  lightweight  end  unfinished  animals.    The  aver- 
age weight  of  packer  and  shipper  purchases  at  seven  markets  in  January  was 
14  pounds  less  than  a  year  earlier.     Such  economy  in  the  use  of  feed  will 
tend  to  limit  any  appreciable  advance  in  corn  prices  during  the  winter 
months.    Also,  feeders  may  advantageously  use  early  grain  or  feed  crops  prior 
to  the  availability  of  new-crop  corn.     Demand  for  corn  by  the  starch  and 
syrup  industry  receded  sharply  in  January  with  only  4,051,000  bushels  being 
processed.     Normally  January,  February,  end  March  arc  active  months. 

Receipts  of  corn  at  13  markets  declined  in  January  and  totaled  only 
6,597,000  bushels,  bringing  the  seasonal  total  since  November  to  24,378,000 
bushels.     The  5-year  average  for  this  period  was  53,918,000  bushels.  Market 
receipts  of  oats  also  fell  in  January,  aggregating  only  2,075,000  bushels. 
Shipments  of  both  corn  and  oats  from  the  markets  were  greater  than  receipts, 
resulting  in  a  further  reduction  of  market  stocks.     The  decrease  in  stocks 
of  corn  was  particularly  noticeable.    The  supply  of  corn  in  store  at  the 
principal  markets  was  reduced  from  43,752,000  bushels  (December  28)  to 
34,103,000  (February  2).     Commercial  stocks  of  corn  reached  their  fall  peak, 
late  in  September  when  they  totaled  64,130,000  bushels  (September  22).  The 
reduction  in  corn  stocks  in  October  was  5,400,000  bushels,  in  November 
8,200,000,  in  December  6,400,000  and  in  January  9,700,000  bushels.  The 
reduction  in  oats  stocks  in  January  was  not  so  great  -  from  a  total  of 
23,102,000  bushels  to  22,332,000  bushels.     Barley  stocks  were  reduced  slight- 
ly more  than  oats  stocks. 


The  quality  of  the  1934  corn  crop  marketed  in  the  eastern  United. 
States,  the  Ohio  Valley  end  the'  southern.  Illinois  areas  was  better  than  last 
yoar  on  test  weight  and  moisture  factors,  according  to  reports  from  grain 
supervisors  and  licensed  grain  inspectors  located  at  important  primary  markets. 
The  average  test  weight,  per  "bushel  in  these  sections  v/as  2  pounds  heavier 
than  last  year  and  moisture  2  percent  lower.    Mississippi  and  Missouri  markets, 
excluding  southern  Illinois,  show  test  weight  to  "be  1-1/2  pounds  per  hushel 
lower  than  last  year  and  moisture  nearly  2  percent  higher.     On  the  "total 
damage"  factor,  this  year's  crop,  except  in  the  eastern  part  of  the  country, 
has  a  higher  percentage  of  damaged  kernels  then  last  year.     Generally  speak- 
ing, about  one  third  of  the  market  receipts  from  an  average  corn  crop  lies 
their  grade  determined  as  lower  than  grade  No.  1  "because  of  the  "total 
damag  e "  factor. 

The  short  domestic  supplies  of  feed  have  placed  increased  importance 
upon  imports  and  sources  of  supplies  in  foreign  countries.     Imports  of  corn 
during  December  of  1,172,000  "bushel s  acre  the  largest  for  any  month  since 
October  1927.    Total  imports  of  corn  from  July  1  to  December  31  were 
2,807,000  bushels  compared  with  91,000  bushels  in  the  same  period  last  season. 
According'  to  trade  reports,  Imports  of  corn  during  January  were  severed  times 
as  largo  es  those  for  December.     Imports  of  oats  were  also  heavier  in  December 
end  January. 

Now  crop  corn  from  Argentina's  prospective  large  crop  will  probably 
become  available  in  April.     The  acree.ge  seeded  was  the  largest  on  record, 
17,372,000  acres,  and  growing  conditions  heve  been  favorable.    Average  yields 
end  abandonment  suggest  a  crop  somewhat  between  400,000,000  to  450,000,000 
bushels.    The  Buenos  Aires  office  of  the  Foreign  Agriculture!  Service  pieces 
the  Argentine  crop  at  433,000,000  bushels. 

RICE 

Southern  rice  prices  declined  in  January  and  early  February.  The 
Louisiana  farm  price  of  southern  rough  rice,  January  15,  v/as  S2.77  per 
barrel  ( 162  pounds  each)  compered  with  $2.81  a  month  earlier  end  v2.70  per 
barrel  a  year  ego.     These  data  were  published  for  the  first  time  in  December 
1934,  "Crops  end  Markets".    The  weighted  average  price  of  sales  of  the 
American  Rice  Cro veers  Cooperative  Assoc  let  ion  in  Texas  and  Louisiana  for  the 
week  ended  February  7  was  §2.94  per  b err el  compered  with  a3.27  for  the  week 
ended  December  21  end  $3*36  per  barrel  for  the  week  ended  December  6,  In 
contrast,  prices  of  California  rough  rice  were  unchanged  at  around  the 
minimums  provided  in  the  marketing  agreement  with  No.  1  Paddy,  yielding  o4 
pounds  of  head  rice  per  hundred  quoted  at  v>1.71  per  hundred  pounds  or  C2.77 
per  barrel  and  grain  yielding  50  pounds  at  vl.66  per  hundred  or  ;,y2.69  per 
barrel,  f.o.b.  interior  shipping  points. 

Rough  rice 

As  a, result  of  the  December  1  revision  of  the  estimate  of  the  1934 
United  Stetes  rice  crop,  data  on  supplies  of  rice  for  the  season  or  the  re- 
mainder of  the  season  necessitate  revision.  The  December  1  estimate  placed 
the  southern  crop  at  6,508,611  barrels  and  the  California  crop  at  2,129,167 
barrels  making  a  total  United  States  crop  of  10,637,778  barrels.  The  1934- 
southern  crop  is  about  as  large  as  that  of  19  33,  but  the  California  crop  is 
20  percent  greater.  The  supply  of  southern  rough  rice  in  first  hands  -.avail- 
able for  shipment  to  mills  or  for  farm  carry-over,  February  1,  may  be 


considered  to  "be  around  400,000  barrels  larger  than  a  year  ago  when  it 
aggregated  about  2,260,000  barrels.    Mill  receipts  of  rough  rice,  August  1934 
through  January  1935  totaled  5,263,000  barrels  against  5,580,000  barrels  in 
the  same  period  last  year*     Stocks  of  rough  and  cleaned  rice  at  southern 
mills,  February  1  totaled  2,247,000  barrels  whereas  a  year  ago  2,468,000 
barrels  were  in  store  in  this  position. 

Statistics  upon  the  January  movement  of  the  California  crop  are  not 
available  at  this  time ,   Despite  the  much  larger  crop,  movement  of  California 
rough  rice  from  first  hands  to  mills  from  October,  the  beginning  of  the 
California  season,  through  December  totaled  only  1,032,000  bag's  ( 100  pounds 
each)  compared  with  1,296,000  bags  in  the  same  months  of  1933.    Mill  stocks 
of  California  rough  rice,  January  1,  of  325,000  bag's,  were  smaller  than  the 
463,000  bags  a  year  earlier.    Movement  cf  "surplus"  or  excess-quota, Calif ornia 
rice  has  been  slow  with  most  growers  awaiting  further  developments  concerning 
plans  for  its  disposal. 

Milled  rice 

The  seasonal  movement  of  milled  rice  from  southern  mills  exceeds  that 
of  last  season,  but  shipments  from  California  mills  have  been  slightly  less, 
From  August  1934  through  January  1935  southern  mills  shipped  into  domestic, 
insular  and  foreign  trade  channels  4,649,000  pockets  ( 100  pounds  each)  but 
in  the  previous  season  only  4,230,000  pockets.    Recent  frost  damage  to 
vegetables  in  the  Southeastern  States  tended  to  increase  consumption  of  rice 
in  that  area.    With,  mill  receipts  of  rough  rice  under  a  year  ago,  and  larger 
shipments  of  milled  rice,  southern  mills  brought  about  considerable  reduction 
in  both  their  rough  rice  end  milled  rice  stocks.    Movement  of  California 
milled  rice,  October  through  December,  was  only  443,000  pockets  compared 
with  479,000  pockets  a  year  earlier. 

Based  on  weekly  reports,  shipments  of  United  States  rice  to  Puerto 
Rico  during  the  period  December  29  to  February  2  totaled  194,660  pockets, 
to  Hawaii  79,810,  and  to  foreign  countries  80,780  pockets,  making  a  grand 
total  cf  355,250  pockets  compared  with  321,000  pockets  in  January  1954,  Since 
August,  the  ^Qglnnirii;  of  the  1934-35  southern  rice  season,  exports  to  foreign 
countries  and  shipments  cf  United  States  rice  grain  to  Puerto  Pico  and  Hawaii 
aggregated  only  1~765,810  pockets  compared  with  1,922,830  pockets  in  the 
seme  period  of  the  19  33-34  season.     In  view  of  the  much  larger  total 
seasonal  movement  from  United  States  mills  this  year  than  last,  and  a  smaller 
movement  out  of  the  country  it  is  apparent  that  domestic  consumption  has 
increased  considerably  over  a  year  ago. 

At  the  present  time  marketing  agreements  are  in  force  in  the  southern 
rice  states  end  in  California,    The  establishment  of  a  processing'  tax  and 
an  inauguration  of  a  1935  adjustment  program  has  been  recommended  to  the 
Administration  by  the  rice  growers.     The  recommendations  suggested  include 
(a)  a  processing  tax  levy  of  1  cent  per  pound  of  rough  rice,  effective  March 
1,  1935,  to  be  continued  in  effect  through  the  marketing  y^ar  ending  July 
31,  1936,  (b)  elimination  of  the  floor  stocks  tax  on  rice  purchased  at  a 
price  as  high  as  or  higher  than  that  specified  in  the  existing-  marketing 
agreements  and  (c)  that  the  acreage  allotment  and  production  quota  allocated 
to  the  Southern  States  in  1935  be  approximately  the  same  as  that  allotted  in 
1934, 
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POTATOES 

Potato  prices  in  central  markets  declined,  slightly  daring  the  first 
3  weeks  of  -January  hut  recovered  most  of  the  loss  by  the  end  of  the  first 
week  in  February*     Car-lot  shipments  have  moved  to  market  in  a  fairly  steady 
volume  in  recent  weeks  and  indications  are  that  there  are  ample  supplies 
of  old  stock  potatoes  in  warehouses  at  shipping  points  to  maintain  this  volume 
during  the  next  several  months*    For  this  reason  potato  prices  may  continue 
at  about  present  levels* 

Recent  reports  indicate  that  the  acreage  planted  in  the  early  states 
of  Florida  and  'Texas,  Lower  Valley,  totals  30,000  acres  or  about  the  same  as 
in  1934.     In  the  second  section  of  the  early  states  growers'  intentions 
indicate  a  decrease  of  4,600  acres  from  the  acreage  harvested  a  year  ago, 
in  the  second  early  states,  a  decrease  of  4,000  acres  and  in  the  intermediate 
states  a  decrease  of  6,800  acres.    Thus  the  prospects  are  for  a  decrease  of 
15,500  acres  in  the  area  of  early  potatoes  this  year  not  including  last 
fall f  s  crop* 

Potato  prices  at  New  York  (l.c.l*  basis)  declined  from  $1.02  per  100- 
pound  sack  for  the  first  week  of  January  to  94  cents  the  fourth  week  but 
recovered  to  $1*01  during  the  first  week  of  February.    A  yc  ar  earlier  they 
averaged  $2*08.    At  Chicago,  car-lot  prices  declined  from  87  cents  po r  100- 
pound  sack  for  the  first  week  of  January  to  84  cents  the  second  week  where 
they  have  remained  through  the  first  week  of  February. 

At  Presque  Isle,  Maine,  G-reon  Mountains  averaged  38  cents  per  100- 
pound  sack  f«o*c.  during  the  first  week  of  February  compared  with  42  cents 
a  month  earlier.    Round  whites  at  Rochester,  New  York  averaged  52  cents 
compared  with  56  cents  a  month  earlier,  while  at  Waupaca,  Wisconsin  they 
averaged  50  cents  and  57  cents  per  100-pound  sack  respectively  in  the  two 
periods*    At  Michigan  shipping  points,  Cadillac  rate,  Russet  Rurals  averaged 
55  cents  per  100-pound  sack  .f.o.b.  during  the  first  week  of  February 
compared  with  60  cents  a  month  previous.    Russet  Burbanks  at  Idaho  Falls 
averaged  67  cents  f.o.b.  cash  track  per  100-pound  sack  in  the  first  week 
of  February  against  74  cents  a  month  earlier. 

The  average  United  States  farm  price  of  potatoes  was  46.1  cents  per 
bushel  on  January  15,  1935  compared  with  45.4  cents  on  December  15,  1934, 
77*2  cents  on  January  15,  1934  and  64.2  cents  the  January  average  1910-1914. 

TOBACCO 

Prices  of  the  types  of  tobacco  sold  at  auction  warehouse  markets  dur- 
ing January  shov;ed  little  change  from  the  level  prevailing  immediately 
foilowing  the  holidays*     Advances  occurred  in  the  prices  of  all  fire-cured 
and  Green  River  tobacco;  One  Sucker  prices  declined  slightly  and  then  ad- 
vanced later  in  the  month;  Bur ley  prices  remained  unusually  stable.  Market- 
ings of  moLt  of  the  types  have  been  made  in  a  much  shorter  period  than 
usual  this  season,  owing  to  the  reduction  in  size  of  crop.    As  the  selling 
season  draws  to  a  close,  prices  for  these  types  have  shown  the  usual  seasonal 
decline. 


-  9  - 


Average  prices  in  cents  per  pound  for  January  1935  according  to  state 
reports  were  as  follows:     Burley  (type  31 — Kentucky  only)  17.4;  Virginia 
fire-cured  (type  21)  12.7;  Eastern  fire-cured  (type  22 — Kentucky- only)  9.2; 
western  fire-cured  (type  23--h~er_tucky  only)  8.2;  .Henderson  fire-cured  (type 
24)  7.8;  One  Sucker  (type  35— Kentucky  only)  7.5;  Green  Piver  (type  36')  •  9*0; 
Virginia  sun-cured  (type  37)  9.6.     These  prices  were  from  2C.xo.65  percent 
abov°  the  corresponding  prices  of  a  year  parlier  and  up  to  300  percent  abov° 
thos°  of  2  years  earlier.    Prices  for  the  closing  sales  of  flue-cured  tobacco 
wer°  ahout  in  line  with1'  those  prevailing  before  the  holidays,  considering  the 
quality  of  the  tobacco.    The  average  for  the  entire  1934  flue-cured  crop 
was  approximately  27  cents  per  pound. 

The  factory  output  of .  tobacco  products .  during  December  1934,  as  in- 
dicated Vy  the  monthly  sales  of  tax  stamps  "by  the  Pureau  of  Internal.  Revenue, 
was  about  lb  percent  anove  that  of  the  2  preceding  years.    The  principal 
increases  were  shown  for  cigarettes  and  cigars  which  were  18.1  percent  and 
16.4  percent  respectively  above  a  year  earlier.-   Snuff  showed  an  increase 
of  11.8  percent  over  a  year  earlier,  whereas  the  increase  for  manufactured 
tobacco  (smoking  and  chewing  combined)  was  3.8  percent  above  a  year  earlier. 

Exports  of  3. oaf  tobacco  from  the  United  States  in  December  If  34 
totaled  only  25,700,000  pounds  compared  with  60,800,000  pounds  a  year  earlier, 

and  a  5-year  average  for  December  of  53,600,000  pounds.     The  exports  of^   

stems,  trimmings,  and  scrap,  which  have  "been  unusually  "large  during  the  last 
several  months  amounted  to  3,000,000  pounds  in  December.    The  principal  de- 
cline in  leaf  tobacco  exports  in  Decpmfeer  was  in  flue-cured  tobacco  which 
normally  represents  more  than  85  percent  of  the  /total  December  exports.  .For 
the  6  months'  period  ^nded  December  3.1,  the  exports  of  the  principal  types 
cf  tobacco,  compared  with  previous  years,  wer°  as  follows; 
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HOGS 

The  sharp  rise  in  bog  prices  during  late  December  and  early  January 
which  carried  the  Chicago  weekly  average  to  #7.82  per  100  pounds  the  second 
week  in  January  was  followed  by  a  slight  reaction.    The  rise  was  resumed  in 
early  February  and  during  the  first  full  week  of  the  month  the  top  at  Chicago 
reached  #8.30,  the  highest  price  at  that  market  since  July  1031.    With  further 
seasonal  reductions  in  hog  marketings  in  prospect,  hog  prices  are  expected 
to  continue  upward  until  late  March  or  early  April  before  the  usual  spring 
decline'  begins.. 

After  reaching  ^7.82  per  100  pounds  the  second  week  in  January,  the 
weekly  average  of  hog  prices  at  Chicago  fluctuated  between  that  price  and 
§>7'»66  until  the  week  ended  February  9,  when  prices  made  new  highs  for  the 
winter.     The  average  for  January* at  Chicago  was  $7.70  compared  with  $55.89 
in  December  and  #3.41  in  January  last  year,  when  the  hog  processing  tax  Y/as 
#1.25  per  100  pounds  less  than  the  current  tax.    A  significant  development 
in  the  hog  price  situation  in- recent  weeks  which  reflects  the  great  short- - 
age  of  hogs  in  the  Western  Corn  pelt  is  the  narrowing  of  the  price  spread 
between  Chicago  and  the  Missouri  River  markets.    At  times  recently  prices  at 
Omaha  and  Kansas  City  have  been  practically  as  high  as,  or  higher  than, 
prices  at  Chicago,  whereas  normally  they  are  lower  than  at  that  market. 

Hog  slaughter  under  Federal  inspection  in  January,  totaling  3,047,000 
head,  was  27  percent  smaller  thai),  that  in  December,  43  percent  smaller  than 
m  January  last  year,  and  the  smallest  for  the  month  since  1911.     Total  in- 
spected slaughter  during  the  first  4  months  of  the  current  marketing  year 
wnich. began  with  last  October  amounted  to  14,812,000  head,  or  15  percent 
less ^ than  in- the  corresponding  period  a  year  earlier.     Slaughter  during  th* 
remainder  of  the  year  is  expected  to  continue  far  below  the  average  of '-recent 
years.    Although  average  weights  recently  have  shown  a  slight  seasonal  in- 
crease they  are  much  lighter  than  usual.    The  weighted  average  for  the 
seven  largest  markets  in  January  was  213  pounds  compared  with  202  pounds  in 
December  and  227  pounds  in  January  last  year.'  The  greatest  reduction  in 
weights  has  been  at  St.  Paul  and  the  Missouri  River  markets,  whose  supplies 
come  largely  from  the  area  where  the  feed  shortage  is  most  acute. 

'The  hog-corn  price  ratio  improved  slightly  during  January  and  early 
February  as  a  result  of  a  moderate  decline  jr  corn  prices  while  hog  urices 
were  steady  to  higher.     The  ratio  of  8.S  in  early  February,  based  on^ Chicago 
prices  of  hogs  and  com,  compared  with  7.9  a  month  earlier  and  7.5  a  year 
earlier.     The  current  ratio,  however,  is  much  below  the  10-year  average. 


■he  upturn  in  prices  of  cured  hams,  bacon,  and  picnics,  whi*h  started  i: 
late  December  continued  throughout  January,  the  price  advance  on  the  different 
cuts  ranging  from  about  ^1.00  to  more  than  #2.00  per  100  pounds.    Prices  of 
lard  and  dry  salt  meats  also  continued  to  advance  and  reached  the  highest 
levels  in  several  years.    Prices  of  fresh  pork,  however,  were  generally  weak, 
following)  the  sharp  advance  in  late  De-.ember  and  early  January,  and  reacted 
sharply, ^  This  reaction  was  one  of  the  factors  which  served  to  check  the 
advance  in  prices  of  live  hogs  during  mid-January.     The  composite  wholesale 
price  of  nog  products  at  New  York  in  January  was  #18.54  per  100  pounds,  com- 
pered with  v16.50  in  December  and  #11.11  in  January  last  year. 
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Because  of  the  marked  reduction  in  hog  slaughter  in  January,  stccks 
of  hog  products  in  storage  declined  instead  of  increasing  seasonally  as 
they  usually  do  during  January.     Stocks  of  pork  on  February  1,  totaling 
671,000,000  pounds  were  2  percent  less  than  a  month  earlier,  8  percent 
smaller  than  a  year  earlier,  and  1  percent  less  than  the  5-year  average  for 
that  date.    A  year  earlier,  however,  stocks  included  about  66,GC0,C(?p 
pounds  of  sweet  pickled  meats  held  for  government  account  for  reliefer  purposes 
whereas  current  stocks  comprise  entirely  commercial  holdings.    Lard  stocks 
on  February  1  totaling  113,000,000  pounds,  were  about  5  percent  less  than 
those  of  a  month  earlier  and  33  percent  less  than  those  of  a  year  earlier, 
cut  they  w°.re  24  percent  greater  than  the  5-year  February  1  average. 

On  the  basis  of  the  indications  of  the  1934  pig  surveys,  slaughter 
supplies  of  hogs  during  the  remainder  of  the  current  marketing  year  which 
ends  September  30  are  expected  to  h^  from  40  to  45  percent  less  than  those 
of  a  year  earlier.     A  decrease  of  42  percent  would  amount  to  about 
_l,000,00u  head  for  the  period  February  to  September,    kith  supplies  of 
cattle  and  lambs  for  slaughter  during  this  period  expected  to  te  considerably 
smaller  than  a  year  earlier,  hog  prices  are  expected  to  make  further  advances 
throughout  1935  and  to  remain  at  relatively  high  levels  compared  with  recent 
years . 

CATTLE 

Although  the  trend  in  cattle  prices  is" expected  to  continue  upward 
throughout  1935  it  is  probable  that  the  advance  in  prices  in  the  remainder 
of  the  winter  will  be  less  pronounced  than  the  sharp  rise  which  has  occurred 
since  early  November.     Market  supplies  of  all  classes  and  &rades  of  cattle 
and  calves  this  year  will  be  materially  smaller  than  the  large  commercial 
marketings  in  each  of  the  last  2  years,  and  a  marked  decrease  in  the  slaugh- 
ter supplies  of  other  meat  animals  also  is  probable  for  1935.    The  number  of 
cattle  on  feed  this  winter  is  the  smallest  in  many  years,  and  supplies  of 
well  finished  cattle  will  be  small  during  most  of  the  present  year. 

As  a  result  of  the  decreased  marketings  of  cattle  and  other  livestock 
prices  of  all  kinds  of  cattle  and  calves  rose  during  January  with  the  rise 
being  greatest  in  the  case  of  better  grades  of  slaughter  steers.     In  early 
February  the  top  price  of  well  finished  cattle  on  the  Chicago  market  reached 
y-13.95  per  100  pounds,  the  highest  price  paid  at  that  market  since  early 
1931.     The  price  of  choice  and  prime  •: rade  steers  at  Chicago  the  last  week 
in  January  averaged  „.12.58  compared  with  v5~.93  at  *he  end  of  January  last  year. 
At  the  end  of  January  this  year  the  averae  price  of  common  grade  steers  at 
Chicago  was  y,6.21  compared  with  $4.39  a  year  earlier.     The  greater  advance 
in  prices  of  the  better  grades  of  steers  than  in  the  prices  of  the  lower 
grades  reflects  to  a  considerable  extent  the  much  smaller  proportion  cf  heavy 
grain-fed  cattle  in  the  market  supplies  in  recent  months  as  compared  with 
a  year  ago.    For  the  month  of  January  the  average  price  of  all  grades  of 
slaughter  steers  at  Chicago  was  ^9.24  compared  with  ^7.41  in  December  and 
^5.35  in  January  last  year.     The  average  farm  price  of  beef  cattle  on  January 
15  was  ^5.05  compared  with  ^3.^8  a  month  earlier  and  $3.35  a  year  earlier. 

In  the  case  of  the  better  grades  of  slaughter  steers  the  present 
advance  in  prices  began  in  early  November,  but  in  the  case  of  the  lower 
grades  of  steers,  cows  and  heifers,  and  stocker  and  feeder  cattle  the 
rise  began  after  the  middle  of  December.     In  general,  prices  of  all  kinds 
of  cattle  are  now  the  highest  in  2  years  at  least. 


Receipts  of  cattle  at  the  seven  leading  markets  in  January)  exclusive 
of  government  purchases  were  about  15  percent  smaller  than  in  January  1954, 
but  they  were  11  percent  larger  than  the  5-year  January  average.     It  is 
probable  that  the  commercial  slaughter  of  cattle  and  calves  in  January  was 
but  little  different  from  a  year  earlier.     Inspected  slaughter  of  cattle 
in  January  including  those  slaughtered  for  the  account  of  Federal  and  State 
relief  organizations  totaled  977,000  head,  compared  with  831,000  in  January 

1934  and  was  the  largest  slaughter  for  the  month  since  1919.  Calf  slaughter 
under  Federal  inspection  also  including  relief  purchases  amounted  to  511,523 
head.  Purchases  of  cattle  and  calves  "by  the  Federal  Surplus  Relief  Corpora- 
tion which  Y/ere  inaugurated  last  June  as  a  drought  relief  measure  were 
recently  discontinued.  Reports  indicate  that  about  8,226,000  head  of  cattle 
and  calves  were  purchased  under  this  program. 

The  number  of  cattle  on  feed  in  the  11  Com  Belt  States  on  January  1, 

1935  was  estimated  to  be  46  percent  smaller  than  on  that  date  in  1934  and 
was  the  smallest  in  many  years.    Wide  variations  occurred  in  the  changes  in 
the  number  on  feed  from  a  year  earlier  among  the  several  states.    For  the 
states  west  of  the  Mississippi  River  the  decrease  amounted  to  57  percent 
with  decreases  occurring  in  all  states  and  ranging  from  20  percent  in  Iowa 
and  Minnesota  to  30  percent  in  Kansas.     In  the  states  east  of  the  Mississipp 
River  combined  the  decrease  was  7  percent,  but  in  Ohio  and  Indiana  increases 
of  5  and  15  percent  respectively  were  reported.     In  the  11  Western  States 

. the. estimated  decrease  in  the  number  of  cattle  on  feed  on  January  1  this 
year  compared  with  a  year  earlier  was  16  percent. 

Shipments  of  stocker  and  feeder  cattle  from  public  stockyard  markets 
in  January  were  somewhat  larger  than  the  relatively  small  movement  in 
January  last  year.     These  increased  shipments  probably  are  a  reflection  of 
a  stronger  country  demand  for  cattle  growing  out  of  the  rapid  rise  in  prices 
of  slaughter  'cattle  in  the  last  2  months  and  the  improved  relationship 
between  cattle  prices  and  feed  prices. 

BUTTER 

Butter  prices  have  risen  to  the  highest  level  in  over  4  years.  The 
rise  in  prices  in  recent  months  has  been  due  primarily  to  the  marked  decline 
in  production.    Even  though  farm  prices  of  butt erf at  are  about  90  percent 
higher  than  a  year  earlier,  the  price  of  butt erf at  is  low  in  relation  to 
feed  grains.     This  price  relationship  together  with  the  short  supplies  of 
feed  indicates  light  production  during  the  remainder  of  the  feeding  period, 
with  prices  averaging  as  high  or  higher  than  in  December,  instead  of  making 
the  usual  seasonal  decline.     Storage  stocks  of  butter  are  unusually  small 
so  that  total  domestic  supplies  during  the  rest  of  the  winter  will" be 
decidedly  less  than  a  year  ago..    The  margin  of  domestic  over  foreign  prices 
is  greater  than  the  tariff  and  New  Zealand  butter  is  being  imported. 

The  price  of  92  score  butter  at  New  York  in  January  averaged  54.2 
cents  the  highest  for  any  month  since  November  1930.     The  price  rose  3.3 
cents  from  December  to  January  instead  of  making  the  usual' seasonal  decline 
and  the  index  which  is  adjusted  for  seasonal  variation  rose  from  92  in 
December  to  110  in  January. 
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The  farm  price  of  butterfat  in  mid- January  was  30.5  cents,  the  highest 
In  over  4  years,  and  was  89  percent  higher  than  a  year  earlier.    Feed  prices, 
however,  were  also  much  higher  than  a  year  earlier.     In  mid-January  a  pound 
of  "butterfat  would  "buy  18.9  pounds  of  feed  grains.    This  was  only  slightly 
more  than  a  year  earlier  and  except  for  1933  was  the  lowest  for  any  January 
in  over  25  years. 

Production  of  butter  in  December  of  102,700,000  pounds  was  11.8  percent 
less  than  a  year  earlier  and  the  smallest  for  the  month  since  1929.  December 
production  was  less  than  November  compared  with  the  usual  seasonal  increase, 
and  the  index  number  of  production  declined  from  128  in  November  to  114  in 
December.    Each  group  of  states  showed  a  marked  decline  from  the  preceding 
year.     In  the  East  North  Central  States  the  decrease  was  9.8  percent  and  in 
the  .Vest  North  Central  States  12.3  percent. 

Weekly  reports  indicated  that  production  continued  decidedly  lower 
than  a  ypar  earlier  during  January  and  parly  February.     Production  will 
probably  continue  low  until  the  pasture  season.     Total  production  of  creamery 
rutt^r  in  1934  of  1,654,000,000  pounds  was  109,100,000  pounds  less  than  in 
1933  and  the  lowest  since  1930. 

Total  trade  output  of  butter  in  December  was  4.4  percent  less  than 
in  1933.     Some  government  butter,  however,  was  distributed  in  December  1933 
and  also  in  1934.     Tradp  output  through  regular  commercial  channels  in..  .... 

December  was  at  out  6.4  percent  less  than  in  December  1933.  Retail  prices  in 
December  were  35  percent  higher  than  a  year  earlier.  These  changes  indicate 
that  consumer  expenditures  for  butter  in  December  v^erp  about  26  percent 
larger  than  a  year  earlier.  Thp  fact  that  consumer  expenditures  are  decidedly 
larger  than  a  year  earlier,  and  prospects  are  for  smaller  production,  indicate 
continued  high  prices. 

Cold  storage  holdings  of  butter  on  February  1  of  19,000,000  pounds 
were  about  57,000,000  pounds  less  than  a  year  earlier.     Storage  stocks  are 
at  such  a  low  level  that  they  are  not  an  important  factor  in  the  market. 
The  net  out  of  storage  movement  in  January  was  about  28,000,000  pounds  and 
pxcept  for  January  1934  when  a  large  amount  of  government  butter  was  dis- 
tributed for  relief  it  was  by  far  the  largest  out  of  storage  movement  for 
the.  .month. 

On  February  7  the  price  of  New  Zealand  butter  i:i  London  was  equivalent 
to  19.8  cents  per  pound,  the  price  of  92  scoi-p  butter  in  New  York  was  57.2 
cents  or  17.4  cents  more  than  the  London  price.     This  margin  which  is  more 
than  the  tariff  has  attracted  imports  and  more  are  in  prospect.     In  December 
imports  of  butter  were  235,000  pounds  compared  with  61,000  pounds  a  year 
earlier.     Market  reports  indicate  that  imports  in  January  were  considerably 
larger. 

CHEESE 

Cheese  prices  made  more  than  the  usual  seasonal  inerec.se  from  December 
to  January  and  prices  in  January  were  the  highest  since  1930.     The  decline 
in  total  milk  production  as  well  as  the  decline  in  cheese  production  resulted 
in  higher  prices.     Because  of  the  prospects  for  low  production  of  milk  during 
thp  remainder  of  the  feeding  period,  the  seasonal  decline  in  cheese  prices 


from  January  to  April  will  probably  be  less  than  average.  Cheese  prodactlon 
although  slightly  below  last  year  is  relatively,  large  and  .storage  stocks  are 
the  highest  on  record  for  this  season  of ■  the  year. 

The  priee  of  cheese  (twins)  on'  the  Wisconsin  Cheese  Exchange  rose  from 
13.0  cents  in  early  January  to  15.8  cents  in  early  February.     Th^  average 
price  in  January  of  14.1  cents  was  1.5  cents  higher  than  in  December  and  4.5 
cents,  higher  than  in  January  1534.    The  increase  in  price  from  December  to 
January  was  greater  than  the  usual  seasonal  increase  and  the  index  of  prices 
adjusted  for  seasonal  variation  rose  from  S3  in  December  to  90  in  January. 

Production  of  cheese  in  December  of  31,200,000  pounds  was  7.7  percent 
less  than  in  December  1933,  but  was  the  second  highest  on  record  for  the  month. 
The  decline  in  cheese  production  from  November  to  December  was  18  percent 
compared  with  the  usual  seasonal  decline  of  about  9  percent.     Total  production 
of  cheese  in  1934  was  estimated  at  559,700,000- pounds,  a  new  high  for  yearly 
production  and  2.9  percent  larger  than  in  1933. 

Cold  storage  st*  cks  of  American  cheese  on  February  1  were  71,000,000 
pounds  compared  with  65,500,000  pounds  a  y^ar  earlier  and  the  5-year  average 
of  58,200,000  pounds. 

*  , 

Trade  output  of  cheese  in  December,  was  42,400,000  pounds  and  was  6.3 
percent  less  than  a,, year  earlier,  even  though  there  was  some  government 
cheese  distributed  for  relief.    Retail  prices  of  cheese  in  December  were 
6  percent  higher  than  a  year  earlier.     Estimated  consumer  expenditures  for 
cheese  distributed  through  regular  commercial  channels  7/ere  3  percent  less 
than  in  December  1933.  ■ 

Imports  of  cheese  in  December  were  3,600,000  pounds,  the  smallest  for 
the  month  since  1921.     Total  imports  for  the  year  1934  were  47,500,000 
pounds,  practically  the  same  as  in  19  33. 

CHIC1-IKNS  AND  EGOS 

rlcps  of  eggs  and  chickens  averaged  higher  in  January  than  in  December 
largely  as  a  result  of  severe  weather  conditions  and  v^ry  light  receipts. 
Since  receipts  are  likely  to  continue  relatively  low  the  normal  seasonal 
decline  in  egg  prices  will  probably  not  be  as  great  as  usual  and  the  seasonal 
advance  of  chicken  prices  may  be  greater. 

Prices  of  special  packed  mid-western  eggs  at  New  York  declined  from 
an  average  Qf  35.0  cents  a  dozen  for  the  week  ended  January  5  to  31.1  cents 
for  the  week  ended  January  19  and  then  rose  to  34.0  cents  for  the  week  ended 
January  26.    After  a  moderate  decline  prices  continued  to  rise,  being  35 
cents  cn  February  7.     The  monthly  average  was  32.9  cents  compared  with  31.8 
cents  in  December  and  24.8  cents  in  January  1934.    The  January  15  farm  price 
was  25.0  cents  compared  with  17.6  cents  a  year  before.    The  advances  in 
market  prices  in  January  apparently  were  not  reflected  in  farm  prices,  which 
were  2  cents  lower  in  January. 

The  farm  price  of  chickens  was  12.3  cents  on  January  15,  11.7  cents 
a  month  before  ard  8.4  cents  a  year-  "before .     Chicken  prices  have  risen  47 
percent  since  January  1934  whereas  the  index  of  farm  prices  of  meat  animals 
shows  a  rise  for  this  period  of  75  percent,  from  55  to  96.    however,  present 
figures  show  chicken  prices  14  percent  above  the  January  pre-war  average 
whereas  the  meat  animals  index  is  1  percent  Helow. 


1 


-  15  - 


The  advance  in  price  of  both  eggs  and  poultry  is  due  largely  to  severe 
weather  and  relatively  light  receipts.    Receipts  of  eggs  at  the  four  markets 
in  January  were  684,000  cases  compared  with  736,000  cases  a  year  before  ar.d 
a  5-year  average  of  884,000  cases.    Receipts  were  the  lightest  for  the  month 
since  1925,  the  average  for  the  period  1926-1934  being  872,000  cases.  Lighter 
receipts  are  the  result  not  only  of  reduced  layings  but  of  smaller  flocks. 
Receipts  this  spring  are  not  likely  to  exceed  those  of  the  spring  of  1934. 

Receipts  of  dressed  poultry  at.  the  four  markets  in  January  were 
20,900,000  pounds  compared  with  29,300,000  pounds  a  year  before  and  a  5-year 
average  of  29,400,000  pounds.    Receipts  of  poultry  while  declining  seasonally 
are  also  likely  to  be  much  less  this  spring  than  a  year  ago. 

Cold  storage  holdings  of  case  eggs  are  negligible,  being  53,000  cases 
on  February  1  compared  with  50', 000  cases  a  year  ago  and  a  5-year  average  of 
332,000  cases.     Cold  storage  stocks  of  frozen  poultry  were  122,300,000  pounds 
on  February  1  compared  with  120,200,000  pounds  a  year  ago  and  a  5-year  average 
of  115,900,000  pounds.    However,  the  out-of-storage  movement  of  poultry  has 
been  much  heavier  than  at  this  time  last  year. 

LAMBS 

The  sharp  rise  in  prices  of  slaughter  lambs  which  started  in  December 
was  checked  about  the  middle  of  January  after  the  weekly  average  price  of 
good  and  choice  lambs  at  Chicago  had  reached  the  Q9 .00  level.    Following  this 
rise,  the  average  declined  about  50  cents  per  100  pounds  during  late  January 
and  early  February.    The  January  average  for  these  grades  at  Chicago  was 
4*8.81  compared  with  -^8.33  in  January  last  year,  and  -^7.59  in  December.  Prices 
of  slaughter  ewes,  which  rose  throughout  December,  continued  steadily  upward 
during  January  to  levels  almost  equal  to  the  highest  prices  reached  in  1934, 
Isut  there  was  a  slight  reaction  in  early  February.    Prices  of  feeder  lambs, 
which  had  been  slow  to  respond  to  the  improvement  in  fat  lamb  prices  in 
December,  moved  up  sharply  in  January  but  lost  part  of  their  gain  in  recent 
weeks. 

The  unusually  small  volume  of  market  receipts  in  December  was  followed 
by  a  sharp  increase  in  January.    Receipts  at  the  seven  leading  markets  in 
the  latter  month  were  about  35  percent  larger  than  those  in  December  but 
they  were  about  11  percent  smaller  than  in  January  last  year.  January 
slaughter  of  sheep  and  lambs  under  Federal  inspection  totaled  about 
1,345,000- head  or  4  percent- less  than  in  January  of  the  previous  year. 

The  number  of  lambs  on  feed  on  Januar}/-  1  was  estimated  to  be  5  percent 
smaller  than  that  of  a  year  earlier.     The  decrease  was  entirely  in  the 
number  on  feed  in  the  Western  States  as  the  number  in  the  Corn  Felt  was 
about  the  same  as  a  year  earlier.    Shipments  of  feeder  lambs  from  the  seven 
leading  markets  during  January,  totaling  nearly  103,000  head,  were  about 
70  percent  larger  than  in  January  last  year.    Range  conditions  in 
California  are  reported  to  be  unusually  favorable  for  the  early  spring  lank' 
crop  and  it  is  expected  that  the  movement  of  early  California  lambs  to 
market  this  year  will  "tee;  in  earlier  than  usual  and  be  above  average  in  volume. 
Market  supplies  of  lambs  during  the  next  few  months,  therefore,  are  expected 
to  be  not  greatly  different  from  those  of  a  year  earlier.     The  general 
scarcity  of  hogs  and  the  short  supplies  of  fed  cattle  will  tend  to  serve  as 


a  price  strengthening  influence  in  the  lamb  market  during  the  next  few 
months  but  lamb  prices  are  not  likely  to  be  in  as  strong  a  relative 
position  -as  are  prices  of  cattle  arid  hogs. 

WOOL 

Slight  declines  were  reported  in  prices  of  Ohio  and  similar  fleece 
wools  in  the  Boston  market  in  the  second  half  of  January,  but  quotations 
on  territory  wools  remained  unchanged.     Sales  of  wool  at  Boston  have  been 
fairly  light  since  the  middle  of  January.     The  spread  between  domestic  and 
foreign  prices  of  wool  continues  to  be  relatively  wide,  and  price  changes 
in  the  domestic  market  in  the  next  few  months  will  depend  to  a  considerable 
extent  upon  developments  in  the  wool  markets  abroad.  Stocks  of  domestic 
wool  were  relatively  large  at  the  beginning  of  1935  but  stocks  of  cloth 
and  semi-manufactures  are  reported  to  be  low.     The  high  rate  of  manufactur- 
ing activity  of  the  last  few  months  is  expected  to  continue  at  least 
through  the  first  quarter  of  the  year  and  it  now  seems  probable  that  the 
carry-over  of  the  1934  clip  will  not  be  as  burdensome  as  had  been  expected 
earlier. 

Wool  prices  in  foreign  markets  have  shown  no  material  change  in  the 
last  month.     Prices  at  the  close  of  the  London  sales  on  February  5  were  about 
equal  to  the  closing  prices  of  the  previous  series  of  sales  on  December  11. 
Such  changes  as  were  reported  indicated  slightly  higher  prices  for  some  types 
of  crossbred  wool.     The  most  important  developments  at  this  series  of  sales 
were  the  reentry  of  Russian  buyers  and  the  substantial  purchases  made  by 
Germany.     It  has  been  several  years  since  wool  has  been  purchased  at  London 
for  Russian  account. 

Apparent  supplies  of  wool  in  Southern  Hemisphere  producing  countries 
at  the  beginning  of  1935  were  much  larger  than  a  year  earlier  and  were  about 
11  percent  above  the  average  apparent  supplies  on  January  1  of  the  5  years, 
1929  to  1933.     However,   the  situation  is  believed  to  be  partly  balanced  by 
smaller  stocks  of  wool  in  European  consuming  countries.  Imports  retained  by 
these  countries  and  Japan  in  1934  were  20  percent  smaller  than  in  1933  and 
about  9  percent  smaller  than  the  average  retained  imports  for  the  5  years, 
1928  to  1932.     The  increased  activity  reported  in  these  countries  in  the 
final  quarter  of  1934  and  the  early  part  of  1935  should  create  a  need  for 
supplies  of .row  wool  in  the  next  few  months. 

For  the  week  ended  February  9  quotations  for  fine  (64s,  70s,  80s) 
strictly  combing  territory  wool  at  Boston  averaged  76  cents  a  pound  scoured 
basis  and  for  3/8  blood  (56s)  quotations  averaged  66  cents  compared  with 
87  cents  and  81.5  cents  a  pound  respectively  for  these  grades  during  the 
week  ended  February  10,  1934.     Strictly  combing  Ohio  and  similar  56s  averag- 
ed 28.2  cents. .a  pound  grease  basis,   the, week  ended  February  9  compared 
with  28.5  cents  the  week  ended  January  12. and  42.5  cents  the  week  ended 
February  10,  1934.     The  United  States  average  farm  price  of  wool  as  of 
'    January  15  was  18.8  cents  a  pound  compared  with  18.5  cents  on  December  15 
and  24.6  cents  on  January  15,  1934. 

The  Bureau  of  the  Census  reports  that  stocks  of  combing  and  clothing 
wool  reported  by  dealers,  manufacturers,   topmakers  and  pullers  on  December  31 
1934  amounted  to  382,199,000  pounds  in  grease  equivalent  compared  with 
433,981,000  pounds  reported  as  of  September  30.  On  a  clean  equivalent  basis 


stocks  on  December  51  were  164,115,000  pounds  compared,  with  186*229,000  pounds 
on  September  50.     These  figures  cover  'practically  ail  important  holders  of 
wool  except  growers.  Similar  figures  for  earlier  years  are  not  available  for 
comparison  fbut  stocks  held  at  the  end,  of  1954  were  believed  to  be  larger  than 
for  several  years. 

Imports  of  wool  by  the  United  States  in  1954  were  smaller  than  in  1955 
but  they  did  not  decline  to  the  low  levels  of  1952.  Imports  (for  consumption) 
of  combing  and  clothing  wool  were  25,156,000  pounds  in  1954  compared  with 
31,051,000  pounds  in  1955  and  a  yearly  average  of  51,200,000  pounds  in  the 
5  years,  1929-1955. 

The  Bureau  of  the  Census  reports  that  after  an  adjustment  for  the 
variation  in  number  of  working  days  the  consumption  of  combing  and  clothing 
wool  on  a  clean  equivalent  basis  by  510  identical  mills  in  the  5  weeks  ended 
December  29  was  8.5  percent  higher  than  in  the  4  weeks  ended  November  24. 
The  increase  in  November  as  compared  with  October  was  58.4  percent  and  in 
October  compared  with  September  was  91.1  percent.  Total  consumption  of 
such  wool  by  mills  representing  practically  the  entire  industry  was  21,947,000 
pounds  in  clean  equivalent  in  the  5  weeks  ended  December  29  compared  with 
17,584,000  pounds  consumed  in  the  4  weeks  ended  November  24.  Mill  consumption 
for  the  entire  year  1954  was  smaller  than  in  any  year  for  which  records  are 
available  (since  1920).  The  rapid  increase  in  consumption  in  the  final 
quarter  of  1954  followed  a  decline  which  had  continued  with  little  interrup- 
tion from  August  1955  to  September  1954.  The  present  high  rate  of  activity  is 
expected  to  continue  at  least  through  the  first  quarter  of  the  year. 

COTTON 

Domestic  cotton  prices  weakened  considerably  from  early  January  to 
early  February ■■  despite  a  substantial  increase  in  domestic  cotton  consumption, 
the  marked  decrease  in  trade  estimates  of  the  1954-55  Indian  crop  and  higher 
prices  of  Indian  cotton  relative  to  American.  Since  February  2,  however, 
domestic  prices  have  recovered  about  l/4  cent.  Domestic  exports  during 
January  were  57  percent  less  than  a  year  earlier  and  for  the  first  half  ^ oi 
the  season  were  42  percent  less  than  from  August  to  January  of  the  previous 
season.    Foreign  consumption  of  American  cotton,  however,  has  continued  in 
excess  of  our  exports,  resulting  in  a  substantial  reduction  in  foreign 
stocks  of  American  cotton. 

From  a  level  of  almost  12-5/4  cents  in  early  January  the  average  price 
of  middling  7/8  in  the  10  soot  markets  declined  to  nearly  12-1/4  cents  on 
February  2,  but  has  since  recovered  to  around  12-l/2  cents.  The  average^  or 
January  was  12.55  cents  compared  with  an  average  for  January  last  year  in  the 
10  markets  of  10.91  cents.  The  farm  price  on  January  15  was  12.5  cents  com- 
pared with  10.5  last  year  and  was  the  highest  for  the  month  since  1950. 

Domestic  cotton  consumption  during  January  showed  a  very  substantial 
increase  over  December,  was  the  largest  for  any  month  since  March  last  year, 
and  was  the  largest  January  consumption  since  1950.  The  547,000  running 
bales  consumed  in  January  was  52  percent  larger  than  the  414,000  bales 
consumed  in  December  which  was  a  considerably  greater  increase  than  usually 
occurs  from  December  to  January.  On  the  whole  sales  of  cotton  goods^by 
manufacturers  in  January  were  perhaps  considerably  less  than  the  rather 
large  output.  For  the  6  months  ended  January  31  total  domestic  consumption 
amounted  to  2,675,000  bales  which  was  248,000  bales  less  than  consumption 
during  the  first  half  of  last  season. 
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On  the  whole  cotton  mill  consumption  in  foreign  countries  apparently 
increased  somewhat  during  January  although  consumption  in  these  countries 
is  comparatively  low,  particularly  in  Europe.     In  the  Orient,  cotton 
consumption  in  December  was  at  or  near  a  new  record  high  level  "both  in  Japan 
and  India. 

Exports  of  American  cotton  during  January  amounted  to  466,000  running 
hales  or  37  percent  less  than  the  739,000  hales  exported  in  January  1934 
and  the  smallest  for  the  month  since  1923.    Average  exports  during  January 
for  the  10  years  ended  1932-33  amounted  to  791,000  hales  or  70  percent  more 
than  exports  in  January  this  year.    During  the  first  half  of  the  season  total 
exports  of  American  cotton  amounted  to  2,865,000  hales  which  represented  a 
decline  of  2,054,000  hales  or  42  percent  from  the  first  half  of  1933-34 
and  a  decline  of  43  percent  from  the  10-ycar  average  for  this  half  year 
period.     Foreign  consumption  of  American  cotton  during  the  first  5  months 
of  this  season  was  only  22  percent  less  than  a  year  earlier,  however,  accord- 
ing to  estimates  hy  the  New  York  Cotton  Exchange  Service.    Foreign  stocks 
of  American  cotton  have  "been  reduced  to  the  lowest  level  in  many  years 
indicating  the  unwillingness  of  foreign  manufacturers  and  merchants  to 
accumulate  stocks  during  the  first  part  of  the  season  as  is  normally  done. 
These  low  stocks  and  the  marked  reduction  in  foreign  production  make  it  ■ 
seem  likely  that  exports  during  the  last  half  of  the  season  will  not  decline 
nearly  as  much  as  usual  compared  with  the  first  half.    During  the  10  years 
ended  1932-33  exports  during  the  first  half  of  the  season  averaged  64 
percent  of  the  total  for  the  season* 

The  prospective  foreign  production  of  cotton  for  the  current  season 
has  declined  consider ahly  during  recent  weeks  owing  to  a  marked  reduction 
in  the  Indian  crop  as  a  result  of  unfavorable  weather  conditions.  Trr.de 
estimates  of  the  Indian  crop  arc  not?' 750,000  to  1,000,000  hales  vt  478 
pounds  less  than  their  early  estimates.     The  next  official  estimate  of  the 
Indian  Government  will  he  released  around  the  20th  of  February  at  which 
time  the  Bureau  will  revise  its  estimate  of  foreign  and  world  production. 


-  19  - 


Business  statistics  relating  to  domestic  demand 
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1/  Federal  Reserve  Board  index,  adjusted  for  seasonal  variation. 

2/  Bureau  of  Lahor  Statistics  indexes,  without  seasonal  adjustment. 

W  United  States  Department  of  Agriculture,  August  1909  -  July  1914  -  100. 

y  Bureau  of  Labor  Statistics  index. 

W  Weighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  China,  Japan,  France,  Italy,  Germany,  and  the  Netherlands. 
5/  The  Annalist.    Average  of  daily  rates  on  commercial  paper  In  Few  York  C 
7/  Dow-Jones  index  is  "based  on  daily  average  closing  prices  of  30  stocks. 
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THE  PRICE  SITUATION,  MARCH  1935 
FARM  PRICES  ' 


The  general  level  of  farm  prices  appears  to  be  somewhat  lower  than  in 
mid-February.     Livestock  prices  continued  their  advance  during  the  last 
month  whereas  prices  of  dairy  products,  eggs,  grains,  and  cotton  declined. 
The  rise  in  livestock  prices,   especially  in  relation  to  feed  prices,  which 
was  anticipated,  has  apparently  brought  the  price  index  for  meat  animals 
somewhat  above  the  index  for  grains. 

The  supply  and  demand  conditions  for  farm  products  indicate  that  the 
peak  of  farm  prices  for  the  first  half  of  1935  may  have  been  reached  in 
February.     The  seasonal  price  declines  of  some  products  along  with  increased 
imports  of  some  items  and  the  weakening  demand  for  feeds  in  prospect  within 
the  next  few  months  may  lower  the  average  price  of  farm  products. 

The  usual  seasonal  decline  in  hog  nrices  is  likely  to  be  relatively 
small  and  perhaps  of  short  duration.     Cattle  prices  are  likely  to  be  some- 
what higher  by  mid-year,  but  the  seasonal  rise  may  be  less  than  usual  in 
view  of  the  recent  sharp  advance.     Dairy  products  and  eggs  are  expected  to 
show  further  seasonal  declines.     Some  weakening  in  the  demand  for  feeds  and 
the  approach  of  the  new  crop  season  indicate  some  decline  in  grain  prices, 
barring  unfavorable  weather  and  crop  prospects.     Truck  crop  prices  which 
rose  sharply  as  frosts  reduced  the  early  crop  supplies,  will  doubtless  de- 
cline considerably  by  May  or  June. 

The  index  of  farm  prices  in  mid-February  at  111  percent  of  pre-war  was 
the  highest  since  October  1930,  compared  with  107  in  January  and  83  in 
February  1934.     As  a  result  of  higher  prices  for  foods,  seeds,  fertilizer 
and  farm  machinery,   the  index  of  prices  paid  by  farmers,  for  commodities  is 
estimated  at  127  for  February  compared  with  126  for  the  previous  5  months. 
Although  the  general  level  of  prices  paid  by  farmers  was  steady  from  Septem- 
ber to  December,  food  prices  declined  3  points  where a?  feed  prices  rose  10 
points.     The  exchange  value  per  unit  of  farm  products  for  commodities  bought 
by  farmers  at  87  percent  of  pre-war  in  February  was  the  highest  since  June 
1930  and  only  8  points  below  the  1929  average. 

Cash  income  from  the  sale  of  farm  products  in  January,  excluding  the 
sale  of  cattle  and  sheep  to  the  Government,  is  estimated  at  $428,000,000 
compared  with  $435,000,000  in  December  and  $425,000,000  in  January  1934. 
The  decrease  in  farm  income  from  December  to  January  this  year  was  less 
than  usual.     Rental  and  benefit  payments  in  January  amounted  to  $63,000,000 
compared  with  $47,000,000  in  December  and  $60,000,000  in  January  1934. 
Income  from  the  emergency  sale  of  cattle  in  the  drought  area  amounted  to 
$6,000,000  in  January  and  income  from  the  sale  of  sheep  and  goats  to 
$1,000,000.     These  various  sources  of  income  resulted  in  a  total  cash  income 
to  farmers  in  January  of  $498,000,000  compared  with  $488,000,000  in  December 
and  $485,0 ... 0 , 000  in  J anuary  1 934 . ' 


WHOLESALE  PRICES 


The  general  level  of  wholesale  pricey  in  early  March  at  116  percent 
of  the  1910-1914  average  was  about  2-1/2  percent  above  the  1934  peak  in 
September  and  the  highest  in  over  4--years;     The  increase  of  about  1  percent 
during  February  was  accounted  for  by  the  continued  rise  in  prices  of  farm 
products  and  foods. 

Prices  of  other  than  farm  products  and  food  combined  are  now  a  little 
lower  than  a  year  ago  at  115  percent  of  the  pre-war  average  compared  with 
112  for  farm  products  and  129  for  foods.     The  rise  in  the  all  commodity 
index  of  about  8  percent  since  February  1934  is,   therefore,  more  than  ac- 
counted for  by  the  rise  in  prices  of  farm  products  and  foods.     Prices  of 
chemicals  and  drugs  have  also  increased  since  a  year  ago  whereas  prices  of 
hides  and  leather,  textiles,  and  building  materials  have  declined  somewhat. 

Wholesale  prices  in  four  "gold-bloc]:"  countries  combined  (France, 
Belgium,  Netherlands ,  Switzerland)  in  December  1934  at  56  percent  of  the 
1926  average  were  lower  than  at  any  previous  time  during  the  depression. 
■Prices  increased  a  little  in  England,  Germany,  France,  Italy  raid  Canada 
during  January,     Since  January,  however,  prices  hove  declined  somewhat  in 
England,  Germany  and  Italy,   the  only  foreign  countries  for  which  recent 
data  are  available. 

Industrial  activity  reached  a  peal:  in  the  first  half  of  February  after 
a  5-month  advance  and  then  declined  slightly  so  that  industrial  output  made 
about  the  usual  seasonal  change  from  January  to  February.     The  marked  advance 
in  automobile  production  and  allied  industries  since  December  has  been  earlier 
than  usual,  which  accounts  for  the  exceptionally  rapid  rise  in  the  seasonally 
adjusted  indexes  of  industrial  output.     While  industrial  activity  on  the 
whole  is  still  increasing,  the  increase  in  recent  weeks  has  been  slackening. 
Present  indications  point  to  some  recession  in  the  seasonally  adjusted  indexes 
of  industrial  activity  during  the  spring  months  unless  those  lines  of  activity 
which  have  as  yet  shown  but  little  improvement,   such  as  building,  and  re- 
placements by  railroads,  increase  materially  in  the  near  future. 

Automobile  production  has  continued  to  increase,  but  the  increase 
since  mid-February  has  been  slightly  less  than  seasonal.  '  Pig  iron  output  in- 
creased more  than  seasonally  from  January  to  February  and  steel  production 
made  about  the  usual  seasonal  incroa.se.  Cotton  textile  activity  declined 
slightly  from  January  to  February  after  allowance  for  the  usual  seasonal 
changes  with  production  running  slightly  in  excess  of  sales.  Activity  in 
silk,  rayon. and  wool  textiles  has  been  running  somewhat  above  last  year,  but 
sales  have  been  declining  and  some  price  declines  have  occurred.  Electric 
power  pro  diction  and  railroad  car  loadings  have  shown  slightly ' more  than  the 
usual  seasonal  increase  indicating  sustained  activity  in  miscellaneous  in- 
dustries and  in  the  movement  of  goods, 

Retail  trade  increased  slightly  from  January  to  February.     The  Federal 
Reserve  Board1 s  index  of  the  dollar  value  of  department  store  sales  after 
seasonal  adjustment  was  75  in  February,  compared  with  72  in  January  and  71 
in  February  last  year.     Retail  sales  of  automobiles  ana  trucks  were  about 


twice  as  large  in  January  as  in  the  seine  month  a  year  ago  and  early  indica- 
tions point  to  the  continuation  of  a  high  level  of  sales  in  February. 
Rural  retail  sales  also  continue  somewhat  above  last  year  but  in  recent 
months  the  comparisons  with  n  year  ago  have  been  less  favorable  than  in  the 
latter  months  of  1934.  The  daily  averages  of  building  contracts  awarded  in 
January  increased  slightly  from  the  low  levels  of  December  and  preliminary 
returns  for  February  point  to  a  further  slight  increase,  but  building 
activity  continues  at  unusually  low  levels  and  contract  awards  to  date  in- 
dicate less  than  the  usual  spring  pick-up,  in  building  activity.  Privately 
financed  construction  is  now  ruining  slightly  higher  than  a  year  ago  but 
there  has  been  a  marked  drop  in  public  financing  of  building  projects  owing 
to  the  completion  of  awarding  P.W...JL*  contracts. 

The  expansion  of  automobile  production  in  the  current  season  got 
under  way  about  a  month  earlier  than  in  1934.     In  1934  the  peak  of  automobile 
production  occurred  the  last  weeds  in  April.     Because  of  the  earlier  expansion 
this  year  and  the  program  for  the  earlier  introduction  of  193  6  models,  the 
peak  of  automobile  production  may  be  reached  somewhat  earlier  in  1935  than 
in  1934.    However,  sales  of  automobiles  so  far  in  1935  have  been  much  larger 
than  a  year  earlier,  and  if  the  present  trend  of  new  purchases  continues 
the  high  level  of  production  will  be    prolonged.    As  the  expansion  in  auto- 
mobile output  has  been  one  of  the  major  factors  in  the  increase  in  industrial 
activity,  any  seasonal  decline  from  the  peak  of  activity  in  this  industry 
will  need  to  be  offset  by  increases  in  other  lines  of  activity  if  the 
present  level  of  industrial  output  is  to  be  maintained.     Present  prospects 
for  building  and  other  lines  of  activity  using  durable  products  do  not 
point  to  marked  expansion  in  the  second  quarter  of  the  year.  However, 
the  earlier  introduction  of  1936  automobile  models  if  accompanied  by  a  more 
nearly  normal  crop  production  than  occurred  in  1934  should  be  a  stimulating 
fejotor  for  industrial  activity  in  the  last  half  of  the  year. 

Industrial  activity  in  the  United  Kingdom  in  January  according  to 
the  Economist 1 s  index  reached  a  record  level  of  115  percent  of  1924.  The 
Economist  states  that  "the  outlook  for  capital  equipment  industries, 
stimulated  by  cheap  money  and  increasing  profitability,  remains  quite  good, 
but  the  situation  in  some  of  the  leading  export  industries  may  still  be 
described  as  one  of  stagnation".     Since  January  there  has  been  a  series  of 
failures  in  the  London  commodity  markets  and  a  decline  of  about  3  percent 
in  the  exchange  value  of  the  pound  sterling.     Further  declines  have  occurred 
in  industrial  production  in  France,  with  the  level  of  activity  now  at  about 
the  low  point  reached  in  1932  and  with  unemployment  at  new  high  levels  for 
the  depression.     Seasonal  declines  have  also  occurred  in  industrial  activity 
in  Germany  and  Italy*    After  seasonal  adjustment  industrial  activity  in 
Canada  in  January  regained  a  part  of  the  decline  from  the  peak  reached  last 
summer.     Industrial  activity  in  Japan  has  continued  the  uptrend'  which  has 
been  under  way  since  1931. 

wHhAT 

tfheat  prices  during  the  next  month  probably  will  fluctuate  within 
narrow  limits  around,  or  slightly  below  early  March  levels.    Later  in  April 
and  May  as  prospects  for  the  growing  crop  become  more  definite  prices  will 
depend  upon  crop  conditions  to  an  increasing  extent.     In  tire  United  States 
recent  private  trade  estimates  of  the  winter  wheat  crop  are  somewhat  higher 
than  those  based  on  the  December  government  report  and  better  than  a  year  ago 
However,  -moisture  is  still  badly  needed  in  the  western  half  of  Kansas, 
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Nebraska,  and  Oklahoma.     Beneficial  rains  and.  snows  have  been  received  over 
the  soring  wheat  territory  providing  necessary  moisture  for  spring  planting. 

The  United  States  average  farm  price  of  wheat  as  of  raid-February  was  < 
87.9  cents  per  bushel  compared  with  89.3  cents  a  month  earlier  and  72.0 
cents  in  February  1934.     There  was  a  corresponding  decline  in  prices  at 
principal  markets.     Thus,  No.  2  Hard  Winter  at  Kansas  City  declined  from  an 
average  of  102.9  cents  for  the  week  ended  January  12  to  99.6  cents  for  the 
week  ended  February  16.    At  St.  .Louis,  No.  2  Red  Winter  declined  from  an 
average  of  104.6  cents  for  the  week  ended  January  12  to  97.6  cents  for  the 
week  ended  February  16,  and  at  Minneapolis  No.  1  Dark  Northern  Spring  de- 
clined from  119.8  cents  to  114.9  cents  for  the  same  periods.  However,  prices 
rose  in  most  markets  for  the  week  ended  February  23,  but  declined  again  the 
following  week  to  about  the  mid-February  level.     Average  prices  for  the  week 
ended  March  9  were  97.8  cents  for  No.  2  Hard  Winter  at  Kansas  City,  95.9 
cents  for  No.  2  Red  Winter  at  St.  Louis,  end  113.4  cents  for  No.  1  Dark 
Northern  at  Minneapolis. 

At  Liverpool,  prices  declined  fairly  steadily  during  February  and  early 
March.    May  futures  for  the  week  ended  February  2  averaged  96.0  cents  at 
Chicago  compared  with  73.6  cents  at  Liverpool,  a  spread  of  22.4  cents,  while 
for  the  week  ended  March  9  they  averaged  96.0  cents  at  Chicago  and  71.0  cents 
at  Liverpool,  a  spread  of  25.0  cents.  With  a  spread  as  wide  as  25  cents, 
United  States  prices  will  not  strengthen  materially  unless  world  prices  rise. 
Since  sterling  exchange  has  been  declining  the  fall  of  prices  was  considerably 
less  in  terms  of  English  currency  than  in  terms  of  American.     The  weakness 
of  wheat  prices  in  British  markets  during  February  may  also  have  been  due  in 
part  to  difficulties  in  some  of  the  so-called  commodity  pools. 

Estimates  of  the  winter  wheat  area  in  the  16  countries  for  which  re- 
ports are  available,  indicate  an  increase  of  2.3  percent  over  the  area  sown 
in  the  same  countries  last  year  when  they  represented  over  60  percent  of  the 
estimated  Northern  Hemisphere  wheat  area  excluding  Russia  and  China.  India, 
Germany  and  Canada  are  the  only  countries  thus  far  reporting  a  decrease. 
The  Russian  winter  wheat  acreage  for  1935  is  reported  as  having  been  increased 
by  6.5  percent  and  the  winter  rye  acreage  decreased  by  4.0  percent,  the 
aggregate  winter  wheat  and  rye  acreage  showing  a  small  decrease  compared  with 
last  year. 

The  condition  of  winter  wheat  and  rye  on  the  whole  appears  generally 
favorable  although  soil  moisture  is  still  deficient  in  parts  of  North  Africa 
and  Russia.     Recent  reports  indicate  that  it  has  been  too    wet  in  western 
Europe  where  the  crops  are  too  advanced  in  most  sections  for  this  time  of 
the  year.  Extreme  cold  is  reported  for  Poland  and  eastern  Germany. 

World  production  in  1934,  outside  of  Russia  end  China,  is  now  estimated 
to  have  been  3,395,000,000  bushels  or  about  10  percent  less  than  in  1933. 
We  now  estimate  production  in  Argentina  at  about  225,000,000.     The  December  , 
estimate  of  the  Argentine  Government  was  252,000,000  bushels. 

World  shipments  since  January  1  have  been  under  those  of  last  year  by 
more  than  1,000,000  bushels  per  wee]:  ,  although  during  the  last  month  ship- 
ments have  been  within  575,000  bushels  of  the  same  period  last  year.  Since 
the  beginning  of  1935  shipments  from  Argentina  and  Australia  have  averaged 
586,000  and  416,000  bushels  per  week,   respectively,  more  than  in  the  corres- 
ponding period  of  1934,  whereas  shipments  from  North  America  have  averaged. 
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1,889,000  "bushels  less.     Shipments  from  Argentina  and  Australia  may  be  ex- 
pected to  continue  at  about  the  .some  rate.     Low  world  price  levels  will  tend 
to  continue  to  restrict  North  American  shipments  which  have  been  practically 
all  from  Canada  this  year. 

tfhile  shipments  have  been  less  this  year  than  a. year  ago,  they  have, 
nevertheless,  been  so  large  as  to  exert  constant  pressure  on  the  restricted 
demand  in  European  importing  countries.     Some  of  the  pressure,  however,  which 
would  otherwise  have  been  present  has  been  taken  off  from  such  markets  by 
the  unusually  large  Australian  shipments  this  year  to  the  Orient,  with 
supplies  abundant  and  demand  restricted  there  is  little  likelihood  that 
world  prices  will  strengthen  very  much  during  the  next  month.     Sy  lace  April 
and  May  crop  prospects  in  the  Nor them  Hemisphere  will  become  an  important 
price  factor. 

COM  AITD  OTKSS.  FZZD  SEAINS 

The  unusually  mild  winter  to  date,  careful  utilization  of  available 
grains  and  roughages,  and  smaller  livestock  numbers  have  materially  reduced 
feed  requirements.     More  wheat  is  being  fed  then  was  anticipated  earlier* 
and  imports  of  feed  grains  during  the  next  several  months  may  increase  further* 
Vfitn  a  continuance  of  the  mild  winter  weather,  above  factors  are  suggestive 
of  a  slight  downward  trend  in  the  price  of  corn.  However,  the  short  supply 
of  feed  will  maintain  a  level  of  prices  during  the  spring  months  well  above 
a  year  ago.    Market  stocks  of  c^rn  decreased  in  February  by  a  smaller  amount 
than  in  January  because  of  the  reduced  demand  from  industries  and  feeders  and 
continued  importations  of  foreign  feed  grains,  prospects  favor  a  larger  corn 
acreage  in  the  South. 

Market  prices  of  corn  and  also  of  other  feed  grains  showed  little  change 
during  February,  but  declined  in  the  first  week  of  March.  Ho.  3  Yellow  corn 
at  Chicago  averaged  87.0  cents  for  the  week  ended  February  2,  87.1  cents 
for  the  week  ended  March  2,  and  83.9  cents  for  the  week  ended  March  9.  UJfre 
average  price  of  ail  classes  and  grades  of  corn  at  five  markets  advanced 
slightly  during  February ,  but  declined  to  85.9  cents  for  the  week  ended  March 
9.     Ho.  2  barley  at  Minneapolis  fell  from  108.5  cents  early  in  February  to 
106.1  cents  for  the  first  week  of  March,  while  No.  3  White  oats  at  Chicago 
declined  from  £3.6  to  52.0  cents  per  bushel. 

The  February  15  United  States  farm  price  of  com  was  84.5  cents  com- 
pared 7ith  85.3  cents  a  month  earlier  and  45.6  cents  per  bushel  on  February 
15,  1934.     The  recline  was  confined  principally  to  the  Corn  Belt  States 
where  prices  dropped  as  much  as  5  cents  per  bushel  following  the  very  mild 
weather.  Taking  the  East  North  Central  States  as  a  group,  the  farm  price 
of  com  declined  from  83.3  cents  on  January  15  to  80.8  cents  on  February 
15  and  in  the  West  North  Central  States  from  87.9  to  84.9  cents  per  bushel. 
Corn  prices  also  declined  in  the  Middle  Atlantic  and  Pacific  Coast  States. 
Lower  prices  in  these  areas,  however,  were  partially  offset  oy  the 
seasonally  advanced  prices  in  the  Southern  and  Mountain  States.     The  February 
15,  United  States  average  farm  price  of  barley  of  79.2  cents  was  1.0  cent 
under  the  January  15  figure,  but  oats  were  slightly  higher,  being  54.7 
cents  on  February  15. 
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Feeding  of  wheat  lias  increased  in  recent  months  and  is  somewhat  greater 
than  was  anticipated  earlier  in  the  season.    The  spread  bet?/een  wheat  and  corn 
prices  is  a  fair  index  of  the  extent  of  the  feeding  of  wheat  and  on  February 
15,  the  farm  price  of  wheat  was  only  3.4  cents  per  bushel  over  corn  compared 
with  4.0  cents  on  January  15,  5.3  cents  on  Dec  ember  15,  and  12.4  cents  on 
November  15.  A  year  ago  the  spread  was  26.4  cents  in  favor  of  wheat.  Imports  of 
feed  wheat  (unfit  for  human  consumption)  increased  sharply  up  to  December,  in 
which  month  they  totaled  1,458,000  bushels,  bringing  the  total  for  the  6  months 
July  through  December,  to  approximately  2,700,000  bushels,       Imports  during 
January  aggregated  not  quite  800,000  bushels  and  inspections  of  arrivals  at 
Atlantic  and  Pacific  coast  ports  of  entry  totaled  494,000  bushels. 

Prices  of  feed  and  of  hogs  are  rapidly  approaching  their  normal 
relationship  again.  A  favorable  feeding  ratio  will  encourage  finishing  of 
late  fall  pigs  and  also  late  breeding  for  this  year1 s  spring  crop.     Based  on 
Chicago  prices,  the  February  average  hog-corn  ratio  was  9.5  compared  with 
9.0  a  .year  earlier.     The  late  February  and  early  March  advance  in  hog  prices 
and  the  relative  steadiness  of  corn  prices  resulted  in  a  higher  ratio,  11.3 
for  the  week  ended  March  9. 

Receipts  of  corn  at  the  13  principal  markets  fell  further  in  February, 
being  only  6,095,000  bushels  compared  with  6,597,000  bushels  in  January. 
The  5-year  (1930-1934)  February  average  was  18,562,000  bushels.     The  seasonal 
total  of  corn  receipts,  November  -  February,  was  30,473,000  bushels  compared 
with  68,341,000  bushels  in  the  same  period  last  year.     The  volume  of 
shipments  from  these  markets  continued  in  excess  of  receipts,  but  they  were 
not  in  excess  by  so  wide  a  margin  as  in  January.     Shipments  from  the  above 
13  markets  in  February  totaled  7,767,000  bushels  compared  with  9,061,000 
bushels  in  January.     The  5-year  (19SO-1934)  February  average  of  shipments  was 
7,833,000  bushels.     The  seasonal  total  of  shipments,  November  -  February,  was 
39,579,000  bushels  or  slightly  more  than  the  37,029,000  bushels  shipped  in 
the  corresponding  period  last  year.     With  receipts  holding  up  fairly  well  and 
a  decrease  in  shipments  from  markets,  stocks  of  corn  in  store  at  the  principal 
markets  decreased  in  February  at  a  slower  rate  than  in  January.     Late  in 
January  commercial  stocks  were  decreasing  at  a  rate  of  over  2,000,000  bushels 
a  week.      Daring  February  this  was  lowered  to  1,300,000    bushels  and  in  the 
first  week  of  March  the  rate  decreased  further  to  300,000  bushels.  Nearly 
28,000,000  bushels  were  in  store  on  March  9  compared  with  32,790,000  bushels 
on  February  9  and  42,196,000  bushels  on  January  5.     A  year  ago  67,912,000 
bushels  were  in  store  at  these  markets. 

The  February  corn  grind  by  the  manufacturers  of  starches,  syrups, 
sugars,  and  other  derivatives  of  corn  for  domestic  use  was  only  3,399,000 
busnels.     This  was  an  unusually  small  grind  for  February  and  was  16  percent 
below  the  January  1935  grind  and  27  -percent  belov;  the  quantity  processed  in 
February  1934.    The  reduced  activity ' this  season  may  be  accounted  for  by  the 
relatively  high  price  of  corn  resulting  in  higher  operating  costs  and  the 
unfavorable  price  relationship  between  certain  corn  products  and  competing 
commodities,  particularly  cane  sugar. 

Imports  of  feed  grains  increased  in  January  and  February  and  are 
expected  to  be  still  larger  for  the  next  several  months.     Imports  of  corn 
during  January,  the  latest  month  for  which  official  figures  are  available, 
totaled  1,887,000  bushels,  of  which  1,105,000  bushels  were  received  from 
Mexico,  490,000  bushels  from  Argentina,  and  the  remainder  from  six  other 
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countries.     Imports  during  the  7  months  ended  with  January  aggregated 
4,694,000  bushels  of  which  3*677,000  "bushels  have  "been  received  from  Mexico, 
577,000  "bushels  from  Argentina,  and  the  remainder  from  nine  other  countries. 
Based  on  inspections  at  Atlantic  and  Pacific  ports  of  entry,  arrivals  of 
corn  in  February  aggregated  about  1,743,000  "bushels.     Imports  from  Mexican 
points  of  entry  are  not  included  in  this  figure.     Imports  of  oats  during 
January  aggregated  1,544,000  "bushels  with  arrivals  based  on  inspections 
totaling  2,296,000  bushels  for  February. 

Feed  requirements  have  "been  materially  reduced  this  past  winter  by  the 
mild  weather  as  well  as  by  reductions  in  the  numbers  of  animals  to  be  fed. 
The  December  -  February  period  was  warmer  than  normal  in  nearly  all  sections 
of  the  country.     February  was  markedly  warmer  than  normal.  Precipitation 
for  the  winter  is  also  below  normal,   except  in  a  few  areas  including  the  far 
Southwest,  the  West  Gulf  area,  the  Northeast  and  portions  of  the  Mississippi 
Valley.    Livestock  numbers  as  of  January  1  were  the  smallest  in  the  present 
century.     When  differences  in  size  and  feed  requirement's  of  the  different 
species  are  considered  -the  inventory  of  livestock  at  the  turn  of  the  year 
indicates  a  reduction  of  about  13  percent  from  a  year  earlier.     This  decrease 
was  more  than  twice  as  large  as  has  occurred" in  any  other  year  of  record 
(since  1890)  and  was  the  first  year  on  record  when  there  was  a  decrease  in 
every  species  in  the  same  year.  The  sharpest  decrease  was  in  hogs  ~  35  per- 
cent;    cattle  was  second  with  11  percent.     The  decrease  in    the  hog  inventory 
from  a  year  earlier  was  the  greatest  on  record  and  the  estimated  number  on 
January  1  was  the  smallest  in  over  50  years.     The  number  of  hogs  in  the  North 
Central  States  was  41  percent  under  that  of  a  year  ago.     Feed  requirements 
can  hardly  be  increased  by  increasing  numbers  of  animals  to  be  fed  until  some 
time  in  1936.     If  a  larger  1935  feed  crop  is  obtained  the  increased  feed 
supplies  compared  with  livestock  numbers  would  encourage  some  rebuilding  of 
cattle  herds,   increased  farrowings  of  hogs  and  feeding  of  animals  to  heavier 
weight  s. 

Farmers'    intentions  with  reference  to  1°35  feed  and  forage  production 
may  be  reflected  by  the  prospective  in- shipments  of  seeds  as  reported  by 
seed  dealers,     Despite  the  need  for  resccding  thousands  of  acres  of  meadows 
and  pastures  damaged  by  drought,   sales  of  forage  seeds  this  spring  will 
average  about  6  percent  less  than  in  1934.    High  prices  because  of  the  seed 
shortage,   is  given  as  the  principal  reason.     While  farmers  will  very  likely 
use  forage  seeds  conservatively,   some  shift  from  the  types  of  seeds  usually 
utilized  is  in  evidence.    Prospective  inr- shipments  of  Kentucky  bluegrass, 
alfalfa,  cowpeas  and  sweetclover  are  expected  to  be  about  as  large  as  last 
year,  but  sales  of  timothy,  Sudan  grass,  redtop,  red  clover,  alsike  clover, 
millet  and  orchard  grass  may  be  less.    Although  in-shipments  of  soybean  seed 
by  retail  seed  dealers  is  expected  to  be  less  than  last  year,   sales  will 
probably  be  greater  because  of  the  large  quantity  of  locally-grown  beans. 
The  relative  shortage  of  cottonseed  cake  and  meal  has  materially  increased 
demand  for  substitute  high-protein  concentrates,  including  soybean  cake  and 
meal.     The  reduction  in  the  prospective  in-shipments  of  the  above  seeds 
may  be  partially  offset  by  larger  sales  of  seed  corn,   sorgo  and  lespedeza. 
Sales  of  seed  corn  are  expected  to  be  12  percent  larger  than  in  1934,  with 
the  greatest  increase  in  the  western  portion  of,  or  just  west  of,  the 
Corn  Belt.     Ten  percent  more  sorgo  will  be  shipped  in  than  last  year, 
nearly  all  of  the  increase  being  in  Kansas.     Sales  of  lespedeza,  mainly 
Korean,  are  expected  to  increase  about  9  percent  over  those  of  1934,  which 
were  in  turn  60  percent  greater  than  in  1933. 


March  15  was  set  "by  the  Agricultural  Adjustment  Administration  as  the 
closing  date  for  acceptance  of  applications  from  producers  in  Iowa,  Nebraska, 
Kansas,   South  Dakota,  Missouri,  and  Minnesota  for.  optional  purchase  of  seed  ■ 
corn.     Latest  reports  indicate  that  a  total  of  157,411  "bushels  have  "been 
placed  under  opinion  in  Kansas,  Missouri  and  Iowa.     Under  the  plan,  producers 
with  seed  quality  corn  under  seal  as  security  for  the  55-cent  loan  have  "been 
eligible  to  place  such  corn  under  an  option  contract  for  sale  at  $1.25  per 
"bushel . 

Spring  farming  operations  have  "begun  in  the  South.     The  planting  of 
corn  usually  "begins  in  the  first  week  of  March  in  the  southernmost  parts  and 
"by  the  end  of  the  month,  plantings  usually  "begin  or  are  in  progress  in 
Tennessee,  Arkansas,  and  Oklahoma.     Spring  oats  are  seeded  from  2  to  4  weeks 
prior  to  corn.     No  statistics  on  intentions  to  plant  or  see dings  are 
available  at  this  time.    However,  the  ratio  of  the  income  from  the  corn  crop 
to  the  income  from  cotton  has  in  past  years  provided  a  rather  accurate'  index 
of  the  corn  acreage  the  following  year  in  the  South.     This  relationship  - 
suggests  that  the  1935  corn  acreage  in  11  Southern  States  may  he  ahout 
1,000,000  acres  larger  than  in  1934,  which  would  he  an  increase  of  ahout 
3  percent  in  these  States.     In  the  Southwest,  early  hay  and  fcrage  prospects 
appear  favorable.    Kay  and  grain  crops  in  California  are  in  excellent- 
condition  with  first  cutting  of  e arly  fields  of  alfalfa  reported.  Prospects 
for  early  feed  crops  in  Arizona  are  good.    However,  much  of  the  Great  Plains 
area  has  a  serious  shortage  of  moisture.  Peed  for  farm  and  work  stock  is 
short  in  much  of  this  area,  hut  supplemental  feeding  has  "been  reduced  hy 
the  warm  weather. 

Apparently  the  low  potato  prices  this  season  are  having  the  expected 
result  of  causing  growers  to  reduce  their  potato  acreage.  Planting 
intentions  as  of  January  1  indicate  that  the  1935  planted  acreage  will  he 
ahout  5  percent  "below  that  of  1934.     Potato  prices  in  recent  weeks  have  heen 
declining  under  the  pressure  of  heavy  marketings.  There  are  still  ample 
supplies  of  old  stock  potatoes  in  the  country  which  are  likely  to  keep 
prices  down  during  the  next  month  or  two.     Early  new  potatoes  are  "beginning 
to  move  to  market  from  Florida  at  prices  slightly  higher  than  a  year  ago, 
hut  the  market  trend  is  downward. 

January  reports  of  intentions  of  growers  indicate  that  total  potato 
plantings  for  1935  are  likely  to  he  ahout  3,244,000  acres.     This  would  he 
2  percent  less  than  the  harvested  acreage  of  1934  and  5  percent  helow  the 
planted    acreage  of  1934.     In  the  18  surplus  late  potato  states,  this 
season1 s  plantings  may  he  7  percent  smaller  than  plantings  a  year  ago  and 
2  percent  less  than  the  harvested  acreage*     The  12  other  late  states  may 
show  a  net  decrease  of  only  1.5  percent  from  their  1934  acreage.  Intermediate 
States  are  expected  to  have  a  total  potato  acreage  ahout  the  same  as  that 
harvested  in  1934  hut  4  percent  helow  their  plantings  cf  1934.  Drought 
and  heat  caused  considerable  loss  of  planted  acreage  last  season.  Compared 
with  1934,  the  early  Southern  States,  which  supply  new  potatoes  from  now 
until  June,  show  a  4  percent  reduction  of  acreage,  chiefly  in  the  commercial 
crop  for  market  shipment. 

Assuming  normal  growing  conditions  and  average  yields,  the  expected 
United  States  potato  acreage  would  produce  a  total  crop  of  ahout  360,000,000 
"bushels,  compared  with  385,000,000  in  1934  and  an  average  of  366,000,000 
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bushels  for  the  period  1927-1931.     The  30  late  states  may  have  about 
2 80, 000', 000  bushels,  which  would  he  a  reduction  of  32,000,000  bushels,  or 
10  percent,  from  their  i'934  crop,'    The  5-year  average  (1327-1931)  for  this 
groups  of  states  is  291,000,000  "bushels. 

March  1  condition    of  the  early  potato  crop  was  low,  averaging  65 
percent  of  normal  in  Florida  and  only  25  percent  in  southern  Texas,  Although 
f.o.b.  prices  of  Bliss  Triumps  in  southern  Florida  had  declined  to  $2.70 
per  100  pounds  during  early  March,  they  were  30  cents  higher  than  the  level 
of  a  year  ago*     Terminal  market  sales  likewise  ranged  higher  than  those  of 
last  March,  '"but  50  cents  to  70  cents  "below  the  early  February  level  this 
year.     Recent  l.c.l.  prices  of  Florida  Triumphs  were  around  $3.15  in  New 
York  City  and  $3.75  in  Chicago,  on  a  100-pound  "basis.  Recent  shipments  of 
150  cars  of  new  potatoes  per  week  were  one  fourth  lighter  than  the  movement 
a  year  ago,  owing  largely  to  the  freeze  and  frost  damage  delaying  the  early 
crop  in  both  Texas  and  Florida. 

prices  of  old  potatoes  tended  downward  during  the  last  month,  as 
shipments  averaged  close  to  5,000  cars  per  week.    By  March  9,  the  surplus 
late  potato  states  had  moved  115,625  cars,  or  3,650  less  than  to  the  same 
time  last  season.    Eastern  potatoes  were  down  to  91  cents  per  100  pounds, 
sacked,  on  the  New  York  jobbing  market,  compared  with  $2.55  a  year  ago* 
Round  whites  dropped  10  cents  to  a  level  of  74  cents  on  the  Chicago  car-lot 
market,  and  Idaho  Russet  Bur banks  were  down  to  $1.50.     During  early  March 
1934,  these  potatoes  sold  in  Chicago  at  $1,80  and  $2.09  respectively. 

The  Pros que  Isle  section  of  Maine  recently  quoted  car-let  sales  of 
sacked  Green  Mountains  around  35  cents  per  100  pounds,  with  growers  getting 
only  33  cents  bulk  per  barrel  measure.  At  this  time  last  season  the  Maine 
f.o.b.  market  was  $1.75  per  100  pounds.     Western  New  York  shippers  during 
early  March  received  48  cents  per  100-pound  sack  of  round- whites,  or  about 
one  fourth  the  price  of  a  year  ago.  The  Waupaca,  Wisconsin,  f.o.b.  market 
held  around  48  cents,  compared  with  $1.50  last  spring.     Cash  track  sales  of 
Russet  Burbanks  in  southern  Idaho  recently  averaged  68  cents  per  100-pound 
sack,  as  against  $1.20  in  early  March  1934. 

The  United  States  farm  price  of  potatoes  declined  to  an  average  of 
45.2  cents  per  bushel  by  February  15,  about  1  cent  less  than  in  mid-January, 
but  42.5  cents  below  the  February  15  average  last  year.     The  February 
average  for  the  5-year  period,  1910-1914,  was  86.3  cents  per  bushel.  The 
recent  extreme  range  was  from  17  cents  per  bushel  in  Maine  to  $1.20  in 
Mississippi. 

APPLES 

The  trend  of  apple  prices  in  market  centers  has  been  downward  since 
November,  contrary  to  the  usual  seasonal  tendency  during  this  period. 
Both  domestic  and  foreign  apple  markets  have  been  weak  during  recent  months 
largely  because  of  the  restrictions  placed  upon  foreign  importations. 
Total  United  States  supplies  have  not  been  unusually  large  but  the  loss 
of  the  foreign  markets  has  caused  a  larger  than  usual  volume  of  western 
apples  to  be  marketed  in  domestic  markets. 
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Eastern  apples  in  Few  York  reached  a  seasonal  low  of  $1.^5  oer  bushel 
in  August  1934,  then  advanced  to     $1.68  in  November,  and  have  declined 
steadily  since  that  time  to  $1.50  in  February,  instead  of  s. owing  the  usual 
seasonal  advance  during  this  period.     This  exceptional  seasonal  trend  may 
be  attributed  to  the  competition  from  western  apples,  which  were  in  large 
supply  this  year  and  for  which  the  export  market  has  been  seriously 
curtailed. 

Prices  of  western  boxed  apples  on  the  New  York  auction  market 
reached  a  seasonal  low  of  $1.71  per  box  in  September  1934.      They  advanced 
to  $1.80  in  November,  but  have  been  declining  steadily  since  that  time  and 
averaged  only  $1.60  per  box  in  early  March. 

Shipments  of  apples  from  the  Western  States  are  running  about 
50  percent  higher  during  early  March,  as  compared  with  those  of  the 
corresponding  period  a  year  ago.     The  movement  of  western  apples  this  season 
to  March  9  totaled  37,095  cars,  against  31,545  to  the  same  time  last  year. 
On  the  other  hand,  shipments  of  eastern  apples  are  running  about  one  fourth 
lighter  than  at  this  time  a  year  ago,  the  total  movement  to  date  being 
21,444  cars,  compared  with  23,597  by  March  10,  1934. 

Cold  storage  holdings  of  apples  usually  reach  their  seasonal 
peak  about  December  1,  and  this  season  the  supplies  of  western  boxed  apples 
were  exceptionally  large,  totaling  18,000,000  boxes  in  December,  compared 
with  about  14,000,000  the  year  before  and  a  5-year  average  for  December  of 
16,415,000  boxes.     The  December  cold  storage  holdings  of  barreled  apples 
were  at  the  very  low  mark  of  300,000  against  a  5-year  average  of  nearly 
1,600,000  barrels.      Bushel  baskets,  however,  totaled  about  10,500,000  in 
December,  exceeding  the  average  by  almost  1,900,000.     By  March  1,  these 
storage  supplies  were  reduced  to  339,000  barrels,     7,935,000  boxes,  and 
5,000,000  bushel  baskets.     The  total  was  equivalent  to  about  13,952,000 
bushels,  compared  with  11,573,000  on  March  1,  1934,  and  14,106,000  bushels 
the  5-year  average  equivalent. 

Exports  of  apples  have  been  greatly  reduced  this  season  by  reason 
of  restrictions  placed  on  importations  of  United  States  fruit  in  foreign 
markets.    By  the  end  of  January,  total  apple  exports  were  equal  to  only 
5,169,000  bushels,  compared  with  8,636,000  to  the  same  time  last  season. 
G-ermany  formerly  was  a  good  market  for  United  States  apples,  but  this 
season  that  country  has  not  been  an  important  market  for  our  apples. 
Quotas  established  in  France  have  greatly  reduced  our  apple  exports  to 
that  country,  although  it  has  been  possible  to  exceed  the  quota  during 
recent  years  on  account  of  other  exporting  nations  being  unable  to 
fill  their  own  quotas  to  France.      Since  Canadian  apples  can  enter  the 
United  Kingdom  free  of  duty,  fruit  from  the  United  States  has  been  at 
considerable  disadvantage  in  British  markets. 
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P.ecent  price  quotations  . at  London  for  United  States  Uo.  1  2-1/4  in 
Virginia  Yorks  averaged  #5.53  per'  carrel;    Albemarle  Pippens ,  $6.55;  Winesaps, 
§5.85;  extra  fancy  Washington  V/inesaps,  averaged  v2,29  per  "box;  and  Newborns, 
$2.44.  ;  ' 

Although  market  prices  have  "been  declining,  during  recent  months,  farm 
prices  of  apples  have  ..followed  their  Usual  seasonal  rise  since  the  low  point 
was  reached  in  September.    The  September  15  farm  price  averaged  82.2  cents  per 
"bushel  compared  with  103,7  cents  on  February  15,  1935,  -  a  rise  of  21,5  cents 
per  "bushel,  or  about  26  percent.     'The  normal  seasonal  rise  during  this  period 
is  28  percent.     On  February  15,  1934,  farm  prices  averaged  96.7  cents  per 
bushel;  the  February  average  for  1910-1914  is  106.0  cents. 

TOBACCO 

Prices  of  tobacco  sold  at  auction  warehouse  markets  during  February 
showed  declines  from  January  in  the  case  of  all  types  according  to  state 
reports.     The  quality  of  the  tobacco  offered  was  below  the  general  average 
quality  of  the  crop,  as  usually  happens  toward  the  end  of  the  selling  season* 
Markets  for  Bur-ley  have  closed  for  the  season,  and  flue-cured  markets  closed 
several  weeks  ego. 

The  following  table  shows  the  prices  in  cents  per  pound  of  types  sold 
during  February  compared  with  prices  during  January  1935,  and  corresponding 
prices  of  1933  and  1934,  according  to  state  reports 

Kinds  Feb.  Jan. 

1935  "  1935 


Feb.  Feb. 

1934  1953 


Fire- cured: 
Type  21  ... 
"      22  1/ 
"       23  l/ 

"  PA''.. 


typ< 


51 


,«*■•,  • 


11.6 
9.1 
8.1 
7.0 

12.9 


12.8 
9.2 
8,2 
7.8 

17,4 


7.0 
8.1 
5.7 

P.  Q 


11,1 


7.6 

5.6 
2.8 

8.2 


Dark  air-cured: 

Type  35    '        6.1  7.5 

"      36   .7.2  9.0 

»      37    '9.9  9.8 

l/  Prices  for  Kentucky  sales  only. 

Domestic  output  of  tobacco  products  during  January  was  about  2  percent 
below  that  of  a  year  earlier,  according  to  the  monthly  report  of  the 
Commissioner  of  Internal  Revenue.    Except  for  snuff,  each  of  the  principal 
classes  of  tobacco  products  shared  in  this  decrease.    The  decline  in  cigars 
was  2.6  percent;  cigarettes,  1.3  percent;  and  manufactured  tobacco,  (smoking 
and  chewing  combined),  3,6  percent.     Snuff  showed  an  increr.se  of  8.6  percent. 

Exports  from  the  United  States  of  leaf  tobacco  of  all  types  in 
January  were  28,943,000  pounds  compared  with  25,753,000  pounds  a  year  earlier, 
and  a  5-year  average  of  37,631,000  pounds.    Exports  of  flue-cured  tobacco 
totaled  24,402,000  pounds  compared  with  20,734,000  pounds  a  year  earlier, 


8.4  4.4 
9.2  3.5 
10.1  6.7 
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and  a  5-yoar  average  of  29,505,000.  pounds.    Exports  of  r..ll  types  of  fire- 
cured  tobacco  were  2,939,000  pounds  compared  with  2,70-3,000  pounds  in 
January  1934,  and  a  5-year  average  for  January  of  5,494,000  pounds.  Exports 
of  Burley  and  of  all  the  other  minor  export  types,  except  cigar  types,  were 
"below  those  of  a  year  earlier  and  also  "below  the  level  of  other  recent  years. 
Exports  of  stems,  trimmings,  and  scrap  continued  at  a  level  considerably 
above  recent  years,  and  totaled  2,768,000  pounds  for  the  month. 

HOGS 

The  seasonal  rise  in  hog  prices  which  started  in  late  December  continued 
through  February  and  early  March  and  prices  during  the  first  week  in  March  were 
at  the  highest  levels  since  October  1930.     Including  the  processing  tax,  the 
cost  of  hogs  to  packers  is  now  the  highest  since  August  1929.     Current  prices 
are  approximately  double  those  of  a  year  earlier  and  reflect  a  reduction  in 
slaughter  supplies  of  30  to  40  percent.    The  seasonal  increase  in  hog  slaughter 
which  usually  takes  place  during  April  and  May  is  likely  to  he  less  than 
average  "both  actually  and  relatively,  hence,  the  decline  in  hog  prices  which 
frequently  occurs  during  these  months  probably  will  be  of  relatively  short 
duration  and  will  he  followed  by  a  further  advance  during  the  early  summer. 

Hog  prices  rose  steadily  during  February,  the  weekly  average  at  Chicago 
increasing  from  §7#66  per  100  pounds  the  week  ended  February  2  to  $9.47  the 
week  ended  March  9.     The  average  for  February  at  that  market  was  v8.35  compared 
with  §7.70  in  January  and  $4.39  in  February  last  year,  when  the  hog  processing 
tax  was  75  cents  per  100  pounds  less  than  the  current  tax.    The  unusually 
narrow  price  spreads  which  existed  in  January  and  early  February  between 
Missouri  River  markets  and  those  further  east  have  widened  and  the  spreads 
are  now  more  nearly  normal.    Heavy  hogs,  however,  are  commanding  a  considerable 
premium  over  those  of  lighter  weights,  thus  reflecting  the  general  scarcity 
of  well  finished  hogs. 

Hog  slaughter  under  Federal  inspection  in  February,  totaling  2,409,000 
head,  was  21  percent  smaller  than  that  in  January,  31  percent  smaller  than 
in  February  last  year,  and  the  smallest  for  the  month  since  1910.  Total 
inspected  slaughter  during  the  5  months  of  the  current  marketing  year  which 
began  with  last  October  amounted  to  17,221,000  head,  or  18  percent  less  than 
in  the  corresponding  period  a  year  earlier.     Slaughter  in  recent  weeks  has 
been  ranging  from  40  to  45  percent  under  that  of  the  corresponding  weeks  of 
last  year  and  supplies  during  the  remainder  of  1935  are  expected  to  continue 
far  below  those  of  1934,  or  any  other  recent  year.    Average  weights  are 
increasing  seasonally.     The  average  for  the  seven  leading  markets  in  February 
was  218  pounds  compared  with  213  pounds  in  January  and  202  pounds  in 
December,  but  was  11  pounds  less  than  that  of  February  last  year.  The 
reduction  in  weights  compared  with  a  year  earlier  has  been  most  marked  at 
the  markets  located  in  the  'Ve stern  Corn  Belt  which  is  the  area  where  the 
decrease  in  feed  supplies  has  been  greatest. 

■  The  hog-corn  price  ratio  has  been  gradually  rising  and  during  the 
week  ended  March  9  the  ratio,  based  on  Chicago  prices  of  hogs  and  corn,  was 
11.3  compared  with  8.5  for  the  month  of  January. 

Wholesale  prices  of  most  cuts  of  fresh  and  cured  pork  advanced  during 
February  and  early  March.     Advances  on  loins  amounted  to  §4  to  §5  per  100 
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pounds  at  New  York  and  $3  to  $4  at '  Chicago.    Prices  of  lard  and  dry  salt 
cuts  reacted  slightly.     These,  however,  had  risen  sharply  during  December 
and  January,  largely  "because  of  speculative  interest  in  the  lard  market,  and 
the  reaction  which  followed  was  more  or  less  a  normal  development*  The 
composite  wholesale  prices  of  hog  products  at  New  York  in  February  was  $19.51 
per  100  pounds  compared  with  §18.54  in  January  and  $12. 4*5  in  February  last 
year.    The  index  of  retail  prices  of  hog  products  at  Now  York  (1924-1928=100) 
was  79.7  In  February  compared  with  75.8  in  January,  53*9  in  Fehruary  last  year, 
and  45.3  in  Fehruary  1933,  the  post-war  low  point. 

The  ranount  of  hog  products  in  storage  changed'  very  little  during  Fehruary, 
Ordinarily  there  is  a  marked  increase  in  stocks  of  pork  during  the  month  and.  lard 
stocks  also  often  increase.    Holdings  of  pork  on  March  1,  totaling  671,000,000 
pounds  equalled  those  of  Fehruary  1,  hut  were  9  percent  less  than  those  of 
a  year  earlier  and  11  percent  smaller  than  the  March  1,  '5-*year  average.  Lard 
stocks  on  March  1,  totaled  about  111,000,000  pounds,  or  only  slightly  less  than 
a  month  earlier  hut  were  37  percent  smaller  than  those  of  a  year  earlier. 
Current  stocks  are  now  more  nearly  in  line  with  the  5-year  average  than  they 
have  "been  for  some  time. 

Hog  slaughter  usually  increases  seasonally  during  April  and  May,  which 
is  the  period  when  the  hulk  of  the  pig  crop  of  the  previous  fall  is  marketed, 
and  this  often  results  in  a  seasonal  decline  in  hog  prices  during  these  months* 
In  view  of  the  very  marked  reduction  in  the  1934  fall  pig  crop  and  the 
prohahility  that  many  producers  will  hold  hack  a  larger  than  usual  proportion 
of  their  fall  pigs  for  the  summer  markets  end  for  breeding  purposes,  the 
seasonal  increase  in  slaughter  during  the  next  2  months. is  likely  to  he 
relatively  much  less  than  average. 

CATTLE 

The  advance  in  cattle  prices  that  began  in  December  and  gained  head- 
way in  January,  continued  almost  without  interruption  during  February. 
Both  the  relative  and  actual  advance  in  prices  of  all  kinds  and  grades  of 
cattle  was  much  the  largest  ever  known  for  a  3-month  period.    During  Decem- 
ber and  the  first  half  of  January  the  improvement  in  prices  was  confined 
largely  to  the  better  grades  of  slaughter  cattle.    Since  the  middle  of 
January  it  has  extended  to  all  kinds  and  grades  and  has  been  relatively  the 
greatest  for  the  lower  grades  of  all  classes.     In  view  of  the  advance  that 
has  occurred  in  cattle  prices  since  December,  some  of  which  was  markedly  contra- 
seasonal,  it  is  probable  that  most  of  the  effects  of  seduced  supplies,  present 
and  prospective,  have  been  reflected  in  this  advance,  -and  that  seasonal  advances 
from  present  levels  during  the  balance  of  1935  may  not  occur  or  be  less  than 
normal. 

The  average  weekly  price    of  all  beef  steers  at  Chicago  the  first  week 
in  December  was  $7.14  and  the  last  week  in  February  it  was  ^10.57.  The 
changes  in  the  different  grades  were  as  follows:     Choice  from  §9 . 29  to 
$13.39,  good  from  y7.72  to  §11.03,  medium  §5.38  to  $8.97  and  common  from 
$3.72  to  $7.08.     During  the  same  period  the  top  price  on  good  slaughter  cows 
advanced  from  $'5.25  to  $9.50,  and  on  cutter  cows  from  $2.35  to  $4.50.  Early 
in  December  the  range  of  prices  for  common  to  choice  stocker  and  feeder 
steers  at  Chicago  was  $2.50  to  $5.50  while  at  the  end  of  February  it  was 
from  $5*00  to  $9.  DO.    The  monthly  average  of  beef  steers  at  Chi  ergo  in 
February  was  $10.49,  compared  with  $9.24  in  January  and  $5.49  in  February 
1934.     The  farm  price  of  beef  cattle  February  15  this  year  was  $5.95  compared 


with  oc.05  January  15  and.  $5.67  February  ,15 ,  1934  and  w as  the  highest  since 
April  1931.  /  .  .  " 

Supplies  of  cattle  which  continued  fairly  large  in  numbers  during 
most  of  January  dropped  rather  sharply  in  February.    Receipts  at  seven 
leading  markets  of .  490 ,000  head  were  17  percent  smaller  than  in  February  1934, 
9  percent  smaller  than  the  5-year  February  average  and,  with  the  exception  pf 
1953,  the  smallest  in  many" years*     Inspected  slaughter  of  659,000  head  in 
February  was '10  percent  smaller  than  in  February  1334  and  10  percent  above  the 
5-year  February  average.    Although  there  were  some  government  cattle  included 
in  the  Fetruary  slaughter,  this  number  was  relatively  small  and  most  of  the 
'total  was  commercial  slaughter.    Supplies  of  calves  were  relatively  about  the 
same  as  supplies  of  cattle  and  the  inspected  slaughter  of  390,000  head,  was 
only  11  percent  smaller  than  in  February  1934.     The  number  of  beef  steers  at 
Chicago  in  February  was  only  58  percent  as  large  as  in  February  1934  and  only 
72  percent  as '•  large  as  in' the  next  smallest  February  supply  in  the  14  years 
for  which  records  are  available.    The  number  of  choice  steers,  however,  was 
large  for  February  and  the  proportion  of  good  and  choice  was  the  second 
largest  for  the  month  in  14  years.    The  average  weight  for  all  grades  in 
February  this  year  was  1,026  pounds  compared  with  1,145  pounds  in  February 
1934,  1,103  in  February  1935  and  1,017  in  Fecruary  1932. 

The  relatively  high  cattle  prices  in  this  country  have  resulted  in  con- 
siderable importations  of  slaughter  cattle  from  Canada  since  the  first  of  the 
year.     For  the  first  time  in  a  number  of  years  the  Chicago  market  has  had  - 
supplies  of  medium  to  good  Canadian  slaughter  steers.    Likewise  eastern 
consuming  markets  have  "been  receiving  some  quantities  of  Canadian  dressed  beef. 
As  these  cattle  and  this  beef  have  been  diverted  to  the  'united  States  cattle 
prices  in  Canada  have  tended  to  advance  and  can  be  expected  to  be  maintained 
at  least  at  a  parity  with  United  States  prices  minus  the  import  duty  and 
additional  marketing  costs.    Rather  large  importations  of  stocker  cattle 
and  some  importations  of  lower  grade  slaughter  cattle  from  Mexico  are  to 
be  expected  during  1955,  but  these  are  not  apt  to  be  large,  except  possibly 
into  California  and  Arizona,  until  the  feed  situation  in  other  grazing  areas 
is  improved*, 

The  advance  in  cattle  prices  has  resulted  from  the  reduced  market 
supplies  of  cattle  and  from  the  sharp  curtailment  in  hog  slaughter.  Per 
capita  supplies  of  beef  and  pork  combined  in  February  were  doubtle  ss  the 
smallest  for  that  month  on  record  if'  not  for  any  month  on  record.    This  has 
been  reflected  in  sharp  advances  in  iDrices  for  both  beef  and  hog  products 
and  for  cattle  and  hogs.     In  the  case  of  cattle,  however,  the  advance  was 
greater  than  would  ordinarily  be  expected  to  follow  such  reduction  as  has 
occurred  in  cattle  slaughter  unless  accompanied  by  a  marked  improvement  in 
consumer  buying  power. 

faring  12  of  the  13  years  from  1922  to  1934  ( inclusive )  the  average 
monthly  price  of  beef  steers  at  Chicago  advanced  between  February  and  the 
end  of  the  year.'  The  average  advance  in  these  12  years  from  the  February  t  , 
average  to  the  highest  monthly  average  during  the  last  6  months  of  the 
corresponding  year  was  v2.05  and  the  largest  advance  was  $3.50  -  in  1927.  It 
happens  that  "the  average  February  price  in  1927  of  $10.50  was  the  same  a  s  in 
February  1935.     The  highest  monthly  average  price  in  1927  of  $14.00  was  in 
November  and  the  top  on  fed  steers  in  that  month  reached  §19.00,  the  peak, since 
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1919.    However,  in  February  1927  there  had  been  no  such  advance  in  the  pre- 
ceding 3  months  as  in  the  &  months  preceding  February  1955*    Hence,  it  hardly 
seems  likely  that  ah  additional  advance  in  the  monthly  average  as  large  as 
occurred  in  1927  or  even  as  large  as  the  12-year  average  will  take  place.  But 
with  supplies  of  fed  cattle  certain  to  "be  small  during  the  next  8  months  at 
least,  and  hog  supplies  during  these  months  to  he  even  more  drastically  reduced 
than  in  February  a  high  level  of  cattle  prices  will  continue, 

BUTTER 

Butter  prices  reached  a  peak  in  early  February,  hut  by  the  end  of 
the  first  week  of  March  had  declined  about  7  cents  per  pound.    During  this 
same  period  there  was  a  much  smaller  decline  in  foreign  prices,  end  the 
margin  between  domestic  and  foreign  prices  was  reduced  to  about  .15  cents. 
This  redaction  in  the  margin  will  tend  to  reduce  imports,  which  were  fairly 
large  in  January  and  February.     Domestic  production  of  butter  is  low  and 
will  probably  continue  low  till  grass  is  available.     Stocks  are  also  low. 
V/ith  these  short  supplies  prices  will  probably  continue  to  exceed  foreign 
prices  by  the  full  amount  of  the  tariff,  up  until  the  pasture  season.  Pro- 
duction during  the  summer  months  will  be  more  dependent  on  pastures  than 
usual  because  supplies  of  grain  and  hay  available  for  supplementary  feeding 
will  be  small  until  new  crops  are  available. 

The  price  of  9 2- score  butter  at  New  York  in  February  averaged  56.2 
cents,  this  was  2.0  cents  higher  then  in  January  end  10.8  cents  higher  than 
a  year  earlier.     The  index  of  prices  adjusted  for  seasonal  variation 
(1910-1914  =  100)  rose  from  100  in  January  to  116  in  February.     The  price  of 
butter  reached  a  peak  of  58.5  cents  February  2,  but  declined  to  51.5  cents 
in  early  March,     Even  with  this  decline  prices  in  early  March  averaged 
higher  than  in  December,  when  the  seasonal  peak  of  prices  usually  occurs. 
On  March  7  the  margin  between  the  price  of  92- score  butter  at  Hew  York  and 
Hew  Zealand  butter  in  London  was  15.4  cents  compared  with  18.2  cents  on  January 
1.    This  decline  in  the  margin  between  foreign  end  domestic  prices  will  tend  to 
reduce  imports. 

Imports  of  butter  in  January  of  539,000  pounds  were  about  ten  times  as 
much  as  in  January  1954,  but  only  about  one  half  as  great  as  the  January 
average  for  the  5  years  1925  to  1929.     Trade  reports  indie ete  that  imports 
in  February  were  larger  than  in  January. 

The  farm  price  of  butter fat  in  mid-February  was  35.9  cents  per  pound,  . 
5.4  cents  higher  than  in  January  and  14.3  cents  more  than  in  February  1934. 
From  mid- January  to  mid-February  the  farm  price  of  feed  grains  declined 
slightly  so  that  in  mid-February  the  price  of  butt  erf  at  in  relation  to  feed 
grains  was  the  highest  since  May  1934  but  somewhat  lower  than  a  year  earlier, 
and  decidedly  below  average.     This  price  relationship  end  the  short  supplies 
of  feed  indicate  light  production  of  dairy  products  for  several  months. 

Estimated  butter  production  in  January  was  the  lowest  for  the  month 
since  1927  and  11  percent  less  than  a  year  earlier.     Production  in  January 
and  December,  was  less  than  in  November  when  the  seasonal  low  point  of 
production  usually  occurs.     The  index  of  production  which  is  adjusted  for 
seasonal  variation  declined  from  128  in  November  to  100  in  January,  Weekly 
reports  indicate  that  production  continued  low  during  February  end  early 
March. 


Total  trade  output  of  creamery  butter  in  January  of  128,800,000  pounds 
was  13.3  percent  less  than  a  year  earlier;     Government  distribution  of  butter 
for  relief  in  January  1934  was  large.    Trade  output  through  regular  commercial 
channels  in  January  of  this  year  exceeded  those  in  the  sane  month  of  1934  by 
1.3  percent.    Retail  prices  of  butter  in  January  were  decidedly  higher  than  a 
year  earlier.     The  changes  in  prices  and  apparent  consumption  indicated  that 
consumers  expenditures  for  butter  in  January  were  49  percent  higher  than  the 
very  small  amount  in  January  1934. 

Cold  storage  holdings  of  butter  on  March  1  were  about  one  half  as 
great  as  a  year  earlier  and  were  only  8,000,000  pounds.     The  seasonal  low 
point  in  stocks  usually  comes  on  May  1.    The  margin  between  prices  during 
the  out-of -storage  period  and  the  into-storage  period  this  last  year  was 
unusually  wide,  and  indicates  the  probability  of  a  strong  storage  demand 
during  the  coming  summer • 

The  rise  in  butter  prices  has  stimulated  the  production  of  oleomargar- 
ine.   From  January  1934  to  January  1935  the  retail  price  of  butter  increased 
47  percent,  while  the  retail  price  of  oleomargarine  increased  34  percent. 
Production  of  oleomargarine  in  January  of  33,300,000  pounds  was  92  percent 
larger  than  in  the  same  month  of  19  34,  and  except  for  1931,  the  highest  for 
the  month  since  1920. 

CHEESE 

Cheese  prices  have  been  stable  at  a  period  of  the  year  when  prices 
usually  decline.    Light  production  and  improved  demand  have  strengthened 
prices.    With  prospects  for  relatively  light  production  of  dairy  products, 
and  the  short  supplies  of  meat,  the  seasonal  decline  in  prices  until  the 
pasture  season  starts  will  probably  be  relatively  small. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in 
February  averaged  15.7  cents  per  pound,  which  was  1.6  cents  higher  than  in 
January  and  the  highest  for  the  month  since  1930.     Cheese  prices  usually 
reach  the  seasonal  peak  in  January.    This  year  the  peak  was  later  in  the 
season  than  usual. 

Cheese  production  in  January  of  26,100,000  pounds  was  9.4  percent 
less  than  in  January  1934,  the  smallest  for  the  month  since  1928,  and  21 
percent  below  the  peak  production  in  January  1933.     January  production 
was  less  than  December,  instead  of.  showing  the  usual  seasonal  increase, 
and  the  index  of  production  which  is  adjusted  for  seasonal  variation  declined 
from  135  in  December  to  108  in  January.    American  cheese  production  in 
January  in  Wisconsin  was  2  percent  less  than  a  year  earlier.     Each  of  the 
groups  of  states  showed  marked  decreases.     In  New  York  the  decline  from 
the  preceding  year  was  72  percent.     Cheese  production  will  probably  continue 
relatively  low  during  the  remainder  of  the  feeding  period. 

Trade  output  of  cheese  in  January  of  00,500,000  pounds  was  13.0 
percent  larger  than  in  January  1934  and  a  new  high  for  the  month.  Government 
distribution  of  cheese  in  January  was  relatively  large,  so  that  trade  output 
through  regular  commercial  channels  v^as  only  8.7  percent  larger  than  a  year 
earlier.    Retail  prices  of  cheese  were  up  11  percent.    Based  on  these 
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changes  consumer  expenditures  were  about  21  percent  higher  than  in  January 
1934 j  and  were  the  highest  for  the  month  since  1931. 

Cold  storage  holdings  of  American  cheese  on  March  1  were  60,900,000 
pounds  compared  with  the  5-year  average  of  50,900,000  pounds. 

Imports  of  cheese  in  January  of  3,600,000  pounds  were  about  25  percent 
greater  than  a  year  earlier,  but  less  than  the  January  average  for  the 
5  years,  1925-1929. 

LAMBS 

Prices  of  slaughter  lanifes  at  Chicago  in  February  were  lower  than  in 
January,  declining  during  the  first  half  of  the  month  but  recovering  some- 
what toward  the  end.    Price  fluctuations,  however,  were  relatively  small, 
the  top  at  Chicago  ranging  from  $8.75  to  $9,00  during  most  of  the  month. 
The  price  of  slaughter  ewes  did  not  change  much  during  February.  Feeder 
lamb  prices  were  lower  in  February  than  in  January.    While  slaughter  lamb 
prices  were  considerably  higher  in  January  this  year  than  last,  February 
prices  this  year  were  considerably  lower  than  last  year.     The  February  15 
farm  price  of  lambs  was  $6.65  this  year  compared  with  $6.21  January  15, 
and  ^6.55  February  15,  19  34.    While  continuing  high  prices  for  "beef  and 
pork  will  tend  to  support  the  lamb  market  during  the  next  few  months  no 
sharp  advance  from  price  levels  on  fed  lambs  prevailing  early  in  February 
now  seems  likely. 

The  decline  in  lamb  prices  in  February  in  view  of  the  sharp  advances 
in  cattle  and  hogs  can 'be  explained  by  tv/o  conditions  -  the  relatively  large 
supplies  of  slaughter  lambs  and  the  lower  pelt  values  resulting  from  lower 
wool  prices.    Receipts  of  lambs  at  seven  leading  markets  were  4  percent 
smaller  in  February  this  year  than  last,  but  inspected  slaughter  of 
1,137,000  head  was  only  2  percent  smaller  than  a  year  earlier.    There  was 
an  increasing  movement  of  wheat-field  lambs  from  Kansas  and  Oklahoma  in 
addition  to  rather  heavy  supplies  from  the  Corn  Belt,  but  the  shipments 
from  the  Colorado-Scot tsbluff  area  were  smaller  than  in  February  last  year. 
The  number  of  lambs  still  in  feed  lots  on  February  23  this  year  in  this 
latter  area  was  estimated  at  1,030,000  head  compared  with  1,100,000  head 
at  about  the  same  date  in  1934. 

Wholesale  prices  of  dressed  lamb  in  January  1935  were  considerably 
higher  than  in  January  1934,  the  monthly  average  of  choice  lambs  38  pounds 
down  at  New  York  being  &19..10  this  year  compared  with  ;,14.56.     In  February, 
however,  prices  this  year  were  "but  little  different  than  in  February  last 
year,  having  declined  from  January  this  year,  while  last  year  they  advanced 
sharply  in  February.     Compared  with  February  last  year  pelt  values  this 
year  were  much  lower  as  a  result  of  the  sharp  decline  in  wool  prices.  At 
the  end  of  February  last  year  scoured  pulled  wools  at  Boston  ranged  from 
67.5  to  9  7.5  cents  for  different  grades  while  this  year  the  range  was  from 
50.0  to  70.0  cents.     The  index  of  retail  lamb  prices  (1924-1928  =  100)  in 
February  this  year  was  62.2  compared  with  62 .8  in  January  and  55.4  in 
February  1934. 

Supplies  of  slaughter  lambs  during  the  3  months,  march  to  May,  this 
year  are  expected  to  be  as  large  as  for  these  months  last  year.  While  the 
number  of  lambs  on  feed  January  1  this  year  was  estimated  as  somewhat  smaller 


-  18  - 


than  a  year  earlier  there  was  a  much  larger  movement  of  feeder  lambs  to  feed 
lots  in  January  and  February  this  year  than  a  year  earlier,  such  shipments 
from  12  markets  being  257,000  this  year  compared  with  134,000  last.  The 
early  lamb  crop  in  California  is  considerably  larger  this  year  than  last 
and  as  a  result  of  the  excellent  feed  conditions  the  early  lambs  have  de- 
veloped much  better  this  year  than  last.    Nearly  all  will  reach  slaughter 
condition  this  year,  while  last  year  there  was  &  large  feeder  end.  Slaughter 
weights  this  year  will  also  be  heavier  than  last.... 

:    '  .        .  WOOL 

Domestic  wool  prices  .are  likely  to  continue  somewhat  irregular  in  the 
.  next  few  months  with-  some .further  weakness- in  prices  of  most  grades  in  pros- 
t  pect.    Although  the  consumption  of  wool,  by  Uirited  States  mills  since  November 
has  "been  higher  than  at  any  time  since  1933  and  domestic  wool  production  in 
1935 'will  be  reduced  somewhat . the  large?,  stocks  of  unmanufactured  wool  in 
this  country  and  abroad  probably  will  prevent  any  marked-  improvement  in  wool 
prices  in  the  first  half  of  1935  at  least.     Sharp  reductions  in  domestic 
price  quotations  on  territory  wools  were  made  in  February,  and  wool  prices 
in  ■•foreign  markets  also  weakened  during  the  month.     The  volume  of  trading  on 
the  Boston  market  increased  in  late  February  and  sales  in  early  March  were 
reported  to  be  larger  than  at  any  time  since  the  summer  of  1933". 

The  current  -marketing  season  in  foreign  countries  has  been  character- 
ized by  a  slow  movement  of  wool  from  producing  centers.     Exports  from  the 
five  important  wool  producing  countries  of  the  Southern  Hemisphere  for  the 
current  season  up  to  December.  '31,  1934  were  estimated  at  approximately 
560,000-, 000  pounds,  a  decrease  of  about  33  percent  compared  With  the  same 
period  in  1935.    As  compared  with  average  exports  for  this  period  for  the 
years  1928  to  1932  the  decrease  is  20  percent.-  While  apparent  supplies  in 
these  countries  are  relatively  large  the  situation  is  believed  to  be  offset 
to  some  extent  by  smaller  stocks  in  importing  countries.     The  improvement 
in  trading  and  manufacturing  activity  reported  by  most  European  wool  centers 
in  the  last  quarter  of  1934  was  fairly  well  maintained  during  January  1.935. 

Asking  prices  on  graded  western  grown  spot  wools  in  Boston  were  re- 
vised downward  in  the  third  week  of  February  following  recommendations  by 
the  Wool  Advisory  Committee.    Prices  of  these  wools  had  been  largely  nominal 
for  some  time  and  revisions  were  made  to  correct  the  unusual  spread  between 
prices  of  territory  wools  and  fleece  wools  in- the  Boston  market  and  to.  bring 
the  prices  fixed  for  territory  wools  in  August  to  ranges  within  which  similar 
wools,  handled  direct  from  the  country,  had  been  selling.  .  The  new  quotations 
for  territory  wools  are  also  more  nearly  in  line  with  reported  farm  prices 
of  wool  in  the  western  States.     The  neW-  asking  prices  on  fine  (64s,  70s,  80s) 
strictly  combing  territory  wool  averaged  66.0  cents  a  pound  scoured  basis, 
compared  with  76  cents  a  pound  prior  to  the  revision.     Similar  3/8  blood 
(56s)  averaged  56  cents  a  pound  compared  with.  66  cents  in  the  first  half  of 
February.     In  the  second  week  of  March  1934  prices  for  these  grades  of  wool 
averaged  87  cents  and  81.5  cents  a  pound  respectively.     The  United  States 
average  farm  price  of  wool  as  of  February  15  was  18.1  cents  a  pound  compared 
with  18.8  cents  on  January  15  and  25.4  cents  on  February  15,  1954. 

Mill  activity  in  the  United  States  wool  industry  has  been  maintained 
at  a  relatively  high  level  since  November.    The  Bureau  of  the  Census  reports 
that  the  weekly  average  consumption  of  apparel  class  wool  (formerly  called 
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combing  and  clothing  wool)  in  January  was  9,841,000  pounds  of  shorn  wool, 
grease  shorn  basis,  and  2,016,000  pounds  of  pulled  wool,  grease  pulled  basis. 
This  compares  with  a  weekly  average  in  December  of  8,182,000  pounds  of  shorn 
and  1,502,000  pounds  of  pulled  wool.    Weekly  average  consumption  in  the 
30  weeks,  July  1934  to  January  1935  inclusive  was  6,014,000  pounds  of  shorn 
wool  and  1,202,000  pounds  of  pulled  wool.     Consumption  was  at  a  very  low 
level  during  the  first  3  months  of  this  period.    These  figures  inaugurate  a 
new  series  of  consumption  reports  published  by  the  Bureau  of  the  Census. 
The  data  cover  the  raw  wool  consumption  of  all  manufacturers  in  the  United 
States  known  to  use  raw  wool . 

The  revised  estimate  of  357,658,000  pounds  for  the  domestic  wool  clip 
for  1934  together  with  the  estimated  pulled  wool  production  of  60,500,000 
pounds  shows  a  total  production  in  the  United  States  in  1934  of  418,158,000 
pounds.    This  compares  with  a  total  production  of  428,921,000  pounds  in 
1933.    As  a  result  of  a  reduction  of  about  5  percent  in  sheep  numbers  in  the 
United  States  during  the  year  ended  January  1,  1935,  and  the  poor  condition 
of  sheep  and  ranges  durir.g  the  current  wool  growing  period,  the  wool  clip  of 
1935  is  expected  to  be  further  reduced. 

COTTON 

Domestic  cotton  prices  while  comparatively  steady  during  recent  weeks 
declined  sharply  on  IJarch  11  to  11.21  cents,  the  lowest  level  recorded 
for  more  than  9  months,  followed  by  a  recover:/  to  about  11.50  cents  by  March 
14.     In  Liverpool,  prices  of  Indian  cotton  continued  to  strengthen  relative 
to  American  and  during  February  the  ratio  of  Indian  to  American  averaged  75 
the  highest  for  more  than  a  year,  and  compares  with  an  average  for  last 
October  of  about  C5.    World  consumption  of  American  cotton  (exclusive  of 
Germany)   in  the  first  half  of  the  current  season  amounted  to  5,451,000  bales, 
a  decline  of  16  percent  compared  with  a  year  earlier,  and  was  the  smallest  for 
the  period  since  1930-31.     Consumption  of  Indian  cotton  during  the  first  half 
of  the  season  was  the  largest  for  the  period  since  1930-31  and  consumption  of 
sundries  cotton  the  largest  in  history.    With  the  decline  in  crop  prospects 
in  India  and  the  resulting  higher  price  of  Indian  relative  to  American,  it 
is  expected  that  American  cotton  may  represent  a  larger  proportion  of  the 
total  world  consumption  during  the  last  half  of  the  season  than  during  the 
first  half. 

Prices  of  cotton  in  domestic  markets  continued  comparatively  steady 
during  February  and  the  first  week  of  Uerch.     During  this  period  the  daily 
average  price  of  Middling  7/8  inch  in  the  10  designated  markets  fluctuated 
within  a  few  points  of  12.50  cents  except  on  February  16  when  there  was  a 
temporary  advance  to  12.71  cents  due  largely  to  the  decision  of  the  Supreme 
Court  relative  to  the  gold  cases.    Between  Llarch  9  and  Ivjareh  14  domestic 
prices  declined  to  less  than  11.25  cents,  the  lowest  level  reported  since 
last  May,  tut  recovered  on  the  14th  to  almost  11.50  cents.    The  average 
price  of  Middling  7/6  inch  in  10  markets  for  February  was  12.47  cents  compared 
with  12.55  in  January  and  12.02  in  February  1934r  and  was  the  highest  for  the 
month  since  1930.     In  general,  Liverpool  prices  of  American  cotton  have 
continued  steady  during  recent  weeks  with  prices  of  Indian  cotton  advancing 
still  further  relative  to  American.     In  February  the  ratio  of  three  types 
of  Indian  to  American  middling  and  low  middling  was  about  75  compared  with 
73  in  January  and  a  low  point  of  65  last  October.    Present  prices  of  Indian 
cotton  are  the  highest  relative  to  American  since  January  1934. 
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World,  consumption  of  American'  cotton  during  the  6  months  ended 
January  31  exclusive  of  consumption  in  Germany-,  vtiich  was-  not  reported, 
amounted  to  5,451,000  running  hales  according  to  a  report  from  the' 
International  Federation  of  Master  Cotton- Spinners f  and  Manufacturers r 
Association.     This  represented  a  decline  of  1,027,000  bales  or  16  percent 
compared  with  a  year  earlier.     Since  consumption  in  Germany  has  no  doubt 
shown  a  greater  decline  than  consumption  in  most  of  the  other  foreign 
countries,  the  total  decline  including  Germany  was  no  doubt  greater  than 
that  indicated  above.     Consumption  of  Indian  cotton  for  the  world,  ex- 
clusive of  Germany,  in  the  first  half  of  the  season  was  reported  at 
2,887,000  running  bales  which  represented  an  increase  of  27  percent  and 
was  the  highest  for  the  period  since  1930^-31.    The  situation  in  Germany 
has  been  of  comparatively  little  importance  to  Indian  cotton  as  Germany 
usually  uses  only  a  small  amount  of  this  cotton.     Consumption  of  Egyptian 
cotton  for  the  half  year  period  was  not  greatly  different  from  that  of  a 
year  earlier  but  consumption  of  sundries  cotton  reported  at  3,349,000  running 
bales  was  32  percent  larger  than  for  a  year  earlier  and  the  largest  on 
record. 

Exports  of  American  cotton  during  February  were  about  38  percent 
less  than  a  year  earlier,  whereas  during  the  first  6  months  of  the  season 
exports  were  42  percent  less  than  during  the  like  period  last  season.  It 
seems  likely  that  the  decline  in  the  1934-35  Indian  crop  and  the  rather 
marked  advance  in  the  price  of  Indian  cotton  relative  to  American  during 
the  past  few  months  would  result  in  domestic  exports  during  the  last 
half  of  the  season  being  higher  relative  to  a  year  earlier  than  during 
the  first  half  of  the  season  unless  the  domestic  supply  is  so  tied  up, 
that  it  won't  move.     Total  exports  of  Indian  cotton  from  August  1  to 
January  31  were  40  percent  larger  than  during  the  first  half  of  1933-34 
but  were  slightly  less  than  the  10-year  average  for  the  period.    Exports  of 
Egyptian  from  August  to  January  were  about  14  percent  less  than  a  year 
earlier . 

Domestic  consumption  during  February  amounted  to  about  478,000 
running  bales  compared  with  547,000  running  bales  in  January  and  477,000 
in  February  last  year.    The  decline  from  January  to  February  was  due  entire- 
ly to  the  fewer  working  days  as  the  average  rate  of  consumption  was  slightly 
higher  in  February  than  in  January.    According  to  trade  reports,  sales  of 
cotton  textiles  during  January  ?7ere  considerably  smaller  than  production, 
with  manufacturers  reducing  their  unfilled  orders.     Cotton  textile  mill 
activity  in  most  European  countries  continued  at  rather  low  levels  during 
January  and  February,  while  in  Japan  and  India  activity  was  at  very  high 
levels . 

The  1934-35  world  cotton  crop  is  now  estimated  at  22,600,000  bales 
of  478  pounds  compared  with  the  estimated  production  in  1953-34  of  26,100,000 
bales  and  a  10-year  average  of  25,535,000.    Production  in  foreign  countries 
is  estimated  at  12,869,000  la  ales,  a  decline  of  184,000  bales  from  the  record 
crop  of  1933-34  and  400,000  bales  from  the  previous  estimate  of  the  current 
crop  released  about  the  first  of  January.    The  decline  in  the  estimated 
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foreign  production  as  compared  with  1933-34  is  due  largely  to  a  decline 
of  almost  600,000  bales  in  the  estimate  of  the  Indian  crop  which  more 
than  offset -the  increased  production  of  Brazil, "C^ina,. Russia  and  a 
number  of  minor  countries.    The  decline  in  the  estimate  of  the  current 
foreign  production  compared  with  the  estimate  released  in  early  January 
is  due  largely  to  the  crop  deterioration  in  India.    A  few  months  ago 
it  was  believed  that  the  Indian  crop  would  be  only  slightly  less  than 
in  19  33-34. 

The  19 34-of  world  acreage  is  now  tentatively  estimated  at  ; 
73,400,000  acres,  a  decline  of  1,000,000  from  the  previous  season  and 
7,470,000  from  the  10-year  average  acreage.     The  1934-35  foreign  acreage 
is  tentatively  estimated  at  45,885,000  acres,  an  increase  of  1,463,000 
acres  over  the  previous  season  and  5,533,000  acres  over  the  10-year 
average.    The  increase  in  foreign  acreages  is  due  to  larger  acreages 
in  Brazil,  China  and  a  number  of  minor  countries. 
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Business  statistics  relating  to  domestic  demand 
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l/  Federal  Reserve  Board  index,  adjusted  for  seasonal  variation. 

jB/  Bureau  of  Labor  Statistics  indexes,  without  seasonal  adjustment. 

3/  United  States  Department  of  Agriculture,  August  1909  -  July  1914  =  100. 

4/  Bureau  of  Laoor  Statistics  index. 

0/  V/eighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  China,  Japan,  France,  Italy,  C-ermany,  and  the  Netherlands. 
6/  The  Annalist.    Average,  of  daily  rates  on  commercial  paper  in  New  York  City. 
7/  Low-Jones  index  is  "Cased  on  daily  average  closing  prices  of  50  stocks. 
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FARM  PRICES  ^  ^  1 

Market  prices  indicate  that  the  general  level  of  farm  prices  is  some- 
what higher  than  a  month  ago.     Prices  of  butter,  livestock,  grains  and 
potatoes  have  increased  since  mid-March.     Reduced  supplies  of  early  pota- 
toes, unfavorable  crop  conditions  in  a  large  part  of  the  'Winter  wheat  Belt, 
and  low  butter  production  have  contributed  to  the  recent  rise  in  prices  of 
th e s e  commq dities. 

During  the  next  few  months  farm  prices  generally,  especially  for  crops, 
will  be  influenced  by  weather  Conditions,     If  crop  and  pasture  conditions 
are  favorable  there  may  be  some  reduction  in  prices  of  feeds.     Prices  of 
dairy  products  are  expected  to  decline  somewhat  with  the  advance  of  the 
pasture  and  crop  season.     vVool  prices  have  recently  improved  as  a  result  of 
the  stronger  demand  both  in  domestic  and  foreign  wool  markets.    Hog  prices 
probably  will  continue  on  a  high  level  during  the  spring  and  summer  months. 
Cattle  and  lamb  prices  may  continue  near  present  levels. 

The  index  of  farm  prices  in  mid-March  was  108  percent  of  the  pre-war 
average  compared  with  111  in  February  and  84  in  March  1934.     Meat  animals 
alone  of  the  groups  showed  a  rise  in  price  during  the  month  ended  March  15. 
The  preliminary  estimate  of  prices  paid  by  farmers  on  March  15  was  128  per- 
cent of  the  1910-1914  average  compared  with  127  in  February  and  120  in 
March  1934.     The  ratio  of  prices  received  to  prices  paid  by .farmers  con- 
sequently declined  to  84  in  March  from  the  recent  high  of  87  in  Febraary  com- 
pared with  70  In  March  last  year. 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  declined  about  1  percent  during 
March  to  115  percent  of  the  pre-war  average  compared  with  108  In  March  1934. 
Most  of  the  late  March  decline  was  the  result  of  lower  prices  for  farm  pro- 
ducts and  foods.     Prices  of  chemicals  and  drugs  also  declined  somewhat  in 
late  March. 

Prices  of  commodities  other  than  farm  products  and  foods  combined  are 
a  little  lower  than  a  year  ago,  but  they  have  been  remarkably  stable  for  the 
last  year  and  a  half.     Chemicals  and  dra5s,  and  fuel  and  lighting  materials 
are  the  only  groups,  except  farm  products  and  foods,  whose  prices  are  now 
higher  than  a  year  ago.     During  the  past  year  prices  of  textile  products  have 
declined  9  percent,  hides  and  leather  4  percent,   and  building  materials, 
metals  and  metal  products,  housefurnishing  goods  and  miscellaneous  products 
have  declined  a  little. 

Wholesale  prices  in  Canada  raid  Italy  increased  a  little  in  March 
whereas  prices  declined  somewhat  in  England,  France,  and  G-ermany.  Index 
numbers  of  wholesale  prices  as  reported  for  33  countries  by  the  League  of 
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Nations  indicate  that  prices  in  1934  were  fairly  stable  in  14  countries, 
increased  considerably  in  12  countries  and  decreased  considerably  in  seven 
countries.     The  seven  countries  in  which  prices  declined  were  mostly  in  ^ 
the  so-called  European  gold  bloc. 

BUSINESS  CONDITIONS 

Industrial  production  made  less  then  the  usual  seasonal  increase  in 
March,  but  preliminary  indications  point  toward  a  continued  improvement  in 
retail  trade  during  the  month.     The  output  of  iron  and  steel  has  continued 
to  decline  each  week  since  mid-February  in  contrast  to  the  usual  seasonal 
increase.     Textile  activity  declined  more  than  seasonally  in  March  and  in 
the  latter  part  of  the  month  a  25  percent  curtailment  was  authorized  in 
several  lines  of  textile  activity  by  the  code  authority.     Automobile  pro- 
duction continued  to  increase,  but  the  expansion  in  March  was  no  more  than 
usual  for  this  time  of  the  year.     Employment  and  payrolls  increased  sharply 
in  February  and  preliminary  data  for  New  York  State  'indicate  further  ad- 
vances in  March.     Increases  of  5  percent  on  April  1  in  wage  rates  of  rail- 
road -and  Federal  workers  will  add  to  the  incomes  of  consumers.  The 
devaluation  of  the  belga  and  the  uncertain  political  situation  in  many 
European  countries  has  led  to  some  uncertainty  regarding'  the  future  trend  of 
industrial  activity  in  foreign  countries. 

Automobile  output  during  March  continued  at  a  level  well  above  that 
of  March  last  year.    Retail  sales  have  also  been  considerably  higher  than 
a  year  ago,  but  the  improvement  over  a  year  ago  was  not  as  marked  in  i-'Iarch 
as  in  January  and  February.     The  marked  increase  in  sales  of  new  cars  has 
resulted  in  iiicre>se&  inventories  of  used  cars  and  has  been  accompanied  by 
decreased  trade-in  allowances  in  some  sections.     This  may  tend  to  restrict 
the  sales  of  new  cars  in  April  and  May  which  are  noraally  the  peak  months 
of  sales.     Since  dealers  of  most  of  the  leading  manufacturers  are  now  well 
stocked  with  1955  models  the  future  trend  of  automobile  output  is  uncertain, 
but  it  appears  probable  that  the  peak  of  production  has  about  been  reached. 
The  nearing  of  the  peak  of  industrial  production  in  many  other  lines  of 
activity  using  large  quantities  of  steel,   such  as  containers  and  agricul- 
tural implements,  and  the  low  level  of  replacements  by  railroads  indicate 
only  a  moderate  demand  for  steel  in  the  near  future.     In  response  to 
possibilities  of  a  labor  strike,  bituminous  coal  output  was  increased  sharp- 
ly in  March  in  contrast  with  the  usual  seasonal  decline .     Large  stocks  of 

-  •  -  ,  decline  in.  coal  nuning  is  in  prospect.  /  FrtT. 
coal  nave  been  built  up  and  more  than  the  usual  seasonal  /   ine  outlook  xo^ 

production  in  these  major  lines  of  activity  together  with  the  curtailment 
in  textile  activity  indicates  some  decline  in  the  level  of  industrial  output 
during  the  second  quarter  of  the  year  after  allowance  for  usual  seasonal 
changes. 

Building  contracts  awarded  made  about  the  usual  seasonal  increase  from 
February  to  March  but  they  were  only  about  two  thirds  as  large  as  at  the  sajne 
time  last  year.     While  contract'    awards  for  residential  construction  during 
March  were  higher  than  a  year  ago  this  increase  was  more  than  offset  by  the 
marked  decline  in  public  works  contracts.    Electric  power  production  made 
about  the  usual  seasonal  changes  from  February  to  March,  indicating  a  con- 
tinuation of  the  February  level  of  activity  in  minor  industries. 
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Retail  sales  in  March  continued  the  improvement  noted  in  February*  The 
seasonally  adjusted  .Federal  Reserve  Board's  index  of  the  dollar  value  of 
department  store  sales  increased  from  75  percent  of  the  192b- 1925  average  in 
February  to  80  percent  in  March.     Mail-order  house  sales,  retail  sales  in 
rural  areas  and  sales  of  farm  machinery  were  all  somewhat  higher  than  at  the 
same  time  last  year* 

The  high  level  of  the  bond  market  together  with  declining  interest  rates 
has  been  accompanied  by  an  increased  amount  of  refinancing  of  long-term 
obligations  curing  the  past  month,  which  is  a  favorable  factor  in  the  long- 
time outlook  for  industrial  recovery.     The  volume  of  financing  in  March,, 
exclusive  of  government  financing,  was  the"  largest  for  any  month  since  1932. 
In  addition  there  were  reports  of  a  substantial,  amount  of  other  security 
issues  impending. 

The  devaluation  of  the  belga  by  23  percent,  fluctuations  in  the  value 
of  the  English  pound,   the  decline  in  prices  of  many  raw  products,  and 
further  apprehension  regarding  the  ability  of  the  remaining  gold  bloc 
countries  to  continue  on  the  present  gold  standard  have  all  led  to  uncertainty 
regarding  the  future  trend  of  industrial  activity  in  European  countries  and 
of  international  trade.'    The  marked  decline  in  prices  of  raw  materials,  such 
as  coffee  and  rubber,  has  been  largely  the  result  of  a  breakdown  in  attempts 
to  maintain  prices  and  control  production*     While  these  price  declines 
temporarily  disrupt  trade,  the  long-mi  tendencies  should  be  to  stimulate 
trade  and  industrial  output  in  those  industries  using  these  commodities. 

The  Econorrist  index  of  business  activity  in  'the  United  Kingdom  declined 
from  115.8  in  January  to  112.5  in  February  and  latest  reports  indicate  little 
change  in  the  general  level  of  activity  in  recent  weeks.     The  decline  was 
largely  due  to  a  sharp  fall  in  the  amount  of  building  plans  passed  and  to 
lower  consumption  of  iron,  steel  and  cotton.     Little  more  than  seasonal 
changes  in  business  activity  were  evident  in  European  countries.     In  the  £  rX 
East,  Japan's  foreign  trade  continued  well  above  a  year  ago  and  seme  improve- 
ment has  been  noted  in  business  activity  in  China  from  the  low  levels  pre- 
vailing last  winter.     Indus trial  -ctivity  in  Canada  is  increasing  and  in 
February  was  at  the  hi guest  level  since  September  1930. 

WHEAT 

Present  conditions  in  the  United  States  suggest  that  wheat  prices  dur- 
ing the  next  month  will  average  higher  than  February  levels.     However,  crop 
developments  will  "be  of  primauy  importance  in  influencing  the  market. 
Continued  moisture  deficiency  in  parts  of  the  winter  wheat  area,  including 
western  Nebraska,  Kansas,  and  Oklahoma,   the-  Texas  Panhandle  and  eastern 
Colorado  and  l~ew  Mexico,  has  resulted  in  a  large  proportion  of  the  acreage 
being  abandoned.     In  the  worst  sections  of  this  area,  complete  loss  ol 
acreage  was  reported,  as  of  April  1,  while  abandonment  of  about  28  percent 
of  the  entire  winter  wheat  sown  acreage  was  indicated.     Condition  of  winter 
wheat  was  reported  at  69.8  percent  of  normal,  compared  with  74.3  percent  on 
the  same  date  in  1934  and  the  10-year  average  (1923-1932)  April  1  condition 
of  78.9  percent.     Recent  advances  in  world  prices  are  also  a  strengthening 
influence  on  our  domestic  markets.    Liverpool  prices  of  May  futures  rose 
sharply  from  mid-March  to  early  April,  largely  as  the  result  of  an  increase 
in  European  import  demand  and  a  decrease  in  overseas  shipments.  The ^ increase 
in  European  demand  is  in  part  due  to  war  fears  which  have  resulted  in  the 
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increasing  of  stocks  as  a  reserve  in  case  of  possible  trouble.  This  rise  in 
Liverpool  price,  however,  has  "been  reflected,  only  in  part  thus  far,  in 
increased  prices  in  the  United  States,  Chicago  May  "being  over  Liverpool  by 
22.5  cents  the  week  ended  March  16  and  only  17.1  cents  for  that  ended  April  6«U 

Production  of  winter  wheat  in  1935,  based  on  April  1  condition,  was 
forecast  by  the  Crop  Reporting  Board  at  435,499,000  bushels,  compared  with 
405,034,000  bushels  produced  in  1934  and  350,792,000  bushels  in  1933. 
fhereas,   this  represents  a  reduction  from  earlier  estimates,  under  fairly 
favoraole  conditions  from  now  on  in  the  spring  wheat  area  total  domestic 
production  still  appears  likely  to  be  more  than  ample  to  take  care  of 
domestic  utilization  in  1935-36.     Recent  moisture  in  the  spring  wheat  states 
is  averaging  better  than  normal  end  while  subsoil  moisture  is  lacking, 
conditions  are  generally  favorable  for  seed  germination.     The  development 
of  the  spring  wheat  crop  this  year  will  be  watched  with  special  interest 
and  will  have  more  than  its  usual  effect  as  a  price  factor. 

The  United  States  average  farm  price  of  wheat  as  of  March  15  was 
85.5  cents  per  bushel,  compared  with  87.9  cents  a  month  previous  and  70.9 
cents  as  of  mi  a- March  last  year.-    Market  price  changes  since  March  indicate 
that  the  April  15  farm  price  will  be  higher  than  on  March  15.  Market  prices 
after  declining  generally  from  mid-February  to  mid-March  rose  during  the 
latter  part  of  the  month.     Thus,  at  Kansas  City,  No.  2  Hard    inter,  which 
averaged  94.9  cents  for  the  week  ended  March  16,  averaged  98.2  for  the 
last  week  of  the  month.    At  Minneapolis,  ilo.  1  Park  Northern  Spring  rose 
during  the  same  period  from  110.6  to  114.8  cents  .and  at  St.  Louis  No.  2 
Red  Winter  rose  from  92.0  to  93.8  cents. 

April  1  farm  stocks  this  year  are  estimated  rt  93,699,000  bushels, 
compared  with  116,298,000  as  of  the  corresponding  date  last  year  and 
183,185,000  in  1933.     The  April  1  stocks  this  year  are  the  smallest  since 
1928,  when  they  were  88,057,000  bushels.     Moreover,  the  total  of  farm 
stocks  plus  commercial  stocks  this  year  is  the  smallest  since  1926,  amount- 
ing this  year  to  145,581,000  bushels,  compared  with  213,430,000  a  year  ago, 
318,737,000  in  1933,  and  117,223,000  in  1926.     Commercial  stocks  on  April 
1  this  year  wore  51,882,000  bushels,  compared  with  97,132,000  a  year  ago 
and  135,552,000  in  1933.    No  figures  are  as  yet  available  for  merchant 
mill  stocks  which  last  year  totaled  101,301,000  bushels  and  the  year  before, 
111,495,000  bushels. 

During  March,  world  shipments  declined  from  the  level  of  January 
and  February,,  March  shipments  averaging  9,696,000  bushels  per  week,  com- 
pared with  the  January-February  average  of  10 ,078,000 ■ bushels .     The  March 
decline  was  due  primarily  to  the  drop  in  Argentine  shipments.     It  is 
especially  difficult  this  year  to  estimate  shipments  for  the  rest  of 
the  season  because  of  political  and  economic  uncertainties  in  European 
countries  and  the  uncertain  price  policy  which  will  be  pursued  by  Canada,  ^ 
whose  exports  become  increasingly  important  at  this  time  ol  the  year.  It  is 
to  be  expected,  however,  that  shipments  will  average  higher  for  the  April- , 
June  period  this  year  than  for  the  same  period  a  year  ago,  when  they  averag- 
ed 9,603,000  bushels  per  week. 

The  surplus  of  wheat  available  lor  export  or  carry-over  in  the^ 
principal  exporting  countries,  as  of  April  1,  appears  to  be  in  the  vicinity 
of  587,000,000  bushels  this  year,  compared  with  821,000,000  last  year  and 
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871,000,000  in  1933.     Assuming  these  totals  and  adding  estimates  for  United 
Kingdom  port  stocks  and  quantities  afloat  gives  approximately  629.000,000 
bushels  as  a  total  for  the  current  year,  compeared  with  872,000,000  last  year 
and  933 4 000, 000  two  years  ago.     If  shipments  from  the  exporting  countries 
average  materially  larger  during  the  months  April  to  June  than  they  did  for 
the  same  period  a  year  ago,   the  surplus  may  he  reduced  correspondingly 
below  500,000,000  bushels  on  July  1.     To  the  foregoing  surpluses  mast  be 
added  that  for  the  Lanubian  countries  which  on  April  1  was  placed  at 
17,400,000  bushels.     During  the  past  month,  exports  from  Lanubian  countries 
were  practically  negligible,     ijo  exports  have  been  reported  for  Russia 
since  early  December. 

In  j^arope ,  estimates  of  acreage,  excluding  Russia,  are  about  2  per- 
cent greater  than  last  year.     Crop  prospects  at  this  time  generally  com- 
pare favorably  with  former  years,  except  for  parts  of  eastern  Europe.  The 
central  and  western  sections  appear  to  have  survived  the  winter  quite 
well,  but  considerable  damage  has  been  reported  in  many  sections  of  eastern 
Europe,  including  Russia,  as  the  result  of  the  period  of  severe  cold  weather 
during  the  first  half  of  March ,  following  a  very  mild  late  February.  Rain- 
fall for  most  districts  of  Europe  has  been  fully  average  or  above  for  the 
season  to  date.     This  is  not  true  of  Russia,  however,  where  many  southern 
sections  have  had  disappointingly  small  amounts  of  snow  or  rain.  The  lack  of 
moisture  is  presumably  responsible  for  dust  storms  recently  reported  in 
Rus  sia* 

In  Canada,  even  though  reserve  moisture  continues  to  be  deficient 
over  large  are:  s  of  the  spring  wheat  section,  moisture  conditions  are  con- 
sidered better  than  at  this  time  a  year  ago. 


C0R1J  AITD  OTHER  FEEDS 


Feed  grain  prices  declined  in  the  first  3  weeks  of  March,  influenced 
by  continued  relatively  heavy  importations  of  foreign  feeds,  prospects  of 
large  supplies  of  Argentine  co m,  reduced  feed  requirements  in  the  United 
States,  and  a  recession  in  the  level  of  prices  of  speculative  commodities^ 
Some  recovery  occurred  in  the  last  week  of  March  and  the  first  week  of  April, 
with  a  decrease  in  imports,  and  unusually  rapid  disappearance  of  domestic 
market  stocks.     The  advance  in  prices  may  be  considered  temporary,  since 
prospects  sug0est  a  slight  downward  trend  in  prices.    A  larger  com  acreage 
will  be  seeded  this  spring  than  a  year  ago,  and  moisture  conditions  in  the 
Corn  Belt  are  generally  favorable.    A  larger  acreage  of  other  feed  crops  is 
also  expected.     Imports  of  feed  grains,  particularly  of  Argentine  corn,  may 
increase  as  supplies  become  available  from  a  large  harvest.  "Grass  time^ 
will  provide  a  solution  to  many  feeding  problems,  especially  those  arising 
out  of  the  scarcity  of  feeds  and  hay.  Spring  meadows  and  pastures  were  in 
good  condition  east  of  the ' Mississippi  River  early  in  April,  but  both 
pastures  and  ranges  were  poor  in  the  Plains  -area. 

The  United  States  farm  price  of  corn,  March  15,  was  82.7  cents  com- 
pared with  84.5  cents  on  February  15  and  47.1  cents  per  bushel  a  year  ago. 
Market  prices  of  feed  grains  declined  generally  during  the  first  3  weeks  of 
March,  but  they  regained  a  large  proportion  of  the  loss  in  the  last  week  of 
that  month  cud  the  first  week  in  April.     The  decline  was  relatively  greatest 
in  oats  and  barley.    From  the  week  ended  March  2  to  the  week  ended  April  6, 
the  average  price  of  all  classes  and  grades  of  corn  at  five  markets  declined 


from  38.3  cents  to  86. 7  cents,  a  loss  of  1.8  percent.     For  comparison,  Ho.  3 
White  oats  at  Chicago  fell  in  the  same  period  9.5  percent  (54.5  cents  to 
49.3  cents),  and  ITo.  2  barley  at  Minneapolis  4.2  percent  (109.2  cents  to 
104.6  cents).     Both  oats  and  barley  declined  from  the  high  level  of  prices 
consistently  maintained  since  last  September.     While  the  United  States  farm 
price  of  corn  has  not  declined  significantly  from  the  seasonal  high  to  date 
of  85.3  cents  on  December  15,  central . wes term  market  prices  have  declined 
considerably  .     The  highest  point  to  date  of  all  classes  and  grades  of  corn 
at  five  Corn  Selt  markets  was  reached  on  December  5,  —  102.5  cents.;  since 
that  date,   the  lowest  average  was  observed  on  March  19,  —  79.2  cents. 

Tiie  relatively  greater  advance  in  the  farm  price  of  hogs  compared  with 
that  of  corn  increased  the  hog-corn  ratio  for  March  15  to  9.8  compared  with 
8,4  a  month  earlier.     On  the  average,   the  highest  hog-corn  ratio  of  the 
season  is  reached  on  March  15,   and  the  lowest  in  the  summer  months  of  July 
and  August*    Based  on  Chicago  prices,  the  hog-corn  ratio  on  April  6  was  10*4. 

Farm  stocks  of  corn  on  April  1,  1935  were  only  436,130,000  bushels 
compared  with .841,498,000  bushels  a  year  ago.     Although  the  disappearance  of 
corn  from  farms  during  the  last  Quarter  was  small  in  Quantity,  it  was  un- 
usually large  in  relation  to  the  size  of  the  crop.     In  contrast,   the  dis- 
appearance of  oats  was  about  the  usual  percentage  of  the  crop,  with  farm 
stocks  on  April  1  totaling  208,185,000  bushels  compared  with  275,425,000 
bushels  on  that  date  of  1934.     Total  supplies  of  corn  raid  oats  on  farms  were 
only  about  one  half  the  average  April  1  supply  of  the  past  9  years,  and  were 
only  about  equal  to  the  usual  quantity  of  these  grains  fed  on  farms  between 
.April  1  and  July  1*     Despite  reduced  livestock  numbers,  continued  feeding  of 
livestock  on  short  rations,  and  extensive  use  of  pastures  and  early  feed 
crops  are  obvious. 

.•Stocks  of  corn  on  United  States  farms  are  too  small  to  offset  the 
seasonal  decrease  in  terminal  supplies  until  harvest  or  to  maintain  market 
inventories  near  a  reasonable  size,  considering  normal  farm  and  commercial 
demands*  Marketings  of  corn  during  March  remained  small.  Receipts  at  the  13 
principal  markets  in  March  totaled  7,609,000  bushels  compared  with  14,270,000 
bushels,   the  5-year  March  average.  Shipments  of  corn  from  these  markets  again 
exceeded  receipts,   totaling  9,358,000  bushels  in  March  compared  with  the 
5-year  March  average  of  8,611,000  bushels.  Receipts  of  oats  in  March  at  these 
markets  were  much  smaller  than  shipments,  which  were  the  largest  for  any 
month  since  October  1934.     The  deficiency  of  corn  and  oats  receipts  compared 
with  shipments  was  particularly  noticeable  in  the  latter  half  of  March.  The 
rate  of  decrease  in  market  stocks  of  corn,  oats  and  barley  toward  the  close 
of  that  month  was  of  record  proportions  so  far  in  1935.  The  weekly  decrease 
in  market  supplies  of  corn,  oats,  and  barley  during  February  was  between 
60,000  .and  70,000  short  tons,  but  during  the  last  2  weeks  of  March  the  dis- 
appearance increased  to  aibout  95,000  tons  per  week.  During  the  first  7  days  of 
April,  disappearance  wa.s  83,000  tons.  ^| 

Feed  supplies  for  1935-36  will  be  larger  than  in  the  1934-35  season,  if 
growing  conditions  this  spring  and  summer  are  no  less  favorable  than  in  the 
same  period  last  year.  Record  1935  acreage  of  grain  sorghums  and  soybeans,  a 
fairly  large  acreage  of  peanuts,  a  corn  acreage  slightly  larger  than  that 
seeded  last  year,  and  the  usual  acreage  of  oats  and  barley  are  indicated  from 
a  review  of  farmers1  planting  intentions.  The  shift  to  substitute  crops  re- 
sults from  contractual  limitations,  proven  useful/  oi  certain  substitute  crops 
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drought  conditions,  extensive  loss  of  new  grass  see dings,  and,   in  the  case  of 
soybeans,  to  the  fear  of  chinch  "bug  damage  to  corn.     The  indicated  1935 
acreage  of  corn  for  harvest  of  95,692,000  acres  would  he  slightly  larger  than 
the  1934  seeded  area  of  93,319,000  acres,   out  would  Toe  materially  in  excess  o 
the  1934  harvested  area  of  only  87,436,000  acres. 

Comparing  the  combined  intended  1.935  acreage  for  harvest  of  corn,  oats 
and  "barley  with  the  acreage  planted  in  1934,   increases  are  general,   except  in 
Montana,  North  Dakota,   South  Dakota,  Utah,  Colorado,  and  a  large  part  of 
the     Southeast.     The  greatest  increases  (in  acres)  are  in  Iowa,  Minnesota, 
Nebraska,  and  Illinois;   the  largest  decrease  in  Alabama,  Forth  Dakota,  and 
South  Dakota.     The  largest  increases  in  the  soybean  acreage  are  reported  in 
Illinois,   Iowa,  Ohio,   Indiana,  and  Missouri,  but  a  small  decrease  is  reported 
for  the  South,     The  prospective  tame  hay  acreage  for  harvest  in  1935  is 
53,117,000  acres,  or  1,622,000  acres  more  than  were  harvested  in  1954.  In 
many  states  of  last  year1 s  drought  area,  weather  conditions  have  not  been 
favorable,  and  liberal  rains  are  necessary  to  revive  pastures,  wild  hay  and 
alfalfa  and  to  permit  the  seeding  of  feed  grain  crops.     In  view  of  the 
shortage  of  forage  seeds  and  their  relatively  high  prices,   it  would  appear 
that  a  very  large  proportion  of  the  prospective  increase  in  hay  acreage  may 
consist  of  peanut,   soybean,  eowpea  hays,  and  grain  hays. 

If  fair  to  average  su  plies  of  feed  grains  are  obtained  in  1935-36, 
there  will  be  a  strong  inducement  to  convert  grain  into  meat  and  other 
animal  products.      Because  of  the  shortage  of,  and  the  relatively  high 
prices  of,  fat  cattle,  an    active  demand  for  stocker  and  feeder  cattle  will 
develop.     Also,  with  fair  range  conditions,   some  cattle  may  be  held  back 
for  further  growth  and  for  re- stocking  purposes.     The  present  hog-corn 
ratio  is  close  to  normal  with  higher- than- normal  ratios  in  prospect.  The 
resulting  tendency  will  be  to  retain  breeding  stock  and,  where  feed  is 
available  now,  to  retain  fall  pigs  for  finishing  for  the  summer  market,  and 
early  spring  pigs  for  the  early  fall  market.     If  the  1935  corn  crop  is 
about  average,  the  present  level  of  hog  prices  will  encourage  a  material 
increase  in  breeding;   in  such  case,  the  low  point  of  the  hog  production 
cycle  may  be  reached  this  spring. 

Imports  of  foreign  feed  grains  continued  fairly  large  in  February 
and  in  the  first  3  weeks  of  March,  but  in- shipments  were  reduced  sharply  in 
the  latter  part  of  March  and  in  the  first  week  of  April.     Shipments  may  be 
expected  to  increase  sharply  as  soon  as  new  crop  Argentine  corn  h  comes 
available.    Harvesting  began  In  a  small  wav  in  the  main  corn  region  in  the 
third  week  of.  March.     Trade  reports  imply  that  a  liberal  amount  of  the  new 
corn  has  been  contracted  for  shipment  to  the  United  States.     Imports  of  corn 
during  February  were  almost  as  large  as  in  January,  or  1,826,000  bushels. 
Oats  imports  aggregated  2,118,000  bushels  in  February.      Arrivals  of  foreign 
corn  at  United  States  ports  during  March  totaled  3,728,000  bushels,  of  oats 
1,778,000  bushels,  and  of  feed  wheat  55,000  bushels.     Only  157,440  bushels 
of  corn  and  1,874-  bushels  of  oats  were  received  at  United  ^taU^  Ports 
during  the  week  ended  April  4,  but  1,135,000  bushels  of  feecVwerc  received. 
Using  official  import  data  for  the  period  July  1934  -  February  1935  and 
arrivals  at  the  larger  Atlantic  and  Pacific  ports  for  March,   imports  of  corn 
have  totaled  10,248,000  bushels,  of  which  4,977,, 000  bushels  have  been 
received  from  Argentina,  4,230,000  bushels  from  Mexico,  and  the  remainder 
from  other  countries*     Similarly  calculated,   imports  of  oats  since  July 
1934  have  amounted  to  11,099,000  bushels,  of  w  icn  9,708,000  bushels  were 
from  Argentina,  1,224,000  bushels  from  Canada,  and  the  small  remaining 
quantity  from  other  countries. 
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RICE 

Southern  and  California  rice  markets  strengthened  during  February  and 
March,     The  enactment  of  legislation  providing  for  a  rice  processing  tax 
effective  April  1  was  the  principal  influencing  factor.    A  prospective  in- 
crease in  ex-port  sales,  and  a  "building-up  of  domestic  jobbers'  and  whole- 
salers'  stocks  developed  a  speculative  demand  for  remaining  old-crop  supplies* 
It  is  yet  too  early  to  for see  the  effect  of  the  new  program,   out  if  a 
moderate  increase  in  exports  materializes,   the  August  1  carry-over  will  he 
reduced  to  more  nearly  normal  proportions.     A  firm  price  situation  may  "be 
expected  for  the  spring  and  early  summer  months. 

The  1935  rice  production  adjustment  programs  for  "both  the  Southern 
States  and  California  were  announced  by  the  Secretary  of  Agriculture,  March 
19.     The  programs,  which  will  be  financed  by  a  processing  tax  of  1  cent 
per  pound  on  rough  rice,  provide  for  benefit  payments  to  cooperating 
producers.     This  plan  takes  the  place  of  the  crop-control  previsions  con- 
tained in  the  marketing  agreements  between  the  millers  and  the  Secretary  of 
Agriculture.     The  processing  tax  became  effective  April  1.     The  compensating 
tax  on  milled  rice  amounts  to  1.44  cents  per  pound.     The  acreage  allotment 
for  the  Southern  States  totals  642,000  acres,  and  for  California  94,296  acres. 
Although  the  allotments  represent  an  average  reduction  of  20  percent  from 
the  base  period,  the  acreage  allotments  are  approximately  equal  to  the 
acreage  harvested  in  either  of  the  past  2  years.     Farmers'   intentions  at  the 
first  of  March  indicated  that  a  larger  acreage  may  be  seeded,  but  these  may 
be  modified  by  the  program,  weather  conditions,  and  other  influences.  The 
increase  of  intentions  over  the  1934  harvested  acreage  reflects  the  pro- 
ducers' response  to  the  higher    rice  prices  of  the  past  two  seasons.  These 
higher  prices,  however,  have  had  an  adverse  effect  on  the  distribution  of 
the  milled  rice  products. 

Southern  rough  rice  markets  strengthened  with  extensive  mill  buying 
of  remaining  rough  rice  supplies.     The  average  United  States  farm  price  t>f 
rough  rice  on  March  15  was  $2.88  compared  with  $2.89  per  barrel  on  February 
15.      The  trend  in  rough  rice  prices  has  been  slightly  upward  since  March  15. 
Receipts  of  southern  rice  at  mills  during  March  totaled  825,000  barrels 
compared  with  496 ,000 -barrels  in  the  same  period  last  year.     Stocks  of  rough 
rice  in  farmers'  hand's  on  April  1,  1935  were  negligible  except  for  remnants 
from  seed  lots.     The  American  Rice  Growers'  Cooperative  Association  placed 
the  April  1  farm  stocks  at  24.000  barrels  compared  with  601,000  barrels  on 
that  date  a  year  age.  Mill  stocks  of  rough  and  milled  rice,  April  1  this  year, 
aggregated  the  equivalent  of  2,550,000  barrels  against  2,439,000  barrels  on 
April  1  last  year.     Southern  milled  rice  moved  fairly  rapidly  into  trade 
channels  during  February  and  March.     Speculative  restocking  by  jobbers  and 
wholesalers  more  than  offset  the  influence  which  the  mild  winter  had  on 
domestic  consumption.     Shipments  from  mills  into  consuming  channels  totaled 
91,000,000  pounds  in  March  as  against  74,600,000  in  that  month  last  year. 

The  movement  of  California  rough  rice  from  growers  to  mills  was  also 
heavy  during  March.     Trading  was  active  both  in  rice  grown  under  the  market- 
ing plan  and  in  over- quota  rice.     Sales  under  the  marketing  plan  were  made 
early  in  April  at  the  maxima  provided  in  the  marketing  agreement  with  No.  1 
Paddy  yielding  50  pounds  of  head  rice  per  100,   quoted  f.o.b.  shipping  points 
at  $1,75  per  100,  and  over- quota  rice  sold  at  about  $1.15  per  100  net  to 
the  grower.     Over-quota  rice  Y/as  mostly  out  of  growers  hands  on  April  15. 
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3?he  processing  tax  approach  to  production  control  suggests  a  heavier 
exportation  of  rice,  particularly  of  southern  rice.    The  purpose  of  the  new 
program  is  to  adjust  production  to  the  current  level  of  consumption  had  tc 
liquidate  the  surplus  of  rice  stocks  in  the  hands  of  growers  and  millers. 
The  marketing  agreement  resulted  in  an  increase  of  prices  to  growers  of 
approximately  100  percent  over  the  lew  prices  of- 1933,  but  a  large  surplus 
of  rice  accumulated.     If  the  exportation  of  rice  is  increased  "between  April  1 
and  August  1,  the  carry-over  of  old-crop  rice  will  he  reduced  toward  more 
nearly  normal  pre port  Lons. 

World  production  of  rice  for  the  1934r-35  season  is  considerably  under 
a  year  age,  largely  as  the  result  of  the  smaller  harvests  in  Japan,  China, 
and  India.     The  world  price  situation  lias  been  strengthened  by  the  smaller 
supplies  which  in  turn  are  likely  to  assist  in  the  movement  of  United  States 
rice  to  foreign  countries,  particularly  to  Cuba,  the  South  American  countries, 
ana  Europe* 

POTATOES 

Potato  prices  at  market  centers  declined  slightly  during  the  first 
3  weeks  of  March  but  rose  sharply  during  the  first  week  of  April.     The  recent 
advance  more  than  offset  the  earlier  declines  in  March  and  now  prices  in 
nearly  all  markets  are  averaging  above  those  of  a  month  ago.    Much  of  this 
change  in  the  market  situation  may  be  attributed  directly  to  the  scarcity 
of  southern  early  potatoes,  to  the  recent  sharp  price- advances  of  other 
vegetables  such  as  onions  and  cabbage,  and  to  the  slight  improvement  in  '• 
general  demand  conditions.    Present  prospects  indicate  that  the  supplies 
of  new  potatoes  will  be  relatively  short  this  season  until  the  North  Carolina 
crop  begins  to  move  to  market  in  June.     The  March  1  intentions-report 
indicates  that  the  37  late  and  intermediate  potato  states  probably  will  have 
about  the  same  acreage  for  harvest  in  1935  as  in  1934  which,  if  average  yields 
are  obtained,  would  indicate  a  total  United  States  crop  of  357,000,000 
bushels  or  only  slightly  more  than  an  average  crop. 

Recent  reports  indicate  that  the  first  section  of  the  southern  early 
group  of  states  (Florida  and  Texas  lower  Valley)  will  harvest  only  2,862,000 
bushels  of  potatoes  this  season  or  27  percent  less  than  in  1934.     A  slightly 
larger  acreage  was  planted  in  these  states  this  season,  but  because  of 
fieezes  and  lack  of  rainfall  yields  are  turning  out  very  low.     In  the  second 
section  of  the  early  group  (Alabama,  Georgia,  Louisiana,  Mississippi,  South 
Carolina,  Texas  other,  and  California)   the  planted  acreage  has  been  reduced, 
but  April  1  condition  indicates  that  yields  may  be  slightly  higher  than  in 
1934.     Excluding  California,  the  production  in  these  states  probably  will  be 
abcut  14  percent  smaller  than  last  season.     The  planted  acreage  in  the 
second-early  states  (North  Carolina,  Tennessee,  Arkansas,  and  Oklahoma)  is 
about  14  percent  smaller  than  in  1934,  but  this  decrease  in  acreage  probably 
will  bo  partly  offset  by  higher  yields  in  North  Carolina,  where  the  major 
portion  of  the  acreage  in  this  group  is  located.     On  this  basis,  the  ear  In- 
states as  a  whole  have  prospects  o^  a  crop  about  13  percent  smaller  than  that 
produced  last  year. 

Potato  prices,  old  stock,  at  New  York  City  averaged  96  cents  per  100 
pounds  on  an  l.c.l.  basis  in  the  first  week  of  April,  compared  with  83  cents 
the  last  week  of  March,     92  cents  the  first  week  of  March,     and  $2.15  a  year 
ago.     On  March  10  they  averaged  about  $1.15  per  100  pounds,  indicating 
that  prices  are  still  rising  in  the  eastern  markets.     At  Chicago,  car-let 


prices  averaged  30  cents  per  100  pounds  In  the  first  week  of  April,  compared 
with  67  cents  in  the  third  week  of  March,     73  cents  the  first  week  of  March, 
and  $1,69  in  the  first  week  of  April  1934.     Prices  of  now  potatoes  in  Few 
York  rose  steadily  during.  Mar ch  and  the  earl-'  part       April,  or  from  $3.11 
per  100  pounds  l.c.l.  tc  $4.33.      At  Chicago  they  advanced  from  £3.62  to 
$4.40'  per  100  pounds  "by  the  first  v;eek  of  April. 

The  recent  rise  in  central  market  prices  was  reflected  in  shipping- 
point  prices,  with  the  sharpest  gains  occurring  at  eastern  and  far- western 
points.    .Green  Mountains  at  Presqu:  Isle,  Maine,  advanced  from  30  cents  per 
100  pounds  f.o.b.  on  March  25  tc  72  cents  on  April  9.     A  month  ago  they 
•averaged  about ■ 34  cents.     At  Rochester  and  other  western  New  York  points, 
round  whites  advanced  from  38  cents  per  100  pounds  f.c.b.  on  March  26  to 
57  cents  on  April  5.    Present  prices  are  about  10  cents  above  those  of  a 
month  ago.    At  Waupaca,  Wisconsin,  there  was  little  change  in  the  level  of 
round-white  prices  during  March,  out  there  was  a  slight  rise  "by  the  first 
week  of  April  to  53  cents  per  100  pounds.     At  Idaho  Pails,  Russet  Burbanks 
advanced  sharply  from  70  cents  sacked  per  100  pounds,  f.o.b  cash  track,  in 
early  March  to  $1.33  by  the.  early  part  of  April. 

New  potatoes  at  south  Florida  points  advanced  from  $2.50  per  100 
pounds  the  first  part  of  March  to  $3.35  at  the  end  of  the  month,  when  the 
season  in  that  section  closed.     At  Hastings,   in  northern  Florida,  Spaul&ing 
Rose  potatoes  were  quoted  at  $3.52  per  100  pounds  during  the  first  week  of 
April. 

Shipments  of  old  stock  potatoes  from  the  late  states  this  season  to 
April  6  totaled  134,000  cars,  compared  with  139,000  cars  to  April  7,  1934. 
Since  January  1,  however,  the  movement  has  totaled  65,000  cars,  or  about  the 
same  as  during  last  season,   indicating  that  the  weekly  rate  of  marketings  has 
been  about  equal  tc  that  during  the  first  quarter  of  1934.     On  the  other  hand, 
shipments  of  new  stack  from  the  Southern  States  this  season  to  April  6 
amounted  tc  only  1,434  cars  compared  with  2,256  cars  by  the  same  time  last  year. 
Recently  the  movement  has  averaged  slightly  more  than  100  cars  per  week,  which 
is  bnly  about  one -fifth  of  the  output  of  new  potatoes  during  the  same  period 
last  year. 

United  States  farm  price  of  potatoes  averaged  43.6  cents  per  bushel  on 
March  15,  as  against  45.2  cents  on  February  15,  about  92  cents  on  March  15, 
1934,  and  67.5  cents  the  March  average  for  1910-1914. 

TOBACCO 

Prices  at  auction  flaor  markets  for  the  Kentucky  -  Tennessee  fire-cured 
types  of  tobacco  during  March  showed  little  change  from  the  preceding  month, 
according  V-  unofficial  reports.     Auction  floor  markets  for  the  1934  crop 
of  all  other  types  of  tobacco  have  closed  for  the  season,  with  preliminary 
season  average  prices  indicated  by  reports  of  the  respective  State  Departments 
of  Agriculture  and  of  the  Agricultural  Adjustment  Administration  approximately 
as  follows:     Flue-cured,  27  cents;     Bur  ley,  17  cents,  and  Dark  air-cured, 
3  cents.     In  the  case  of  Kentucky- Tennessee  fire-cured  types,   it  is  reported 
that  a  substantial  portion  of  the  1934  crop  is  being  delivered  to  the 
cooperative  associations,  as  the  advances  made  to  growers  by  the  associations 
have  been  higher  than  the  prices  being  paid  on  the  markets. 
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The  total  output  of  manufactured  tobacco  products  during  February  1935 
was  approximately  lo-  percent  smaller  than  a  year  earlier  according  to  reports 
of  the  Commissioner  of  Internal  Revenue*    Large  cigars  and  cigarettes  each 
showed  increases  during  the  month  amounting  to  6.7  percent  and  1.5  percent 
respectively,  whereas  the  quantities  of  snuff  and  manufactured  tobacco  showed 
decreases  of  10. 2  and  7»6  percent  respectively* 

Exports  of  all  types  of  leaf  tobacco  during  February  totaled  23 ,612,000 
pounds  compared  with  28 , 940 s 000  pounds  in  January  1935  and  27,570,000  pounds 
in  February  a  year  ago.     The  principal  decline  was  in  flue-cured  tobacco, 
exports  of  which  amounted  to  12,985,000  pounds  in  February  1935,  Flue-cured 
exports  during  the  e-month  period  from  July  to  February  1934—35  totaled 
207,303,000  pounds  compared  with  233,842,000  pounds  a  year  earlier,  and 
203,125,000  pounds  2  years  earlier.    Exports  of  all  fire-cured  types  in 
February  totaled  7,833,000  pounds  compared  with  2,939,000  pounds  in  January 
1935.     Fire-cured  exports  during  the  5-month  period  Oct  oh  or- February  totaled 
32,258,000  pounds  in  1934-35  compared  with  28,491,000  pounds  a  y®.r  earlier, 
and  22,663,000  pounds  2  ye,ars  earlier. 

HOGS 

The  sharp  rise  in  hog  prices  which  took  place  during  February  and 
early  March  was  folio  wed  by  a  relatively  short  seasonal  decline  which 
carried  the  Chicago  weekly  average  down  about  75  cents  per  100  pounds  in 
a  period  of  2  weeks.    Prices  have  since  strengthened  somewhat,  and  in  view 
of  the  very  small  slaughter  supplies  in  prospect  during  the  spring  and 
summer  seem  likely  to  continue  on  a  high  level. 

The  weekly  average  of  hog  prices  at  Chicago  rose  to  ^9,47  per  100 
pounds  the  week  ended  March  9  and  then  dropped  to  v8.72  during  the  third 
week  of  the  month.    The  average  then  advanced  to  §3.91  the  first  week  in 
April  end  exceeded  .S9.00  in  the  f  olio  wing  week.    The  average  for  March  at 
Chicago  was  $9*0-9  compared  with  £8*55  in  February  and  ^4.51  in  March  last 
year.     Prices  in  March  averaged  higher  than  for  any  month  since  Oct oh or 
1930.    Throughout  the  present  winter  hog  prices  at  the  Missouri  River 
markets  have  "been  relatively  high  in  relation  to  Chicago  prices.  Usually, 
prices  at  the  river  markets  are  slightly  lower  than  those  at  Chicago; 
prices  at  Omaha,  for  example,  in  most  recant  years  have  "been  from  40  to  60 
cents  per  100  pounds  lower  than  Chicago  prices.    Because  of  the  sharp 
decrease  in  hog  production  in  the  Western  Corn  Belt,  receipts  of  hogs  at 
the  river  markets  which  depend  almost  entirely  upon  this  area  for  hog 
supplies  have  "been  reduced  more  than  the  supplies  at  Chicago.  Differences 
in  the  changes  in  volume  of  hogs  marketed  from  the  several  hog  producing 
areas  largely  account  for  the  unusually  narrow  spread  "between  prices  at  the 
river  markets  and  at  interior  Iowa  points  and  prices  at.  Chicago  in  recent 
months* 

Hog  slaughter  under  Federal  inspection  in  March,  totaling  2,158,000 
head,  was  about  10  percent  smaller  than  in  February,  29  percent  smaller 
than  in  March  last  year,   and  the  smallest  for  the  month  since  1910. 
Slaughter  during  the  first  quarter  of  1935  was  the  second  smallest  since 
the  present  Federal  meat  inspection  service  started  operations  in  late 
1906,   and  it  is.  expected  that  the  total  during'  the  remainder  of  this  ye  ar 
will  he  the  second  smallest  in  a t  least  30  years.    Although  average  weights  - 
of  hogs  marketed  have  increased  in  the  last  3  months,  as  they  usually  do 
during'  this  season  of  the  year,    the  general  average  still  continues  he  low 
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that  of  a  year  earlier*    The  weighted  average  for  the  seven  leading  markets 
in  March  of  224  pounds  was  6  pounds  heavier  than  that  of  February  "but  was 
9  pounds  less  than  that  of  March  last  year*    The  greatest  relative  reduc- 
tion in  weights  has  occurred  at  such  markets  as  Omaha  and  Sioux  City  which 
draw  their  supplies  from  the  territory  most  adversely  affected  "by  the  1934 
drought • 

The  hog-corn  price  ratio,  "based  on  Chicago  prices,  rose  to  11*5 
the  week  ended  March  9  and  then  declined  to  10*4  the-  week  ended  April  6* 

Wholesale  prices  of  fresh  pork  weakened  during  March  as  a  result  of 
some  seasonal  expansion  in  supplies  and  increasing  consumer  resistance  to 
the  higher  price  levels  established  earlier  in  the  month*    Prices  of  cured 
products,  however,  made  a  farther- moderate  seasonal  advance*    The  composite 
wholesale  price  of  hog  products  at  Hew  York  for  March  was-  $20,47  per  100 
pounds  compared  with  $19.51  in  February  and  ^13*20  for  March  last  year*" 

Pork  products  in  storage  were  reduced  in  about  the  usual  seasonal  ■ 
proportion  in  March  and  lard  stocks  held  practically  unchanged.  Holdings 
of  pork  on  April  1,  totaling  627,000,000  pounds,  were  about  6  percent 
less  than  those  on  March  1,  5  percent  less  than  those  of  a  year  earlier 
and  14  percent  less  than  the  5-year  average  for  the  month*    Lard  stocks, 
totaling  105,000,000  pounds,  were  about  5  percent  smaller  than  those  of 
March  1  and  40  percent  smaller  than  the  unusually  large  stocks  of  a  year 
earlier  but  were  about  the  same  as  the  5-year  average  for  that  date. 

Because  of  the  great  reduction  in  the  1934  fall  pig  crop  and  the 
incentives  to  producers  to  hold  hogs  for  the  summer  market  and  for  increas- 
ing hog  production  in  1935-36,  the  seasonal  increase  in  hog  slaughter  during 
the  next  few  weeks  is  expected  to  be  relatively  small.    Although  hog  prices 
may  rise  to  considerably  higher  levels  before  the  1935-36  marketing  season 
begins,  the  extent  of  the  advance  will  depend  in  part  on  the  resistance ~ of 
consumers  to  further  advances  in  prices  of  hog  products  and  other  meats. 

CATTLE 

Prices  of  cattle  continued  to  advance  daring  the  first  half  of 
March,  the  advance  being  especially  large  on  lower  grade  steers.    The  third 
week  in  March  prices  received  the  first  considerable  set-back  they  have  had  • 
since  the  advance  began  late  in  December.    But  this  recession  proved  to,  be 
only  temporary  and  by  the  end  of  the  first  week  in  April  prices  of  all 
kinds  and  grades  of  slaughter  cattle  had  reached  a  new  peak. 

Daring  the  next  2  months  prices  of  the  lower  grade  beef  steers 
are  expected  to  make  some  farther  seasonal  advance  and  the  spread  between 
choice  and  common  steers  to  narrow  further.    Any  further  considerable  advance 
in  the  better  grades  before  the  middle  of  the  y^r  is  less  likely* 

The  top  price  of  beef  steers  at  Chicago  reached  $14.65,  the  highest 
since  December  1930.    The  average  weekly  prices  of  choice  and  good  steers 
the  last  week  in  March  v/ere  but  little  different  from  those  of  the  last  week 
in  February  but  the  prices  of  medium  and  common  steers  were  considerably 
higher.    The  monthly  average  of  all  steers  at  Chicago  was  ^10. 77  in  March, 
compared  with  $10.47  in  February  and  $5.91  in  March  1934  and  was  the  highest  fo 
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all  months  since  September  1930.-    The  local  market  price  of  beef  cattle  was 
$5.55  March  15,  compared  with  $5*95  February  15  and  y3.79  March  15,  1934.  The 
prices  of  stocker  and  feeder  steers  which  had  "been  following  the  advances  in 
beef  cattle  since  the  beginning  of  the  year  also  declined  during  the  last  half 
of  March* 

Prices  of  veal  calves  have  not  advanced  as  much  since  December  as 
have  the  prices  of  beef  cattle  end  have  been  relatively  low  compared  with 
beef  cattle  for  the  season  of  the  year #     In  most  years  the  top  end  average 
prices  of  veal  calves  at  Chicago  during  the  first  3  months  of  the  year 
are  higher  than  the  top  and  average  prices  cf  beef  steers ♦    This  year  they 
have  been  considerably  lower,  especially  in  February  end  March. 

Supplies  of  cattle  in  March,  while  small  compared  with  March  1934, 
were  large  compared  with  supplies  in  March  for  the  5  years  1929  to  1935* 
Receipts  at  seven  leading  markets  were  17  percent  smaller  than  in  March  1934 
.and  about  12  percent  below  the  5-year  March  average  but  wore  larger  than  in 
March  1933.     Inspected  slaughter  of  690,000  head  was  11  percent  smaller  than 
in  March  1934  but  5  percent  larger  than  the  5-year  March  average  and  larger 
than  in  March  for  all  years  from  1928  to  1933.     Inspected  slaughter  of  calves 
of  473,000  head  was  12  percent  smaller  than  the  record  March  slaughter  in 
1934  but  was  10  percent  larger  than  the  5-year  March  aver  ,ge  and  the  second 
largest  for  the  month  on  record.     Receipts  of  beef  steers  at  Chicago,  how- 
ever, were  42  percent  smaller  than  in  March  1934  and  the  smallest  for  March 
in  the  14  ye&rs  of  available  record.    The  proportion  of  good  and  choice 
steers  combined,  however,  was  much  above  the  usual  March  proportion  and 
the  actual  number  was  only  8  percent  smaller  than  the  March  average  for 
the  5  years  1929-1933,  but  much  below  the  large  number  in  March  1934.  The 
average  weight  of  beef  steers  at  Chicago  in  March  this  ye  or  was  1,005  pounds 
compared  with  1,106  in  March  1934  and  with  1,054,  the  average  for  March  1929 
to  1933,  end  was  the  lowest  for  the  month  in  14  years. 

Supplies  of  fed  cattle  are  expected  to  continue  small  for  the  next 
5  or  6  months,  at  least.    The  number  of  cattle  on  feed  April  1  this  year 
was  estimated  at  36  percent  smaller  than  on  April  1,  1934,  end  was  the 
smallest  for  the  period  in  many  years.     Shipments  of  stocker  and  feeder 
cattle  into  the  Corn  Belt  States  during  the  first  quarter  of  1935  were  19 
percent  larger  than  in  1934.    While  the  increase  was  due  to  the  large  ship- 
ments into  the  states  east  of  the  Mississippi  River,  the  movement  into  the 
states  west  of  that  River  most  seriously  affect7  oy  the  drought  last  year 
was  large  considering  the  prevailing  feed  situe/cion.    A  much  smaller  than 
usual  proportion  of  these  in-shipments  apparently  are  intended  for  immediate 
feeding.     The  feed  situation  in  the  Great  Plains  area  from  Texas  to  Montana 
is  very  serious  with  prospects  for  spring  pasture  and  range  poor  as  a  result 
of  continued  deficiency  of  moisture  e^id  supplies  'of  roughages  are  about 
exhausted,    Unless  a  material  improvement  occurs  in  the  next  4  weeks  many 
cattle  may  have  to  be  moved  into  other  areas.    This  might  result  in  rather 
heavy  receipts  of  thin  cattle  at  markets  during  late  April  end  May. 

BUTTER 

Butter  prices  increased  sharply  from  the  middle  of  March  to  early 
April  end  the  margin  between  domestic  and  foreign  prices  increased.  Imports 
of  butter  in  February  were  large  compared  with  imports  in  other  recent  years, 
and  about  3  percent  as  large  as  production.     Butter  production  is  light,  but 
consumer  expenditures  for  butter  show  a  marked  increase  over  1934,     When  cows 
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are  turned  on  pasture  after  "being  fed  short  rations  during  the  winter  it  is 
prohahle  that  there  will  "be  more  than  the  usual  seasonal  increase  in  pro- 
duction* 

The  price  of  "butter  (92  score  at  New  York)  rose  8  cents  from  March 
20  to  April  8,  and  "brought  prices  "back  to  the  level  of  early  February,  From 
March  21  to  April  4  the  price  of  Few  Zealand  "butter  in  London  rose  only  1.4 
cents  and  the  margin  "between  Hew  York  and  London  prices  increased  from  14.6 
cents  to  19,2  cents.    This  wide  margin  will  encourage  further  imports. 

In  March  the  price  of  92  score  "butter  at  New  York  averaged  31.7  cents 
per  pound;  this  was  4,5  cents  less  than  in  February  and  6.3  cents  more  than 
in  March  1954.    Even  though  the  price  in  March  was  less  than  in  February,  it 
was  higher  than  in  December  when  the  seasonal  peak  of  prices  usually  occurs. 

The  farm  price  of  butterfat  in  mid-March  of  51.2  cents  per  pound  was 
4.7  cents  less  then  a  month  earlier,  hut  7.7  cents  higher  than  in  March  1934. 
The  farm  price  of  "butterfat  in  March  was  equivalent  to  the  price  of  about 
20  pounds  of  feed  grains  at  farm  prices,  the  lowest  for  the  month  since  1918. 
Grain  feeding  will  probably  continue  light  until  feed  prices  are  lower  in 
relation  to  "butterfat* 

Imports  of  "butter  in  Fehruary  of  3,056,000  pounds  were  3  percent  as 
large  as  production  in  the  month.     Imports  in  February  were  a  "bout  half  as 
large  as  the  average  annual  imports  during  the  period  1925  to  1929.  Total 
Imports  for  the  first  quarter  of  1935  have  "boon  estimated  at  8,000,000  pounds. 

Estimated  production  of  creamery  "butt or  in  Fehruary  was  9.7  percent 
less  than  a  year  earlier  and  the  lowest  for/mbnth  since  1927.     In  the  T7est 
North  Central  States  Fehruary  production  was  14  percent  less  than  a  year 
earlier,  cut  in  the  East  Forth  Central  States  the  decrease  was  only  1.5 
percent.    The  West  Forth  Central  States  were  more  seriously  affected  hy  the 
drought  than  the  Eastern  Corn  Belt,     In  the  more  important  fluid  milk 
sections,  "butter  production  has  also  been  decidedly  less  than  a  year  earlier, 
indicating  a  smaller  mount  of  surplus  milk.     In  the  Forth  Atlantic  States 
Fehruary  production  was  25  percent  less  than  a  year  earlier,  and  in  the 
Pacific  Coast  States  10  percent  less.    Weekly  reports  during  March  indicate 
that  production  has  continued  decidedly  Fss  than  in  19349 

Milk  production  per  cow  on  April  1  as  reported  hy  crop  correspondents 
was  slightly  higher  than  the  lev;  production  a  year  earlier,  hut  with  the 
namhor  of  cows  on  farms  down  4  to  5  percent,  total  milk  production  on 
April  1  was  about  4  percent  less  than  on  April  1,  1954.    Milk  production 
per  cow  is  about  10  percent  "below  the  1925  to  1929  average. 

The  short  age  of  feed  and  high  prices  of  feed  in  relation  to  dairy 
products  has  resulted  in  low  production.     If  pastures  are  average  or 
hotter,  it   seems  prohahle  that  there  will  he  more  than  the  usual  seasonal 
increase  in  production  from  the  late  winter  feeding  period  to  the  season 
of  flush  production. 

Storage  stocks  of  "butter  on  April  1  cf  5,500,000  pounds  were  at 
about  the  seasonal  low  point  of  the  year  and  were  10,000,000  pounds  less 
than  on  April  1,  19  34. 
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Trcde  output  of  creamery  butter  in  February  of  110,900,000  pounds 
was  24  percent  less  than  a  year  earlier  and  the  lowest  for  the  month  since 
1927.    Distribution  of  government  butter  for  relief  in  February  1934  was 
approximately  18,000,000  pounds  and  in  February  19  35  only  a  few  thousand 
pounds.     Thus  the  decline  in  trade  output  through  regular  commercial  channels 
was  only  ab'out  14  percent  less  than  in  February  1934.     The  retail  price  of 
cutter  was  37  percent  higher.     These  changes  indicate  an  increase  of  18 
percent  in  consumer  expenditures  for  butter. 

CHEESE 

Cheese  prices  declined  seasonally  from  February  to  March.  Production 
is  decidedly  less  than  in  1934  tut  stocks  and  imports  are  larger.  Trade 
output  in  February  was  lower  than  in  the  same  month  of  the  preceding  year 
but  consumer  expenditures  were  about  the  same,     vvith  the  probability  of  con- 
siderably better  pastures  than  in  1934,  the  outlook  is  for  a  relatively  sharp 
increase  in  production  when  grass  is  available. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  declined 
from  15.8  cents  per  pound  in  early  March  to  14.0  cents  in  late  March,  tut 
rose  to  14.6  cents  in  early  April  in  response  to  the  higher  prices  for  butter. 
The  price  in  March  averar-ed  14.8  cents;  this  was  0.9  cents  less  than  in 
February  but  1.6  cents  more  than  a  year  earlier.    The  decline  from  February  to 
March  was  about  the  same  as  the  usual  seasonal  decline  at  that  season  of  the  year. 

Estimated  production  of  cheese  in  February  cf  27,700,000  pounds  was  11.0 
percent  less  than  a  year  earlier  and  the  lowest  for  the  month  since  1929.  For 
the  first  2  months  of  1935  the  percentage  decline  in  cheese  and  butter  produc- 
tion has  been  about  the  same,  and^reflects  the  decrease  in  milk  production 
due  to  the  short  supplies  of  feed  and  low  prices  of  dairy  products  compared 
with  feed.    Production  of  American  cheese  in  February  was  15  percent  less 
than  a  year  earlier.     New  York  production  was  down  over  60  percent  and 
Wisconsin  12  percent.     Each  group  .of  states  showed  sharp  declines  in  produc- 
tion compared  with  a  year  ago. 

Storage  stocks  cf  American  cheese  continue  heavy.     Stocks  on  April  1 
of  54,700,000  pounds  were  the  highest  on  record  for  that  date  and  21  percent 
above  the  5-year  average. 

Imports  of  cheese  in  February  of  4,100,000  pounds  were  5  percent  larger 
than  in  February  1934.     Imports  of  cheese  have  shown  some  increase  over  earlier 
years,  >ut  have  not  increased  as  much  as  butter  imports. 

Trade  output  of  cheese  including  that  distributed  by  the  Government 
in  February,  of  42,8,0,000  pounds  was  6.8  percent  less  than  in  February  1934. 
Government  distribution  of  cheese  for  relief  was  much  heavier  this  February 
than  a  year  earlier,  so  that  trade  output  through  regular  commercial  channels 
was  12  percent  less  than,  in  February  1934.    Retail  prices  of  cheese  were  11 
percent  higher  so  estimated  consumer  expenditures  for  cheese  exclusive  of 
government  distribution  were  2  percent  less  than  a  year  ago. 

LAklBS 

Prices  of  slaughter  iambs  declined  further  during  March  and  at  the 
close  of  the  month  were  at  the  lowest  level  since  the  latter  part  of  December 
at  which  time  a  sharp  r. dvance  took  place.     In  view  of  the  supply  situation 
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far  the  next  2  months  any  considerable  price  improvement  in  fed  lambs  hardly 
seems  likely.    After  the  end  of  May,  hp wove r ,  some  improvement  in  the  spring 
lamb  price  is  probable.    The  top  price  of  slaughter  lambs  declined  to  ^S.35 
at  Chicago,  which  was  about  ^1.30  lower  than  the  high  point  in  January  and 
about  $1.80  below  the  top  price  in  March  1934.    The  average  price  of  good 
and  choice  lambs  at  Chicago  in  March  was  ^8.17,  compared  with  £S.54  in 
February  and  -^9.04  in  March  1934.     The  farm  price  was  v6.67  in  March  1935, 
#6.65  in  February  1935  and  #6.79  in  March  19  34.    The  price  of  slaughter  ewes 
did  not  change  much  in  March,  but  feeder  lambs  declined  about  50  cents  in 
Chicago  and  #1.00  at  Omaha.    The  first  consignment  of  California  spring  lambs 
sold  at  Chicago  this  year  brought  #8,85  compared  with  ,,10. 75  for  the  initial 
sale  last  year.    The  average  weight  this  year  was  97  pounds  compared  with 
SO  pounds  last  year. 

Supplies  of  lambs  in  March  were  large  for  the  month  when  compared 
both  with  the  preceding  3  months  of  the  current  fed  lamb  marketing  season 
and  with  March  in  other  years.     In  most  years  supplies  in  March  are  smaller 
than  in  January  but  this,  year  receipts  at  seven  ..leading  markets  were  21 
percent  larger  than  in  January  and  inspected  slaughter  was  2  percent  larger. 
Inspected  slaughter  was  1,374,000  head,  compared  with  1,242,000  in  March  1934 
and  was  the  third  largest  for  the  month  on  record. 

In  other  years  when  the  supply  of  lambs  in  March  has  been  larger  than 
in  January  lamb  prices  have  declined  as  they  have  this  year.    As  in  most  of 
these  other  similar  years  lamb  feeding  this  secson  is  proving  quite  generally 
to  be  a  losing  venture.    With  the  sharp  advance  in  lamb  prices  in  December 
and  early  January  the  situation  seemed  to  premise  some  profits  tc  feeders 
despite  the  high  costs  of  feeds,  compered  with  ether  recent  years.    tut  the 
price  declines  in  February  and  March  have  brought  losses  rather  than  profits 
to  most  feeders .    Usually  heavy  marketings  of  .fed  lambs  in  March  and  April 
result  fr_m  large  numbers  on  Feed  in  Colorado  and  other  similar  western  feeding 
areas  or  a  delayed  movement  from  these  areas.    This  year  the  heavy  March 
slaughter  supplies  were  apparently  caused  "by  the  delayed  movement  from  Corn 
Belt  feed  lots  and  from  wheat  fields  in  Kansas  and  Oklahoma.     Records  of 
shipments  from  the  Colorado-Sccttsbluf f  areas  indicate  that  the  proportion 
of  the  number  on  feed  January  1  shipped  to  the  end  of  March  was  larger  this 
year  than  in  1934  or  1933. 

Supplies  of  lambs  in  April. and.  May  are  expected  to  continue  fairly 
large.    The  number  still  in  feed  lots  in  Colorado  and  the  Scottobluff  area 
about  March  23  was  estimated  at  665,000.  head,  a  decrease  of  40,000  from  a 
year  earlier.    At  the  end  . f  March,  however,  there  were  still  relatively 
large  numbers  c-f  lambs  in  commercial  feed  lots,  moved  from  wheat  pastures, 
as  well  as  in  farm  feed  lots  in  some  Corn  pelt  States.     The  eastern  shipments 
of  California  early  spring  lambs  in  April  and  May  are  expected  to  be  con- 
siderably larger  than  last  year,  ivitn  all  lambs  in  slaughter  condition  end 
average  weights  much  above  last  year  and  probably  the  highest  on  record. 
Marketings    f  early  spring  lambs  from  Tennessee  and  Mentuci  y  may  also  be 
larger  in  May  this  year  than  last.    The  marketings  of  grass  fat  wethers  and 
yearlings  from  Texas  to  the  end  of  May  are  expected  to  be  much  smrller  than 
last  year  or  any  other  recent  year. 

WOOL 

The  domestic  wool  clip  for  1935  is  expected  to  be  reduced  somewhat 
as  a  result  :f  a  3  percent  reduction  in  sheep  numbers  and  the  poor  condition 
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of  sheep  and  ranges  during  the  current  wool  growing  period.    Present  prospects 
indicate  that  the  clip  will  be  smaller  than  for  any  of  the  past  4  years  and 
may  not  differ  greatly  from  that  of  1929  when  production  of  shorn  wool  amounted 
to  328,000,000  pounds.    Shorn  wool  production  in  the  United  States  reached 
the  record  of  372,000,000  pounds  in  1931  and  was  estimated  at  358,000,000 
pounds  in  1934.     Shearing  of  the  new  clip  is  now  under  way  in  the  Western 
States  and  large  offerings  of  this  wool  will  soon  be  available.     Recent  im- 
provement in  demand  conditions  in  both  domestic  and  foreign  markets  indicate 
some  strengthening  in  the  wool  price  situation,  although  no  marked  rise  in 
domestic  wool  prices  is  expected  in  the  next  few  months. 

As  a  result  of  the  great  improvement  in  domestic  mill  consumption 
thus  far  in  1935  and  the  marked  increase  in  sales  of  wool  on  the  Boston  market 
since  the  latter  part  of  February,  prospects  for  the  marketing  of  the  new 
clip  are  now  much  mere  favorable  than  had  been  expected  earlier.  However, 
dealers  are  said  to  be  carrying  a  larger  proportion  of  the  remaining  supplies 
of  old  clip  wool  than  is  usual  at  this  season  of  the  year.    Stocks  of  "To  ol 
still  to  be  marketed  from  Southern  Hemisphere  countries  are  large  and  the 
decline  in  exchange  value  of  the  pound  sterling  has  tended  to  offset  recent 
advances  in  foreign  wool  prices  when  such  prices  are  converted  to  United 
States  currency. 

The  Farm  Credit  Administration  will  continue  with  a  wool  and  mohair 
marketing  and  financing  plan  for  the  1935  clip  somewhat  similar  to  the  plan 
followed  for  the  19  33  and  19  34  clips.     It  is  reported  that  the  plan  of 
marketing  for  the  present  year  does  away  with  the  fixing  or  approval  of  a 
schedule  of  basic  prices  below  which  wool  dealers  who  were  signers  of  the 
plan  could  not  sell.     Sales  and  prices  must  be  reported  regularly  as  had 
been  the  practice  previously. 

Prices  of  territory  wools  on  the  Boston  market  have  been  firm  since 
the  middle  of  February  but  small  declines  were  reported  on  a  few  grades  of 
Ohio  and  similar  fleece  wools  during  March.    For  the  week  ended  April  6, 
tine  (64s,   70s,  60s)   strictly  combing  territory  wools  averaged  66.0  cents 
a  pound  scoured  basis  compared  with  87  cents  in  the  first  week  of  April  1934. 
Territory  3/8  blood  (56s)  averaged  56  cents  a  pound  scoured  basis  the  first 
week  in  April  compared  with  81.5  cents  in  1934.     Strictly  combing  Ohio  and 
similar  fleece  wools  averaged  66.5  cents  a  pound  scoured  basis  for  64s, 
70s,  80s,  and  51  cents  for  56s  in  the  week  ended  April  6.     The  United  States 
average  farm  price  of  wool  on  March  15  was  17.4  cents  a  pound  compared  With 
18.1  cents  on  February  15  and  the  high  for  1934  of  26.9  cents  on  March  15. 

Mill  activity  in  the  United  States  wool  industry  has  been  maintained 
at  a  fairly  high  level  since  November.     The  Bureau  of  the  Census  reports 
that  the  weekly  average  consumption  of  apparel  class  wool  in  the  4  weeks 
ended  February  23  was  9,841,000  pounds  of  shorn  wool,  grease  shorn  basis  and 
2,018,000  pounds  of  nulled  wool,  grease  pulled  basis.    While  the  rate  of 
consumption  in  February  showed  a  decline  compared  with  the  exceptionally 
high  consumption  in  .January  it  remained  above  that  of  November  and  December 
1934.    Total  consumption  of  apparel  class  wool  reported  from  July  1934  to 
February  1935,   inclusive  was  214,202,000  pounds  of  shorn  wool;  grease  shorn 
basis  and  43,450,000  pounds  of  pulled  wool,  grease  pulled  basis.  Consumption 
was  at  a  very  low  level  during  the  first  3  months  of  this  period. 

The  long  period  of  low  manufacturing  activity  in  the  domestic  wool 
industry  in  1934  was  not  accompanied  by  a  corresponding  decline  in  consumer 
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purchases  of  wool  textiles  and  stocks  of  send -manufactures  and  finished 
products  were  reported  to  be  very. low  in  the  fall  of  1934.    The  present  low 
prices  of  wool  should  reduce  the  use  of  wool  substitutes  and  recovered  Yrc>ol 
and  increase  the  consumption  of  raw  wool.    The  large  government  contracts 
recently  awarded  will  also  provide  an  outlet  for  a  considerable  quantity 
of  raw  wool.    Private  trade  reports  indicate  that  the  present  high  rate 
of  manufacturing  activity  may  continue  for  at  least  3  months  and  total 
mill  consumption  for  1955  will  probably  show  a  considerable  increase  over 
that  of  19  34. 

Imports  of  wool  remain  small,  and  in  view  of  the  ample  supplies  of 
domestic  wool  available  no  material  increase  in  imports  of  apparel  class  wool 
is  to  be  expected  in  19  35.     Imports  for  consumption  in  the  first  2  months  of 
the  year  were  3,776,00C  pounds  compared  with  6,339,000  pounds  in  the  first 
2  months  of  1934. 

The  current  wool  marketing  season  in  foreign  countries  has  "been 
characterized  by  a  slow  movement  of  wool  from  producing  centers.  Consequently 
apparent  supplies  in  Southern  Hemisphere  countries  are  relatively  large.  On 
Maroh  1  apparent  supplies  1/  of  wool  in  the  five  most  important  wool  pro- 
ducing countries  of  the  Southern  Hemisphere  were  estimated  to  be  approximately 
50  percent  larger  than  on  the  same  date  a  year  ago  when  they  were  unusually 
small.     The  increase  in  supplies  compared  with  the  average  supplies  for  the 
same  date  of  the  5  preceding  years  was  24  percent. 

Stocks  of  wool  in  the  United  Kingdom  and  in  European  consuming  centers 
on  the  other  hand,  are  relieved  to  be  relatively  low.     The  Imperial  Economic 
Committee  of  the  United  Kingdom  reports  that  at  the  end  of  February  stocks 
of  raw  wool  in  railway  and  canal  depots  in  Yorkshire  which  are  held  to  reflect 
the  stocks  in  the  hands  of  manufacturers,  were  50  percent  less  than  a  year 
previous  and  were  lower  than  at  any  time  since  stocks  were  first  reported  in 
1933.    Heavy  sales  to  Germany  by  Bradford  scourers  and  topmakers  are  said  to 
have  depleted  stocks  at  Bradford  and  recent  reports  state  that  considerable 
purchases  have  also  been  made  by  German  buyers  in  France. 

The  excellent  demand  from  English  buyers  at  the  March  series  of  London 
wool  sales  and  the  more  active  competition  by  France  and  Japan  at  recent  sales 
in  Australia  seem  to  confirm  reports  of  small  stocks  of  wool  in  foreign  con- 
suming countries.    V.:ool  prices  in  foreign  markets  have  been  very  firm  since 
the  middle  of  March  and  increases  have  been  reported  in  prices  in  terms  of 
the  pound  sterling  as  a  result  of  the  increased  demand  at  all  selling  centers. 
Because  of  the  decline  in  the  exchange  value  of  the  EngLish  pound  the  advances 
are  not  fully  reflected  in  prices  in  United  States  currency.    Prices  for  merino 
wools  (in  United  States  currency)  at  the  close  of  the  London  sales  on  March  26 
were  equal  to  or  slightly  higher  than  prices  at  the  opening  of  the  sales  on 
March  12  tut  prices  of  crossbred  wools  showed  a  decline. 


1/  Carry-over  plus  production  minus  exports  for  season  'up  to  February  28. 
Wool  sold  but  not  yet  shipped,  and  relatively  small  quantities  entering 
domestic  consumption  in  the  different  countries  not  taken  into  account. 
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1/  Federal  Reserve  Board  index,  adjusted  for  seasonal  variation. 

2/  Bureau  of  Labor  Statistics  indexes,  without  seasonal  adjustment. 

3/  United  States  Department  of  Agriculture,  August  1909  -  July  1914  «  100. 


4/  Bureau  of  Labor  Statistics  index. 

5/  Weighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom,  Canada, 

China,  Japan,  France,   Italy,  Germany,  and  the  Netherlands. 

6/  Harvard  Economic  Service.  Average  of  daily  rates  on  commercial  paper  in 

tew  York  City. 

7/  Low-Jones  index  is  "based  on  daily  average  closing  prices  of  30  stocks. 
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The  general  level  of  farm  prices  aopears  to  be  a  little  lower  than 
in  mid- April,    Prices  of  cotton,  fruits,  poultry  products,  and  choice 
steers  have  risen  during  the  last  month  whereas  prices  of  grains,  dairy 
products,  truck  crops,  and  the  lower  grades  of  cattle  have  declined.  Some 
of  these  changes,  such  as  the  rise  in  fruit  and  poultry  prices  and  the 
decline  in  prices  of  dairy  products,  are  largely  of  a  seasonal  nature. 

The  index  of  farm  prices  in  April  at  111  percent  of  the  pre-war 
average  was  "back  to  the  February  level  after  a  temporary  drop  of  3  points 
in  March.    In  April  1934  the  index  was  82.    Prices  paid  by  farmers  in 
April  are  estimated  at  123  percent  of  the  191C-1914  average  compared  with 
120  a  year  earlier.  'The  index  of  prices  paid  by  f aimers  for  commodities 
increased  1  point  from  December  1934  to  127  percent  of  the  1910-1914 
average  for  March  1935.    Most  of  this  increase  was  accounted  for  by  the 
8-point  rise  in  food  prices.    Clothing  prices  declined  a  little  whereas 
other  commodities  bought  for  family  maintenance  were  practically  unchanged. 
The  index  of  commodities  bought  for  family  maintenance  consequently 
increased  from  122  in  December  to  124  in  March.     The  index  of  commodities 
bought  for  use  in  production  was  unchanged    at  131.      Seed  prices  rose 
sharply  but  they  have  relatively  small  weight  in  the  index.    Prices  of 
farm  machinery  and  fertilizer  also  increased  a  little  whereas  prices  of 
feed  and  other  commodities  used  in  production  declined  a  little.  The 
ratio  of  prices  received  to  prices  paid  by  farmers  was  87  in  April 
compared  with  85  in  March  and  68  in  April  1934. 

Cash  income  from  the  sale  of  farm  products  in  March  is  estimated 
at  $416,000,000  compared  with  $381,000,000  in  February  and  $406,000,000 
in  March  1934.     The  increase  in  income  from  February  to  March  this  year 
was  greater  than  usual.    Rental  and  benefit  payments  in  March  amounted  to 
$49,000,000,  the  same  as  in  February,     and  were  $40,000,000  higher  than 
in  March  last  year.     Total  farm  income  including  rental  and  benefit 
payments  in  March  was  $465,000,000  compared  with  $415,000,000  in  March 
1934.    During  the  first  3  months  of  1935  farmers'  cash  income  totaled 
$1,397,000,000  compared  with  $1,312,000,000  a  year  earlier. 

Farm  wage  rates  advanced  more  from  January  1  to  April  1  this  year 
than  usual  owing  to  an  improvement  in  farm  income  and  general  employment 
conditions  which  were  reflected  in  an  increased  demand  for  and  a  reduced 
supply  of  farm  laborers.    The  general  level  of  farm  wage  rates  on  April  1 
was  94  percent  of  the  pre-war  average  compered  with  86  on  January  1  ana 
88  on  April  1,  1934. 

VJHOLSSALE  PRICES 

The  general  level  of  wholesale  prices  in  late  April  and  early  May 
at  about  117  percent  of  the  1910-1914  average  was  the  highest  since 
November  1930.    The  advance  of  nearly  1  percent  over  the  March  average 
was  chiefly  duo  to  higher  prices  for  farm  products  and  foods.    Prices  ot 


hides  and  leather,  as  well  as  of  fuel  and  lighting,  increased  slightly  in 
recent  weeks,  "but  textile  prices  have  continued  their  downward  trend. 

Prices  of  farm  products  and  foods  were  higher  with  each  successive 
week  during  April,  receiving  "a '  slight  set-back,  however,  during  the  first 
week  in  May.    These  two  groups  show  price  increases  over  April  1934,  of 
36  percent  and  28  percent,  respectively,  whereas  prices  of  ail  commodities 
other  than  farm  products  and  foods  combined,  declined  about  2  percent  during 
the  sane  period,  v- 

A  combined  index  of  wholesale  prices  in  the  moneys  of  eight  foreign 
countries  which  take  about  75  percent  of  our  agricultural  exports  has  shown 
"but  slight  change  in  the  last  3  years.  .    The  average  for  March  1935  was 
69  percent  of  the  1926  average,  the  'same  as  a  year  earlier.    Price  increases 
in  Germany,  China  and  Japan  and  more  recently  in  Italy  and  Canada  have  "been 
offset  "by  the  persistent  decline"  of  wholesale  prices  in  France  and  the 
Netherlands, 

The  most  significant  recent  changes  in  foreign  wholesale  prices  are 
the  rise  in  prices  in  Italy  and  England  in  March  and 'April. 

BUSINESS  CONDITIONS 

A  further  decline  occurred  in  industrial  activity  during  April  after 
seasonal  adjustment,  and  adjusted  indexes  of  retail  trade,  particularly  in 
the  urban  areas,  were  lower  in  April  than  in  March.     In. rural  areas  retail 
sales  were  somewhat  higher  in  April  than  in  March  even  after  allowance  for 
the  Easter  trade.     The  level  of  employment  and  payrolls  which'.has  been 
upward  in  recent  months  was  fairly  well  maintained  in  April  but  preliminary 
reports  indicate  a  moderate  decline  from  the  March  level.     In  most  foreign 
countries  there  has  been _ a  moderate  seasonal  improvement  in  business 
activity  and  the  outlook  is  slightly  more  favorable  than  a  month  ago. 

Industrial  activity  for  severed  of  the  important  lines  of  output 
was  lower  in  April  than  in  March  whereas  the  usual  seasonal  tendency  is 
for  little  change.     Steel  ingot  output  was  about  3  percent  lower  than  in 
March  and  bituminous  coal  production  declined  sharply  from  the  high  levels 
of  production  maintained  during  March.    Cotton  textile  activity  was  further 
reduced  and  most  other  lines  of  textile  production  were  curtailed  except  in 
the  wool  industry  where  production  has  continued  at  fairly  high  levels. 
Automobile  production  was  larger  in  April  than  in  March  by  about  the  usual 
seasonal  amount.     The  marked  decline  in  automobile  output  in  the  second 
week  of  May  indicates  that  production  has  passed  the  peak  for  the  spring 
months.    Recent  operations  have  been  upset    to  some  extent  by  labor 
difficulties,  but  are  expected  to  continue  at  a  fairly  high  level  through- 
out the  next  2  or  3  months.  Electric  power  production  after  adjustment 
for  seasonal  declined  during  April  in  line  with  the  general  slackening 
in  industrial  output. 

The  level  of  retail  sales  in  April  was  disappointing  in  comparison 
with  the  high  level  which  prevailed  in  March.     The  Federal  Reserve  Board1  s 
seasonally  adjusted  index  of  department  store  sales  declined  to  74  percent 
of  the  1923-1925  average  in  April  compared  with  82  in  March.  Automobile 
sales  during  April  made  somewhat  less  than  the  usual  seasonal  increase  and 
the  seasonally  adjusted  index  of  variety  store  sales  was  lower  than  in  March. 
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Retail  sales  in  rural  areas,  however,  continued  to  increase  and  in  April 
were  the  highest  for  that  month  since  1930«    Mail  order  house  sales  in 
April  were  the  highest  on  record  for  that  month. 

Building  contracts  awarded  during  the  first  3  weeks  of  April  made 
slightly  less  than  the  usual  seasonal  increase  as  the  large  reduction  in 
awards  for  utilities  and  public  works  more  than  offset  the  continued  rise 
in  residential  "building  contracts  awarded*     Residential  "building  contracts 
awarded  have  shown  marked  improvement  since  February  and  are  now  much 
higher  than  a  year  ago  but  are  still  insignificant  when  compared  with  the 
level  of  contract  awards  during  the  years  prior  to  1929, 

Industrial  activity  in  foreign  countries  has  been  uneven  but  on  the 
whole,  the  outlook  is  slightly  more  favorable  than  a  month  ago*  In 
Great  Britain  there  has  been  a  moderate  seasonal  improvement  with  the 
high  level  of  building  activity  offsetting  the  lower  level  of  activity  in 
the  consumers1  goods  industries  and  employment  showed  substantial  improve- 
ment from  February  to  March.    Building  in  Great  Britain  has  been  stimulated 
by  low  interest  rates  and  building  in  1935  promises  to  exceed  all  previous 
records.    A  recent  further  reduction  in  the  interest  rate  is  expected  to 
provido  additional  stimulus  to  Residential  construction.  Industrial 
activity  in  all  other  countries  in  the  sterling  group  has  been  well 
maintained  and  the  recent  devaluation  has  improved  the  business  outlook  in 
Belgium.  There  has  also  been  some  improvement  in  Germany  and  Italy,  but 
trade  in  France,  Holland  and  Switzerland  remains  at  low  levels.     In  Japan, 
activity  remains  well  above  a  year  ago  but  prospects  appear  less  favor- 
able for  further  expansion  and  seme  contraction  may  occur  from  the  record 
levels  of  activity  in  the  last  few  months. 

WHEAT 

Present  indications  point  to  a  total  United  States  wheat  production 
which  will  be  ample  to  meet  normal  domestic  requirements  during  the  coming 
season.    Although  the  winter  wheat  crop  is  forecast  at  only  about  432,000,000 
bushels,  prospects  for  the  spring  wheat  crop  are  relatively  good.  Moreover 
the  carry-over  of  wheat  in  the  United  States  on  July  1,  1935  is  indicated 
to  be  at  least  160,000,000  bushels  or  about  35,000,000  bushels  above 
normal*' 

Wheat  prices  advanced  during  the  second  week  in  April  due  to 
strengthening  of  world  prices,  as  indicated  by  Liverpool  futures,  and  to 
poor  crop  prospects  in  the  United  States,  as  reflected  in  the  Government 
crop  report  issued  April  10  •     Closing  July  futures  at  Chicago  advanced 
from  about  92  cents  on  April  6  to  $1*02  on  April  16*     Similarly  the 
United  Stales  farm  price  of  wheat  rose  from  86  cents  in  mid-March  to  90 
cents  in  mi  or- April.    However,  beginning  about  April  22,  prices  gradually 
declined,     Closing  July  futures  at  Chicago  dropped  to  about  92  cents  on 
May  13o    M0.  2  Hard  Winter  at  Kansas  City  dropped  from  an  average  of 
$lo07  for  the  week  ended  April  20  to  $1.03  for  the  week  ended  May  11,  and 
Mo*  2  Red  Winter  at  St.  Louis  declined  from  an  average  of  $1.00  for  the 
week  ended  April  20  to  $.95  for  the  week  ended  May  1.1.     This  downward 
trend  was  largely  influenced  by  reports  of  improvement  in  wheat  prospects, 
especially  in  the  Spring  Wheat  Belt,  where  moist  tire  is  now  generally 
sufficient  for  crop  needs* 
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Conditions  of  winter  wheat  as  of  May  1  are  interpreted  to  indicate 
a  production  of  431,637,000  bushels,  compared  with  435,499,000  "bushels 
indicated  a  month  earlier, .  The  May  forecast  is  7  percent  above  last  year's 
production  hut  23  percent  "below  the  average  production  during  the  preceding 
10  years.     It  was  estimated  in  the  report  that  31 , 2  percent  of  the  acreage 
planted  to  winter  wheat  has  "been  or  will  "be  abandoned,  leaving  30,497,000 
acres  for  harvests    As  compared  with  the  April  forecast,  reductions  in 
prospective  production  were  largely  accounted  for  "by  further  deterioration 
in  Kansas,  Oklahoma,  Missouri,  and  Indiana*    The  reduction  in  these  States 
was  partly  offset  by  improvement  in  the  Northern  Great  Plains  and  Pacific 
Coast  States. 

With  a  winter  wheat  crop  forecast  at  only  about  432,000,000  "bushels, 
special  interest  is  centered  upon  the  probable  outturn  of  spring  wheat 
this  year,    While  it  is  too  early  to  estimate  what  the  spring  wheat  crop 
is  likely  to  be,  it  seems  reasonable  to  assume  from  present  conditions 
that  it  will  be  sufficiently  large  to  result  in  the  total  wheat  crop 
being  fully  ample  to  meet  our  normal  wheat  requirements. 

The  actual  outturn  of  the  wheat  cut  will  depend  largely  upon 
weather  conditions  during  the  rest  of  May  and  through  July.     Studies  made 
by  the  Bureau  of  the  effect  of  weather  upon  yield  in  the  spring  wheat  area 
indicate  that  variations  in  June  temperatures  are  most  important  in 
affecting  yields,  whereas  April  and  May  precipitation  and  July  temperatures, 
respectively,  are  next  in  importance.    Precipitation  in  the  Spring  Wheat 
Belt  during  April  averaged  about  one- third  greater  than  normal,  with 
Montana  slightly  better  than  normal  and  South  Dakota  about  two- thirds 
greater  than  normal.    Precipitation  in  early  May  was  also  plentiful  in 
North  D^ota,  South  Dakota,  and  Minnesota,  but  was  below  average  in 
Montana,  where  additional  moisture  is  still  needed,  especially  in  the 
eastern  part.     Crop  prospects  were  also  materially  improved  in  the  Pacific 
Coast  States. 

Total  wheat  stocks  in  the  United  States  on  April  1,  1935  are 
estimated  at  294,000,000  bushels  compared  with  402,024,000  a  year  ago  and 
526,143,000  in  1933.    Allowing  for  most  likely  utilization  and  imports 
during  the  remainder  of  the  year,  a  carry-over  of  at  least  160,000,000 
bushels  is  indicated  for  July  1,  1935.     There  is  considerable  uncertainty, 
however,  as  to  the  amount  of  wheat  which  may  be  fed  during  the  current 
quarter  and  as  to  the  extent  to  which  we  may  continue  to  import  wheat , 
both  of  which  factors  are  important  in  estimating  year-end  stocks. 

The  -heat  acreage  for  the  1935  harvest  in  the  25  countries  for 
which  repo::  :s  are  available  is  2  percent  less  than  the  acreage  for  the 
1934  harvest  when  the  same  countries  represented  85  percent  of  the 
Northern  Hemisphere  wheat  acreage,  exclusive  of  Russia  and  China.  In 
Canada,  a  reduction  of  about  3  percent  is  indicated  in  the  1935  wheat 
acreage.     In  that  country  the  season  is  very  late,  except  in  Ontario, 
but  with  2  weeks  of  warm,  clear,  weather  prospects  would  be  very  good. 
In  Europe,  estimates  of  acreage,  excluding  Hussia,  are  about  2  percent 
greater  than  last  yoar0      Crop  reports  from  central  Europe  and  the 
Danubian  countries  arc  generally  favorable  but  unseasonably  cool  weather 
has  retarded  normal  development  in  both  the  Danube  and  western  European 
countries.     The  Russian  winter  whea,t  acreage  is  estimated  to  be  6,5 
percent  greater  than  last  year.      The  wheat  acreage  in  North  Africa  is 
approximately  the  same  as  last  year  but  hot,  dry,  weather  has  reduced  the 


prospects,  of  good  harvest,  especially  in  Morocco,  where  conditions  arc 
reported  to  "be  very  poor  and  indicate  a  crop  about  half  that  produced  last 
year. 

COBB  AND  OTHER  FEEDS 

Corn  prices  advanced  in  April  and  early  May,  regaining  slightly  more 
than  one-half  of  the  Dec ember-March  decline,  but  oats  and  "barley  prices 
continued  or,  a  downward  trend.    The  higher  corn  prices  in  April  were  an 
important  factor  in  increasing  market  receipts  which  for  the  first  time 
this  season  exceeded  shipments  from  the  markets.    Imports  of  corn  decreased 
in  April,  particularly  toward  the  close  of  that  month  and  in  the  first  week 
of  May,  but  Imports  of  cats  continued  relatively  large.      The  lateness  of 
spring  increased  feed  requirements  and  the  intensity  of  the  feed  and  forage 
shortage.    Corn  prices  may  continue  relatively  firmer  than  other  feed 
grains  during  the  spring  and  early  summer  months  as  oats  and  barley  prices 
shift  toward  a  new-crop  basis  but  the  general  trend  of  feed  grain  prices 
will  likely  be  downward. 

Corn  prices  during  April  were  relatively  stronger  than  tho;-e  of  other 
feed  grains.     The  United  States  farm  price  of  corn,  April  15,  was  85.2 
cents,  of  oats  53,5  cents,  and  of  barley  74.4  cents  per  bushel  compared 
with    82.7  cents,  54.1  cents,  and  76.0  cents,  respectively,  on  March  15. 
Market  prices  of  corn  advanced  steadily  to  the  third  week  of  April  when 
the  average  of  all  classes  and  grades  at  five  markets  reached  92.5  cents 
per  bushel*    This  advance  represented  a  recovery  of  slightly  more  than 
one-half  of  the  December-March  decline  of  about  20  cents  per  bushel* 
Some  recession  occurred  toward  the  close  of  April  but  prices  were  maintained 
at  the  lower  level  in  the  early  part  of  May .    During  the  week  ended  May  4 
the  average  was  90.5  cents  and  en  Hay  8  was  91. Q  cents  per  bushel.    No.  3 
Yellow  corn  at  Chicago  was  88. 3  cents  during  the  week  ended  May  11  and 

85.7  cents  during  the  week  ended  April  6.     No.  2  Barley  at  Minneapolis 
declined  from  104.5  cents  the  average  for  the  week  ended  April  6,  to 

91.8  cents  per  bushel  for  the  week  ended  May  11.     Similarly  in  the  same 
period  2T0.  3  White  oats  at  Chicago  declined  from  49.3  cents  to  45.7  cents 
per  bushel.    The  nog-corn  ratio,  based  on  Chicago  prices  as  of  May  4, 
was  9,9.    The  average  for  April  was  10.0  compared  with  the  10-year  April 
average  of  12.2 

Market  stocks  of  feed  grains  wore  reduced  at  an  unusually  rapid 
rate  during  March  and  early  April,  but  disappearance  slackened  considerably 
toward  the  close  of  April.    Commercial  stocks  of  corn,  oats,  and  barley 
at  tne  principal  markets  were  reduced  at  a  weekly  rate  of  between  80,000 
to  95,000  tons  from  the  middle  of  March  to  the,  middle  of  April,  but  the 
decrease  during  the  week  ended  May  4  was  only  27,000  tons  and  during  the 
week  ended  May  11  was  only  61,000  tons.      The  change  in  the  rate  of 
depletion  of  the  market  stocks  may  be  accounted  for  in  part  by  the 
relatively  heavy  market  receipts  of  corn.    KGceipts  of  corn  during  April 
at  13  important  markets  were  10,249,000  bushels,  while  shipments  from 
these  markets  totaled  only  8,165,000  bushels.     The  5-year  (1930-1934) 
April  average  of  receipts  is  14,848,000  and  of  shipments  11,949,000^     ^  # 
bushels.    The  April  1335  receipts  were  the  heaviest  during  any  month  this 
season,  and  exceeded  the  shipments  the  first  month  this  season.    Wet-  . 
process  corn  grindings  (for  domestic  consumption)  during  April  totaled 
5,513,000  bushels  against  4,574,000  bushels  in  March.    Total  grind 
so  far  this  season  is  about  18  percent  under  that  of  a  year  ago. 


Market  receipts  of  oats  in  April  were  2,229,000  "bushels  or  about  the  same 
as  in  March;  shipments  during  April  totaled  3,385,000  "bushels  against 
4,220,000  "bushels  in  March.  ' 

United  States  Imports  of  corn  in  March  totaled  3,305,000  "bushels, 
bringing  the    cumulative  total  since  July  1934  to  9,824,000  "bushels.  In 
the  same  period  of  the  previous  season  imports  amounted  to  only  142,000 
"bushels.    Arrivals  of  foreign  corn  at  Atlantic  and  Pacific  Coast  ports 
during  April  were  much  under  the  March  volume,  particularly  in  the  last 
2  weeks  of  the  no  nth.     Total  arrivals  of  corn  at  Atlantic  and  Pacific  Coast 
ports  from  March  28  to  May  2  totaled  299,000  "bushels. 

Imports  of  oats  in  March  were  2,596,000  "bushels  which  brought  the 
total  since  July  1934  to  11,918,000  "bushels  compared  with  131,000  "bushels 
in  the  same  period  last  season,    Arrivals  of  oats  at  United  States  ports 
during  the  period,  March  28  to  May  2,  totaled  2,784,000  "bushels.  Imports 
of  feed  wheat  were  unusually  heavy  early  in  April,  with  total  arrivals 
during  the  month  being  1,150,000  bushels. 

The  condition  of  the  California  barley  crop,  which  will  be  available 
for  harvest  late  in  May,  has  been  reported  as  being  good  to  excellent  in 
practically  all  important  producing  sections.     The  crop  is  materially  larger 
than  last  year' s  relatively  small  harvest.     The  trade  indicates  the  crop 
may  be  50  percent  larger  than  the  22,632,000  bushels  produced  in  1934. 
If  realized,  this  size  crop,  together  with  the  carry-over,  which  is 
reported  as  being  small,  is  above  average  requirements.     The  condition  of 
oats  in  the  South  Atlantic  and  South  Central  States,  May  1,  was  68.0 
compared  with  the  9-year  average  of  72.3.    Conditions  were  above  average  in 
all  states  except  Texas,  Oklahoma,  and  Florida. 

Lateness  of  spring  increased  the  intensity  of  the  feed  and  forage 
shortage.      Temperatures  were  generally  below  normal  in  April  over  the 
main  agricultural  areas;  precipitation  was  also  below  average,  except  in 
Minnesota,  North  Dakota,  South  Dakota,  Nebraska,  and  the  Southeastern 
States.     So  far  in  May  (to  May  10),  temperatures  continued  under  normal, 
but  rains  have  been  generally  in  excess  of  normal.    The  condition  of  farm 
pastures,  May  1,  was,  with  the  exception  of  last  year,  the  lowest  for  any 
May  in  50  years.    Range  conditions  were  also  poor.      While  the  condition 
of  hay  is  better  than  a  year  ago,  some  loss  of  hay  meadows  and  new 
seedings,  widespread  thinning  of  stands,  a  late  start  in  growth  and  limited 
seed  supplies  for  some  of  the  common  cncTQoncy  hay  crops  suggests  at  this 
time  another  small  supply  of  hay  for  the  1935-36  season.     Stocks  of  old 
hay  on  farms,  May  1,  were  estimated  at  4,512,000  tons,  or  less  than  one- 
half  of  the  5-year  average  of  9,666,000  tons.    Most  of  the  old-crop 
hay  supplies  in  the  Northern  Plains  States  are  less  than  one- fourth  of 
the  usual  May  1  stocks. 

POTATOES 

Potato  prices  declined  sharply  in  central  markets  during  the  latter 
part  of  April  and  the  first  week  of  May,  and  lost  most  of  the  rise  that 
occurred  during  the  first  part  of  April.     -The  recent  decline  was  due 
largely  to  heavy  marketings  of  both  old  and  new  stock.    New  crop  shipments 
are  moving  in  considerable  volume  from  Florida,  Louisiana  and  Alabama,  and 
the  South  Carolina  crop  is  just  beginning  to  movo. 
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The  commercial  production  of  new  potatoes  in  the  first  section  of 
early  States  (Florida  and  the  lower  valley  of  Texas)  was  estimated  at 
2,565,000  "bushels  on  May  1,  or  about  34  percent  less  than  was  produced  in 
this  group  in  1934.     The  second  section  of  early  States  (Alabama,  California, 
Georgia,  Louisiana,  Mississippi,   South  Carolina  and  Texas  other)   is  expected 
to  produce  9,524,000  bushels  of  early  potatoes  this  year,  or  11  percent  less 
than  in  1934.     Condition  and  acreage  reports  received  to  date  for  the  second 
early  and  intermediate  States  indicate  that  the  1935  crop  in  those  areas 
may  "be  12  percent  and  5  percent  respectively  less  than  the  19  34  crop.  How- 
ever, with  the  exception  of  the  first  section  of  the  early  and  the  first 
section  of  the  intermediate  States,   all  areas  have  prospects  of  greater  than 
average  potato  crops  this  spring. 

Prices  of  old  stock  potatoes  at  Mew  York  City  declined  from  an 
average  of  $1.16  per  100  pounds,  l.c.l.   the  third  week  of  April  to  89  cents 
the  second  week  of  May.     A  year  ago  they  averaged  $1.64.      At  Chicago,  the 
recent  decline  was  from  88  cents  per  ICO  pounds,  on  a  car-lot  basis,  to  74 
cents,  while  a  year  ago  at  this  market  they  averaged  $1.18.    Heavy  receipts 
of  both  old  and  new  stock  during  recent  weeks  and  an  increase  in  the  track 
holdings" at  market  centers  are  some  of  the  factors  that  brought  about  the 
decline.     New  potato  prices  have  also  declined  during  this  period  as  the 
shipments  from  Alabama  and  Louisiana  attained  volume.     New  York  prices  of 
new  stock  declined  from  $5.19  per  ICO  pounds  l.c.l.   the  second  week  of  April 
to  $2.11  the  second  week  of  May.     At  Chicago  they  declined  from  $5.81  to 
$2.4C  per  100  pounds  during  the  4~week  period  ended  May  11. 

Shipping  point  prices  have  followed  much  the  same  trend  as  market 
prices,  the  f.o.b.  price  of  Green  Mountains  at  Presque  Isle,  Maine, 
declining  from  73  cents  per  100  pounds  the  third  week  of  April  to  40  cents 
the  first  week  of  May.     At  Rochester,  N.Y.  ,  Pound  Whites  declined  from 
65  cents  to  45  cents  per  100  pounds  during  the  same  period,  while  at 
Waupaca,  Wisconsin,   the  decline  was  from  75  to  45  cents.     Russet  Rural s  at 
Michigan  shipping  points  declined  from  85  to  48  cents  per  100  pounds  f.o.b* 
Cadillac  rate.     All  of  these  declines  may  be  termed  a  more  or  less  correction 
movement  from  the  temporary  high  levels  established  in  April,  practically 
all  prices  of  eld  stock  potatoes  are  back  to  the  early  March  levels. 

New  potato  prices  at  Hastings,  Florida,  held  fairly  steady  at 
$4.15  per  100  pounds  during  most  of  April  but  broke  sharply  during  the  last 
week  of  the  month  and  the  first  week  of  May,  when  they  were  quoted  at 
$1.45  f.o.b.  usual  terms.       In  Louisiana  and  Alabama  the  season  opened 
about  the  last  of  April  at  $2.00  to  $2.50  per  100  pounds,  but  prices  have 
declined  to  $1.35  to  $1.50  by  the  second  week  of  May. 

The  United  States  farm  price  of  potatoes  averaged  49.1  cents  per 
bushel,  on  April  15,  compared  with  43.6  cents  on  March  15;     83.4  cents  on 
April  15,  1934,  and  68.8  cents  the  April  average  for  1910-1914. 

The  weekly  shipments  of  old  stock  increased  sharply  under  the  stimulus 
of  higher  prices  during  April,   reaching  nearly  5,000  cars  the  second  week  of 
the  month.     As  a  result  of  the  sharp  price  declines,  however,   the  movement 
totaled  only  2,000  cars  in  the  first  week  of  May.     Total  season  shipments  ot 
old  stock,  up  to  May  4,  aggregated  147,335  cars,  compared  witn  153,893 
cars  to  May  5  last  year.     Shipments  of  new  stock  have  been  smaller  this 
season  to  date  than  last  year,  but  the  weekly  rate  is  now  increasing. 
Por  the  week  ended  May  4  about  1,700  cars    of  new  potatoes  were  shipped, 
coimoarod  with  817  the  week  before  and  1,204  cars  in  the  corresponding 
week  a  year  ago. 
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Hog  prices- have  "been  unusually  steady  since  the  latter  part  of  March 
following  the.- moderate  seasonal  decline .  during  the  middle  of  that  month. 
The  seasonal  increase  in  slaughter  supplies  resulting  from  the  marketing  of 
the  1934  fall  pig  crop,  thus  far  has  "been  extremely  small.     In  view  of  the 
strong  demand  for  breeding  stock  to  expand  production  and  the  very  small 
supplies  of  hogs  on  farms ,..  slaughter  supplies  during  the  remainder  of  this 
year  are  expected  to  he  the  smallest  since  1910* 

Although  hog  slaughter  this  summer  will  he  the  smallest  in  at  least 
25  years,  seasonal  advances  in  hog  prices  will  tend  to  he  restricted  "by 
the  relatively  low  level  of  consumer  "buying  power. 

The  weekly  average  price  of  hogs  at  Chicago  has  fluctuated  between 
$8,72  and  $9e04  per  100  pounds  since  the  middle  of  March.  .  The  average  for 
April  was  $8.94  compared  with  $9,09  in  March,  and  $3.85.  in  April  last  year. 
The  steadiness  of  the  market  during  the  last  6  weeks  lias  been  in  marked 
contrast  to  conditions  prevailing  in  the  spring  months  in  previous  years. 

Hog  slaughter  under  Federal  inspection  in  April,  totaling  2,177,436 
head,  was  slightly  larger  than  in  March  but  was  36  percent  less  than  in 
April  last  year,  39  percent  smaller  than  the  5-year  April  average,  and  the 
second  smallest  for  the  month  since  the  present  meat  inspection  service 
began  operations  in  1906.     The  trend  in  weekly  slaughter  was  downward  during 
most  of  April  whereas  normally  it  is  upward  during  that  month.     Some  ex- 
pansion occurred,  however,   during  the  first  part  of  May.     Average  weights 
of  hogs  marketed  have  been  increasing  steadily  since  the  beginning  of 
the  year  and  are  now  about  equal  to  those  of  a  year  earlier.     Weights  at 
Omaha  and  Sioux  City,  however,   arc  much  below  those  of  last  year  and 
below  the  usual  average  at  those  markets. 

The  hog-corn  price  ratio,  based  on  Chicago  prices,  has  fluctuated 

in  recent  weeks  in  a  relatively  narrow  range.     The  ratio  for  April  was 

10,0,  compared  with  10.3  in  March,  8,1  in  April  last  year,  and  12.2  the 
10-ycar  average  for  the  month. 

Wholesale  prices  of  fresh  pork  have  fluctuated  somewhat  during  the 
last  6  weeks  in  response  to  changes  in  current  marketings  of  hogs,  prices 
dropped  sharply  in  late  March,  regained  practically  all  this  decline 
during  the  first  pert  of  April  and  declined  again  in  the  second  half  of 
the  month,    prices  of  most  cured  products  have  changed  relatively  little 
since  the  middle  of  March  following  their  sharp  rise  earlier  in  the  year. 
The  composite  wholesale  price  of  hog  products  at  New  York  for  April  was 
$20.62  per  100  pounds  compared  with  $20,47  in  March  and  $13.28  in  April 
last  year.     The  index  of  retail  prices  of  hog  products  in  that  city  on 
April  30  was  86.0  compared  with  85.4    on  April  15  and  55.2  on  April  30 
last  year. 

Hog  products  in  storage  were  reduced  somewhat  during  April.  On  the 
average  very  little  change  in  the  volume  of  pork  stocks  occurs  during  the 
month  and  lard  stocks  are  increased.     Holdings  of  pork  on  May  1,  totaling 
566,000,000  pounds,  were  about  10  percent  less  than  those  on  April  1, 
14  percent  less  than  those  of  a  year  earlier,  and  23  percent  less  than  the 
5-ycar  average  for  the  month,     Lird  stocks,   totaling  101,000,000  pounds, were 


about  4  percent  larger  than  those  of  April  1,  but  were  44  percent  smaller 
than  the  unusually  large  stocks  of  a  year  earlier,  and  10  percent  smaller 
than  the  5-year  May  1  average* 

CATTLE 

Slaughter  of  cattle  and  calves  thus  far  in  1935  has  been  reduced  onl; 
moderately  compared  with  last  year.     Inspected  commercial  slaughter  of 
cattle  during  the  first  4  months  of  the  year  was  about  8  percent  smaller 
than  in  that  period  last  year  and  inspected  calf  slaughter  was  only  6  perce. 
smaller.    The  decrease  in  cattle  marketings  since  last  fall  combined  with 
the  marked  reduction  in  slaughter  supplies  of  hogs  and  the  improvement  in 
consumer  demand  for  meats  has  resulted  in  a  sharp  advance  in  cattle  prices. 
The  general  level  of  cattle  prices  as  measured  by  the  average  price  paid  by 
packers  for  all  cattle  slaughtered  under  Federal  inspection  has  risen  from 
about  $4*00  in  November  to  about  $7,50  in  April.     This  advance  was  one  of 
the  most  pronounced  for  any  period  of  similar  length  on  record.     In  view 
of  the  much  smaller  number  of  beef  cattle,  especially  steers,  on  farms  on 
January  1,  1935  as  compared  with  a  year  earlier  a  substantial  decrease  in 
cattle  slaughter  during  the  remainder  of  the  year  is  likely.  This 
decrease  might  be  quite  large  if  the  production  of  feed  grains  and  forage 
crops  in  1935  should  be  of  average  proportions,   since  more  normal  feed 
production  doubtless  would  greatly  increase  the  demand  for  cattle  for 
feeding  and  replacement  and  thereby  decrease  the  proportion  of  market 
receipts  of  cattle  and  calves  entering  slaughter  channels. 

Prices  of  nearly  all  classes  and  grades  of  cattle  advanced  in  April 
as  slaughter  supplies  of  both  cattle  and  hogs  continued  at  levels  lower 
than  a  year  earlier.     The  top  price  of  well-finished  cattle  at  Chicago 
reached  $16.25  in  early  May,   the  highest  price  paid  at  that  market  since 
early  1930.    Market  prices  of  cattle  generally  in  recent  weeks,  however, 
have  not  advanced  so  much  as  the  top  prices;  prices  of  lower  grades  of 
slaughter  cattle  actually  weakened  slightly  in  early  May.      The  average 
price  of  all  grades  of  slaughter  steers  at  Chicago  in  April  was  $11.10 
compared  with  $10.77  the  month  previous  and  $6.42  in  April  last  year.  Most 
of  the  advance  in  cattle  prices  occurred  during  the  first  half  of  the 
month  and,  although  the  rise  was  fairly  uniform  as  among  the  different 
grades  of  steers,  prices  of  cows  advanced  more  than  other  kinds  of  cattle. 
The  average  farm  price  of  beef  cattle  on  April  15  was  $6.71  compared  with 
$3.89  a  year  earlier  and  the  5-year  1910-1914  April  average  of  $5.50. 
Prices  of  veal  calves  also  advanced  during  April  contrary  to  their  usual 
seasonal  tendency. 

Receipts  of  cattle  at  the  seven  leading  markets  in  April  were  some- 
what larger  than  in  March  but  they  were  15  percent  smaller  than  April  last 
year  and  5  percent  less  than  the  5-year  April  average.     Inspected  slaughter 
of  cattle  of  683,000  head  in  April  was  slightly  smaller  than  in  March  but 
it  was  about  9  percent  less  than  in  April  1S34.     Inspected  slaughter  of 
calves  in  April  amounting  to  511,000  head  was  8  percent  larger  than -in  Marc 
but  about  3  percent  less  than  in  April  1934.     Receipts  of  all  grades  of 
beef  steers  at  Chicago  in  April  were  about  38  percent  smaller  than  a  year 
earlier  and  they  were  the  smallest  receipts  for  the  month  in  the  14  years 
for  which  records  are  available.  The  proportion  of  the  choice  and  good 
grades  of  slaughter  steers  received  at  Chicago  in  recent  months  has  been 
much  smaller  than  in  the  corresponding  period  a  year  earlier,  reflecting 
the  greatly  reduced  cattle  feeding    operations  during  the  past  fall  and 
winter. 


Average  weights  of  cattle  marketed  also  have  "been  reduced  considerably 
in  recent  months.  The  average  weight  of  slaughter  steers  received  at 
Chicago  in  April  was  931  pounds  compared  with  1,050  pounds  in  April  last  year, 
and  -as  the  lightest  weight  for  the  month  in  the  last  14  years  at  least. 
The  average  weight  of  all  cattle  slaughtered  under  Federal  inspection  in 
March  was  915  pounds  compared  with  953  pounds  in  March  last  year  and  the 
10- year  average  weight  for  March  of  960  pounds. 

United  States  imports  of  cattle  and  "beef  have  increased  materially 
in  recent  months.     Total  imports  of  live  cattle  inspected  for  entry  into 
this  country  by  the  Bureau  of  Animal  Industry  for  the  period  January  to 
March  1935  totaled  about  104,000  head  compared  with  about  25,000  head  in 
that  period  last  year.    About  73,000  of  those  imports  in  the  January  to  March 
period  this  year  came  from  Mexico,  with  the  remainder  coming  from  Canada. 
Imports  of  canned  beef  as  reported  by 'the  Bureau  of  Animal  Industry  in  the 
first  3  months  of  the  present  year  totaled  15,776,000  pounds  compared  with 
6,311,000  pounds  in  the  corresponding  months  last  year.     Although  imports 
of  cattle  and  beef  have  increased  materially  in  the  last  3  months  such 
imports  ere  equal  to  only  a  small  proportion  of  the  total  domestic  beef 
supplies* 

Rains  and  snow  over  much  of  the  Great  Plains  area  in  recent  weeks 
probably  will  result  in  a  material  improvement  in  the  pasture  and  range ^ 
situation  in  that  area,  which  had  become  critical  because  of  the  lack  oi 
moisture  during,  the  past  winter  and  throughout  last  year.     If  range  feeding 
conditions  have  been  sufficiently  improved,   the  market  movement  of  grass 
cattle  this  year  may  be  no  earlier  than  usual.     In  view  of  the  present 
short  supplies  of  feed  grains,  marketings  of  grain-fed  cattle  are  likely 
to  continue  small  during  the  next  5  months  instead  of  increasing  during 
the  summer  as  is  usually  the  case.     However,   if  feed  crop  production  in 
1935  is  more  nearly  normal  a  substantial  increase  in  cattle  feeding  may 
get  underway    late  ■  in  the  year, 

POULTRY  AND  SC-G3 

Prices  of  both  poultry  and  eggs  have  risen  from.  March  to  early  May. 
This  rise  is  largely  due  to  relatively  light  receipts  for  this  period  of 
the  year.    With  reduced  flocks,  as  compared  with  earlier  year e, receipts 
are  likely  to  continue  below  average  levels  for  the  next  3  or  4  months*  In 
the  case  of  eggs  this  means  a  low  storage  supply  for  fall  and  winter  usc^ 
which  is  likely  to  be  partially  offset  by  the  effects  of  the  heavier  spring 
hatch.     Receipts  of  poultry  will  probably  remain  below  average  in  the  fail 
in  spite  of  increased  hatchings.     Assuming  little  change  in  demand 
conditions,  prices  of  eggs  are  likely,  to  advance  somewhat  more  over  those 
of  a  year  before  though  the  possibility  is  present  that  too  great  an 
immediate  advance  will  check  consumption  and  prevent  a  normal  seasonal  rise 
in  the  fall. 

Market  prices  of  special  packed  midwest  em  eggs  at  Hew  York  averaged 
26,6  cents  per  dozen  in  April  and  on  May  7  were  28-1/4  cents.  This 
represents  an  average  advance' of  about  2-l/2  cents  from  March  to  April, this 
Change  being  characteristic  of  prices  of  most  grades.     Farm  prices,  however, 
rose  from  18.6  cents  on  March  15  to  20.0  cents  on  April  15.     April  1934 
prices  were  19.4  cents  for  special  packed  at  New  York  and  13.5  cents  for 
the  farm  price.     The  farm  price  of  chickens  on  April  15,  1935  was  15*5 
cents  per  pound,   a  rise-  of  1.3  cents  in  a  month  and  4.4  cents  more  than  the 
prioe  a  year  before. 
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Receipts  of  eggs  at  the  four  markets  during  April  were  relatively 
very  light,  1,779,000  cases  compared  with  1,981,000  cases  a  year  before 
and  a  5-year  average  of  2,195,000  cases.     In  no  April  since  the  record 
began  in  1919  have  receipts  been  as  low  as  in  1935.     This  decrease  is 
largely  due  to  there  being  about  7  percent  fewer  layers  in  farm  flocks  than 
a  year  ago.    An  even  greater  cut  is  indicated  when  comparison  is  made  with 
averages  of  recent  years.     Of  interest  in  this  connection  are  hatchery 
reports  indicating  an  increase  over  last  year  of  about  12  percent  in  numbers 
of  chicks  hatched  in  the  period  January  through  March  and  a  50  percent  in- 
crease in  orders  for  April  delivery  or  later. 

Receipts  of  dressed  poultry  at  the  four  markets  during  April  were 
13,500,000  pounds  compared  with  12,800,000  pounds  a  year  ago  and  a  5-year 
average  of  16,200,000  pounds.     Except  for  last  year  these  are  the  lowest 
April  receipts  since  1925  and  reflect  the  small  size  of  flocks. 

Cold  storage  holdings  of  case  eggs  on  May  1  were  3,900,000  cases 
compared  with  4,600,000  cases  a  year  ago  and  a  5-year  average  of  4,700,000 
cases.     The  reverse  is  true  in  the  poultry  storage  situation.     Stocks  of 
frozen  poultry  on  May  1  were  61,700,000  pounds  compared  with  49,200,000 
pounds  a  year  ago  and  a  5-year  average  of  55,000,000  pounds. 

BUTTER 

Butter  prices  were  relatively  high  during  the  first  4  months  of 
1955,  due  in  large  part  to  the  unusually  low  production.    As  more  pastures 
become  available  production  will  probably  show  more  the  usual  seasonal 
increase,  and  the  decline  in  prices  from  late  winter  to  mid-summer  will 
probably  be  greater  than  average.     The  wide  margin  between  prices  during  the 
into-  and  out-of -storage  period  the  past  season  indicates  that  the  into- 
storage  movement  during  the  coming  summer  will  probably  be  a  larger  pro- 
portion of  production  than  in  1934. 

The  price  of  92-scoro  butter  at  New  York  in  April  averaged  34.5 
cents  per  pound,  this  was  2.8  cents  higher  than  in  March  and  11.8  cents 
higher  than  a  year  earlier.     Prices  reached  a  peak  of  38.5  cents  early  in 
April  but  declined  to  28.0  cents  in  early  May.     Prices  during  the  first 
4  months  of  1935  averaged  34.2  cents  per  pound,  compared  with  the  price 
in  December  of  30.9  cents.     The  seasonal  peak  in  prices  usually  occurs  in 
December.     The  high  level  of  prices  during  the  first  4  months  of  1935 
compared  with  December  was  due  in  large  part  to  the  low  production.  Pro- 
duction of  creamery  butter  in  March  was  less  than  in  November  compared 
with  the  usual  seasonal  increase  of  about  25  percent.    Because  of  the 
unusually  light  production  during  the  winter  the  decline  in  prices  from 
late  winter  until  mid-summer  will  probably  be  greater  than  usual. 

The  farm  price  of  butterfat  in  mid-April  of  33.8  cents  per  pound 
was  2.6  cents  higher  than  in  March  and  12.8  cents  more  than  a  year  earlier. 
The  April  farm  price  of  butterfat  w*  s  equivalent  in  price  to  21.3  pounds  of 
feed  grains  compared  with  the  1925  to  1929  average  of  30.6  pounds  and  the 
1910  to  1914  average  of  21.9  pounds.     The  price  of  butterfat  will  probably 
continue  low  in  relation  to  feed  grains  until  the  new  crops  are  available. 

The  price  of  92-score  butter  at  New  York  during  the  past  out-of - 
storage  season  aver,-  ged  6.3  cents  more  than  during  the  into-storage  season. 
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During  the  preceding  season  prices  during  the  cut-of-storage  period  aver- 
aged slightly  lower  than  during  the  into-storage  season,  and  for  the 
past  5  years  the  margin  averaged  only  1.5  cents. 

The  relatively  wide  margin  during  the  pest  seosor  indicates  a 
stronger  demand  for  storage  during  the  coming  summer  than  a  year  ago. 
In  1934  the  net  into-storage  movement  of  creamery  butter  from  'lay  1  to 
September  1  was  only  15.7  percent  of  production  compared  with  an  18-yeer 
average  of  about  20  percent.     It  seems  probable  that  the  into-storage 
movement  during  the  coming  summer  will  be  a  larger  proportion  of  produc- 
tion than  in  1934. 

Trade  output  of  butter  in  March  of  114,700,000  pounds  was  30,000,000 
pounds  or  20.7  percent  less  than  in  March  1934.     The  decline  in  trade 
output  through  regular  commercial  channels,  exclusive  of  government  dis- 
tribution for  relief,  was  18  percent.    The  decline  in  trade  output  and  the 
19  percent  increase  in  retail  prices  indicate  a  decrease  of  about  2  percent 
in  consumer  expenditures  for  butter  in  March  1935,  compared  with  the  same 
month  of  1934. 

Imports  of  butter  in  March  of  4,900,000  pounds  were  4.6  percent 
as  large  as  production  compared  with  29,000  pounds  in  l'arch  1934.  Produc- 
tion of  butter  in  the  first  3  months  of  1935  was  40,000,000  pounds  less 
than  in  1934,     Imports  in  the  same  period  of  1935  exceeded  those  of  a 
year  previous  by  8,400,000  pounds.    Although  there  has  been  a  marked 
increase  in  imports  the  increase  has  not  been  nearly  as  large  as  the 
decline  in  production. 

Oleomargarine  production  in  the  first  quarter  of  19  35  exceeded  pro- 
duction in  the  same  months  of  1934  by  46,000,000  pounds.     Trade  output  of 
butter  in  the  first  3  months  of  1935,  however,  was  down  85,000,000  pounds 
from  the  preceding  year.    Thus  the  consumption  of  oleomargarine  and  butter 
combined  during  the  first  quarter  of  1935  was  about  40,000,000  pounds  less 
than  in  the  first  quarter  of  1934. 

Estimated  production  of  creamery  butter  in  Larch  of  107,100,000 
pounds  was  13,2  percent  less  than  a  year  earlier  and  the  lowest  for  the 
month  in  10  years.     In  the  West  North  Central  States  production  in  l'arch 
was  16  percent  less  than  in  Larch  1934,  and  in  the  East  North  Central 
States  7  percent  less.    During  the  first  quarter  of  1935  the  changes  in 
production  have  been  about  the  same  as  the  usual  seasonal  changes,  the 
index  of  production  which  is  adjusted  for  seasonal  variation  (1925-1929  = 
100)  has  fluctuated  between  99  and  102.    At  99  in  March  the  index  was 
about  the  same  as  at  the  low  point  in  the  drought  period  of  19  34. 

Weekly  reports  indicate  thr.t  butter  production  in  April  was  loss 
than  in  1934,  but  in  the  most  recent  weeks  the  spread  between  1934  and 
1935  has  narrowed, 

t 

Milk  production  per  co~'  on  May  1  as  reported  by  crop  correspondents 
was  2.4  percent  larger  than  the  exceptionally  low  production  on  that  date 
in  1934.     The  number  of  milk  cows  on  farms  declined  about  5  percent  in  the 
last  year.     These  changes  indicate  a  decrease  of  about  2  percent  in  total 
milk  production  from  May  1,  1934, 
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CHEESE 

Production  of  cheese  continues  lb'W,  'while  ..consumption  has  boon 
fairly  well  maintained  and  stocks'  while  relatively  large  are  loss  than  a 
year  ago.    TVith  a  better  storage  demand  than  in  1934  and  short  supplies 
of  many  .food  products  it  seems  probable  that  prices  during  the  into-storage 
season  will  average  higher  than  in  1934. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  declined 
from  15.0  cents  in  mid-April  to  15.8  cents  on  May  4.    The  price  in  April 
averaged  14.7  cents,  about  the  same  as  in  March,  but  3.7  cents  higher  than 
in  April  1934, 

The  estimated  production  of  all  cheese  in  March  of  34,400, COO  pounds 
was  14.5  percent  less  than  the  high  production  a  year  earlier,  but  about 
the  same  as  in  March  1932.     The  24  percent  increase  in  production  from 
February  to  March  was  about  the  same  as  the  usual  seasonal  increase.  Esti- 
mated production  of  American  cheese  in  March  was  20  percent  less  than 
a  year  earlier,  New  York  State  production  was  down  31  percent  and  Wisconsin 
22  percent. 

Trade  output  of  cheese  in  March  of  45,800,000  pounds  was  9.4  percent 
less  than  in  March  1934,     Deducting  the  distribution  of  government  cheese 
for  relief  the  decline  in  trade  output  through  regular  commercial  channels 
was  11.3  percent.    Retail  prices  increased  8.7  percent  during  the  year. 
These  changes  indicate  that  consumer  expenditures  for  cheese  in  March  were 
4  percent  less  than  a  year  earlier,  but  13'  percent  larger  than  in  the  same 
month  of  1933, 

During  the  first  quarter  of  1933  apparent  consumption  of  cheese  ?;as 
only  1  percent  less  than  in  1934  while  the  apparent  consumption  of  butter 
was  19  percent  less.     Consumption  has  held  up  much  better  for  cheese  than 
for  button.  This  nay  be  due  in  part  to  short  supplies  of  other  protein 
foods. 

Cold  storage  holdings  of  American  cheese  on  May  1  of  50, 000,000 
pounds  were  less  than  a  year  earlier.     The  out-of -storage  movement  in 
April  was  relatively  heavy.     The  relatively  wide  margin  between  prices 
during  the  into-  and  out-of- storage  period  of  the  1934-35  season  indicates 
the  probability  of  a  larger  proportion  of  production  being  moved  into 
storage  movement  from  May  1  to  September  1  than  in  1934. 

Imports  of  cheese  in  March  were  11  percent  less  than  a  year  earlier, 
but  total  imports  for  the  first  quarter  were  larger  than  in  1934. 

LAMBS 

Market  supplies  of  lambs  during  the  early  summer  probably. will  not  be 
greatly  different  from  those  of  a  year  earlier.     Changes  in  supplies  of  lambs 
in  the  late  summer  will  depend  to  a  considerable  extent  upon  the  size ^ of ^ the 
lamb  crop  in  the  Western  States  and  upon  weather  and  feed  conditions  during 
the  summer  in  that  area.     Prices  of  new-crop  lambs  normally  decline  frcm 
early  June  through  July,  but  the  decrease  in  slaughter  supplies  of  other 
livestock,  along 'with  the  improvement  in  demand  conditions  during  the  current 
season,  may  cause  the  decline  in  lamb  prices  this  summer  to  be  less  than 
usual. 
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Prices  of  fed  wooled  lambs  were  steady  to  higher  during  April,  "but 
prices  of  spring  lambs  tended  to  decline  during  the  month.     April  and  May 
represent  in-between  months  from  the-  standpoint  of  lamb  marketings.     Part  of 
the  supplies  during  these  months  are  fed  wooled  lambs  from  the  crop  of  the 
preceding  year*    Part  are  shorn  lambs  also  from  last  year's  crop,  and  in 
addition  early  spring  lambs  or  lambs  from  the  1935  crop  are  being  marketed 
in  volume  at  this  time.     The  bulk  of  the  good  and  choice  wooled  lambs  at 
Chicago  sold  from  $7.75  to  $8.50  during  April  with  the  top  on  such  lambs 
reaching  $8,65  the  second  week  of  the  month.    Prices  of  such  lambs  in  April 
last  year  ranged  from  $9.00  to  $10.00,     Prices  of  good  and  choice  shorn 
lambs  at  Chicago  in  April  this  year  were  about  $1.00  per  100  pounds  lower 
than  comparable  wooled  lambs.     The  price  of  spring  lambs  at  Kansas  City 
for  the  first  week  of  April  averaged  $9.12  compared  with  about  $9.62  a 
year  earlier.    By  late  April,  however,  prices  of  spring  lambs  at  Kansas 
City  averaged  only  about  $8.50. 

Receipts  of  sheep  and  iambs  at  the  seven  leading  markets  in  April 
were  slightly  larger  than  in  March  and  were  17  percent  greater  than  in 
April  last  year.     Inspected  slaughter  of  sheep  and  lambs  in  April  totaling 
1,483,000  head  was  21  percent  larger  than  the  corresponding  month  a  year 
earlier,   and  Was  the  third  largest  for  the  month  on  record.     By  early  May 
most  of  the  fed  lambs  from  the  Colorado-Nebraska  feeding  area  had  been 
marketed.     Shipments  of  new-crop  lambs  from  California  and  Arizona  have 
increased  materially  in  recent  weeks.     The  lamb  crop  in  these  states  is 
reported  to  be  larger  than  last  year  and  lambs  marketed  thus  far  have 
been  of  heavier  weight  than  those  of  a  year  earlier.     During  May  market- 
ings of  lambs  from  the  Southeastern  States,  such  as  Tennessee,  Virginia  and 
Kentucky,  are  expected  to  get  under  way  in  large  volume.     The  lamb  market- 
ings from  this  group  of  states  apparently  will  be  about  the  same  as  last 
year,  but  the  condition  of  lambs  is  reported  to  be  above  average  for  this 
season  of  the  year. 

Information  relative  to  the  1935  lamb  crop  in  other  regions  is  not 
yet  available,     leather  conditions  in  the  Corn  Belt  this  spring  for  lambs 
have  been  fairly  favorable,  but  the  shortage  of  feed  supplies  in  many 
sections  may  tend  to  retard  early  marketings  of  lambs.     For  the  Corn  Belt 
as  a  whole  the  number  of  breeding  ewes  on  January  1,  1935  was  slightly 
smaller  than  a  year  earlier  and  the  lamb  crop  in  that  area  may  be  reduced 
slightly.     In  the  Western  States  including  Texas  the  number  of  stock  sheep 
on  January  1,  1935  was  about  5  percent  less  than  a  year  earlier,  and 
weather  and  feed  conditions  in  most  of  this  region  have  been  unfavorable 
until  recently.     It  appears  then  that  the  lamb  crop  in  the  Western  States 
may  also  be  smaller  than  last  year, 

WOOL 

Changes  in  domestic  wool  prices  in  the  new  clip  marketing  season 
just  beginning  will  depend  in  considerable  measure  upon  the  extent  of  | 
improvement  in  domestic  mill  consumption  of  wool  during  the  year.  Stocks 
of  wools  in  both  this  country  and  the  wool  proaucing  countries  of  the 
Southern  Hemisphere  are  large,  and  the  market  movement  of  the  new  domestic 
clip  is  now  getting  underway  in  large  volume.     Thus  it  appears  that  avail- 
able supplies  of  domestic  wool  will  be  about  sufficient  for  needs  of 
domestic  mills  for  the  remainder  of  1935  at  least.     On  the  other  hand,  the^ 
reduced  stocks  of  semi-manufactured  and  finished  goods,   the  smaller  domestic 
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wool  production,  and  recent  advances  in  foreign  wool  prices  should  be 
strengthening  factors  in  the  domestic  market* 

Prices  of  domestic  wools  at  Boston  continued  somewhat  irregular  in 
April  and  early  May,  and  slight  declines  were  reported  on  most  grades  of 
wool  during  that  period.     The  volume  of  trading  on  the  Boston  market  has 
"been  well  maintained  in  recent  weeks.     Quotations  for  fine  (64s,  70s,  80s) 
strictly  combing  territory  wool  at  Boston  averaged  64  cents  a  pound,  scoured 
basis  and  3/8  blood  (56s)  averaged  53  cents  a  pound  for  the  week  ended  May 
11,  compared  with  66  cents  and  54  cents  a  pound  respectively  for  these  grades 
in  the  week  ended  April  13.     In  the  second  week  of.  May  1934  fine  strictly 
combing  territory  wool  averaged  85  cents  a  pound  and  56s  averaged  79  cents 
a  pound,   scoured  basis.     The  United  States  average  farm  price  of  wool  on 
April  15  was  16.2  cents  a  pound  compared  with  17.4  cents  on  March  15  and 
26.2  cents  on  April  15,  1934. 

Stocks  of  apparel  class  wool  (formerly  clothing  and.  combing  wool)  re- 
ported by  dealers,  topmakers  and  manufacturers  on  March  30  were  134,455,000 
pounds,   scoured  basis  compared  with  170,004,000  pounds . reported  on  December 
31,  1934.     Stocks  of  tops  reported  by  dealers,  manufacturers  and  topmakers 
showed  a  decline  of  8,245,000  pounds  on  March  30  compared  with  December  31. 
The  Bureau  of  the  Census  states  that  these  figures  cover  practically  all 
important  holders  of  raw  wool  except  growers.     Comparable  figures  are  not 
available  for  earlier  years  but  on  the  basis  of  incomplete  figures  reported 
up  to  1930,   stocks  held  on  March  30  were  believed  to  be  relatively  large  for 
that  season  of  the  year. 

Mill  activity  in  the  domestic  wool  industry  is  being  maintained  at  a 
relatively  high  level  for  this  season  of  the  year.     The  Bureau  of  the 
Census  reports  that  the  weekly  average  consumption  of  apparel  class  wool 
in  the  5  weeks  ended  March  30  was  4,621,000  pounds,   scoured  basis,  compared 
with  a  weekly  average  of  4,832,000  pounds  in  February  and  5,549,000  pounds 
in  January.     Total  consumption  of  apparel  class  wool  in  the  first  quarter 
of  1935  was  64,600,000  pounds,   scoured  basis,  compared  with  50,500,000  in 
the  first  quarter  of  1934  and  an  average  for  the  first  quarter  of  52,100,000 
pounds  in  the  5  years  1929  to  1933.     The  average  over  all  quarters  in  the 
years  1929  to  1933  was  56,300,000  pounds,  and  the  average  for  the  quarters 
of  1934  was  41,900,000  pounds.     Mills  are  reported  to  have  sufficient  orders 
to  maintain  production  at  a  fairly  high  rate  through  the  first  half  of  the 
year  at  least.     Total  mill  consumption  for  1935  probably  will  show  a 
considerable  increase  over  the  unusually  small  consumption  in  1934. 

Receipts  of  domestic  wool  at  Boston  in  April  were  7,142,000  pounds 
compared  with  approximately  2,892,000  pounds  in  April  1934  and  an  average 
for  April  of  7,455,000  pounds  in  the  5  years  1929  to  1933.    April  is 
generally  considered  the  first  month  of  the  wool  marketing  season.  Arrivals 
of  wool  at  Boston  usually  increase  rapidly  in  May  and  June  and  reach  a 
peak  in  July.     Imports  of  combing  and  clothing  wool  for  consumption  were 
5,307,000  pounds  in  the  first  quarter  of  1935  compared  with  10,381,000 
pounds  in  the  same  months  of  1934. 

Foreign  wool  prices  have  improved  considerably  since  March,  trices 
in  English  currency  at  the  opening  of  the  new  series  of  sales  at  London 
on  May  8  were  generally  5  to  15  percent  higher  than  at  the  close  of  the 
previous  series  on  March  26.     Since  the  exchange  rate  of  the  English  pound 
is  now  slightly  hi_her  than  in  March  the  advance  in  foreign  wool  prices  has 
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"been  fully  reflected  when  such  prices  are  converted  to  United  States  currency, 

The  1934-35  selling  season  is  drawing  to  a  close  in  Southern  4 
Hemisphere  markets.    Exports  from  the  five  most  important  wool  producing 
countries  of  the  Southern  Hemisphere  from  the  "beginning  of  the  season  up 
to  March  31  amounted  to  1,191,500,000  pounds  and  were  23  percent  smaller 
than  a  year  ago  and  12  percent  smaller  than  the  average  for  this  period  of 
the  preceding  five  seasons.     Stocks  of  wool  remaining  in  Southern  Hemisphere 
selling  centers  on  March  31  were  about  three  times  as  large  as  on  the  same 
date  of  1934  when  stocks  were  unusually  small.     ~he  increase  as  compared 
with  the  average  for  the  5  years  1939  to  1933  was  probably  about  15  percent. 
The  increase  as  compared  with  the  5-year  average  is  due  to  the  heavy  stocks 
in  Australia  and  Uruguay. 

COTTON 

Domestic  cotton  prices  in  early  May  advanced  to  almost  122  cents 
which  was  approximately.  I4  cents  higher  than  in  early  April  compared  with 
prices  of  around  II4  cents  during  the  second  week  of  May  last  year.  Domestic 
cotton  consumption  during  April  amounting  to  approximately  463,000  running 
bales,  was  slightly  less  than  in  March  and  almost  10  percent  less  than  in 
April  last  year.     Dotal  consumption  for  the  first  9  months  of  the  season 
was  also  about  10  percent  below  the  like  period  last  season.    Domestic  ex- 
ports so  far  this  season  have  been  about  40  percent  below  a  year  earlier. 
Consumption  of  American  cotton  in  foreign  countries  so  far  this  season  has 
been  about  26  percent  below  a  year  earlier.     iVorld  consumption  of  foreign 
cotton  during  the  first  8  months  of  the  season  on  the  other  hand  were  22 
percent  larger  than  a  year  earlier. 

Domestic  cotton  prices  strengthened  very  materially  during  April  and 
the  first  part  of  May.     In  early  April  the  average  price  of  Middling  7/8" 
in  the  10  designated  markets  was  around  II4  cents  but  before  the  end  of 
April  they  had  advanced  to  above  12-l/3  cents  and  on  May  10  reached  12.44 
cents.     Present  prices  are  at  the  highest  levels  since  the  first  few  days 
of  March  and  1  to  I4  cents  per  pound  above  prices  at  trie  same  time  last 
season. 

Domestic  consumption  during  April  amounted  to  453,000  running  bales, 
according  to  data  from  the  Bureau  of  the  Census,  compared  with  consumption 
in  April  last  year  of  513,000  bales  and  470,000  bales  in  April  1933. 
Consumption  in  April  this  year  was  slightly  less  than  the  481,000  bales 
consumed  in  March  but  the  number  of  working  days  in  April  were  slightly  less 
than  in  March.     Total  domestic  mill  consumption  for  the  9  months  ended  April 
30,  1935  amounted  to  4,097,000  bales  compared  with  4,458,000  bales  during 
the  like  period  last  season  and  4,219,000  bales  to  the  end  of  April  1933. 

Exports  of  American  cotton  during  April  amounted  to  about  323,000 
running  bales  compared  with  367,000  bales  in  April  last  year,  436,000  bales 
in  April  1933,  and  were  the  smallest  for  the  month  since  1924.     Total ^ ex- 
ports for  the  first  9  months  of  the  season  amounted  to  3,896,000  running 
bales  compared  with  6,485,000  bales  in  the  like  period  last  season  which 
represents  a  decline  of  about  40  percent.    Exports  so  far  this  season  were 
also  about  40  percent  below  the  like  period  of  1932-33  and  were  the  smallest 
for  the  9  months  period  since  1917-18.     The  greatest  decline  has  been  in 
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the  exports  to  Germany  with  exports  for  the  first  9  months  of  this  season 
only  about  274,000  "bales  compared  with  exports  during  the  like  period  last 
season  of  about  1,193,000  bales.     Exports  to  most  other  countries  have 
also  been  low, 

Foreign  consumption  of  American  cotton  has  held  up.  much  better  than 
is  indicated  by  domestic  exports.     The  New  York  Cotton  Exchange  Service 
estimates  that  for  the  8  months  ended  March  31  foreign  consumption  of 
.American  cotton  amounted  to  4,132,000  bales  compared  with  5,583,000  bales 
a  year  earlier.     The  decline  during  the  first  3  months  of  last  season 
represented  a  decline  of  approximately  26  percent  contrasted  with  a  decline 
in  e:xports  of  about  40  percent.  The  estimated  foreign  consumption  of  foreign 
cotton  during  the  first  8  months  of  the  current  season  of  9,361,000  bales 
was  about  22  p  c  rcent  larger  than  during  the  like  period  last  season. 

During  the  8  months  ended  March  1935  total  exports  of  cotton  from 
India  amounted  to  1,630,000  bales  compared  with  1,420,000  bales  a  year 
earlier  and  was  the  largest  for  the  period  since  1930-31.     During  this 
same  8-month  period  exports  from  Brazil  amounted  to  528,000  bales  compared 
with  123,000  bales  during  the  like  period  last  season  and  were  the  largest 
for  any  similar  period  for  which  records  are  available.     During  the  9 
months  ended  April  30  exports  from  Egypt  totaled  1,363,000  bales  of  478 
pounds  which  were  193,000  bales  less  than  a  year  earlier  but  with  that 
exception  were  the  largest  for  the  period  since  1910-11. 
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Business  statistics  relating  to  domestic  demand 
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TEE  PRICE  SI^JATIOH,_JUIjE  1935  ~  '' 

FABM  PRICES 

Market  prices  indicate  that  the  general  level  of  prices  received  "by 
farmers  is  lower  than  in  mid-May.    Prices  of  grains,  other  than  corn,  have 
declined  considerably  and  cattle,  dairy  products  and  vegetables  are  lower 
than  a  month  ago,  whereas  prices  of  hogs,  wool,  lambs,  and  some  other 
products  are  higher.     The  index  numbers  of  farm  prices  of  grains,  cotton 
and  cottonseed,  and  fruit s  usually  rise  somewhat  from  A%y  to  June  and 
generally  reach  the  high  point  of  the  year  in  June,     The  index  numbers  of 
farm  prices  of  daily  products,  chickens  and  eggs,  meat  animals,  and 
miscellaneous  products,  on  the  other  hand,  are  usually  a  little  lower  in 
June  than  in  May* 


of  the  pre-war  average  compared  with  111  in  April  and  82  in  May  1934. 


The  index  of  prices  received  by  farmers  in  mid-May  was  108  percent 


Prices  paid  by  farmers  in  May  probably  were  about  the  same  as  in  April, 
or  128  percent  of  the  pre-war  average,  compared  with  121  a  year  earlier. 
Consequently,  the  ratio  of  prices  received  to  prices  paid  declined  to  84 
from  87  in  April,  whereas,  in  May  1934  it  was  68. 


Cash  income  from  the  sale  of  farm  products  in  April  is  esti 
at  $457,000,000  compared  with  $415,000,000  in  March  and  $380,000,0 
.April  1934.    The  increase  of  $41,000,000  from  March  to  April  was  i 

with  the  usual  sensorial    rl  ftp."!  i  np.  of  ohrm  t  R  ■np.rCivnt-     Rp.ntal  and  be 


Cash  income  from  the  sale  of  farm  products  in  April  is  estimated 

,000  in 
.n  contrast 

usual  seasonal  decline  of  about  8  percent.    Rental  and  benefit 
payments  in  April  amounted  to  $50,000,000,  the  same  as  the  revised  estimate 
for  March,  and  were  $43,000,000  higher  than  in  April  last  year.  Total 
farm  income  including  rental  and  benefit  payments  in  April  was  $507,000,000 
compared  with  $387,000,000  April  1954.    For  the  first  4  months  of  1935 
rental  and  benefit  payments  including  income  from  cotton  options  and 
emergency  sale  of  cattle,  sheep  and  goats  were  $222,000,000  compared  with 
$104,000,000  in  the  first  4  months  of  1934,  making  the  total  income 
$1,905,000,000  from  January  to  April  this  year  compared  with  $1,695,000,000 
in  the  same  months  last  y^ar.    The  decline  in  prices  indicated  above  may  be 
offset  by  increased  marketings  in  May  and  June. 

WHOLESALE  PRICES  - 

Wholesale  commodity  prices  have  maintained  the  high  level^reached 
in  April.    A  decline  in  prices  for  farm  products  and  foods  was  offset  by 
a  general  advance  in  prices  of  other  groups.    The  general  level  of  whole- 
sale prices  in  early  Juno  was  117  percent  of  the  pre-war  average. 

Textile  prices  turned  upward  in  late  May  from  a  slight  downward 
trend  since  the  beginning  of  the  year.    'Metals  strengthened  in  late  -Viay 
and  early  June,  and  are  now  back  to  the  level  of  the  first  week  in  January. 
Prices  of  hides  and  leather  have  climbed  steadily  since  the  year's  low  m 
early  April,  resulting  in  an  increase  of  5  percent  in  the  last  8  weeks. 
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Building  materials  have  followed  much  the  same  trend  as  hides  and  leather, 
although  the  recent  price  rise  has  been  less.    Fuel  and  lighting,  house 
furnishing  goods,  chemicals  and  drugs,  have  been  practically  unchanged  for 
several  months. 

Wholesale  prices  in  most  foreign  countries  have  been  increasing. 
Wholesale  prices  in  Italy  continued  the  sharp  upward  trend  which  began  in 
March  of  this  year.    Since  the  low  point  in  mid-July  1934  prices  in  Italy 
have  risen  gradually  (except  for  a  slight  recession  in  February),  resulting 
in  a  rise  of  over  13  percent  within  that  period,  10  percent  of  which  has 
occurred  since  February.    Wholesale  prices  in  England  continued  the  upward 
trend  which  began  in  March,  advancing  a  total  of  4  percent  by  the  first  week 
in  June,    During  the  last  2  months  prices  have  risen  a  little  in  France,  but 
remained  practically  unchanged  in  G-ermany  and  in  Canada. 

BUSINESS  CONDITIONS 

AvailaDie  data  indicate  that  the  level  of  industrial  production 
declined  somewhat  from  April  to  May;  usually  there  is  little  change  in 
these  months.    Factory  employment  and  payrolls  also  declined  a  little  in 
May,  bat  they  were  still  near  the  spring  pea?£.    Residential  construction, 
although  at  a  relatively  low  level,  has  increased  considerably  and  is  now 
well  above  the  level  of  a  year  ago.    The  volume  of  retail  s axles  of  general 
merchandise  has  been  about  the  same  as  a  y^ar  earlier,  whereas,  rural  sales 
of  general  merchandise  ar.d  automobile  sales  are  well  above  a  year  ago. 
Automobile  and  lumber  production  declined  in  May  owing  partly  to  labor 
troubles.    Automobile  production  recovered  somewhat  in  late  May,  but  pro- 
duction for  tne  month  was  considerably  below  that  for  April  when  the 
seasonal  peak  was  reached.     Steel  mill  activity  has  declined  whereas  pro- 
duction and  stocks  of  bituminous  coal  have  increased  in  anticipation  of 
labor  difficulties. 

One  of  the  most  favorable  aspects  of  the  business  outlook  is  the 
relatively  low  level  of  stocks  of  manufactured  goods  and  of  non-ferrous  metals 
The  decline  in  cotton  mill  operations  flattened  out  during  May  and  near  the 
end  of  the  month  sales  apparently  exceeded  production.    Woolen  activity  has 
been  good  and  rayon  activity. has  increased  somewhat.    One  of  the  immediate 
results  of  the  Supreme  Court's  decision  in  the  Schechter  poultry  case  on 
May  27  was  a  temporary  recession  in  speculative  markets,  most  of  which  nas 
since  been  regained.    Nullification  of  the  codes  will  undoubtedly  impart  a 
greater  flexibility  to  the  industrial  price  structure  and  increase  competition 
except  in  the  highly  tariff-protected  industries. 

The  credit  situation  continues  to  be  characterized  by  an  increase  on 
the  supply  side,  but  with  little  increase  on  the  demand  side  as  indicated  by 
the  small  volume  of  commercial  loans.    Monetary  gold  stocks  in  the  United 
States  have  continued  to  mount.    This,  together  with  increased  disbursements 
of  government  funds  from  the  Treasury  and  Reserve  Banks,  has  brought  member 
bank  reserves  to  a  new  high  record,  and  to  twice  the  amount  needed  for  the 
existing  volume  of  deposits. 
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The  outstanding  financial  developments  abroad  of  late  have  been  over- 
shadowed by  unsettled  monetary  and  political  situation  in  France  with  a 
continued  out- flow  of  gold  despite  an  increase  in  the  rediscount  rate  of  the 
Bank  of  France,  from  2i;  to  6  percent.    This  rise  in  the  rediscount  may  intensify 
the  deflationary  pressure  on  French  business. 

The  gradual  improvement  in  business  conditions  in  the  United  Kingdom 
which  have  been  noticeable  in  recent  months  continued  during  April  and 
early  May.    The  improvement  during  April  was  more  than  the  usual  seasonal 
amount  and  was  spread  over  most  branches  of  activity  with  indications  of 
continuing.    Business  conditions  in  France  appear  to  be  in  a  state  of"  uncertainty 
with  the  future  course  contingent  upon  financial  and  political  developments. 
Business  conditions  in  Germany  are  still  somewhat  better  than  a  year  ago, 
but  business  is  still  depressed  in  Holland  and  Switzerland.    Some  improve- 
ment has  taken  place  in  Belguim  since  the  devaluation  of  the  belga.  Condi- 
tions in  the  Scandinavian  countries  remain  fairly  satisfactory  and  reports 
from  Australia,  South  Africa,  Canada,  and  Latin  America  continue  to  be 
encouraging.    Recent  impro  vement  in  prices  of  a  number  of  raw  materials  has 
helped  the  situation  in  these  countries.     In  Japan,  indications  point  to  some 
let-down  in  business  with  the  stock  market  depressed  and  production  curtailed 
in  the  rayon  and  steel  industries.    China's  foreign  trade  improved  somewhat 
in  April,  but  her  financial  markets  remain  nervous;  the  reduction  of  export 
duties  and  the  abolition  of  inter-port  duties  are  to  be  made  effective  July  1. 

i/S/HEAT 

Wheat  prices  in  the  United  States  during  the  past  month  continued 
the  readjustment  occasioned  by  the  prospects  of  surplus  supplies  in  1935-36. 
Liverpool  prices  declined  much  less  than  those  in  the  United  States  and  if 
present  indications  as  -co  foreign  production  are  borne  out  Liverpool  prices 
may  be  expected  to  remain  relatively  firm. 

The  decline  in  wheat  prices  which  started  about  April  22  continued  to 
June  13.    The  decline  in  domestic  prices,  however,  was  much  greater  than  that 
in  the  case  of  world  prices,  the  margin  of  Chicago  July  futures  over  Liverpool  l~ 
July  futures  narrowing  from  about  17  cents  to  about  4  cents.     Improvements  in 
the  new  United  States  wheat  crop  prospects  remained  the  dominant  influence 
contributing  to  the  weakness  of  the  domestic  market.    Reaction  to  the  sharp 
rise  preceding  mid-April  and  the  unsettled  situation  in  France  were  weakening 
factors  in  the  world  price  level.    Average  farm  prices  of  wheat  in  the  United 
States  declined  from  90  cents  per  bushel  in  April  to  88  cents  in  May  and  the 
mid-June  average  may  be  down  to  about  75  cents.    Last  year  the  June  average  was 
79  cents.    No.  2  Hard  ."Red  Winter  at  Kansas  City  dropped  from  107  cents  for  the 
week  ended  April  20  to  91  cents  for  that  ended  June  8  and  No.  2  Red  Winter  at 
St.  Louis  declined  from  an  average  of  100  cents  to  86  cents  for  the  same  weeks. 

The  winter  wheat  crop  in  the  United  States  indicated  at  about 
441,494,000  bushels  by  conditions  as  of  June  1,  although  still  29  percent 
below  the  5-year  (1928-1932)  average,  would  be  well  above  last  year's  short 
crop  of  405,034,000  bushels.     The  spring  wheat  crop  with  may  1  condition 
at  85.2  percent  of  normal,  compared  with  the  10-year  (1923-1932)  average 
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of  82.7  percent  may  approximate  the  10-year  average  yield,  if  average 
weather  conditions  from  now  on  are  realized.    On  the  acreage  indicated  for 
harvest  by  the  intentions  bo,  plant  report,  this  would  mean  a  production  of' 
about  230,000,000  bushels  of  spring  wheat.     If  the  winter  wheat  crop  indi- 
cated above  is  realized,  such  a  production  of  spring  wheat  would  result  in 
the  total  wheat  crop  of  about  670,000,000  bushels  compared  with  496,469,000 
bushels  last  year  and  860,570,000  bushels  for  the  five-year  (1928-1932) 
average.    At  670,000,000  bushels,   the  production  would  be  well  over  normal 
domestic  utilization  which  is  estimated  at  about  525,000,000  bushels. 
With  July  1  stocks  estimated  between  150,000,000  and  170,000,000  bushels, 
total  supplies  may  be  in  the  neighborhood  of  80,000,000  bushels  greater 
than  minimum  needs,  after  allowing  for  a  minimum  normal  carry-over  of 
125,000, 000. bushels. 

A  preliminary  analysis  of  prospective  supplies  by  classes  and 
regions    indicates  that  the  potential  surplus  will  be  largely  of  white 
wheat  localized  in  the  Pacific  Northwest,    The  analysis,  made  on  the  basis 
of  present  indications,  also  points  to  a  small  surplus  east  of  the  Rockies 
consisting  principally  of  soft  red  winter  wheat.    However,  this  may  be 
largely  used  to  offset  a  shortage  in  hard  red  winter  wheat.    Supplies  of 
hard  red  spring  wheat  and  durum  may  be  ample  for  1935-36  requirements  if 
average  conditions  prevail  during  the  remainder  of  the  season. 


The  Juno  1  surplus  for  export  or  carry-over  in  the  principal  export- 
ing countries,  including  United  Kingdom  port  stocks  and  afloat,  are 
estimated  at  about  560,000,000  bushels  compared  with  789,000,000  bushels  a 
year  earlier.     On  the  basis  of  estimated  shipments  during  June,  these  stocks 
may  be  in  the  neighborhood  of  520,000,000  bushels  on  July  1,  compared  with 
743,000,000  bushels  a  year  earlier,   and  739,000,000  bushels  on  July  1,  1933. 
This  would  represent  a  decrease  of  about  225,000,000  bushels  during  the  past 
year.    Stocks  in  importing  countries  have  also  decreased  the  last  year  by 
perhaps  60,000,000  bushels. 

Based  on  such  indications  as  are  available  this  early  in  the  season, 
it  now  appears  that  there  will  be  an  increase  in  total  world  production  but 
that  this  increase  wil±  not  be  lsrge  enough  to  offset  the  decrease  in  stocks, 
This  would  effect  an  improved  world  supply  situation  compared  with  a  year  ago. 

Present  conditions  in  the  Northern  Hemisphere  indicate  an  increase 
in  the  wheat  production  in  North  America  but  little  change  in  the  European 
crop,  exclusive  of  Russia,  and  a  decrease  in  the  North  African  crop.  Crop 
conditions  in  Russia  are  reported  to  be  better  than  last  year  but  a  re- 
duction of  about  1.5  percent  is  expected  in  the  production  in  China. 

No  official  estimate  of  the  spring  wheat  acreage  in  Canada  is 
yet  available  but  a  preliminary  report  on  farmers1  intentions  to  plant 
indicated  a  decrease  of  about  3  percent  compared  with  last  year.  Recent 
private  reports,  however,   indicate  that  sowings  may  be  from  5  to  10  per- 
cent below  last  year  because  of  the  delay  occasioned  by  weather  conditions. 
Cool,  rainy  weather  delayed  seeding  but  was  of  general  benefit  in  promoting 
a  strong  growth  and  in  postponing  the  hatching  of  grasshopper  eggs.  Crop 


-5- 


prospects  are  more  favorable  and  much  more  uniform  than  they  were  a  year  ago. 
The  official  condition  of  all  wheat  as  of  May  31  was  97  percent  of  average 
compared  with  only  78  percent  a  year  ago. 

The  crop  situation  in  Europe  was  featured  "by  unseasonably  cool  and 
cloudy  w eather  during  May.    The  condition  of  crops,  which  was  unusually 
favorable  last  fall  for  nearly  all  countries,  has  generally  shown  some 
deterioration  but  in  most  cases  is  still  around  average  or  a  little  above. 
Crop  prospects  in  Germany,  Czechoslovakia,  Austria,  Greece  and  the  Danube 
Basin  at  the  end  of  May  were  quite  favorable  compared  with  last  year. 
In  Spain,  Portugal,  southern  Italy,  and  most  of  French  North  Africa, 
especially  Morocco,  definite  decreases  from  last  year  and  even  from 
average  in  some  cases  are  in  prospect.    The  durum  crop  of  southern  Italy  and 
of  North  Africa  now  appears  likely  to  be  considerably  less  than  last  year 
and  one  of  the  smallest  in  recent  years.    Conditions  in  France,  Poland, 
and  the  Baltic  States  indicate  crops  less  than  last  year. 

Dry  weather  in  Argentina  and  Australia  has  delayed  seeding  and  a 
decrease  in  acreage  appears  likely.     In  Russia  the  plan  of  the  spring 
wheat  acreage  was  57,354,000  acres.    More  than  three- fourths  of  this  was 
sown  by  the  early  part  of  May  and  the  plan  was  exceeded  by  May  20. 
Reports  from  most  regions  indicated  quite  satisfactory  crop  conditions. 
Average  and  above  average  conditions  were  reported  in  the  Ukraine. 

CORN  AND  OTHER  FEED  GRAINS 

Corn  and  other  feed  grain  prices  declined  during  May  and  in  the 
first  week  of  June,  with  oats  and  barley  receding  rapidly  toward  a  new- 
crop  basis.    Marketings  of  domestic  corn,  oats,  and  barley  increased 
further  in  May,  which  together  with  some  seasonal  slackening  in  feed  de- 
mand, resulted  in  a  slowing- down  of  the  disappearance  of  market  stocks. 
Imports  of  feed  grains  were  small  in  May,  but  somewhat  larger  quantities 
may  be  imported  before  the  new  crop  becomes  available.    Recent  weakness 
in  wheat  prices  placed  wheat  on  a  feeding  basis  with  corn  over  a  larger 
area.      Planting  of  the  new  corn  crop  has  been  delayed  by  unfavorable 
weather,  but  oats  and  barley  prospects  on  June  1  were  better  than  average. 
The  condition  of  pastures  and  hay" crops  improved  during  May,  and  on 
June  1  were  only  slightly  under  average.    Present  prospects  suggest  a 
continued  downward  trend  in  feed  grain  prices. 

Market  prices  of  corn  declined  in  May  and  early  June,  losing 
practically  all  of  the  late  March  and  early  April  advance,  and  oats 
and  barley  fell  sharply  toward  a  new-crop  basis.      In  the  first  week  of 
May  corn  averaged  90.5  cents  at  five  central  western  markets  and  m 
the  first  week  of  June  37.9  cents  per  fcushel.  No.  2  Barley  at  Minneapolis 
declined  from  an  average  of  95*3  cents  for  the  week  ended  May  4  to 
63.1  cents  per  bushel  for  the  week  ended  June  8.     No.  3  White  oats  at 
Chicago  receded  from  an  average  of  47.9  cents  for  the  week  ended  May  4 
to  33. 7  cents  for  the  week  ended  June  8.    The  United  States  farm  price 
of  com,  May  15,  was  84*8  cents  compared  with  85.2  cents  on  April  15. 
On  May  15  the  farm  price  of  oats  was  49.8  cents,  and  of  barley  66.0 
cents  per  bushel,  and  these  prices  were  over  50  percent  higher  than 
a  year  earlier. 
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Receipts  of  feed  grains  at  the  principal  markets  increased  in  May,  "but 
feeding  demand  slackened  with  the  availability  of  pasturage  and  the  favorable 
prospects  of  early  feed  crops,  resulting  in  smaller  shipments  of  feed  grains 
from  these  markets.        Receipts  of  corn  at  13  markets  during  May  totaled 
10,504,000  "bushels,  whereas  shipments  aggregated  only  7,524,000  "bushels. 
The  May  arrivals  of  oats  at  these  markets  were  3,208,000  bushels,  while 
receipts  of  "barley  at  four  narkets  were  3,205,000  bushels.  Shipments  of  oats 
from  13  markets  totaled  only  3,604,000  bushels.    As  the  result  of  the  increased 
receipts  and    smaller  shipments,  the  r ate  of  decrease  in  market  stocks 
slackened  noticeably  in  May.     In  the  first  part  of  April,  commercial  stocks  of 
corn,  oats,  and  barley  were  decreasing  at  a  weekly  rate  of  between  80,000 
and  90,000  tons.  The  redaction  in  the  last  week  of  May  was  only  21,000  tons. 

Arrivals  of  imported  corn  at  Atlantic  and  Pacific  Coast  ports  during 
May  were  relatively  light,  being  1,068,000  bushels  compared  with  1,445,000 
bushels  imported  in  April.     Imports  for  the  period,  July  1934  through  May 
1935  totaled  12,338,000  bushels.    Arrivals  of  oats  in  May  were  also  small, 
1,010,000  bushels  compared  with  imports  in  the  previous  month  of  2,167,000 
bushels.     The  May  arrivals  of  barley  were  881,000  bushels  compared  with 
1,566,000  bushels  imported  in  April.    Receipts  of  foreign  corn  at  Atlantic 
and  Pacific  Coast  ports  during  the  week  ended  June  6  were  1,285,000  bushels. 
Heavier  imports  of  Argentine  corn  into  the  United  States  are  likely  in  the 
next  several  months.    Argentine  exports  to  ail  countries  averaged  about 
7,000,000  bushels  per  week  during  May  with  shipments  destined  for  the  United 
States  averaging  about  1,000,000  bushels  each  week.     The  quality  of  the  new 
Argentine  corn  is  excellent. 

The  unusually  sharp  decline  in  barley  prices  during  the  past  month 
may  be  attributed  principally  to  the  near-record  supplies  in  California. 
Trade  reports  indicate  a  crop  nearly  twice  as  large  as  the  small  1934 
harvest  of    22,682,000  bushels.     The  carry-over  of  old-crop  California 
barley  is  small.    United  States  farm  stocks  of  barley  on  June  1  were 
14,787,000  bushels  compared  with  25,584,000  bushels  a  year  ago. 

Planting  of  the  1935  corn  .crop  has  been  delayed  by  unfavorable 
weather.    On  June  1,  probably  only  about  two  thirds  of  the  corn  crop  was 
planted  in  11  of  the  principal  corn  states,  although  about  95  percent  of  the 
crop  in  those  states  is  usually  planted  by  that  date.    On  the  other  hand, 
the  May  weather  favored  the  small  grains  and  the  recovery  of  grass  crops. 
The  present  condition  of  oats  and  barley  is  somewhat  better  than  average, 
with  hay  and  pasture  slightly  below.    The  June  1  condition  of  oats  indicated 
a  crop  of  rbout  1 ,2r,0,O00, 000  bushels,  or  about  an  average  crop.  Barley 
production  is  also  expected  to  3how  a  somewhat  similar  increase.  Total 
production  of  feed  grains,  however,  will  be  supplemented  by  unusually  small 
carry-overs  of  old  crop  grain.    Using  March  1  acreage  intentions,  present 
indications  suggest  a  1935-36  food  grain  supply  around  10  to  15  percent 
under  the  average  of  the  past  10  years.    The  number  of  grain  consuming 
animals  will  be  somewhere  around  15  percent  below  the  average  number  during 
the  preceding  10  years. 


Present  prospects  point  toward  a  total  hay  crop  of  around  75,000,000 
tons  or  about  9  percent  under  the  10-year  average.    The  number  of  hay 
consuming  animals  on  farms  next  winter  may  be  3  or  4  percent  below  the 
average  number  wintered  during  the  previous  10  y^ars.    The  supply  of  coarse 
forages  which  can  be  substituted  for  hay  is  still  largely  dependent  on 
weather  conditions  and  on  the  acreages  of  late  forage  crops. 

While  most  of  the  1934  drought  area  was  relieved  by  spring  rains, 
a  large  sector  comprising  131  counties  in  eastern  Colorado,  western  Kansas, 
southwestern  Nebraska  t  northeastern  New  Mexico,  western  Oklahoma,  and 
western  Texas  was  designated  as  drought  territory  as  of  May  17,  1935, 
effective  until  -Time  30.    On  June  5  western  railroads  also  put  into  effect 
a  tariff  which  reestablished  reduced  rates  on  shipments  of  hay,  straw, 
and  other  roughage  to  the  1933  drought  area  until  August  31,  1935, 

RICE 

Rice  prices  vTore  well  maintained  during  May  with  light  marketings 
of  rough  rice  and  heavy  movement  of  milled  rise  into  foreign  and  domestic  . 
trade  channels.  While  some  seasonal  recession  in  milled  rice  prices  my  tie 
expected  with  the  movement  of  the  new  crop,  it  probably  will  be  less  than 
usual.  The  adjustment  of  the  new  crop  rough. rice  prices  will  be  influenced 
by  the  processing  tax  regulations. 

Recent  amendments  to  the  Administrative  rulings  increased  the  author- 
ized 1935  rice  acreage.     The  combined  official  allotment  for  Arkansas, 
Texas,  and  Louisiana  was  raised  from  542,000  acres  to  663,615  acres.  The 
official  quota  for  the  above  three  Southern    States  was  placed  at  7,398,766 
barrels  compered  with  the  earlier  quota  of  7,743,833  barrels  (162  pounds 
each).     The  California  acreage  allotment  was  increased  from  94,295  to 
97,125  acres  and  the  production  quota  from  2,708,310  hundredweight 
(1,672,000  barrels)  to  2, 757 , 983  hundredweight  (1,709,000  barrels). 

Planting  of  the  1935  rice  crop  in  the  Southern  States  end  California 
was  completed  early  in  June.    Rice  along  the  Mississippi  River  in 
Louisiana  showed  prospects  of  an  unusually  early  harvest.     Trie  to  tal  seeded 
acreage  of  southern  rice  may  not  be  greatly  different  from  last  year  when 
676,000  acres  were  harvested.    Indications  point  toward  an  acreage  in 
California  well  below  the  105,000  acres  harvested  last  season.  With 
average  yields,  the  United  States  1935-36  supply  of  rice  may  be  slightL y 
smaller  than  that  of  last  season. 

Receipts  of  rough  rice  at  southern  mills  during  April  were  175,000 
barrels,  and"  in  May  14-3,000  barrels,  m  king  the  cumulative  total  for  the 
season  7,686,000  barrels  compared  with  7,292,000  barrels  in  the  same  period 
of  last  season.    Remaining  supplies  of  rough  rice  in  southern  farmers1  hsnes 
on  June  1  were  negligible.     Shipments  of  southern  milled  rice  from  mills 
during  April  were  95,300,000  pounds  and  during  May  96,100,000  pounds.  Total 
movement  into  trade  channels,  August  through  May  this  season,  aggregated 
852,600,000  pounds  compared  with  672,000,000  pounds  in  those  months  of 
1933-34. 
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Export  demand  for  United  States  rice  increased  materially  dim  ng 
April  and  May,  7rhile  ■  imports,  particularly  of  by-products,  tended  to 
decrease.    A  processing  tax  a"  1  cent  per  pound,  rough  basis,  becare 
effective  April  1.    The  compensator:7  tax  on  milled  rice;,  including  breviers ' 
rice,  is  $1.44  per  100-  pounds.     This  tax  is  refunded  when  domestic  milled 
rice  is  export.ed,   and  is  applied  upon  imported  foreign  milled  rice. 

Prior  to  the  effective  date  of  the  processing  tax  amendment  to  the 
Act,  export  demand  was  unusually  slow,  not  only  because  of  the  relatively 
high  price  of  United  States  rice,  but  also  because  of  various  trade 
restrictions  in  foreign  countries.    .Exports  increased  sharply  in  April  and 
May,  although  some  of  the  increase  may  be  attributed  to  the  withholding  of 
rice  for  export  in  March  in  anticipation  of  processing  tax  regulations. 
Rice  grain  exports  in  April  totaled  14,137,000  pounds  and  in  May  25,910,000 
pounds,  which  brings  the  seasonal  total  through* Ha;1  to  76,333,000  pounds 
compared  with  70,390,000  pounds  in  the  like  -  ricd  of  last  year.  Shipments 
to  Puerto  Rico  and  Hawaii,  which  were  unusually  heavy  in  March,  receded  in 
April  and  May.     The  movement  to  Puerto  Rico  in  April  was  25,597,000  pounds 
and  in  May  21,517,000  pounds,  while  6,238,000  pounds  were  shipped  to 
Hawaii  in  April  and  8, 037,000  pounds  in  May,    The  seasonal  movement  through 
May  to  Puerto  Rico  was  200,259^,000  pounds  as  against  179,049,000  pounds 
in  the  same  period  of  last  season,  ana  to  Hawaii  69,363,000  pounds  compared 
with  70,876,000  pounds  last  season. 

The  processing  tax  was  also  instrumental  in  decreasing  imports  of 
foreL  gn  rice  which  had  been  stimulated  by  increased  brewing  activity  and 
the  higher  prices  maintained  by  rice  marketing  agreements.     Sines  a  large 
proportion  of  Patna  rice  is  purchased  because  of  certain  inherent  qualities 
not  possessed  in  the  same  proportion  by  domestic  rices,  and  the  other  types 
of  imported  rices  are  utilized  by  certain  groups  of  foreign-born,  these 
rices  may  continue  to  be  imported  in  fairly  large  amounts,  but  with  the 
present  compensatory  tax  imports  of  brewers'  rice  may  continue  small. 

The  May  15  farm  price  of  rough  rice  was  $3.10  compared  with  >2.96 
per  barrel  on  April  15  and  $8.83  on  March  15.    Calif cr  nia  rough  r  ice  sold 
early  in  June  at  the  maximum  prices  provided  in  the  marketing  agreement , 
Milled  rice  prices  held  largely  unchanged  in  flay,  except  for  brewers'  rice, 
which  advanced, 

rUi.-n  U-UjO 

Potato  prices  declined  sharply  during  l  ay,  under  the  pressure  or 
heavy  marketings  of  both  old  and  ner/"  stock.    Prices  in  all  markets  are  now 
much  lower  than  they  were  a  month  ago,  but  the  supplier  of  potatoes  available 
during  the  next  two  months  indicate  that  some  advance  in  new-stock  quotations 
is  in  prospect.     Production  in  the  second-early  States  and  the  first  section 
of  intermediate  States  is  indicated  to  be  about  17  percent  below  that  of 
last  year  and  15  percent  below  the  recent  five-year  average. 
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The  total  1935  commercial  crop  of  early  potatoes  is  estimated  at 
36,550,000  bushels,  compared  with  4-2,799,000  bushels  in  1934  and  the  5-year 
(1929-33)  average  of  37,893,000  bushels.    Most  of  the  crop  produced  in  the 
early  and  second-early  states  nas  already  been  marketed,  leaving  only  that  in 
the  two  intermediate  groups  to  go  during  the  next  2  months.    Production  in  the 
second-early  states  is  estimated  at  6,089,000  bushels  this  year,  or  25  percent 
less  than  in  1934,  but  6  percent  above  average.    In  the  first  section  of  the 
intermediate  states,  the  commercial  crop  is  forecast  at  10,834,000  bushels,  or 
12  percent  below  that  of  1934  and  24  percent  below  the  1929-33  average.  Pro- 
duction in  the  second  section  of  the  intermediate  states  probably  will  total 
close  to  7,600,000  bushels,  or  not  much  different  from  the  1934  crop.  These 
indications  point  to  somewhat  less  new  potatoes  available  for  neirkst  .during 
the  next  few  months  than  were  available  a.  yetr  ago,  which  with  slightly  stronger 
demand  conditions  probably  will  result  in  somewhat  higher  prices  than  last  year. 

Although  car-let  shipments  of  potatoes  during  recent  weeks  have  averaged 
slightly  less  than  those  during  the  same  period  in  1934,  it  is  probable  that 
total  marketings  have  been  considerably  heavier,  owing  to  the  larger  volume 
moved  by  motor  truck.    During  recent  weeks,  more  old  stock  has  moved  by  rail 
or  boat  than  daring  the  same  period  last  year,  tut  slightly  less  new  stock. 
Shipments  from  the  late  states  this  season  to  .Tune  8  totaled  1.56,390  cars, 
compared  with  163,425  cars  to  the  corresponding  date  last  year  and  a  season 
total  for  1933-34  of  about  164,7  75  cars.    About  17,170  cars  of  new  potatoes 
have  been  shipped  this  year  to  June  8,  as  against  21,740  by  the  same  time 
last  spring.    Shipments  have  been  lighter  this  season  then  in  1934  in  all  of 
the  early  states.    Shipments  from  North  Carolina  and  Virginia  are  starting 
earlier  than  last  year  and,  therefore,  are  greater. 

Potato-,  prices  at  central  markets  declined  sharply  during  May  from  the 
relatively  high  levels  reached  in  mid-April.    Prices  of  old  stock  at  New 
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York  dropped  from  97  cents  per  100  pounds  sacked  l.c.l.  the  first  week  of  May 
to  72  cents  the  first  week  of  June.      New  stock  declined  sharply  from  $4.12  to 
$1.56  l.c.l.  basis.    A  year  ago,  old  potatoes  averaged  $1.38  and  new  stock 
$1.59  in  that  market.    At  Ch:* 
averaged  67  cents  per  100  poi 


ago,  old  potatoes  averaged  ^±.oe  anu  new 
licago,  old  stock,  mostly  Round  Whites  from  Wisconsin, 
>unds  (car-lot  basis)  the  last  week  of  May,  compared 
-  n-r  thpt  mnntb.  whar&na  new  rotatoes  brought  $1.54, 


with  77  cents  the  first  week  of  that  month,  whereas  new  potatoes  brought 
as        against  $2.60  the  first  week  of  May. 

Shipping  point  prices  followed  much  the  same  trend  as  city  market 
Prices  during  May.    At  Presque  Isle,  Maine,  Green  Mountains  were  quoted  at 
25^  cents  per  100  pounds,  f.o.b.,  during  the  first  week  of  June,  compared  wit., 
50  cents  the  first  week  of  May,  whereas  Hound  'whites  at  Waupaca,  Wisconsin, 
averaged  about  40  cents,  f.o.b.  usual  terms,  sacked,  per  100  pounds,  agams 
50  cents  in  early  May.    Shipments  from  North  Carolina  had  just  begun  to  move 
and  prices  the  first  week  of  June  averaged  around  $1.20  per  100  pounds,  °^ 
only  a  few  cents  higher  than  during  the  corresponding  period  last  ye*rr 
prices  at  Alabama  and  Louisiana  shipping  points  declined  from  #1.65  to  tx 
less  than  $1.00  per  100  pounds  during  May,  but  recovered  slightly  to  *±» 
during  the  first  week  of  June  as  the  end  of  the  season  approached. 

The  United  States  farm  price  of  potatoes  averaged  44.6  cents  per  ^hel 
ori  May  l5}  compared  with  49.1  cents  on  April  15,  73.7  cents  on  May  ID,  x»  > 
and  69.5  cents  the  May  average  for  1910-1914. 
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HOGS 

Because  of  extremely  small  offerings,  hog  prices  rose  nearly  $1  per 
100  pounds  during  May.    Normally  the  price  trend  is  downward  during  that 
month  as  supplies  usually  increase  from  April  to  csarly  June.    Slaughter' in 
May  this  year,  however,  was  the  smallest  for  the  month  since  13P6  and  was 
slightly  smaller  than  in  April,     In  view  of  the  extremely  small  slaughter 
supplies  in  prospect  for  th~  summer  months  some  further  advance  in  hog 
prices  may  occur  although  it  would  he  restricted  if  resistance  of  consumers 
to  the  rising  trend  in  meat  prices  continues. 

The  average  weekly  price  of  hogs  at  Chicago  rose  from  $8.37  Per 
100  pounds  the  first  week  in  May  to  $9-79  during  the  last  week  in  that 
month.     The  top  price  at  that  market  reached  $10.20  which  was  the  highest 
price  paid  there  since  October  1330*     Including  the  processing  tax  of  $2.25 
per  ICC  pounds  the  cost  of  hogs  to  packers  at  that  market  rose  above  $12, 
which  was  higher  than  at  any  time  since  1928.     The  May  average  price  of  hogs 
at  Chicago  was  $Q . 31  or  37  cents  more  than  that  of  April.     In  May  last 
year  bhe  Chicago  average  was  $3 . 51 . 

Hog  slaughter  under  Federal  inspection  in  May,  totaling  2,172,000 
head,  was  48. 5  percent  less  than  in  May  last  year,  nearly  percent 
smaller  than  the  5-yeax  average  for  the  month,  and  the  smallest  for  any 
May  since  1396  when  the  population  of  this  country  was  o6,CC0,000  smaller 
than  the  present  number.     Slaughter  during  the  first  3  months  of  the  hog- 
crop  marketing  year  which  began  last  October  was  2U  percent  less  than  in 
the  corresponding  period  a  year  earlier.     Slaughter  during  the  first  week 
in  June  was  about  oO  percent  less  than  in  the  same  week  last  year. 

The  seasonal  increase  in  hog  weights  this  spring  has  been  much 
greater  than  average  and  in  view  of  the  existing  feed  shortage  and  the 
recent  level  of  the  hog-corn  price  ratio  which  has  not  been  favorable  to 
intensive  feeding  of  hogs  this  development  has  been  somewhat  surprising. 
Average  weights  at  most  markets  in  recent  weeks  have  exceeded  those  of  a 
year  earlier.    At  the  beginning  of  1935  average  weights  were  considerably 
below  those  of  early  I93U. 

The  hog -corn  price  ratio,  based  on  Chicago  prices,  has  been  slowly 
rising  recently  as  hog  prices  advanced  ar.a  corn  prices  weakened,  and  in 
early  June  it  was  up  to  11.6.     A  year  earlier  it  was  5.9.     The  ratio 
is  expected  to  become  more  favorable  for  the  feeding  of  hogs  in  the 
remainder  of  the  year. 

Wholesale  prices  of  fresh  pork  advanced  considerably  during  May 
and  cured  pork  prices  also  strengthened  somewha,t.    Lard  prices,  however, 
were  about  steady  during  the  month,  averaging  slightly  higher  than  in 
April.     The  composite  wholesale  price  of  hog  products  at  New  York  in  May 
averaged  $21.26  per  10(1  pounds  compared  with  $20.62  in  April  and  $13.10 
in  May  193^»     The  composite  wholesale  price  for  May  this  year  was  the 
highest  for  any  month  since  late  1930.     The  index  of  retail  prices  of  hog 
products  in  that  city  on  May  31  was  89-12  compared  with  S6.0  on  April  30 
and  56.O6  on  May  31  last  year  (192U-23  =  100).     Consumer  resistance  to 
the  rising  trend  in  meat  prices  has  been  increasing  recently,  especially 
in  large  urb^n  centers. 
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Hog  products  in  storage  were  reduced  more  than  the  usual  amount 
during  May.    Lard  stocks  decreased  about  9,500,000  pounds  or  9  percent. 
Ordinarily  lard  stocks  increase  during  that  month.    The  reduction  in  pork 
stocks  of  about  60,000,000  pounds,  was  more  than  five  times  as  great  as 
the  5-year  average  reduction  for  May*    Total  holdings  of  pork  on  June  1, 
amounting  to  505,000,000  pounds  were  21  percent  smaller  than  those  of  a  year 
earlier,  30  percent  loss  than  the  5-year  June  1  average,  and  the  smallest 
on  record  (21  years)  for  that  date.    Lard  stocks,  totaling  92,000,000  pounds 
were  50  percent  less  than  those  of  a  year  earlier  and  28  percent  smaller 
than  the  5-year  average  for  June  1. 

United  States  exports  of  both  pork  and  lard  have  been  sharply  curtailed 
during  the  present  marketing  year.    The  decrease  as  compared  with  a  year 
earlier  has  been  much  greater  in  lard  than  in  pork.    For  the  period  from 
October  1934  to  April  1935,  exports  of  lard  were  64  percent  smaller  and 
those  of  pork  were  24  percent  less  than  in  the  corresponding  months  of  1933-34. 
The  decline  in  exports  in  recent  months  from  a  year  earlier  has  been  due 
chiefly  to  the  greatly  curtailed  domestic  production.    The  very  large  decrease 
from  the  5-year  average  1928-1933,  has  been  due  in  large  part  to  increased 
hog  production  abroad  and  to  various  governmental  restrictions  on  importations 
of  pork  and  lard. 

^ Continued  small  supplies  will  be  the  dominant  factor  in  the  hog 
situation  this  summer  and  next  fall.    Slaughter  supplies  during  the  4  months, 
July  to  October,  probably  will  be  about  as  small  as  in  1910  when  the  total 
under  federal  inspection  was  only  7,227,000  head.    Last  year  during  this  _ 
period  the  total  was  12,112,000,    Increased  breedings  for  the  1935  fall  pig 
crop  are  practically  certain  but  such  increase  as  occurs  in  this  crop  will 
hot:  be  reflected  in  market  supplies  until  the  spring  of  1936. 

CATTLE 

Cattle  prices  for  the  balance  of  this  year  and  for  the  first  half  of 
next,  win  continue  to  be  supported  by  short  hog  supplies.    Cattle  slaughter 
during  the  next  6  months  is  expected  to  be  much  below  "commercial"  slaughter 
(excluding  government)  for  the  corresponding  months  last  year,  outfit  will 
probably  be  as  large  as  for  these  months  in  1932.    Supplies  of  gram 
i  mi  shed  cattle  will  continue  very  short  during  these  months.    Some  seasonal 
improvement  in  fed  cattle  prices  is  expected  during  the  summer  and  e^ 
fall,  but  the  $16,25  paid  early  in  May" may  be  the  top  for  the  year  altnougi 
there  is  no  year  of  record  when  the  yearly  top  of  beef  cattle  prices  in 
Chicago  was  in  May,  or  any  year  of  advancing  cattle  prices  when  bne  top 
price  in  May  was  not  exceeded  later  in  the  year.  ' 

The  upward  trend  in  cattle  prices  which  had  continued  with  few 
interruptions  for  5  months,  December  through  April,  was  ended,  tor  n 
time  being  at  least,  about  the  middle  of  May  and  during  the  last  hail 
the  month  prices  of  all  kinds  and  grades  of  slaughter  cattle  declined. 
Tne  price  recession  was  most  marked  with  choice,  heavy  steers  and  lea s 
lit  o^°Wer  gra4es  of  c°ws  and  with  bulls.    Early  in  May  a  top  pric eox 
$16.25  was  paid  for  finished  steers  at  Chicago  and  this  level  *as 
well  held  during  the  first  half  of  the  month.     Similar  cattle  a  ^ 
of  the  month  would  hardly  have  brought  $14.00.    From  the  week  ende 
to  the  one  ended  June  1  the  average  weekly  price  of  choice  steers 
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from  $14.45  to  $12.28,  good  from  $11.85  to  $10.92,  medium  from  $9.88  to 
$9.37  and  common  from  $8.28  to  $7.05. .  Although  weakness  in  the  price 
structure  of  choice  steers  "became  evident  before  the  middle  of  May,  prices 
of  other  grades  advanced  during  the  first  2  weeks  reaching  their  highest 
weekly  averages  the  week  ended  May  18.     The  average  price  of  all  "beef  steers 
at  Chicago  for  May  was  $11.13,  compared  with  $11.10  for  Aprii  and  $6.91  in 
May  1934  and  was  the  highest  monthly  average  since  May  1930.    The  lowest 
monthly  average  of  recent  years  of  $4.80  occurred  in  February  1933.  The 
May  15  average  price  of  beef  cattle  at  local  markets  was  $6.80,  compared  with 
$6.71  in  April  and  $4.13  in  May  1934. 

Prices  of  veal  calves  strengthened  during  May  and  the  average  price 
for  the  month  on  good  and  choice  vealers  at  Chicago  was  the  highest  for  any 
month  since  late  in  1931.    The  average  price  of  veal  calves  at  local  markets 
May  15  was  $6.96  compared  with  $7,17  April  15  and  $4.33  May  15,  1934.  Prices 
of  stocker  and  feeder  cattle  were  well  maintained  during  most  of  May.  The 
weakness  of  finished  cattle  prices  affected  the  demand  for  heavy  feeders  but 
there  was  a  very  good  demand  for  light  cattle  to  go  on  grass,  with  pastures 
late  in  the  month  the  best  for  the  season  in  some  years. 

Cattle  supplies  were  rather  sharply  curtailed  in  May.    Receipts  at 
seven  leading  markets  were  31  percent  smaller  than  in  May  1934  and  17  percent 
below  the  5-year  May  average  and  the  smallest  for  the  month  in  many  years. 
Inspected  slaughter  of  765,000  head  Was  11  percent  smaller  than  in  May  1934, 
but  7  percent  above  the  5-year  average.    Total  inspected  slaughter  for  the 
5  months  January  to  May  this  year  was  3,501,000  head  compared  with  3,948,000 
head  during  the  corresponding  period  in  1934.    Calf  slaughter  in  May  of 
508,000  head  was  15  percent  smaller  than  in  May  1934  but  5  percent  larger 
than  the  5-year  average  and  the  second  largest  for  the  month  on  record. 

^  Supplies  of  beef  steers  at  Chicago  were  much  the  smallest  for  the 
month  in  the  14  years  of  record,  being  only  68  percent  as  large  as  in 
May  1934.     The  proportion  of  good  and  choice  steers,  however,  was  large  for 
the  month  and  the  actual  number,  although  much  below  the  number  in  May  1934 
was  larger  than  in  three  other  Mays  in  the  14  years  of  record.    The  aver.age 
weight  of  beef  steers  at  Chicago  was  only  17  pounds  less  than  in  May  1934 
whereas  in  earlier  months  the  weights  this  year  had  been  over  100  pounds 
less.    For  the  first  3  months  of  1935  the  average  live  weight  of  cattle 
slaughtered  under  Federal  inspection  was  44  pounds  below  both  the  1934  and 
the  5-year  average. 

A  part  of  the  decline  in  prices  in  the  latter  part  of  May  was  the 
result  of  a  kosher  beef  consumers1  boycott  in  New  York  which  greatly  reduced 
the  shipping  demand  for  the  better  grades  of  beef  steers  at  Chicago. 

Both  the  level  and  trend  of  beef  steer  prices  at  Chicago  this  yea.r 
to  date  have  been  very  similar  to  those  for  the  first  5  months  of  1927. 
The  trend  of  stocker  and  feeder  prices  at  Chicago  this  year  has  also  been  ^ 
quite  similar  to  1927  but  the  level  has  been  about  $1.00  per  hundred  lower. 
The  number  of  beef  steers  at  Chicago  for  the  5  months  this  year  was  only 
50  percent  as  large  as  in  1927  but  inspected  slaughter  was  93  percent  as 
large.    At  the  same  time  hog  slaughter  for  the  5  months  this  year  was  only 
65  percent  as  large  as  in  1S27  and  for  the  5  months  in  1927  it  was  relatively 
small.     The  average  price  of  hogs  at  Chicago  during  the  5  months  in  1927  was 
not  greatly  different  from  the  cost  of  ho<;s  to  packers  (price  plus  processing 
tax)  this  year.    With  cattle  and  hog  pric,;r.  about  the  same  this  year  as  in 
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1927,  the  difference  in  supplies  gives  a  fair  indication  as  to  the  relative 
strength  of  consumer  purchasing  power  in  the  2  years* 

POULTRY  AND  EGOS 

Prices  of  poultry  and  eggs  advanced  in  May.    Poultry  prices  rose 
but  slightly  and  they  are  probably  at  their  seasonal  peak*    Low  storage 
stocks  and  fairly  light  receipts  will  tend  to  keep  egg  prices  above  last 
year!s  levels  and  it  is  probable  that,  with  good  demand  conditions,  egg 
prices  will  advance  even  more  from  now  to  December  than  they  did  last  year* 

Market  prices  of  special  packed  mid-western  eggs  at  New  York  averaged 
27*5  cents  per  dozen  in  May,  an  advance  of  0.9  cents  from  the  April  average* 
Farm  prices  of  eggs  rose  from  20.0  cents  on  April  15  to  21.4  cents  on  May  15. 
In  May  1934  special  packs  were  19.4  cents  and  on  the  15th  the  farm  price  was 
13.3  cents*    Farm  prices  of  chickens  were  15.7  cents  per  pound  on  May  15, 
15.5  cents  on  April  15,  and  11.2  cents  en  May  15,  1934. 

Receipts  of  eggs  at  the  four  markets  in  May  were  1,871,000  cases 
compared  with  1,856,000  a  year  before  and  a  5-year  average  of  2,129,000 
cases.    Except  for  last  year  these  are  the  lowest  May  receipts  on  record  - 
since  1919,    This  situation  is  largely  due  to  smaller  flocks  so  that  it 
is  likely  to  continue,  well  into  the  fall*    By  curtailing  present  storing 
operations  its  effects  will  extend  into  the  winter  also.    The  results  of 
increases  in  hatchings  will  be  noticeable  by  then,  however*    Reports  from 
commercial  hatcheries  indicate  an  increase  in  April  of  19  percent  in 
salable  chicks  hatched,  compared  with  April  1934. 

Receipts  of  dressed  poultry  at. the  four  markets  in  May  were  14,400,000 
pounds  compared  with  19,200,000  pounds  a  year  ago  and  a  5-year  average  of 
19,800,000  pounds*    These  figures  also  are  exceptionally  light  and  for  much 
the  same  reasons  as  in  the  case  of  eggs,  namely,  fewer  birds  on  farms.    It  is 
doubtful  whether  the  increase  in  hatchings  will  be  sufficient  to  raise  fall 
and  winter  receipts  to  the  level  of  last  year. 

Cold  storage  stocks  of  case  eggs  on  June  1  were  6,400,000  cases  com- 
pared with  7,819,000  cases  last,  year  and  5-year  average  of  7,665,000  cases. 
Since  the  peak  of  holdings  comes  about  August  1  and  comparatively  little  is 
stored  from  now  on,  stocks  available  for  fall  and  winter  use  will  be  con- 
siderably less  than  in  1934. 

Cold  storage  stocks  of  frozen  poultry  on  June  1  were  48,311,000 
pounds  compared  with  39,800,000  pounds  last  year  and  a  5-year  average  of 
52,200,000  pounds.    Poultry  storage  stocks  decline  from  February  to  - 
September,  during  which  time  they  are  a  primary  source  of  supply* 


BUTTER 


Butter  prices  have  declined  sharply.    Production  was  unusually  light 
in  the  late  winter  and  early  spring  because  of  short  feed  supplies, _ but 
with  the  pasture  season  there  has  been  a  marked  increase  in  production ^  and  a 
decline  in  prices.    The  improvement  in  pastures  and  feed  prospects  indicate 
heavier  production  during  the  last  half  of  1935  than  in  the  same  period  in 
1934.    The  into-storage  movement  has  been  heavy  and  consumer  expenditures  for 
butter  are  decidedly  larger  than  a  year  earlier.    This  improvement  in  demand 
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will  offset  to  some  extent  the  effect  of  higher  production  so  that  prices 
during  the  into-storage  period  may  average  about  the  same  as  in  1934.  The 
decline  in  prices  has  greatly  narrowed  the  margin  between  domestic  and  foreign 
prices,  and  imports  will  probably  be  relatively  small  during  the  summer  months. 

The  price  of  92-score  butter  at  New  York  declined  from  29.0  cents  in 
the  first  part  of  :.:ay  to  25.0  cents  in  the  early  part  of  June.  The  price 
in  Kay  averaged  27*3  cents  per  pound.  This  was  7.2  cents  less  than  in  April 
but  2.6  cents  higher  than  a  year  earlier.  During  the  late  winter  and  early 
spring  butter  production  was  exceptionally  light  but  with  the  coming  of  the 
pasture  season,  production  showed  a  marked  improvement,  and  prices  declined 
sharply. 

The  farm  price  of  butterfat  in  mid-May  of  27.5  cents  was  6.3  cents 
less  than  a  month  earlier,  but  6.0  cents  higher  than  in  May  1934,  and  the 
highest  for  the  month  since  1930.    In  mid-  May  the  farm  price  of  butterfat 
was  equivalent  to  the  farm  price  of  IS  pounds  of  feed  grains;  this  was  the 
lowest  for  the  month  since  1920.  •  Butterfat  prices  are  also  lower  in  re- 
lation to  hogs  and  beef  cattle  than  in  1933  or  1934.    These  price  relation- 
ships may  offset  to  some  extent  the  effect  of  larger  feed  supplies  on  pro- 
duction. 

Since  the  first  of  April  there  has  been  relatively  little  change  in 
foreign  prices  of  butter,  and  with  the  decline  in  domestic  prices  the  margin 
between  domestic  and  foreign  prices  has  greatly  narrowed.     On  June  6  the  price 
of  92-score  butter  at  New  York  was  7.10  cents  higher  than  for  New  Zealand 
butter  in  London,  compared  with  a  margin  of  19.9  cents  in  early  April.  The 
import  duty  on  butter  is  14.0  cents. 

Imports  of  butter  in  April  of  3,900,000  pounds  were  7  percent  as  large 

as  production.    With  the  marked  decline  in  the  spread  between  foreign  and 

domestic  prices,  imports  will  probably  decline  and  be  relatively  small  during 
the  summer  months. 

Milk  production  per  cow  on  June  1  as  reported  by  crop  correspondents 
7;as  8.7  percent  larger  than  a  year  earlier.    The  number  of  milk  cows  on  farms 
however  is  about  5  percent  less  than  on    June  1,  1934.     These  changes  indicate 
that  total  milk  production  on  June  1  was  about  4  percent  larger  than  a  year 
ago. 

The  condition  of  pastures  in  dairy  states  on  June  1  was  78.8  percent 
of  normal  compared  with  53.3  percent  a  year  earlier  and  thelO-year  average 
of  84.7.    There  were  widespread  rains  in  May  and  pastures  improved  during 
the  month.    The  conditions  of  the  hay  crop  and  small  grains  ?re  much  better 
than  a  year  ago.    This  improvement  in  the  feed  situation  indicates  heavier 
production  of  dairy  products  during  thelast  half  of  1935  than  a  year  earlier. 

Estimated  production  of,  creamery  butter  in  April  of  127,500,000  pounds 
was  4.7  percent  less  than  a  year  earlier  and  the  smallest  for  the  month  since 
1928.    Production  in  ^pril  was  19  percent  larger  than  in  March,  compared  with 
an  increase  of  only  8  percent  between  the  same  2  months  of  1934.    As  cows  were 
turned  on  pasture  after  being  on  short  rations  during  the  winter  there  was  more 
teen  the  usual  seasonal  increase  in  production.    The  index  of  production  which 
is  adjusted  for  seasonal  variation  rose  from  99  in  March  to  106  in  April 
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(1925-192911  100).  In  the  East  North  Central  States  April  production 
exceeded,  the  same  month  of  1934  by  4,6  percent,  hut  in  the  West  North 
Central  States  April  production  was  10  percent  less  than  a  year  earlier. 

Trade  output  of  creamery  butter  in  April  was  about  the  sane  as 
in  April  1934.    Retail  prices,  however,  were  36  percent  higher  than  a  year 
earlier.    These  changes  indicate  that  consumer  expenditures  for  butter  in 
April  1935  were  30  percent  larger  than  in  the  same  month  of  1934. 

There  was  an  exceptionally  heavy  into-storage  movement  of  butter 
in  May,  being  27,400,000  pounds.    Total  holdings  on  June  1  of  33,100,000 
pounds  were  6,000,000  greater  than  a  year  earlier  but  somewhat  less* than 
the  5-year  average* 

CHEESE 

Cheese  prices  have  declined  with  the  improvement  in  total  dairy  pro- 
duction and  prospects  are  for  heavier  production  during  the  last  half  of 
1935  than  of  1934.     Cheese  production  is  relatively  lor,  but  consumption 
has  been  large.     Storage  stocks  are  about  average,  in  contrast  with,  the 
unusually  heavy  stocks  during  the  winter.     Consumer  expenditures  for  cheese 
ar?  decidedly  larger  than  a  year  ago  and  are  likely  to  be  larger  during 
the  remainder  of  1935  than  in  the  same  period  of  1934. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  declined 
from  14.7  cents  in  April  to  13.5  cents  in  May.    The  price  in  May  was  2.1  cents 
higher  than  a  year  earlier  and  the  highest  for  the  month  since  1930. 

Production  of  cheese  in  April  of  40,500,000  pounds  was  13.7  percent 
less  than  the  unusual  high  production  a  year  earlier  and  the  lowest  for  the 
month  since  1932.    The  increase  in  production  from  April  to  May  was  about 
the  same  as  the  usual  seasonal  increase.    Production  of  American  cheese  in 
Wisconsin  in  April  was  17  percent  less  than  a  year  earlier,  whereas  New 
York  State  production  was  down  48  percent.    All  the  principal  producing 
sections  showed  lower  production  than  in  April  1934. 

In  contrast  with  the  decline  in  production,  trade  output  of  cheese  ^ 
in  April  was  13  percent  larger  than  in  April  1934.    Even  excluding  the  distri 
bution  of  government  cheese  for  relief,  trade  output  through  regular 
commercial  channels  was  up  11.1  percent.     The  increase  in  retail  prices  was 
&  percent.     These  changes  indicate  an  increase  of  about  21  percent  m  con- 
sumer expenditures  for  cheese  from  April  1934  to  April  1935. 

Imports  of  cheese  in  April  were  5,400,000  pounds  compared  with 
3,700,000  pounds  a  year  earlier. 

The  into  storage  movement  of  American  cheese  in  May  was  relatively 
light,  1,700,000  pounds  compared  with  5,QC0,000  pounds  a  year  earlier. i 
cold  storage  stocks  on  June  1  of  48,300,000  pounds  were  9,800,000  pounce 
less  than  a  year  earlier,  but  about  the  same  as  the  5-year  average. 
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LAMBS 

Slaughter  supplies'  of  new  crop  lambs  are  expected  to  continue  fairly 
large  in  June  compared  with  last  year  hut  to  drop  off  in  July  and  August. 
In  nearly  all  years  lamb  prices  decline  from  the  level  reached  in  the  early 
part  of  June  and  the  monthly  average  and  top  prices  the  second  half  of  the 
year  are  below  the  June  average  arid  top.    If  the  same  relationship  holds  be- 
tween prices  in  June  and  the  last  half  of  tho  year  as  in  other  recent  years 
the  level  of  slaughter  lamb  prices  during  the  second  half  of  1935  will  not 
be  greatly  different  from  that  of  1934  or  1933, 

Lamb  prices  in  May  made  the  only  substantial  advance  tho  market  has 
had  since  February  after  prices  declined  from  the  short-lived  advance  in 
January.    This  advance,  amounting  to  about  $1.00  per  hundred,  carried  the 
top  on  shorn  old  crop  lambs  to  58.65,  which  was  about  equal  to  the  top  on 
wooled  lambs  in  January.    Prices  on  spring  lambs  also  advanced,  with  the 
top  at  $10.00,  the  highest  since  the  new  crop  lambs  began  to  arrive  in 
volume.    The  first  Idaho  spring  lambs  at  Chicago  arrived  on  the  same  day  in 
May  this  year  as  last,  and  brought  #0.15  this  year,  compared  with  $10.50 
for  tho  first  arrivals  last  year.    On  the  same  day  this  year  prices  of 
shorn  old  crop  lambs  were  but  little  different  from  a  year  earlier,  indi- 
cating the  much  narrower  spread  between  the  two  kinds  of  lambs  this  year. 
This  narrow  spread  is  the  result  of  the  larger  supplies  and  heavier  weights 
of  California  spring  lambs  this  year.    Total  eastern  shipments  of  California 
lambs  this  year  to  June  1  were  about  532,000  head,  and  100,000  head  larger 
than  to  the  same  date  last  year.    The  average  price  of  lambs  at  local 
markets  Kay  15  was  56,59,  compared  with  £6.58  in  April  and  #6.95  in  May 
1934. 

Slaughter  supplies  of  lamb  in  Kay  continued  to  be  fairly  liberal. 
Receipts  at  seven  leading  markets  were  1  percent  larger  than  in  May  1934, 
but  much  below  average  for  the  month.     Inspected  slaughter  of  1,584,000  head 
was  28  percent  larger  than  in  May  1934  and  13  percent  above  the  five-year 
May  average  and  the  largest  for  x.Iay  on  record.    Because  of  the  light  move- 
ment of  grass-fat  wethers  and  yearlings  from  Texas  in  May  this  year, 
slaughter  supplies  included  a  larger  proportion  of  fed  and  spring  lambs 
than  for  some  years. 

WOOL 

Wool  prices  advanced  sharply  in  domestic  markets  in  May  after  de- 
clining for  many  months.     The  price  advance  followed  an  increase  in  trading 
and  heavy  sales  of  wool  were  reported  in  the  Boston  market  in  May.  Rising 
prices  in  foreign  markets,  the  smaller  domestic  clip,  and  the  relatively 
high  consumption  of  wool  by  United  States  mills  in  recent  months  were  contri- 
buting factors  in  the  domestic  price  advance.    Trading  was  greatly  curtailed 
in  early  June,  but  prices  are  reported  to  be  fairly  steady.    Consumption  has 
been  well  maintained  and  mills  are  reported  to  have  sufficient  orders  on  hand 
to  continue  active  production  through  July. 

All  grades  of  territory  and  fleece  wools  shared  in  the  rapid  advance 
in  wool  prices  during  May.    For  the  week  ended  June  8  quotations  for  fine 
(64s,  70s,  80s)  strictly  combing  territory  wool  at  Boston  averaged  74  cents 
a  pound  scoured  basis  compared  with  64  cents  for  the  week  ended  May  11  and 
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84,5  cents  in  the  first  week  of  June  1934,     Territory  56s  were  63  cents  a 
pound  scoured  basis  the  week  ended  June  6  comm red  with  53  cents  the  week 
ended  May  11  and    78  cents  in  the  first  week  of  June  1934.    Prices  of  Ohio 
and  similar  fleece  wools  have  maintained  a  fairly  normal  relationship  to 
prices  of  territory  wools  on  the  Boston  market.     The  United  States  average 
farm  price  of  wool  as  of  Hay  15  was  16,1  cents  a  pound  compared  with  16,2 
cents  as  of  April  15  and  23.4  cents  on  May  15,   1934.    Prices  at  country 
points  are  reported  to  have  advanced  snarply  since  the  middle  of  May. 

United  States  mill  consumption  of  wool  increased  in  April*  The 
weekly  average  consumption  of  apparel  class  wool  in  the  four  weeks  ended 
April  27  was  5,454,000  pounds,  scoured  basis  compared  with  4,621,000 
pounds  in  March  and  the  high  level  for  the  year  thus  far  of  5,549,000  pounds, 
reached  in  January,    Consumption  of  apparel  class  wool  on  a  grease  basis, 
from  January  1  to  April  27  was  153,800,000  pounds  of  shorn  wool,  greasy 
shorn  basis  ana  31,700,000  pounds  of  pulled  wool,  greasy  pulled  baste. 
Total  consumption-  of  apparel  class  wool  on  a  greasy  shorn  basis  was 
204,300,000  pounds.    Consumption  in  the  first  4  months  of  1935  was  higher 
than  in  the  same  months  of  any  year  since  1929,     It  was  exceeded,  however, 
in  periods  of  equal  length  in  1931  ard  193  3. 

Receipts  of  domestic  wool  at  Boston  in  the  first  2  months  of  the 
current  season  beginning  April  1  wore  24,400,000  pounds  compared  with 
14,900,000  in  the  same  months  of  1934  when  shipments  were  unusually  small. 
Average  receipts  for  the  April-May  period  in  the  five  years  19  29  to  1935 
were  25,234,000  pounds.    Arrivals  of  wool  at  Boston  usually  increase 
rapidly  in  May  and  June  and  reach  a  peak  in  July.     Imports  of  combing 
and  clothing  wool  for  Consumption  wore  5,510,000  pounds  from  January  to 
April  1935  compared  with  12,729,000  pounds  in  the  seme  months  of  1934. 

Prices  at  the  close  of  the  May  series* of  London  wool  sales  were  15 
to  25  percent  higher,  in  United  States  currency,  than  at  the  close  of  the 
previous  sales  im  March.    Quotations  on  most  grades  of  wool  at  the  London 
sales  were  higher  than  at  any  time  since  the  summer  of  1934.    Wool  prices 
also  continued  to  advance  in  Southern  Hemisphere  selling  centers  in^Kay* 
Rising  prices  and  increased  buying  interest  were  reported  from  ShglisK  and 
continental  European  wool  textile  cent or s  in  April  and  in  the  early  port  of 
May,  and  mill  activity  has  increased. 

The  1934-35  wool  season  in  the  Southern  Hemisphere  is  drawing  to  a 
close.    Although  there  has  been  some  acceleration  in  disposals  since  the  be- 
ginning of  1935  stocks  on  May  1  were  larger  than  a  year  ago   in  all  countries 
except  the  Union  of  South  Africa  and  were  also  larger  than  the  average^ for 
the  five  preceding  years.     The  relatively  large  stocks  in  Southern  Hemisphere 
countries,  however,  are  offset  at  least  in  rart  by  smaller  stocks  of  wool 
in  European  consuming  countries.     In  of  the  present  strong  demand  ror 

wool  in  consuming  countries,  it  is   likely  that  Southern  Hemisphere  stocks 
will  be  materially  reduced  in  the  next  f£$  months. 

Exports  from  the  five  principal  wool  producing  countries  of    Qe  ^ 
Southern  Hemisphere  for  the  season  to  May  1  amounted  to  1,40b, uuu,u  * 
a  decrease  of  10  percent  compared  with  the  same  period  last  sea^  ^rres_ 
fi^e  percent  compared  with  the  preceding  five-year  average  for  ne 
ponding  period. 


COTTON 


During  most  of  May  prices  of  spot  cotton  in  domestic  markets  ranged 
"between  12.  and  12-1/2  cents  a  pound,  "but  on  May  31  dropped  to  11-1/2  cents. 
By  June  14  however,  the  price  of  middling  7/8  inch  cotton  in  the  10  markets 
had  recovered  to  about  12  cents.     In  Liverpool,  the  ratio  of  the  price  of 
Indian  to  American  cotton  decreased  slightly  in  May,  reversing  the  trend  which 
has  prevailed  since  October.     Domestic  cotton  consumption  during  May  was  about 
6,000  hales  more  than  in  April  hut  about  50,000  bales  or  10  percent  less  than 
in  May  last  year.    Total  consumption  to  the  end  of  May  was  about  411,000 
bales  less  than  to  the  end  of  May  last  season,  but  it  is  expected  that  by  the 
end  of  the  season  this  difference  will  have  been  reduced  considerably.  Total 
exports  from  August  1  to  the  end  of  May  were  less  than  a  year  earlier  by 
2,595,000  bales  or  38  percent  whereas  estimated  foreign  consumption  of 
American  cotton  was  only  about  26  percent  below  last  season,  thus  resulting  in 
a  substantial  reduction  in  foreign  stocks. 

The  average  price  of  cotton  in  the  10  markets  for  May  was  12.33  cents 
compared  with  11.28  cents  in  May  1934.     The  average  farm  price  on  May  15 
was  12,0  cents,  compared  with  11.7  cents  in  April  and  11.0  cents  per  pound 
in  May  1934.     During  May  the  ratio  of  three  types  of  Indian  (Oomra,  Broach, 
and  Sind)  decreased  relative  to  the  price  of  Anerican  Middling  and  Low 
Middling  for  the  first  time  since  last  October.     The  ratio  in  May  averaged 
76.5,  compared  with  77.8  in  April,     71.7  in  May  last  year  and  the  low  of 
64.8  in  October. 

Domestic  cotton  consumption  in  May  amounted  to  about  469,000  running 
bales,  according  to  data  released  by  the  Bureau  of  the  Census.  This 
represents  a  slight  increase  over  the  463,000  bales  consumed  in  April  but 
is  about  10  percent  below  consumption  in  May  last  year.     Total  consumption 
for  the  10  months  ended  May  31,  1935  amounted  to  4,566,000  bales,  compared 
with  4,977,000  bales  during  the  like  period  last  season.     In  view  of  the  low 
level  of  consumption  during  the  last  2  months  of  the  1933-34  season,  it 
seems  likely  that  domestic  consumption  in  the  next  2  months  will  be  consider- 
ably larger  than  a  year  earlier,  and  that  total  consumption  for  the  season 
will  not  be  greatly  lower  thai  that  of  1933-34. 

Exports  of  American  cotton  during  May  totaled  279,000  running  bales 
compared  with  285,000  bales  in  May  last  year  and  592,000  bales  in  May  1933. 
Total  exports  for  the  first  10  months  of  the  season  amounted  to  4,175,000 
bales  compared  with  6,769,000  bales  a  year  earlier,  a  decline  of  2,595,000 
bales  or  33  percent.     In  view  of  the  small  amount  of  cotton  other  than  the 
Government- financed  stocks  and  the  fact  that  exports  during  June  and  July 
last  year  were  comparatively  large,  it  seems  likely  that  exports  for  the 
remainder  of  the  season  will  continue  materially  lower  than  a  year  earlier. 
Consumption  reports  of  the  Hew  York  Cotton  Exchange  Service  as  well  as  trade 
reports  on  stocks  of  American  cotton  in  foreign  countries  indicate  that ^ 
foreign  consumption  of  American  cotton  thus  far  this  season  has  been  maintained 
at  a  level  substantially  higher  than  is  indicated  by  the  low  level  of  exports. 
Consumption  estimates  indicate  that  up  to  the  end  of  April  foreign  consumption 
of  American  cotton  during  the  current  season  was  about  1,600,000  bales  or 
26  percent  less  than  a  year  earlier.     Consumption  of  foreign- grown  cotton 
outside  of  the  United  States  during  the  first  9  months  of  the  season  was 
estimated  to  have  been  about  1,800,000  bales  larger  than  in  the  corresponding 
period  last  season. 
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1/  Federal  Reserve  Board  index,  adjusted  for  seasonal  variation* 

2/  Bureau  of  Labor  Statistics  indexes,  without  seasonal  adjustment. 

3/  United  States  Department  of  Agriculture,  August  1&09  -  July  1914  -  100. 

4/  Bureau  of  Labor  Statistics  index* 

5/  Weighted  average  oi'  index  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  China,  Japan,  France,  Italy,  Germany,  and  th-i  motherlands , 
6/  Harvard  Economic  Service,  Average  of  daily  rates  on  commercial  paper  in 
New  York  City. 

7/  Dow- Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks • 
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THE  PRIGS  SITUATION,  JULY  1935 
FARM  PRICES  1 


The  general  level  of  prices  received  by  farmers  in  mid-July  appears 
to  oe  a  little  lower  than  in  mid-June.    Prices  of  cotton  have  increase a  ^ 
during  the  last  month  whereas  livestock  prices  have  declined  ana  priw  ^ 
a  number  of  commodities  are  about  the  same  as  a  month  ago.     me  m 
prices  received  "by  farmers  in  June  was  104  percent  of  the  pre-war  a^  & 
compared  with  108  in  May,   the  recent  high  of  111  in  April,  and    o  i 
June  1934. 

The  general  level  of  prices  paid  by  farmers  for  commodities  in^June 
was  the  same  as  in  March  at  127  percent  of  the  ^^f^f,^  level 
only  1  point  above  the  September  to  December  level.     ^  .  ?    ,     t  10 

of  prices  paid  by  farmers  has  been  practically  unchanged  for  *?\^M^ch 
months  after  the  rise  of  26  percent  from  the  po sir- war  low  poi       -  for 
1933  to  September  1934.     Eho  index  of  prices  of  commodities  00  prices 
family  maintenance  was  unchanged  from  March  to  June.     Somewna       ^  decline 
for  foods  and  housebuilding  materials  were  offset  by  a  cons i-^  ^ 
in  prices  of  clothing  and  a  little  decline  in  prices  of  ±^n*  in"prodTlCtion 
furnishings.     The  index  of  prices  of  commodities  ooug^t  -u  ^  ^  a 

declined  1  point  from  March  to  June.     This  decline         ^'^erial  s 
6-point  drop  in  the  index  of  feed  prices.    Prices  o±  %hGreas  prices 

for  other  than  house"  and  of  farm  machinery  increased  siifc^-J 
of  equipment  and  supplies  declined  slightly. 

The  ratio  of  prices  received  to  prices  paid  declined  to  82 
June  compared  with  the  recent  high  of  87  in  April,  an-  fU  11  - 

Cash  income  from  the  sale  of  farm  products  in  May  ^^^J^L 
$434,000,000  compared  with  $457,000,000  in  April  and  ^'_'t>an  ugual, 
19  34.     The  increase  in  farm  income  from  April  to  May  ^as.^M^.  " 
Total  farm  income  including  rental  and  benefit  payment s  in  m**  ^ 
$520,000,000,  compared  with  $506,000,000  in  Ap ril  *  J**4^'  totalled 
last  year.     During  the  first  5  months  of  1*35  casn  laxm  period  of 

$2,423,000,000  compared  with  $2,137,000,000  in  the  corr^spo, 
1934,  and  increase    of  13  percent.     Cash  farm  income  probabx/  de^       ^  ^ 
than  usual  from  May  to  June  and  the  rise  from  June  to  Juiy 
less  than  usual. 

Tniv  1   is  99  percent  of  the 
The  general  level  of  farm  wage  r  ates  on  Jul}  x  *  ^ 

pre-war  average  compared  with  94^ on  April  1  an, d  .0  on  J  ^ 
rise  in  farm  wage  rates  from  April  1  to  July  i    a*  -  highest  mid-year 

seasonal  rise  and  brou^it  the  level  of  wage  rfes  >  ^om  70  cents  in 
level  in  4  years.     wages  per  day  without  board  ranged  from  70 
South  Carolina  to  $2.55  in  Massachusetts  and  average  $1.41  for 
country  as  a  whole. 


WHOLESALE  PRICES 


The  general  level  of  wholesale  prices  declined  about  1  point  during 
June  to  116  percent  of  the  pre-war  average;  most  of  this  decline  was  the  + 
result  of  lower  prices  for  farm  products  and  foods.    The  market  price  of 
farm  products  declined  to  108  percent  of  the  pre-war  average  in  the  last  week 
in  June,  which  was  the  lowest  since  January.    Both  farm  products  and  foods, 
however,  recovered  somewhat  in  jarly  July,  which  resulted  in  a  slight 
increase  in  the  all  commodity  index  for  the  first  time  since  mid-May.  Prices 
of  chemicals  and  drags  also  declined  somewhat  throughout  the  month,  and 
prices  of  building  materials  fell  during  the  lattor  part  of  June  and  early 
July.    The  outstanding  change  in  metal  prices  of  late  was  the  decline  of 
1  cent  in  the  domestic  price  of  copper  in  the  last  week  of  June.    The  price 
declined  to  3  cents  from  9  cents  a  pound  where  it  had  been  pegged  for 
slightly  more  than  a  year. 

Prices  of  commodities  other  than  farm  products  and  foods  combined 
are  slightly  lower  than  a  year  ago,  hut  11  percent  higher  than  2  years  ago. 
Prices  of  chemicals  and  drugs,  fuel  .and  lighting  materials,  hides  and 
leather,  are  now  higher  than  a  year  ago,  whereas  prices  of  "building  materials, 
textiles  and  miscellaneous  products  have  each  declined  3  percent;  metals 
and  metal  products,  and  house  furnishing  goods  have  declined  a  littl 

Prices  of  raw  materials  have  shown  a  greater  increase  in  the  last 
year  or  two  than  have  semi-manufactured  articles  and  finished  products. 
Prices  of  raw  materials  e.re  19  percent  higher  than  they  were  a  year  ago, 
and  45  percent  higher  than  2  years  ago,  whereas  prices  of  semi-manufactured 
goods  nave  "been  steady  the  past  year,  compared  with  a  6  percent  rise  in 
prices  of  finished  products. 

The  most  significant  change  in  foreign  price  levels  during  the  last 
year  is  the  continued  rise  in  prices  in  Italy  for  the  twelfth  consecutive 
month,  during  which  period  prices  have  risen  a  total  of  15  percent.  During 
the  past  year  prices  in  other  foreign  countries  have  not  changed  materially, 
slight  gains  having  "been  made  "by  Germany  (4  percent)  and  -.Japan  (3  percent), 
hut  with  a  further  decline  in  Prance  (4  percent)  and  Canada  (0.6  percent). 
Although  prices  in  England  have  fluctuated  somewhat,  the  level  of  wholesale 
prices  in  that  country  is  now  practically  the  same  as  a  year  ago. 

BUSINESS  CONDITIONS 

Industrial  production  was  well  maintained  during  June,  with  a  lajrger 
mining  output  offsetting  a  smaller  output  in  certain  manufacturing  industries. 
A  recession  because  of  holiday  shut-downs  in  early  July  was  apparently  followed 
by  a  pick-up  the  following  week.    Bituminous  coal  production  increased  sharply 
in  the  first  half  of  June  in  anticipation  of  a  strike,  then  fell  sharply 
in  the  week  ended  June  22,  and  recovered  somewhat  the  next  week.    The  variations 
in  coal  output  had  a  marked  effect  on  the  volume  of  carlo adings.  Electric 
power  production  has  been  unusually  large  for  this  season  of  the  year. 
Automobile  production  in  June  continued  at  a  relatively  high  level,  v/hereas 
there  usually  is  a  considerable  decline.    Automobile  sales  so  far  in  1935 
have  been  considerably  larger  than  in  1934,  but  the  improvement  over  a  year 
ago  has  been  smaller  in  recent  months.    Department  store  sales  also  continue 
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largcr  than  a  year  ago  and  mail  order  house  sales  are  at  record  levels 
for  this  time  of  the  year.  Lumber  production  in  June  was  considerably 
higher  than  in  May. 

Indications  point  to  further  improvement  in  lumber  production  and 
building  activity  in  the  near  future  whereas  steel  mill  activity,  and  the 
production  of  automobiles  and  cotton  cloth  are  likely  to  decline  somewhat 
in  July,    The  downward  adjustment  of  copper  prices  and  the  generally  good 
crop  conditions  are  favorable  factors  in  the  business  outlook. 

Bank  reserves  continue  to  pile-up  with  an  increase  of  nearly 
$1,000,000,000  in  the  last  6  months,  owing  principally  to  the  large  Imports 
of  gold.    Member  bank  reserve  balances,  which  are  now  in  excess  of 
$5,000,000,000,  provide  a  basis  for  a  huge  credit  expansion.  This  large 
supply  of  loanable  funds  has  resulted  in  record  low  interest  rates  and  high 
bond  prices  with  significant  reductions  in  the  income  from  savings  and 
endowments.     Consequently,  the  reduction  in  interest  rates  relative  to 
the  earnings  of  employed  labor  should  stimulate  building  activity,  home 
ownership,  the  manufacture  of  production  goods  and  may  tend  toward  an 
increased  use  of  machinery .relative  to  the  use  of  labor. 

The  volume  of  security  issues  during  the  first  half  of  1935  was 
considerably  larger  than  a  year  earlier.     The  total  of  publicly  offered 
issues,  other  than  direct  obligations  of  the  United  States  Government, 
consisted  largely  of  refinancing  by  State,  municipal  and  other  Government 
agencies;  about  one  fourth  of  corporate  refinancing;  and  about  5  percent 
of  new  corporate  issues. 

Federal  revenues  during  the  year  ended  June  30,  1935  were  up  sharply 
form  the  previous  year,  whereas  expenditures,  although  approximately 
double  receipts,  increased  only  slightly  ever  the  previous  year. 

There  has  been  no  marked  change  in  the  general  level  of  business 
activity  in  foreign  countries  during  the  past  month.    Farther  improvement 
in  the  capital  goods  industry  in  Great  Britain  resulted  in  some  expansion 
of  economic  activity  in  that  country.     Industrial  activity  in  the  gold-bloc 
countries  remains  at  low  levels.     Financial  conditions  in  France  have 
improved  somewhat.     Industrial  activity  in  Germany  is  showing  some  improve- 
ment after  remaining  practically  steady  for  several  months.     In  the  Far 
East  there  has  been  no  further  improvement  in  industrial  activity  and 
Chinese  foreign  trade  has  experienced  some  contraction.     The  silk  market 
in  Japan  has  been  depressed  by  uncertainty  in  the  American  textile  situation 
and  the  upward  trend  in  industrial  activity  has  been  halted. 

WHEAT 

If  the  July  1  wheat  crop  prospects  materialize,  the  new  c  rop  together 
with  the  carry-over  would  provide  an  export  surplus  of  more  than  100,000,000 
bushels  and  some  further  adjustment  in  prices  toward  a  more  favorable  export 
basis  would  have  to  be  made  to  clear  a  surplus  of  such  proportions.  However, 
if  rust  development  and  other  unfavorable  growing  conditions  reduces  the  crop 
materially,  the  surplus  might  be  reduced  to  a  point  where  a  continuation  of 
carry-over  stocks  somewhat' above  minimum  might  hold  domestic  market  prices 
above  those  of  Liverpool  during  parts  of  the  1935-36  season. 
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During  the  period  cf  price  adjustment  thus  far  experienced  the  margin 
of  Chicago  July  futures  over  Liverpool  July  futures  narrowed  from  about  17 
cents  in  mid- April  to  about  2  cents  for  most  of  the  last  half  of  June,  Owing 
to  reports  of  rust,  however,  the  margin  has  since  widened  again,  "being  a"bout 
10  cents  on  July  13,      From  June  12  to  27,  wheat  prices  in  the  United  States 
fluctuated  between  relatively  narrow  limits  following  the  adjustment  from  a 
deficiency  to  a  surplus  basis  which  started  about  April  22.    Reports  of 
infestation  cf  rust  in  the  spr~'  .ig  wheat  area,  however,  caused  prices  to  rise 
sharply  on  June  23  when  Chicago  futures  rose  about  4-3/4  cents,  and  again  on 
July  9  when  they  rose  about  4  cents.      Between  these  dates  Chicago  future 
prices  suffered  a  decline  of  7  cents  in  2  days  caused  by  the  passing  on  July  4 
of  the  Canadian  wheat  bill  which  among  other  things  provided  for  the  selling 
of  the  accumulated  Canadian  surplus  stocks. 

Average  farm  prices  of  wheat  in  the  United  States  declined  from  88 
cents  per  bushel  on  May  15  to  77  cents  on  June  15.     Last  year  the  June  15 
farm  price  was  79  cents.     No.  2  Hard  Red  Winter  at  Kansas  City  dropped  from 
103  cents  for  the  week  ended  May  18  to  88  cents  for  that  ended  Juno  15,  and 
No.  1  Dark:  Northern  Spring  at  Minneapolis  from  118  cents  to  106  cents  for 
the  same  period.     For  the  week  ended^July  6  the  former  averaged  93  cents 
and  the  latter  111  cents. 

Production  of  all  wheat  in  the  United  States  in  1935,  as  interpreted 
from  July  1  conditions,  is  indicated  at  731,045,000  bushels  compared  with 
496,929,000  bushels  produced  last  year  and  the  5-year  average  (1928-1932) 
of  860,570,000  bushels.    Winter  wheat  production  is  indicated  at  458,091,000 
bushels,  an  increase  cf  about  17,000,000  bushels  over  the  indications  of  a 
month  ago.    Production  of  all  spring  wheat  in  1935  is  indicated  at 
272,954,000  bushels,  compared  with  last  year's  extremely  short  crop  of 
91,377,000  bushels  and  the  5-year  average  (1928-1932)  of  242,384,000  bushels. 
Assuming  domestic  utilization  to  be  at  least  625,000,000  bushels,  prospective 
current  year's  production  would  be  well  above  domestic  needs.     Relatively  high 
corn  prices  would  increase  the  amount  of  wheat  used  for  feed  during  the 
early  part  cf  the  season  prior  to  corn  harvest,  and  tend  to  cause  wheat 
utilization  to  be  above  normal.    With  July  1  stocks  estimated  at  between 
150,000,000  and  170,000,000  bushels,  and  it  row  appears  likely  to  be  nearer 
the  lower  limit,  total  supplies  may  be  in  the  neighborhood  of  ^00,000,000  to 
125,000,000  bushels  greater  than  minimum  needs,  after  allowing  for  a  carry- 
over of  between  125,000,000  and  150,000,000  bushels. 

Based  on  July  1  conditions,  a  production  of  hard  rod  winter  wheat  of 
219,531,000  bushels  is  indicated;  soft  red  winter  188,458,000  bushels;  hard 
red  spring  206,015,000  bushels;  durum  39,511,000  bushels;  white  77,530,000 
bushels.     If  these  indications  are  borne  out,  our  domestic  needs  by  classes 
will  be  met  during  the  current  year  even  in  the  case  of  hard  red  winter,  the 
prospective  supply  of  which  has  thus  far  this  season  been  considered  inadequate 
Surpluses  appear  to  be  of  hard  red  spring,   soft  red  winter  and  white  wheat. 
In  the  event  that  rust  damage  becomes  severe  it  would  largely  affect  hard  red 
spring  wheat,  reducing  the  surplus  of  such  wheat. 

The  1935  wheat  production  in  the  Northern  Hemisphere,  excluding  Russia 
and  China,  now  appears  likely  to  be  greater  than  last  year  by  about  350,000,000 
bushels  or  12  percent,  but  this  increase  in  production  is  largely  offset  by 
the  reduction  in  world  carry-over  which  is  estimated  at  about  300,000,000 
bushels  under  a  year  ago. 


Weather  conditions  during  June  ware  favorable  to  crop  development  in 
most  countries  and  the  indicated  total  for  the  Northern  Hemisphere  based  on 
July  1  conditions  is  higher  than  was  reported  a  month  ago*    A  larger  crop  is 
expected  in  Russia,  hut  a  somewhat  smaller  crop  is  forecast  in  China. 

A  slight  reduction  occurred  in  the  condition  of  the  spring  wheat  crop 
in  Canada  during  June  owing  to  damage  sustained  in  parts  of  Southern  Albert a 
and  southwestern  Saskatchewan.     The  condition  of  the  crop,  however,  is  well 
above  that  of  a  year  earlier,  "being  reported  at  96  percent  of  average  on 
June  30  compared  with  97  on  May  31,  and  82  on  June  30,  1934.^  The  condition 
of  winter  wheat  improved  from  88  percent  of  average  on  May  31  to  94  percent 
on  June  30  compared  with  only  45  percent  on  June  30,  1934. 

Crop  prospects  in  Europe  Improved  considerably  during  June  and  a 
harvest  somewhat  ahove  last  year's"  and  above  the  average  for  1^29-1933  is 
now  indicated.     This  would  be  the  second  largest  crop  on  record  for  Europe, 
excluding  Russia,  being  exceeded  only  by  the  record  crop  of  1933.  This 
increase  over  last  year's  cron  is  largely  the  result  of  fairly  good  crops  ^ 
in  the  Danube  Basin  where  an  increase  of  approximately  75,000,000  bushels  is 
expected,  and  to  less  important  increases  in  Italy,  Czechoslovakia,  Germany, 
and  Austria*     Snail er  crops  are  indicated  in  France,  United  Kingdom,  and  the 
Baltic    and  Scandinavian  countries. 

Crop  prospects  in  North  Africa  Improved  during  the  past  month  but 
the  indicated  total  crop  for  the  four  countries  is  still  nearly  25,000,0^0 
bushels  below  the  1934  outturn,     Larger  crops  are  forecast  in  India,  Japan, 
and  Chosen  but  a  somewhat  smaller  crop  is  expected  for  China. 

CORF  AM)  OTHER  HIED  GRAINS 

The  relative  strength  of  current  feed  prices  in  the  face  of  good 
oasturago,  and  pros-poets  for  increased  feed  grain  and  forage  supplies  lor 
the  1935-35  feeding  season  reflects  the  influence  of  the  present  farm  ana 
market  shortage  of  old-cro-p  feed  grains.    The  beginning  of  the  harvest  ot 
relatively  larger  crops  of" oats  and  barley  is  being  accompanied  by  as hits  in 
the  prices  of  these  grains  to  the  new  crop  basis.    The  more  plentiful  supplies 
of  these  feed  grains  is  also  tending  to  weaken  corn  prices.     The  harvesting 
of  wheat  and  rye  in  some  areas  and  the  lower  prices  for  the  new  crop  grains 
is  also  tending  to  weaken  the  demand  for  corn. 

Feed  grain  prices  declined  slightly  during  June  and  the  first  week^in 
July.    All  classes  and  grades  of  corn  at  five  of  the  most  important  markers 
averaged  87.9  cents  per  bushel  in  the  week  ended  June  8  and  84.8  cents  in 
the  week  ended  July  6.     In  the  same  period,  Sb.  3  Yellow  at  Cmcago  receded 
from  86.0  to  34.5  cents.  Oats  prices  declined  further  toward  a  new  crop 
basis,  with  No.  3  White  oats  at  Chicago  averaging  53.7  cents  in  the  tirst 
week  of  June  and  35.5  cents  in  the  week  ended  July  6.     No.  2  oariuy  a- 
Minneapolis,  after  advancing  early  in  June,  declined  to  the  early  June 
level  and  averaged  64.0  cents  per  bushel  in  the  week  ended  July  o.  me 
farm  price  of  corn  on  June  15  was  S3. 3  cents  compared  with  84.8  cents  on 
May  15  and  56,0  cents  a  year  ago.     Hie  hog-corn  ratio,  based  on  Chicago 
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prices,  was  10»5  for  the  week  ended  July  5,  while  that  "based  on  farm  prices 
was  10.0  on  June  15.    A  year  ago  the  hog-corn  ratio,  "based  on  farm  prices, 
was  6.3  t 

The  market  movement  of  domestic  feed  grains  underwent  a  seasonal 
decline  in  June,  "but  imports  of  corn  increased  sharply  to  record  proportions. 
Market  receipts  and  shipments  of  corn  were  smaller  in  June  than  in  May. 
Arrivals  of  corn  at  the  Atlantic  and  Pacific  Coast  ports  in  the  period 
May  31  -  July  4  totalled  6,275,000  bushels  compared  with  3,036,000  bushels 
imported  in  May.     Imports  of  corn  during  the  summer  months  will  probably 
continue  large.      Commercial  stocks  of  corn,  July  6,  were  7,459,000 
bushels,  the  rate  of  decrease  in  July  having  slackened,  particularly  after 
mid- June.     Shipments  of  oats  from  the  principal  markets  exceeded  receipts; 
imports  were  negligible.    Commercial  stocks  of  oats,  July  6,  amounting  to 
8,493,000  bushels  were  decreasing  at  about  the  same  rate  as  corn,  despite 
the  nearness  to  the  oats  harvest.    Wet-process  corn  grindings  (for  domestic 
consumption)  in  June  totalled  4,023,000  bushels  compared  with  4,571,000 
in  May.    Total  utilization  of  corn  by  the  wet-process  industry,  November  - 
June  this  season,  was  about  21  percent  under  that  of  the  same  period 
last  season. 

Farm  stocks  of  corn  grain,  July  1,  totaled  only  202,459,000 
bushels,  or  43  percent  of  the  supply  in  this  position  a  year  ago.  isann 
stocks  of  cats,  July  1  this  year,  aggregated  70,492,000  bushels 
compared  with  107,577,000  bushels  a  year  back.    July  1  is  a  convenient 
date  to  commence  the  oats  crop  year.     Farm  and  market  stocks  together 
with  the  crop  make  a  total  supply  of  oats  for  1935-36  of  1,345,000,000 
bushels  compared  with  657,000,000  bushels  last  season  and  1,375,000,000 
bushels,  the  5-year  (1928-1932)  average. 

With  normal  or  near-normal  weather  conditions  during  the  reaminder 
of  the  growing  season,  it  is  likely  that  farmers,  generally  speaking, 
will  be  able  to  replenish  their  badly  depleted  farm  reserves  of  feed 
grains  and  also  feed  the  usual  or  average  quantity  of  grain  and  hay 
per  head  of  livestock  in  1935-36.     During  the  last  12  months,  the 
disappearance  of  feed  grains  per  unit  of  livestock  on  hand  has  been 
less  than  three  fourths  of  the  usual  quantity.     The  total  1935  feed 
crop  acreage  (corn,  oats,  barley)  is  146,077,000  acres  compared  with 
125,062,000  acres  in  1934  and  155,394,000  acres,   the  5-year  (1928-1932) 
average.    Based  on  July  1  conditions,  the  estimated  total  production 
of  ccms  oats,  and  barley  is  85,113,000  short  tons,  compared  with 
49,814,000  tons  harvested  in  1934  and  98,010,000  tons,  the  5-year 
(192&-1933)  average. 


-  7  - 


The  1935  corn  area  is  93,590,000  acres,  an  increase  of  nearly  7 
percent  over  the  1934  harvested  acreage  of  87,795,000  acres.    The  5-year 
(1928-1932)  average  was  102,768,000  acres.    Unfavorable  weather  conditions 
reduced  the  acreage  "below  the  intended  area  of  95,692,000  acres  reported 
March  1.     In  most  of  the  Com  Belt,  corn  planting  was  delayed  by  wet 
weather,  and  good  weather  during  the  remainder  of  the  growing  season  will 
be  needed  to  prevent  a  large  proportion  of  soft  corn  next  fall.    Over  a 
considerable  part  of  the  Corn  Belt  the  crop  is  about  10  days  late, ^ although 
the  first  half  of  July  has  been  the  best  period  for  corn  so  far  this 
season.     In  Missouri,"  Kansas,  and  Illinois,  a  considerable  area  intended 
for  corn  was  not  planted.     Inability  of  farmers  to  plant  corn  will  probably 
result  in  a  large  increase  in  soybean,  sorghum,  and  other  late-planted 
crops.     The  July  1  condition  of  corn  indicates  a  yield  of  21.8  bushels  per 
acre  compared  with  a  10-year  average  of  25.7  bushels.     In  the  recent 
similarly  late,  wet  years,  1924  and  1927,  the  final  yields  per  acre  were 
22,9  and  27.2  bushels,  respectively.    On  the  basis  of  the  above  1935 
acreage  and  yield  per  acre,  a  crop  of  2,044,601,000  bushels  is  indicated. 
The  5-year  (1923-1932)  average  production  was  2,562,147,000  bushels. 

The  indicated  production  of  other  feed  grains  is  above  ^er^9 
The  1935  oats  acreage  is  1  percent  below  the  5-year  average,  but  with 
prospects  of  better- than- average  yields,-  the  crop  is  forecast  at 
1,256,243,000  bushels,  or  4  percent  larger  than  average.    Less  oats  will 
be  cut  for  hay  than  in  recent  years  when  hay  supplies  were  short*  ThO 
second  largest  barley  crop  on  record  was  in  prospect  on  July  1-  ^he 
area  for  harvest  this  season  is  12,957,000  acres  .and  the  crop  is  fore- 
cast at  316,350,000  bushels  corn-Dared  with  118,348,000  bushels  m  1944 
end  282,841,000  bushels,  the  5-year  (1928-1932)  average.  Prospect 
indicate  a  liberal  sunnly  of  rye  feeding  from  the  1935  crop,  which  is 
the  largest  since  192V.    Approximately  81,000,000  bushels  of  wheat  were 
fed  on  wheat  farms  in  1934^35.    A  continuation  of  fairly  liberal  wheat 
feeding  may  be  expected  in  the  first  half  of  1955-36, 


for 
is 


•  Present  conditions  suggest  materially  larger  supplies  of  forag 
1935-36.    The  prospective  total  hay  production  of  85f64s, 000  tons 
50  percent  larger  than  the  small  1934  crop,  and  is  6  percent  l^r£e 
than  the  5-year  (1928-1932)  harvest  of  80,400,000  tons.     The  largos u 
acreage  of  soybeans  on  record  is  reported.    Following  5  successive  y  a 
of  poor  pastures,  the.  July  1  condition  of  85.4  percent  of  normal  was  , 
the  same  as  the.  usual  July  1  condition  prior  to  1929.    Pastures  wer 
better  sual  in  the  important  dairy  area  extending  from  Missouri, 

Iowa  and  Minnesota  eastward. 
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RIC3 

Rice  prices  were  maintained  and  in  some  areas  advanced  in  June 
"because  of  the  unusually  small  marketings  of  rough  rice  and  the  continued 
heavy  movement  of  milled  rice  to  domestic  and  foreign  markets.  Remaining 
old-crop  supplies  are  unusually  small.     Supplies  of  domestic  rice  for 
1935-36  are  expected  to  be  somewhat  smaller  than  in  1934-35,    Less  than 
a  seasonal  decline  in  prices  is  anticipated  with  the  movement  of  the  new 
crop*    On  the  "basis  of  present  prospects,  the  average  level  of  prices  in 
19,55-36  is  likely  to  be  higher  than  in  1934-35. 

Receipts  of  rough  rice  at  southern  mills  during  June  wsre  only 
82,000  barrels,  making  a  total,  August  through  June,  of  7,768,000  barrels 
compared  with  7,473,000  barrels  in  the  same  period  of  last  season*  The 
June  srles  of  California  rough  rice  were  also  small  raid  were  largely  from 
remaining  seed  stocks.     Shipments  of  southern  milled  rice  from  mills  during 
the  month  amounted  to  52,900,000  pounds  compared  with  52,800,000  pounds  for 
the  5-year  (1929-1934)  June  average.     The  total  movement  into  trade  channels 
so  far  this  season  has  been  905,600,000  pounds  against  720,955,000  pounds 
in  the  like  months  of  1933-34.    Shipments  of  California  rice  from  mills  in 
May  amounted  to  22,300,000  pounds,  bringing  the  seasonal  total,  October 
through  May,  to  141,550,000  pounds  compared  with  120,770,000  pounds  .  ; 
the  same  period  of  last  season. 

Maintenance  of  the  heavy  movement  of  southern  and  California  rice 
into  consumption  results  from  the  improved  domestic  and  foreign  demand 
following  the  establishment  of  a  processing  tax.    Prior  to  its  institu- 
tion, shipments  from  southern  mills  into  domestic  trade  channels  were 
slightly  below  average,  whereas  since  the  assessment,  they  have  been 
about  one  third  above  average.    Some  of  this  increase  probably  represents 
building  up  of  stocks  in  wholesale  centers.    Before  the  tax,  exports  of 
United  States  rice  this  season  averaged  only  about  5,000,000  pounds  per 
month;  since  the  processing  tax,  which  is  refunded  on  exported  grain,  went 
into  effect,  they  have  averaged  about  five  times  as  large.    Based  upon 
weekly  reports,  exports  during  June  totaled  28,700,000  pounds  compared  with 
23,746,000  pounds  in  May.    Shipments  to  Puerto  Rico  during  June  were 
28,000,000  pounds,  which  brings  the  seasonal  cumulative  total  to  221,000,000 
pounds  compared  with  189,000,000  pounds  in  1933-34.    Shipments  to  Hawaii, 
consisting  of  practically  all  California  rice,  amounted  to  3,400,000  pounds. 
The  movement  to  Hawaii  this  season  totaled  75,000,000  pounds  against 
nearly  81,000,000  pounds  in  the  same  period  last  season. 

Supplies  of  domestic  rice  for  1935-36  are  expected  to  be  smaller 
than  for  1934-35,  particularly  in  California.    Less  foreign  rice  will  be 
imported  because  of  the  effect  of  the  compensatory  tax  of  $1.44  per  100 
on  imported  grain.     The  1935  United  States  rice  acreage  of  789,000  acres 
is  not  greatly  different  from  the  781,000  acres  harvested  in  1934,  but  is 
considerably  under  the  5-year  (1928-1932)  average  of  924,000  acres.  The 
southern  (Arkansas,  Louisiana,  and  Texas)  acreage  of  700,000  acres  com- 
pares with  675,000  acres  last  year.    Unfavorable  weather  conditions  restricted 
California  plantings,  and  the  acreage  is  estimated  at  only  89,000  acres  com- 
pared with  105,000  acres  harvested  last  year.    The  condition  of  the  crop  is 
about  average  in  every  state  except  Arkansas  where  it  is  well  below  average. 
Based  upon  conditions  July  1,  the  1935  southern  crop  is  32,056,000 
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bushels  (8,904,000  barrels)  compared  with  30,631,000  bushels  (8,o09,000 
barrels)  in  1934  and  35, 490, 000~  bushels  (9,858,000  barrels),  the  average 
for  the  years,  1928-1932.    The  1935  California  crop  was  sharply  reduced  to 
2,563,000  bags  of  100  pounds  compared  with  the  1934  harvest  of  3,449,000 
bags,  and  an  average  harvest  of  3,387,000  bags. 

The  193.5-36  southern  rice  season  begins  August  1;  the  California 
season,  October  1.    The  southern  carry-over  of  old-crop  rice  on^August  1 
will  undoubtedly  be  very  small.    Practically  no  rough  rice  was  in  first ^ 
hands  on  July  1,  and  on  the  sane  date  mill  stocks  of  rough  and  milled  jrice 
totaled  the  equivalent  of  632,000  barrels  compared  with  1,575,000  barrels 
a  year  ago.     Combining  the  prospective  August  1  carry-over  ^\.®*  J^^Qr 
crop,  supplies  of  southern  rice  for  1935-36  will  probably  be  slightly  s-ai 
than  for  1933-34.    The  California  carry-over  October  1,  may  not  be  reaucea 
in  the  some  proportion  as  the  southern  carry-over,  because  of  the  rei      ^  j 
larger  1934  croo  and  the  small  1934-35  exports  of  California  rice.     Uv,i^6  _ 
the  smaller  crop,  however,  most  of  the  reduction  in  the  United  states  supplies 
will  be  in  California.     This  will  restrict  competition  between  Caliiomia 
rice  and  southern  rice  in  Puerto  Eico. 

The  United  States  June  15  farm  price  of  rough  rice  was  $3.21  per 
barrel,  compared  with  $5.10  on  May  15,  and  $2.96  on  April  15.  ^^q™^ 
rice  prices  tended  upward  in  June  with  extra  fancy  Blue  Rose  at  ^e  ^ 
quoted  on  July  8  at  $4.25  -  $4.40  per  100  pounds  compared  with  - 
early  in  June.     California  milled  rice  prices  were  unchanged  in  June  ana  eany 
July,  with  extra  fancy  Japan  quoted  on  July  8  at  San  Francisco  at  **.J.o 


per  100  pounds 


POTATOES 


Potato  prices  advanced  sharply  luring  the  first  week  of  July  fro* 
the  extremely  low  point  of  late  June,  but  they  were  not  yet  ba^ _c 
level  of  a  month  ago.     Supplies  of  old  stock  were  still  11 °e.  *°4# 
time  of  the  year,  but  new  potatoes  were  less  plentiful  than^m  • 
Conditions  as  of  July  1  indicate  a  total  United  States  potato  crop  ~ 
368,000,000  bushels,  or  nearly  5  percent  less  than  last  year ^s  ^^.^ 
crop  but  about  1  percent  above  the  average  ior  19*tf-.u^«»    '  - 
outturn  of  the  crop  will  depend  upon  growing  conditions^  °®tw®5?  *  season 
harvest  tine,  present  prospect  indicates  that  potato  prices   -m  ' 
will  average  slightly  higher  than  during  the  marketing  year  just;  & 

During  early  July,  Eastern  Shore  Cobblers  advanced  ^^fZ^ 
market  to  $1.44  per  100  pounds  from  $1.05  in  new  potatoes 

Mountains  were  slightly  stronger  at  78  cents,    ^montn  earii  , 
averaged  $1.56  and  old  stock  72  cents  in  New  lork.     .he  Pri°e  °*  Ume 
was  about  25  cents  per  100  pounds  higher  than  a  year  ago,  a*  & 
shipments  were  much  heavier  than  during  eariy  ^uiy  ±^o«     ±-        ^o-p  nf 
of  Cobblers  on  the  Eastern  Shore  of  Virginia  recently  reac hed  a  rang e  o 
$2.00-$2.10  per  barrel,  after  having  been  as  low  as  $1.40,  wniie  i  j y 
sacks  reached  $1.25,  compared  with  85  cents  during  tne  low  price period 
late  June.    A  year  ago,  shippers  on  the  Eastern  Snore  were  giving  ^ 
per  sack  or  $1.40  per  barrel.    Prices  of  Bliss  Triumphs  in  the  Chicago  car 
market  during  the  first  week  of  July  averaged  $1.55  per  100-pound  sac£,  or 
considerably  below  the  level  of  early  June,  while  a  few  sales  oi  nor-nem 
old  stock  were  still  made  at  40  cents.    At  the  same  time  last  year, 
potatoes  averaged  $1.55  in  Chicago. 
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The  total  potato  crop  in  Virginia  is  forecast  at  11,000,000  bushels, 
or  17  percent  less  than  last  season  and  23  percent  below  average*    New  Jersey^s 
total  production  is  expected  to  be  about  the  same  as  in  1954,    Seven  inter- 
mediate states  together  have  prospects  of  37,000,000  bushels,  a  considerable  1 
increase  over  last  year,  chiefly  because  of  larger  crops  in  Kentucky,  Missouri 
ana  Kansas*    All  of  the  increase  this  year  is  expected  to  occur  in  the  non- 
commercial portion  of  the  crop  since  the  conmercial  crop  in  the  intermediate 
states  is  estimated  at  18,435,000  bushels,  or  about  8  percent  below  that  of 
19c4» 

On  the  basis  of  July  1  condition,  the  potato  crop  in  the  30  late 
states  is  indicated  at  395,000,000  bushels,  compared  with  312,000,000  in  1934 
and  a  c-year  average  of  290,000,000  bushels.    Practically  all  of  the  reduction 
this  year  is  in  the  eastern  and  central  stages,  while  the  West  shows  a  sharp 
increase.    The  three  eastern  surplus  producing  states  have  prospects  of  only 
-'--i::C  'c-s"— Is,  against  a  very  large  production  of  122,000,000  in  1934 
ana  a  o-year  average  of  93,000,000  bushels.      The  five  central  surplus  potato 
states  had  96,000,000  bushels  last  year,  but  are  expected  to  have  only 
:~'  t'-is  season.      The  10  western  late-potato  states  may  increase  from 

d4,0CO,000  in  1934  to  a  large  crop  of  74,000,000  bushels  this  year.      Ehe  12 
osner  _ale  states,  which  usually  do  not  grow  enough  potatoes  for  their  own 
needs,  show  only  a  slight  sain  over  last  year  and  now  expect  about  42,000,000 
yrr-e~l\     -z~-z-  United  States  potato  acreage  for  harvest  this  year  is  estimat- 
ed at  3,256,000  acres,  or  about  2  percent  less  than  last  year  but  2  percent 
greater  than  the  1933  acreage. 

Shipments  by  rail  and  boat  during  the  first  week  of  July  decreased 
slightly  to  3,225  cars  of  new  potatoes  and  225  cars  of  old  stock.  -he 
season1  s  total  shipments  (not  counting  movement  by  truck)  of  new  stock  to 
J.hy  5  .  ere  about  33,000  cars,  compared  with  nearly  45,000  at  the  same  time 
last  season.      With  lighter  shipments  than  last  summer  from  the  Eastern  Shore 
section  end  with  !~sw  Jersey  only  beginning  its  movement,  some  advance  in 
prices  may  be  expected  during  the  next,  few  weeks,  but  the  usual  trend  is  down- 
ward  until  October  or  November,  when  marketings  from  the  late  states  reach  a 
peek. 

By  June  15,  the  United  States  average  farm  price  of  potatoes  had  de- 
clined about  4  cents  to  40.9  cents  per  bushel,  ranging  from  a  low  of  11  cents 
in  Maine  to  a  high  of  $1.10  in  Kansas.     Growers  in  Uorth  Carolina  and  Vi:  inia 
were  averaging  70  to  75  cents  per  bushel.      At  the  some  time  last  season,  the 
anioed  States  average  was  54.4  cents,   ana  she  June  average  for  1910-1914  is 
71.8  cents  per  bushel. 

HOOS 

Hog  prices  declined  during  June  notwithstanding  that  marketings  were 
s:me.v.-.c-  smolder  bhan  in  M»v.     Adverse  consumer  reaction  to  ehe  sharp  rise  in 
a—  -  e-eces  w.aich  occurred  ':*r:  ier  in  she  vear  apparently  was  one  rosso  iovporoar.' 
eac.or  causing  the  decline  as  slaughter  sup-olios  of  all  neat  animals  in  June 
were  smaller  than  in  the  previous  month.    Prices,  however,  began  to  strengthen 
luring  the  first  week  of  July,  and  in  the  second  week  of  the  month  tne  top  at 
Chicago  reached  $10.25,  or  5  certs  above  the  highest  price  paid  previously  thif 
year. 

small* 
n; 


w  <  sf.^aoiy  re  one  e  i  ana  sunsne  r  sj.  OPgn . 

asve^?,^ in  more  ouan  30  years,  conditions  are  favorable  from  the  supply 
rL^$P°3?nt  lor  a  very  marked  seasonal  rise  in  hoe  prices.    The  relatively  low 

1$  buying  powerf^owever,  wiH  te§dpto  oil's et  to  some  extent 

-ori-e  s ™g  influence  of  the  supply  situation. 

.^"-e  average  weekly  price  of  hogs"  at  Chicago  after  advancing  90  cents 
per  100  pounds  m  May  declined  from  $9.79  in  the  last  weex  in  that  montn  to 
$3.37  during  the  last  week  in  June.    An  upswing  started  the  first  week  in 
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July  and  by  the  middle  of  the  month  the  weekly  average  had  regained  most  of 
the  decline  made  in  June.     The  June  average  price  at  Chicago  was  $9.27,  or 
only  4  cents  less  than  that  of  May.     In  June  last  year  the  average  at  that 
market  wa s  -X  • 09 • 

Hog  slaughter  under  Federal  inspection  in  June,  totaling  1,828,000 
head,  was  about  15  percent  smaller  than  in  May  and  51.4  percent  less  than 
that  of  June  last  year.     It  was  the  smallest  June  slaughter  since  1895  and 
the  first  time  since  September  1920  that  slaughter  for  any  month  was  less 
than  2,000,000  head.    The  seasonal  increase  in  hog  weights  which  has  been 
very  marked  since  January  continued  through  June  and  the  weighted  average 
for  the  seven  leading  markets  during  the  last  week  of  that  month  was  13 
pounds  greater  than  that  of  the  last  week  in  May  and  7  pounds  greater  than 
in  the  corresponding  week  of  1934.     Trade  reports,  however ,  indicate  that 
the  quality  of  hogs  marketed  in  recent  weeks  has  r eon  below  average  and  that 
dressing  yields  have  been  low. 


Although  corn  prices  weakened  slightly  during  June  the  decline  in  hog 
prices  was  relatively  greater  and  this  resulted  in  c  reduction  from  11.6  to 
10.5  in  the  hog-corn  price  ratio,  based  on  Chicago  prices.     In  early  July  last 
year  the  ratio  was  7.6. 

V/holesale  prices  of  fresh  pork  declined  rather  sharply  during  most  of 
June,  despite  the  decrease  in  hog  slrughter.    Adverse  consumer  reaction  to 
the  price  advances  in  the  spring,   together  with  the  seasonal  rise  in  tempera- 
ture, apparently  reduced  tno  der.  nd  for  fresh  pork  and  this  was  reflected  in 
considerable  price  weakness  with  respect  to  fresh  products.    Prices  of  cared 
products,  however,  tended  to  continue  their  seasonal  rise  cr  to  remain  un- 
changed.    Lard  prices  because  of  decre  sod  supplies  rose  to  new  high  levels 
since  1928,  after  remaining  rather  stable  for  several  months.    The  composite 
wholesale  price  of  hog  products  at  Now  York  was  321.96  per  100  pounds  in  June, 
compared  with    21.25  in  May  and   .-14.15  in  June  last  year.    The  index  of  retail 
prices  of  hog  products  in  New  York  on  June  30  was  89.87,  compared  with  89.12 
on  May  31,  and  59.61  on  June  30,  1934  (1924-1928  -  100). 

Stocks  of  hog  products  in  storage  were  reduced  still  more  in  June  follow- 
ing the  marked  reduction  in  May.     Lard  supplies  were  reduced  5,000,000  pounds 
whereas  they  usually  increase  in  June.    Pork  stocks  were  reduced  58,000,000 
pounds  and  the  total  of  445,000,000  pounds  in  storage  on  July  1  was  the  small- 
est of  record  for  that  date  and  was  29  percent  smaller  than  a  year  earlier,  i  nd 
38  percent  less  than  the  5-ye-  r  July  1  average.     ]>rd  holdings,  totaling 
84,871,000  pounds,  also  were  the  smallest  of  record  for  July  1,  being  57  per- 
cent less  than  the  very  1  rge  amount  reported  a  year  earlier  and  43  percent 
smaller  than  the  5-year  average  for  that  a  te.     On  the  basis  of  indicated  com- 
mercial slaughter  supplies  of  hogs  for  the  3  months,  July  to  September,  total 
pork  available  for  export  and  domestic  use  during  this  period  sill  be  about  42 
percent  less  than  in  the  corresponding  months  of  1934,  and  supplies  of  l^rd 
will  be  53  percent  less. 

Exports  of  both  pork  and  lard  increased  from  April  to  May  but  the  volume 
of  lard  exported  continued  unusually  small.     In  both  months  for  the  first  tire 
in  many  years,  the  quantity  of  pork  exported  exceeded  that  of  lard.    As  com- 
pared with  the  corresponding  month  last  year  the  decrease  in  lard  exports  in 
I.lay  amounted  to  about"  85  percent  while  the  reduction  in  pork  exports  was  only 
about  21  percent.     Shipments  of  lard  from  the  principal  ports  in  June  continued 
much  smaller  than  a  year  earlier  and  shipments  of  pork  also  were  less  than  in 
June  last  year. 
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The  results  of  the  June  1  pig  survey  made  by  the  Bureau  indicate  a  re- 
duction of  19.6  percent  in  the  1935  spring  pig  crop  from  the  spring  crop  of 
1934,  and  40  percent  as  compared  with  the  average  of  the  spring  crops  of  1932 
and  1933.     In  the  North  Central  States  (comprising  the  Corn  Belt)  the  decreases 
for  the  same  comparisons  amounted  to  22.3  and  42  percent,  respectively.  The 
reduction  in  the  spring  crop  this  year  indicates  that  hog  slaughter  during  the 
1935-36  winter  marketing  season  (October  to  April)  will  be  somewhat  smaller 
than  that  of  the  corresponding  period  of  1934-35.    The  pig  survey  also  showed 
that  the  number  of  hogs  over  6  months  of  ago  on  farms  in  the  Corn  Belt  States 
on  June  1  was  37  percent  smaller  than  a  year  earlier.     Such  hogs  represent  the 
supply  available  for  market  during  the  summer  months  and  the  sows  bred  for  fall 
farrow.    Since  the  survey  indicated  that  the  number  of  sows  for  fall  farrow 
would  be  nearly  20  percent  greater  than  the  number  farrowing  in  the  fall  of 
1934,  the  market  supply  of  hogs  for  the  next  few  months  is  expected  to  be  prob- 
ably not  much  more  than  half  as  large  as  in  the  corresponding  period  of  last 
year. 

The  indicated  increase  of  20  percent  in  the  1935  fall  pig  crop  will  be 
reflected  in  slaughter  supplies  after  April  1933.     This  increase,  however,  will 
not  offset  entirely  tho  reduction  in  the  1935  spring  pig  crop,  hence  total 
slaughter  during  the  1935-33  hog  marketing  year  which  begins  with  next  October 
is  likely  to  be  slightly  smaller  than  the  very  small  slaughter  of  the  current 
year  which  ends  with  this  September. 

CATTLE 

The  weakness  in  cattle  prices  in  June  and  the  contra-seasonal  decline 
in  beef  steer  prices  during  the  month,  despite  the  relatively  smallest 
supplies  of  cattle  and  hogs  for  any  month  in  1935,  tends  to  support  the  con- 
clusion that  the  high  point  of  cattle  prices  was  reached  in  May,  although  some 
advance  from  the  levels  of  early  July  are  to  be  expected.    However,  if  con- 
sumer purchasing  power  should  show  a  material  increase  in  the  later  months  of 
tho  year  as  a  result  of  an  improvement  in  business  conditions  it  would  be 
easily  possible  for  cattle  prices  to  exceed  the  May  peak  in  view  of  the  con- 
tinued small  supplies  of  cattle  and  hogs  that  will  be  available  during  the 
balance  of  the  year. 

Cattle  prices  during  the  first  half  of  June  were  fairly  steady  at  the 
levels  reached  after  the  sharp  drop  during  the  last  half  of  May.    During  the 
last  half  of  June  the  market  wea.kened  again  and  prices  made  another  drop  which 
came  mostly  during  the  week  ended  June  22.    The  decline  in  June  carried  the 
average  weekly  price  of  beef  steers  at  Chicago  to  the  lowest  point  since  the 
end  of  January.    The  average  weekly  prices  of  choice  steers  wont  below  $12 . 00 
and  of  good  steers  below  alO.00,  in  both  cases  for  the  first  time  since  late 
January.    Tho  average  weekly  prices  of  common  and  medium  steers  the  latter 
part  of  June  were  still  above  the  level  of  late  January  but  wore  sh;  rply  lower 
than  at  tho  high  point  in  mid-May.     The  average  monthly  price  of  beef  steers 
at  Chicago  for  June  was  $10.28  compiled  with  $11.13  in  May  and  '-7.34  in  June 
1934.     The  monthly  average  price  of  beef  cattle  at  country  points  about  June 
15  was  '/6 . 55  compared  with  $6  ..80  in  May  and  34.00  in  Juno  1934. 

Prices  of  stockor  and  feeder  steers  doclined  in  June.     This  decline  was 
partly  season  .1  end  partly  in  sympathy  with  the  weakness  in  fat  cattle  prices. 
The  average  cost  of  stockor  end  feeder  steers  at  Chicago  in  June  was  -7.36 
compared  with  $8.34  in  May  and  $3.92  in  June  1.934.    Veal  calf  prices  fluctuated 
rather  widely  in  June  tending  to  follow  the  movement  of  lamb  prices  rather  thru 
cattle  prices.    Early  in  July  they  wore  consider-  bly  below  the  high  level 
reached  in  May. 


Supplies  of  cattle  in  June  were  smell,  especially  supplies  at  leading 
public  markets.     Receipts  at  seven  leading  marks ts  were  50  percent  smaller 
than  in  June  1934,  with  Government  cattle  excluded,  and  were  27  percent  below 
the  5-year  Jure  average.    Receipts  at  Chicago  were  much  the  smallest  for  the 
month  in  5C  years.     Inspected  slaughter  of  065,000  head  was  19  percent  smaller 
than  in  June  1934,  with  Government  cattle  excluded,  and  only  5  percent  below 
the  5-year  June  average  ended  June  1934,  but  equal  to  the  5-yoar  June  average 
from  1929  to  1933.     Calf  slaughter  of  439,000  head  was  80  percent  of  the  Juno 
1934  number,  excluding  Governments,  and  was  2  percent  above  the  5-year,  1930- 
1934  average.     Supplies  of  beef  steers  at  Chicago  were  one  third  smaller  than 

June  1934  but  the  proportion  of  good,  and  choice  steers  was  above  average 
for  the  month. 

Present  prospects  for  feed  grain  production  do  not  indicate  that  any 
burdensome  surplus  rail  develop  this  year  and  the  ratio  of  feed  grain  prices 
to  hog  and  cattle  prices  will  be  much  less  favorable  to  livestock  production 
and  feeding  than  they  would  have  been  if  bumper  or  even  average  crops  of  few 
grains  were  harvested  this  year..     However,  if  much  of  the  corn  crop  this  year 
should  not  fully  mature  and  a  large  amount  of  soft  corn  had  to  be  utilized  for 
feeding,  the  demand  for  feeder  cattle  this  fall  might  be  strong  although  the 
corn  crop  was  considerably  below  average. 

POULTRY  AND  EGOS 

Prices  of  eggs  declined  slightly  from  May  to  June.  Relatively  light 
receipts,  however,  may  lead  to  more  than  the  usual  seasonal  increase  in  egg 
prices  in  the  last  half  of  the  year.  Poultry  prices  declined  slightly  from 
a  seasonal  peak  in  May.  Poultry  receipts  are  likely  to  be  light  and,  although 
the  effects  of  present  heavier  hatching,  compared  with  a  year  earlier,  will  be 
noticeable  this  fall,  it  will  probably  not  be  strong  enough  to  result  in  as 
large  a  fall  and  winter  decline  as  usual. 

Market  prices  of  special  packed  mid-western  eggs  at  New  York  averaged 
26.9  cents  per  dozen  in  June,  a  decline  of  0.6  cents  from  the  May  average, 
but  6.9  cents  above  the  June  1934  price.     Farm  prices  changed  correspondingly 
from  21.4  cents  on  Hay  15  to  21.0  cents  on  June  15.     Farm  prices  of  chickens  * 
declined  from  15.7  cents  per  pound  on  May  15  to  15.6  cents  on  June  15.  This 
was  4.4  cents  above  the  price  a  year  before. 

Receipts  of  eggs  at  the  four  markets  in  June  were  1,429,000  cases  com- 
pared with  1,395,000  cases  a  year  before  and  a  5-year  average  of  1,560,000 
cases.     Except  for  last  year  these  ere  the  lowest  receipts  for  June  on  record 
since  1910.     This  situation  is  largely  due  to  smaller  flocks  so  that  it  is 
likely  to  continue  into  the  fall  end,  by  curtailing  present  storage  operations, 
to  .effect  the  winter  situation^  too.    Hatchery  operations,  however,  continue 
to  show  an  increase  over  last  year's  output.     In  May  1935  some  15  percent  more 
salable  chicks  were  hatched  than  in  May  1934. 

Receipts  of  dressed  poultry  at  the  four  markets  in  June  were  18,300,000 
pounds  compared  with  22,500,000  pounds  a  year  before  and  a  5-year  average  of 
22,300,000  pounds.     Those  ere  the  lightest  June  receipts  since  1925.     It  is 
doubtful  if  -en  increase  of  15  percent,  as  present  hatchery  figures  indicate, 
will  bring  receipts  this  fe  ll  up  to  average  levels. 

Cold  storage  stocks  of  shell  eggs  on  July  1  wore  7,591,000  cases  com- 
pared with  3,965,000  cases  a  year  before  ?:nd  a  5-year  average  of  8,934,000 
cases.     Into-storage  movement  is  no  longer  active. 

Cold  storage  stocks  of  frozen  poultry  on  July  1  were  46,967,000  pounds 
compared  with  40,600,000  pounds  a  y ear  ago  and  a  5-year  average  of  41,400,000 
pounds.  Into-s borage  movement  cf  poultry  will  not  begin  generally  until  late 
summer. 
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BUTTER 

Butter  prices  declined  in  June  and  in  early  July  were  somewhat 
lower  than  a  year  ago.    The  decline  since  late  winter  has  been  unusually 
sharp.    The  condition  of  pastures  has  improved,  end  total  milk  production 
on  July  1  is  estimated  to  he  nearly  6  percent  larger  than  a  year  ago. 
Better  pastures  and  more  normal  crops  indicate  heavier  production  during  the 
last  half  of  1935  than  in  1934.    Butter  prices  have  about  reached  the  season- 
al low  point  of  the  year.    Even  thou0h  production  continues  larger  than  a 
year  ago,  there  is  probably  enough  improvement  on  the  demand  side  so  that 
prices  during  the  remainder  of  the  storage  period  may  average  about  as  high 
as  in  1934. 

The  Agricultural  Adjustment  Administration  announced  the  purchase  of 
3,284,500  pounds  of  butter  for  relief  on  June  27.    An  announcement  of  July  9 
stated  that  schedules  had  been  sent  out  for  bids  on  5,000,000  pounds  of 
butter.    Funds  were  appropriated  for  this  purpose  by  the  Jones-Connally 
amendment  to  the  Agricultural  Adjustment  Act. 

The  price  of  92-score  butter  at  New  York  in  June  averaged  24.2  cents, 
a  decline  of  cents  from  May  but  only  0.7  cents  lower  than  in  the  same 

month  of  1934.    With  greatly  increased  production  since  late  winter,  prices 
have  declined  sharply. 

The  farm  price  of  butt erf at  in  mid- June  of  23.7  cents  was  3,8  cents 
less  than  in  May  but  1.5  cents  higher  than  a  year  earlier.     In  June  the  farm 
price  of  butterfat  was  equivalent  to  only  16.8  pounds  of  food  grains,  the 
lowest  for  the  month  since  1920,    The  farm  price  of  butterfat  is  also  the 
lowest  in  relation  to  beef  cattle  and  hogs  since  the  war  period.  While 
improved  pastures  and  larger  crops  will  stimulate  butter  production,  the 
low  prices  of  butterfat  in  relation  to  feeds  and  livestock  are  tending  to 
retard  production.     With  more  normal  crops  in  1935  than  a  year  ago,  a  decline 
in  feed  grain  prices  in  relation  to  butterfat  is  in  prospect,  but  with  the 
reduced  supply  of  hogs  and  cattle,  butterfat  prices  will  probably  continue 
relatively  low  in  relation  to  these  products  for  some  time. 

Milk  production  per  cow  on  July  1  of  16.8  pounds  was  12  percent 
higher  than  the  low  production  on    July  1,  1934,  and  the  highest  for  that 
date  since  1930.    Milk  production  per  cow  increased  slightly  from  June  1  to 
July  1  in  contrast  with  the  usual  small  seasonal  decline.     The  total  number 
of  milk  cows  on  farms  July  1  was  probably  6  percent  less  than  a  year  earlier, 
so  that  total  milk  production    July  1  exceeded  the  preceding  year  by  about 
6  percent  and  was  the  highest  on  record  for  that  date. 

The  principal  factor  accounting  for  the  increase  in  milk  production 
per  cow  was  the  improvement  in  pastures.     On  July  1  the  condition  of  pastures 
was  the  highest  for  any  month  since    July  1929,  and  slightly  above  the  10- 
year  average.     This  is  in  marked  contrast  to  the  unusually  poor  pastures  a 
year  ago.     The  pasture  situation  together  with  prospects  for  more  normal 
crops  than  a  year  ago  are  the  principal  factors  indicating  heavier  production 
during  the  latter  half  of  1935  than  in  1934. 


Estimated  production  of  creamery  butter  in  May  was  only  slightly  higher 
than  in  the  same  month  of  1934.     The  increase  in  production  from  April  to 
May  >77&s  larger  than  the  usual  seasonal  increase  and  the  index  number  of  pro- 
riuc;tion  (which  is  adjusted  for  seasonal  variation,  1925-1929  =  100)  rose  from 
106  to  109. 
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Butter  production  in    May  in  the  East  North  Central  States  was  9  per- 
cent larger  than  in  1934,  but  in  the  West  North  Central  States  was  2  percent 
less,     Weekly  reports  in  June  indicate  considerably  higher  production  than  a 
year  ago. 

Trade  output  of  butter  in  May  was  150,300,000  pounds,  about  6  percent 
less  than  1934.    Production  showed  little  change  but  the  into-storage  movement 
this  year  was  larger  than  a  year  ago.    Retail  prices  of  butter  in  May  were  16 
percent  higher  than  in  May  1934.    These  changes  indicate  an  increase  of  9  per- 
cent in  consumer  expenditures  for  butter. 

The  net  movement  of  butter  into  storage  in  June  was  large,  63,000,000 
pounds  compared  with  43,000,000  pounds  in  June  1934.     Total  stocks  on  July  1  of 
96,000,000  pounds  compare  with  70,000,000  a  year  ago  and  the  5-year  average 
of  91,000,000  pounds. 

In  the  last  2  months  butter  prices  in  London  have  increased,  whereas 
domestic  prices  have  declined.      In  early  July  the  price  of  92-score  butter  at 
New  York  was  only  4.5  cents  higher  than  New  Zealand  butter  in  London,  Imports 
have  declined  and  will  probably  remain  small  during  the  remainder  of  the  year. 

CHEESE 

Cheese  prices  have  declined  with  the  price  of  butter.    Production  in 
May  was  less  than  a  year  earlier  but  trade  output  was  relatively  large,  and 
estimated  consumer  expenditures  for  cheese  continues  larger  then  in  1934. 
Storage  stocks  are  decidedly  less  than  a  year  ago.    Prices  have  probably  about 
reached  the  seasonal  low  for  the  year.    With  milk  production  during  the  last 
half  of  1935  heavier  than  a  year  earlier,  cheese  production  will  probably  be 
relatively  large,  but  with  the  shortage  of  other  protein  foods  cheese  prices 
may  average  about  the  same  as  in  1934. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in  June 
averaged  12.3  cents  per  pound,  1.2  cents  less  than  in  May  but  about  the  same 
as  in  June  1934.     The  increase  in  total  milk  production  has  tended  to  depress 
cheese  prices. 

Estimated  total  production  of  cheese  in  May  of  56,900,000  pounds  was  7 
percent  less  than  the  high  production  a  year  earlier,  but  only  3  percent  less 
than  the  5-year  average  for  May.     The  increase  in  production  from  April  to  May 
was  somewhat  greater  than  the  usual  seasonal  increase. 

American  cheese  production  in    May  was  8  percent  less  than  a  year  earlier, 
There  was  a  small  increase  from  the  preceding  year  on  the  West  Coast,  but  in 
each  of  the  other  principal  producing  sections  production  was  less,  the  decline 
ill  Wisconsin  being  3  percent. 

In  late  June  50,000  pounds  of  cheese  were  purchased  by  the  Government 
for  relief,  and  in  early  July  schedules  were  sent  out  for  bids  on  2,000,000 
pounds  of  cheese. 

Trade  output  of  cheese  in    May  was  only  1  percent  lower  than  in  May  1934, 
and  about  the  same  as  the  5-year  average.     Retail  prices  for  cheese  rose  11  per- 
cent in  the  past  year.     The  changes  in  trade  output  and  retail  prices  indicate 
that  consumer  expenditures  for  cheese  in    May  exceeded  those  in  May  1934  by 
about  10  percent.     Consumer  expenditures  for  cheese  will  probably  continue 
larger  than  a  year  ago. 

Cold  storage  holdings  of  American  cheese  on  July  1  were  64,000,000  pounds 
compared  with  80,000,000  a  year  earlier  and  the  5-year  average  of  68,000,000  lbs 

Imports  of  cheese  in  May  were  somewhat  less  than  a  year  earlier,  but 
total   imports  for  the  first  5  months  of  the  year  exceeded  for  the  corresponding 
period  of  1934  by  5  percent. 
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LMBS 

Little  change  in  lamb  prices  appears  probable  during  the  remainder 
of  the  summer.     Some  decrease  in  slaughter  supplies  of  lambs  from  the  large 
slaughter  in  May  and  June  may  occur  during  the  next  2  months.  Slaughter 
of  lambs  in  May  and  June,  the  first  2  months  of  the  present  crop  year, 
was  considerably  larger  than  in  the  corresponding  months  a  year  earlier 
but  slaughter  in  the  remainder  of  the  grass  lamb  marketing  season  (up  to 
December  l)  probably  will  be  no  larger  than  in  that  period  last  year, 
in  view  of  the  reduced  lamb  crop  in  the  Western  States  this  year.  It 
is  probable,  however,   that  the  pro-portion  of  late  lambs  from  these  states 
in  slaughter  condition  will  be  larger  this  year  than  last.      Whether  or 
not  the  bulk  of  these  lambs  is  slaughtered  will  depend  to  a  considerable 
extent  upon  the  demand  for  lambs  for  feeding  in  the  Corn  Belt  and  in 
western  feeding  areas  during  the  fall  months.      J?oed  crop  prospects  in  the 
Corn  Belt,  although  below  average,  are  much  better  than  last  year. 

Prices  of  lambs  tended  to  decline  during  June  with  the  contintied 
large  slaughter  supplies  and  some  seasonal  weakness  in  consumer  demand  for 
meats.      The  top  price  of  spring  lambs  at  Chicago  at  the  end  of  June  was 
only  about  $9.00  compared  with  the  top  of  $10.00  reached  in  mid-May.  Some, 
recovery  in  lamb  prices,  however,  occurred  in  early  July.    Prices  of  yearling 
wethers  also  declined  during  June  but  prices  of  aged  ewes  were  about  steady. 
The  average  price  of  choice  spring  iambs  at  Chicago  in  June  was  $8.89  com- 
pared with  $9.00  in  May  and  $8.96  in  June  last  year.      On  June  15  the  average 
price  received  by  producers  for  lambs  at  local  markets  was  $6.52,  which  was 
slightly  lower  than  on  May  15  but  slightly  higher  than  on  June  15,  1934. 

Slaughter  supplies  of  lambs  continued  large  in  June.  Inspected 
slaughter  of  sheep  and  lambs  for  the  month  totaling  1,421,000  head  was  about 
13  percent  greater  than  in  the  corresponding  month  a  year  earlier  but  was  10 
percent  smaller  than  in  May.     Slaughter  in  June  ?«ras  the  fourth  largest  for 
the  month  on  record.     The  increase  in  slaughter  was  not  reflected  in  re- 
ceipts at  the  leading  mid- western  markets.    Receipts  of  sheep  and  lambs  at 
the  7  principal  markets  in  June  were  about  2  percent  smaller  than  in  that 
month  last  year.      An  increasing  proportion  of  the  slaughter  supply  was 
made  up  of  lambs  from  the  Northwest  and  Southeast  and  the  Corn  Belt.  Be- 
cause of  the  shortage  of  feed  in  the  Corn  Belt  until  late  spring  this  year 
marketings  of  lambs  from  this  area  are  later  than  usual. 

Wool  prices  averaged  higher  in  June  than  in  May  both  in  domestic 
and  foreign  markets.      Prices  at  the  opening  of  the  new  series  of  sales  at 
London  on  July  9  were  mostly  5  to  10  percent  higher  than  at  the  close  of  the 
previous  series  on  May  23.     The  continued  strength  in  wool  prices  in  primary 
markets  has  been  accompanied  by  increased  business  in  European  wool  textile 
centers.      Further  improvement  in  mill  activity  was  reported  from  continental 
European  countries  in  May  and  June.      The  new  domestic  clip  is  rapidly  moving 
out  of  first  hands.      Heavy  sales  to  manufacturers  in  May  greatly  reduced 
stocks  of  unsold  wool  in  the  Boston  market  and  a  considerable  amount  of  the 
business  in  June  was  on  new  cliD  wool  to  be  graded  and  delivered  when  avail- 
able.   Consumption  of  wool  by  United  States  mills  in  the  first  5  months  of 
1935  was  higher  than  in  the  corresponding  period  of  any  year  since  1923. 
Government  orders  for  wool  goods  have  been  an  important  factor  in  the  im- 
provement in  the  wool  manufacturing  outlook  for  the  next  few  months. 
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The  strength  of  the  market  on  wools  suitable  for  government  orders, 
mostly  medium  grade,  has  "been  reflected  to  some  extent  on  other  wools. 
Prices  of  graded  fleece  wools  at  Boston* arc  now  higher  than  at  any  time 
since  August  1934.     Quotations  for  fine  (64s,  70s,  80s)  strictly  combing 
territory  wools  at  Boston  averaged  75  cents  a  pound  for  the  week  ended 
July  6  compared  with  74  cents    in  the  first  week  of  June.     Territory  56s 
were  62.5  cents  a  pound  scoured  oasis  for  the  week  ended  July  6,  compared 
with  63  cents  for  the  first  week  of  Juno.     The  United  States  average  farm 
price  of  wool  as  of  June  15  was  19.8  cents  a  pound  compared  with  16.1  cents 
for  May  15  and  21.9  cents  in  June  1934. 

•    The  weekly  average  consumption  of  apparel  class  wool  "by  United  States 
mills  in  the  4  weeks  ended  May  25  was  5,361,000  pounds,  scoured  "basis 
compared  with  5,454,000  pounds  in  April.     This  was  the  highest  average  for 
any  similar  period  since  May  1923.     Consumption  of  wool  f  rom  January  1  to 
May  25  was  200,340,000  pounds  of  shorn  wool,  greasy  shorn  "basis  and 
40,118,000  pounds  of  pulled  wool,  greasy  pulled  basis. 

Receipts  of  domestic  wool  at  Boston  in  the  first  3  months  of  the 
current  season  beginning  April  1  were  65,200,000  pounds,  compared  with 
48,400,000  pounds  in  the  same  months  of  1934  when  shipments  were  unusually 
small..   Average  receipts  for  the  April  -  June  period  in  the  5  years  1929  to 
1933  were  71,000,000  pounds.     July  is  usually  the  month  of  heaviest  receipts 
at  Boston.     Imports  of  combing  and  clothing  wool  for  consumption,  from 
January  to  May  of  this  year  were  8,200,000  pounds  compared  with  13,873,0  0 
pounds. in  the  same  months  of  1934. 

A  reduction  of  7  percent  in  the  coming  (1935-36)  Australian  wool  clip 
is  in. prospect  according  to  a  preliminary  estimate  of  the  Australian  wool 
selling  brokers  and  producers.     Decreases  are  also  in  prospect  in  the  United 
States,  the  United  Kingdom  and  France.    The  expected  increase  in  the  Union 
of  South  Africa  probably  will  not  be  sufficiently  largo  t  o  offset  the 
decrease  in  the  four  countries  above  mentioned,  which  produce  abouo  48  percent 
of  the  world  production  exclusive  of  Russia  and  China. 

The  increased  demand  for  wool  in  recent  months  has  greatly  reduced  the 
heavy  stocks  of  a  few  months  ago  in  Southern  Hemisphere  countries.  It  nc 
appears  that  stocks  of  merino  wool  on  hand  at  the  end  of  the  1934-35  season 
(June  30)  were  smaller  than  at  the  close  of  the  previous  season.  Stocks  of 
crossbred  wool,  on  the  other  hand,  may  bo  somewhat  larger  than  in  1934. 
Because  of  the  strong  demand  for  wool  toward  the  close  of  the  season,  com- 
parisons may  be  altered  when  final  figures  for  the  season  aro  available. 

COTTON 

Domestic  cotton  prices  fluctuated  within  a  range  of  about  one  fourth 
of  a  cent  per  pound  during  most  of  June  with  Middling  7/8"  in  the  10  markets 
averaging  11.97  cents  for  the  month  which  was  slightly  lower  than  a  year  earli 
In  early  July  the  price  advanced  to  almost  12-1/2  cents.  Cotton  consumption 
in  the  United  States  in  June  decreased  relatively  to  May  but  was  6  percent 
larger  than  the  small  consumption  in  June  last  year.     Domestic  exports 
in  June  continued  to  run  well  (25  percent)  below  a  year  earlier  as  did  foreign 
consumption  of  Anerican  cotton  although  consumption  in  foreign  countries 
continued  relatively  higher  than  exports.    Exports  and  consumption  of  foreign 
cotton,  on  the  orhter  hand,  have  been  well  above  last  season.  Domestic 
cotton  acreage  for  the  current  season  is  slightly  larger  than  the  very  low 
acreage  of  1934.    Early  reports  pertaining  to  the  1935-36  crops  in  foreign 
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countries  indicate  that  the  Chinese  crop  may  turn  out  to  be  smaller  than 
the  previous  one  "but  in  northeastern  Brazil  the  new  crop  is  expected  to  be 
47  percent  larger  than  in  1934-35. 

On  May  31,  the  price  of  Middling  7/8"  cotton  in  the  10  designated 
markets  dropped  about  one  half  cent  per  pound  to  H2  cents,  but  by  June  6 
had  recovered  to  12  cents.     Throughout  the  remainder  of  June  domestic  prices 
fluctuated  within  a  range  of  about  one  fourth  of  a  cent  per  pound  but  in 
early  July  advanced  to  almost  12 J  cents  and  on  July  12,  the  average  price 
in  10  markets  was  12.38  cents  per  pound.    In  June  1934  the  average  price 
in  the  10  designated  markets  was  12.04  cents  but  with  this  exception  the 
price  in  June  this  year  was  the  highest  for  this  month  since  1930.  The 
average  United  States  farm  price  as  of  June  15  was  11.8  cents  compared 
with  12.0  cents  in  May  and  llv6  cents  in  June  last  year.    The  price  of 
American  cotton  in  Liverpool  during  June  continued  to  strengthen  relative 
to  Indian,  continuing  the  trend  which  became  evident  in  May.    The  price  of 
three  types  of  Indian  cotton  during  the  4  weeks  ended  June  28  averaged  76.4 
percent  of  the  price  of  American  Middling  and  Low  Middling,  compared  with 
76.5  percent  in  May  and  77.8  percent  in  April. 

Domestic  cotton  consumption  in  June  amounted  to  386,000  running 
bales,  according  to  the  Bureau  of  the  Census.    This  represents  an  increase  of 
about  23,000  bales  or  6  percent  over  consumption  in  June  last  year,  but 
is  considerably  smaller  than  average  consumption  for  the  month  and  was  18 
percent  less  than  consumption  in  May.    Despite  the  decline  in  consumption  - 
trade  reports  indicate  that  manufacturers1  sales  for  the  month  as  a  whole 
were  below  production.    Total  consumption  for  the  11  months  ended  June  30 
amounted  to  4,952,000  bales,  compared  with  5,340,000  bales  during  the  like 
period  last  season.     It  now  appears  that  consumption  during  July  will  not 
be  materially  different  from  consumption  during  July  last  year,  as  stocks 
°~  i00.^  ^n  rr-£mna^ac"t"^rersT  hands  apparently  increased  during  June  and 
unofficial  reports  during  the  early' part  of  July  indicate  that  sales  were 
not  sufficient  to  7/arrant  any  particular  increase  in  activity. 

Exports  of  American  cotton  in  June  continued  well  below  the  like 
period^a  year  earlier.    Total  shipments  to  all  countries  amounted  to  about 
345,000  bales  compared  with  exports  in  June  last  year  of  about  459,000 
bales.    For  the  11  months  ended  June  exports  totaled  4,519,000  bales  com  ired/ 
with  7,229,000  bales  in  the  11  months  ended  June  1934,  a  decline  of  2,710,00C 
bales  or  about  37  percent.    Unofficial  reports  indicate,  however,  that  foreign 
consumption  of  American  cotton  continues  well  above  exports  and  that  foreign 
stocks  of  American  cotton  continue  to  decrease. 

Exports  of  Indian  and  Erazilian  cotton  so  far  this  season  have  been 
considerably  above  a  year  earlier  while  exports  of  Egyptian  cotton  have 
been  mach^  smaller  than  last  season.    Foreign  consumption  of  cotton  other 
than  American  has  been  materially  higher  than  last  season  and  has  apparently 
exceeded  takings  of  foreign  growths  so  that  manufacturers1  stocks  of  foreign 
growths  as  well  as  American  cotton  have  apparently  been  reduced.  * 

The  cotton  textile  situation  in  Europe  as  a  whole  was  more  favorable 
during  May  and  June  'than  in  the  first  part  of  1934,  particularly  in  regard 
to  sales  of  cotton  textiles.    Mill  activity  also  increased  in  some  localities 
out  in  Germany  and  Italy  the  governmental  limitations  on  imports  and  con- 
sumption of  raw  cotton  continue  to  restrict  operation. 

The  Crop  Reporting  Board  estimates  that  on  July  1  there  were  29,166,000 
acres  of  cotton  in  cultivation  in  the  United  States.     This  is  4.6  percent 


more  than  the  acreage  in  cultivation  on  July  1,  1934  but  32.4  percent  less 
'than  the  average  for  the  5  years  1928-1932.    A  recent  report  from  the 
Agricultural  Commissioner's  office  at  Shanghai  states  that  the  1935-36 
Chinese  crop  is  expected  to  "be  smaller  than  the  1934-35  crop  owing  to 
unfavorable  weather  conditions  in  North  China.     The  1935-36  plan  in  Russia 
calls  for  about  4, 800,000  acres  of  cotton,  about  92  percent  of  which  was 
reported  to  have  been  planted  up  to -May  15  which  was  a  larger  proportion 
of  the  plan  than  had  been  planted  to  that  date  a  year  earlier  and  weather 
conditions  were  reported  to  have  been  more  favorable.  The  planned  acreage 
is  slightly  larger  than  the  4,764,000  acres  reported  as  having  been 
harvested  in  1934-35.     The  Brazilian  Government  has  recently  estimated 
that  the  new  (1935-36)  crop  in  northeastern  Brazil  where  harvesting  is 
just  beginning  would  be  equivalent  to  1,086,000  bales  of  478  pounds. 
This  is  343,000  bales,  or  47  percent  larger  than  the  record  production 
in  these  states  last  year. 

The  latest  available  information  on  acreage  and  production  for  the 
individual  countries  indicates  that  total  world  cotton  acreage  in 
"the  season  now  drawing  to  a  close  amounted  to  approximately  73,500,000 
acres  and  total  production  to  about  23,622,000  equivalent  bales  of  47S 
pounds.     These  represent  decreases  of  1.3  and  11.1  percent  respectively, 
as  compared  with  1933-34  and  were  both  the  smallest  since  1923-24. 
Foreign  acreage  and  production,  however,  reached  new  high  levels  in 
1934-35,  the  reduction  in  world  totals  being  due  entirely  to  the  reduction 
in  the  United  States. 
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Business  Statistics  relating  to  domestic  demand 
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FARM  PRICES 

The  marked  advances  in  prices  of  hogs  and  wheat  have  "been  the  out- 
standing developments  in  the  farm  price  situation  during  the  last  month. 
The  rise  in  hog  prices  is  due  chiefly  to  small  current  and  prospective 
market  supplies.     Wheat  prices  have  responded  to  the  reduced  crop  prospects 
and  poorer  quality  of  spring  wheat  as  a  result  of  damage  from  heat  and 
"black  stem  rust.     Indications  now  point  to  a  total  wheat  supply  about  equal 
to  domestic  requirements.      Prices  of  cattle  and  dairy  products  are  about 
the  same  as  in  mid-July,  whereas  prices  of  cotton  and  feed  grains  are  lower. 

Some  advance  in  the  prices  of  the  "better  grades  of  slaughter  cattle 
from  present  levels  is  expected  in  the  late  summer  and  early  fall  as 
supplies  of  such  cattle  continue  small.    Prices  of  the  lower  grades  may  also 
advance  somewhat,  especially  if  there  develops  a  strong  demand  for  cattle 
for  feeding  and  restocking.     Some  advance  in  lamb  prices  may  "be  expected  as 
slaughter  supplies  of  lambs  during  the  remainder  of  1935  are  likely  to  "be 
materially  less  than  a  year  earlier.    Wool  prices  are  likely  to  "be  well 
maintained  during  the  remainder  of  1935.    Production  of  dairy  products  and 
stocks  of  "butter  continue  large  and  prices  of  these  products  are  relatively 
low  for  this  time  of  the  year.    Egg  prices  during  the  next  few  months  are 
likely  to  continue  above  the  level  of  a  year  earlier,  "because  of  low 
storage  stocks  and  improved  business  conditions,  despite  prospects  for 
somewhat  larger  receipts.    Poultry  prices  from  now  to  December  are  likely  to 
decline  less  than  usual  "because  of  generally  high  meat  prices.    Larger  than 
usual  supplies  of  local-grown  potatoes  have  more  than  offset  the  decrease 
in  supplies  in  the  intermediate  commercial  areas.     Consequently,  potato 
.prices  have  declined  during  recent  weeks  and  no  material  advance  is 
anticipated  in  the  near  future. 

The  general  level  of  farm  prices,  after  declining  from  April  to 
July,  appears  to  have  advanced  somewhat  since  a  month  ago.     The  index  of 
prices  received  by  farmers  declined  from  111  in  April  to  102  in  July, 
compared  with  87  percent  of  the  pre-war  average  in  July  1934.    Prices  of 
all  groups  of  farm  products  declined  from  June  to  July.     The  decline  in 
prices  of  feed  grains  resulted  in  a  one-point  decline  in  the  level  of  prices 
paid  "by  farmers  for  all  commodities,  to  126  percent  of  pre-war.     The  ratio 
of  prices  received  to  prices  paid  by  farmers  was  81  in  July  compared  with 
82  in  June  and  71  in  July  1934. 

Cash  income  from  the  sale  of  farm  products  in  June  amounted  to 
$438,000,000,  compared  with  $483,000,000  in  May  and  $422,000,000  in  June 
1934.     The  decrease  in  income  from  May  to  June  this  year  was  greater  than 
usual.    Cash  income  from  sale  of  farm  products  for  the  first  6  months  of 
this  year  amounted  to  $2,  670,000,000  compared  with  $2,466,000,000  in  the 
first  6  months  of  1934.     Farmers1   total  cash  income,  including  rental  and 
"benefit  payments  for  the  first  6  months  of  1935  was  $2,975,000,000  compared 
with  $2,616,000,000  a  year  earlier,  an    increase  of  14  percent.  Present 
prospects  as  to  supply  for  market  and  prices  during  the  remainder  of  this  yea^ 
indicate  that  the  income  from  marketings  of  farm  products  in  the  second  half 
of  the  year  may  exceed  to  some  extent  that  of  the  latter  half  of  19-34, 
Rental  and  benefit  payments,  however,  may  "be  smaller,  and  consequently  the 
cash  income  to  farmers  from  marketings  and  from  rental  and  "benefit  payments 
in  the  remainder  of  1935  may  "be  about  equal  to  that  for  the  corresponding 
months  of  last  year  when  farm  income  was  relatively  high  owing  to  forced 
sales  of  livestock. 
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WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  after  declining  2  percent  in 
June  was  steady  in  July,  followed  "by  a  considerable  rise  in  early  August 
owing  largely  to  a  rise  in  prices  of  farm  products  and  foods.  Wholesale 
prices  of  farm  products  declined  1  percent  in  the  first  4  weeks  of  July  and 
then  rose  2  percent  in  the  week  ended  August  3.      Declines  in  prices  of 
farm  products,  chemical  and  drugs  during  July  were  offset  "by  small  advances 
in  all  other  specified  groups,  except  metals  and  metal  products,  which  were 
steady  in  price. 

Wholesale  prices  in  early  August  at  115  percent  of  the  1910-1914 
average  were  9  percent  higher  than  a  year  ago  and  15  percent  higher  than 
2  years  ago.    Most  of  the  rise  in  the  level  of  wholesale  prices  during  the 
last  year  is  the  result  of  an  advance  of  18  percent  in  prices  of  farm 
products  and  of  16  percent  in  food  prices.    Price  changes  in  the  other 
groups  have  ranged  from  a  6  percent  rise  in  hides  and  leather  to  a  3  percent 
decline  in  miscellaneous  products. 

Wholesale  prices  in  most  foreign  countries  are  still  advancing.  In 
Italy  prices  have  "been  more  steady  in  recent  weeks  following  the  sharp 
advance^lhe  first  half  of  the  year.    Prices  in  Prance,  after  a  temporary 
advance  in  May,  have  declined  to  a  new  post-war  low.        In  Germany,  England, 
and  Canada  prices  advanced  a  little  in  July. 

BUSINESS  CONDITIONS 

The  general  level  of  industrial  activity  during  July  was  maintained 
at  about  the  June  level  in  contrast  with  the  sharp  decline  from  June  to 
July  last  year.     Daring  the  first  6  months  of  1935  industrial  production 
averaged  87  percent  of  1923-1925  compared  with  83  percent  in  the  first  half 
of  1934.  In  July  the  level  of  industrial  output  compared  even  more  favor- 
ably with  a  year  ago  and  present  indications  are  that  in  the  last  half  of 
1935  it  will  continue  at  a  much  higher  level  than  in  the  last  6  months  of 
1934.     In  recent  months  there  has  been  a  marked  increase  in  the  manufacture 
of  durable  goods  and  the  improvement  has  spread  to  an  increasing  number  of 
industries  which  is  stimulating  steel  output.     The  output  of  farm  machinery 
and  metal  containers  continues  at  high  levels,  activity  in  the  machine  tool 
industry  has  increased  sharply,  and  retail  sales  of  automobiles  have  held  up 
unusually  well,  with  the  result  that  some  manufacturers  are  continuing  the 
production  of  1935  models  longer  than  they  had  intended.     Electric  power 
output  has  recently    reached  a  new  all-time  high  level  for  this  season  of 
the  year.     The  outlook  for  fall  wholesale  and  retail  trade  is  the  best  in 
several  years. 

The  marked  increase  in  steel  mill  activity  was  the  outstanding 
feature  of  industrial  output  during  July.    By  the  first  week  of  August 
the  rate  of  activity  in  steel  mills  had  increased  to  the  highest  level 
since  April,  in  contrast  to  a  usual  seasonal  decline  during  July.  Automobile 
production  made  slightly  more  than  the  usual  seasonal  decline  in  July  and 
declined  sharply  at  the  close  of  the  month,  as  some  manufacturers  closed 
down.    Coal  production  dropped  sharply  during  the  first  part  of  July  after 
the  unusually  high  output  of  June,  but  production  increased  in  the  last  half 
of  the  month.     In  the  textile  industry  activity  in  cotton  textiles  continued 
at  low  level,  but  output  in  silk  textiles  expanded  considerably,  accompanying 
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rise  in  the  price  of  raw  silk.     Contracts  awarded  for  residential  construction 
were  slightly  lower  in  July,  than  -in  June,  "but  were  considerably  above  a 
year  ago. 

Retail  sales  during  July  continued  at  levels  somewhat  higher  than  a 
year  ago.    Mail  order  houses  in  recent  months  have  reported  the  highest  level 
of  soles  since  1339  and  sales  "by  chain  stores  in  rural  areas  are  also  at 
levels  somewhat  above .the  same  time  last  year.     The  seasonally  adjusted 
Federal  Eescrvo  Board1  s  index  of  department  store  sales  in  July  was  80  percent 
of  the  1923-1925  average  compared  with  73  percent  a  year  earlier.  Retail 
sales  of  automobiles  have  made  less  than  the  usual  seasonal  decrease  since 
May. 

Yforld  industrial  production  made"  a  moderate  improvement  during  the 
first  quarter  of  1935,  according  to  the  index  of  world  industrial  production 
calculated  by  the  Institut  fur  Ko  n  junk  turf orschung,  which  rose  from  102.6 
percent  of  the  1928  average  in  January  to  103.8  in  April.    More  recent  data 
on  industrial  activity  in  individual  countries  indicate  further  improvement 
in  the  past  3  months.     In  Great  Britain  the  continued  improvement  in  the 
capital  equipment  industries  has  been  accompanied  in  recent  months  by  some 
.improvement  in  the  output  of  consumption  goods  and  business  activity  in 
June  reached  a  new  record  level  for  the  post-war  period,  according  to  "The 
Economist"  index.     Indications  are  for  still  further  moderate  expansion  in 
Great  Britain.    Business  activity  continues  at  low  level  in  the  three 
"gold  bloc"  countries,  where  drastic  steps  are  being  taken  to  deflate  prices 
and  balance  budgets.    Attempts  are  being  made  to  offset  the  effects  of 
this  deflationary  program  upon  business,  by  special  efforts  to  stimulate 
industrial  activity.    In  Germany,  industrial  activity  is  being  maintained 
by  increased  activity  in  government  financed  projects,  in  contrast  to  lower 
activity  in  private  industry.     In  recent  months  increased  military  pre- 
parations have  stimulated  industrial  activity  in  Italy.     In  Japan,  there 
are  signs  of  slackening  in  production  in  several  industries,  particularly 
textiles,  but  this  is  being  offset  to  some  extent  by  increased  activity  in 
the  industrial  development  of  Manchuria  and  North  China. 

YvHEAT 

On  the  basis  of  the  greatly  reduced  crop  prospects  causing  total 
supplies  to  approximate  domestic  requirements,  it  now  appears  that  wheat 
prices  in  the  United  States  will  again  be  considerably  above  an export 
basis  throughout  most  if  not  all  of  the  1935-36  marketing  season.    Hard  Red 
Sprir_  wheat  may  be  expected  to  command  a  premium  over  Durum  rather  than  the 
reverse  as  was  the  case  last  season,  but  supplies  arc  short  enough  so  that 
there  will  be  substantial  premiums  for  high  grades  of  Hard  Red  Spring  over 
corresponding  grades  of  Hard  Red  Winter.    A  large  proportion  of  the  spring 
wheat  crop  is  reported  to  be  badly  damaged  and  this  will  result  in  higher 
premiums  for  quality  than  those  of  last  year.    Moreover,  with  prospects 
that  world  supplies  will  be  less  than  last  year,  it  seems  likely  that  prices 
at  Liverpool  may  average  a  little  higher  than  in  1934r-35. 

The  current  year's  wheat  production  in  the  United  States,  based 
on  August  1  condition  is  indicated  to  be  about  608,000,000  bushels,  which 
is  somewhat  below  the  normal  domestic  utilization  of  about  625,000,000  bushels, 
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As  a  result  of  the  extremely  short  crops  of  the  2  previous  years, 

(529,000,000  and  487,000,000  "bushels)  the  carry-over  into  the  current  season*  * 

has  "been  reduced  to  152,000,000  "bushels,  so  that  the  total  supplies  for  the 

year  are  indicated  to  be  about  760,000,000  bushels.      This  is  only 

10,000,000  bushels  in  excess  of  the  normal  utilization  of  625,00  0,00  0  busheXT~ 

and  a  "normal  minimum"  carry-over  of  125,000,000  "bushels. 

Even  though. total  supplies  appear  adequate  to  meet  domestic  require- 
ments, the  supply  of  good  milling  wheat  of  the  Hard  Red  Spring  class  in 
1935-36  may  "be  less  than  a  year  ago  owing  to  the  fact  that  part  of  the 
spring  wheat  crop  is  reported  unfit  for  milling.     Supplies  of  "both  Durum 
and  Hard  Red  Spring  were  extremely  short  in  1934-35,  "being  15,000,000 
and  133,000,000  "bushels,  respectively,  whereas  the  current  year's  supplies 
are  now  placed  at  34,000,000  and  148,000,000  bushels.    Normal  minimum 
requirements  for  current  utilization  and  carry-over  are  about  30,000,000 
"bushels  for  Durum  and  about  160,000,000  bushels  for  Hard  Red  Spring.  She 
larger  supplies  of  Durum  for  the  current  year  indicate  that  its  price  will 
"be  much  lower  relative  to  Hard  Red  Spring  than  was  the  case  last  year. 
Though  the  supply  of  Hard  Red  Spring  wheat  is  larger  than  a  year  ago  its 
low  milling  quality  may  he  expected  to  result  in  good  quality  wheat  selling 
at  a  substantial  premium  compared  with  Hard  Red  Winter  wheat.  Inspection 
reports  indicate  that  test  weight  in  the  case  of  Hard  Red  Winter  is 
running  lower  than  a  year  ago,  when  quality  was  relatively  good,  "but  the 
situation  is  much  less  serious  than  in  the  case  of  the  Hard  Spring  wheat. 
Dry  conditions  since  about  the  middle  of  July  appear  to  have  eliminated 
practically  all  of  the  tough  condition  in  Hard  Winter  wheat  which  was 
present  in  early  market  receipts. 

Last  year  we  imported  14,000,000  bushels  of  wheat  for  consumption  in 
the  United  States  of  which  8,000,000  bushels  were  low-grade  wheat  for  feed 
and  6,000,000  "bushels,  mostly  Durum,  were  for  seed  and  for  use  in  the 
manufacture  of  macaroni  and  related  products.      There  will  not  he  the 
necessity  of  importing  wheat  for  either  of  these  purposes  this  year  if 
present  prospects  are  borne  out.     However,  the  short  supplies  of  good  ^ 
milling  hard  wheats  this  year  suggest  some  Imports  of  Hard  Red  Spring  wheat 
from  Canada. 

This  year  domestic  supplies  east  of  the  Rocky  Mountains  are  smaller 
than  a  year  ago,  amounting  to  only  639,000,000  "bushels  compared  with 
664,000,000  bushels  in  1934r-35.     In  the  wheat  states    west  of  the  Rockies, 
on  the  other  hand,   total  supplies  are  indicated  to  he  120,000,000  "bushels 
for  the  current  season  compared  with  119,000,000  last  year.     The  surplus 
of  wheat  in  the  region  trihutary  to  the  Pacific  Coast,  the  short  supplies 
in  the  Great  Plains  area,  together  with  the  probability  that  there  will  he 
abundant  supplies  in  the  Soft  Red  Winter  regions  of  the  East  indicate  that 
prices  of  wheat  and  flour  in  the  Pacific  Coast  and  Southeastern  States  may 
he  lower  at  interior  milling  centers  east  of  the  Rockies  than  is  usually 
the  case.     Some  of  the  surplus  of  the  wheat  in  the  Pacific  Coast  may  find 
an  outlet  in  the  Orient  again  this  year,  as  a  result  of  the  short  crop 
in  China  and  Australia. 

The  short  supplies  for  the  United  States  in  1935-36  as  a  whole  may 
he  expected  to  result  in  domestic  prices  being  maintained  close  to  an  hnport 
basis  for  all  classes  of  wheat  at  markets  east  of  the  Rockies.  During 
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1934r-35  No.  2  Hard  Winter  wheat  at  Chicago  averaged  19.7  cents  per  "bushel 
above  the  average  price  of  parcels  of  wheat  imported  at  Liverpool.  A 
similarly  high  level  of  United  States  prices  is  to  "be  expected  during  most  of 
the  current  season. 

Wheat  prices  rose  in  the  United  States  after  mid- July  in  harmony  with 
the  rise  at  Liverpool.    Moreover,  as  the  result  of  the  prospects  that  our 
surplus  which  seemed  probable  in  July  would  be  eliminated  and  that  we  might 
again  he  on  a  domestic  "oasis,  the  spread  "between  Chicago  and  Liverpool  has 
remained  wide  for  this  time  of  the  year.    Closing  September  futures  at 
Chicago  at  86-1/2  cents  were  10-1/2  cents  above  October  futures  at  Liverpool 
on  August  13.     This  spread  was  about  the  same  as  in  mid- July  whereas  it  was 
only  about  2  cents  in  late  June  when  a  surplus  in  the  United  States  seemed 
apparent. 

Average  farm  prices  of  wheat  in  the  United  States  declined  from  77.3 
cents  on  June  15,  to  76.4  cents  on  July  15.    Reports  of  infestation  of  rust 
in  the  Spring  Wheat  Area  caused  market  prices  to  rise  sharply  on  June  23  and 
again  on  July  3,  but  prices  on  July  15  were  back  again  to  near  June  15  prices, 
Parm  prices  for  August  15  will  be  considerably  higher  than  a  month  earlier 
in  harmony  with  higher  market  prices.     All  classes  of  wheat  rose  in  price 
during  the  last  month.     Thus  No.  2  Hard  Winter  at  Kansas  City  rose  from 
93  cents  for  the  week  ended  July  13  to  104  cents  for  that  ended  August  10, 
Mo.  1  Dark  Northern  at  Minneapolis  from  109  to  128  cents  and  No.  2.  Red 
Winter  at  St.  Louis  from  35  to  93  cents  during  the  same  period. 

world  wheat  supplies  outside  of  Russia  and  China  in  the  1935-36 
season  now  appear  likely  to  be  about  200,000,000  bushels  less  than  in  1934r-35. 
The  world  wheat  carry-over  is  estimated  at  about  300,000,000  bushels  less 
tnan  a  year  ago.     Lower  stocks  in  the  principal  exporting  countries  and 
afloat  to  the  United  Kingdom  account  for  about  220,000,000  of  this  reduction, 
and  Europe  about  95,000,000  bushels.     Some  increase  in  stocks  is  reported 
for  ITorth  Africa.    Because  of  good  prospects  in  the  U.  S.S.R.  this  year, 
that  country  might  export  around  30,000,000  bushels. 

The  world  wheat  crop  outside  of  Russia  and  China  in  the  1935-36 
season  now  appears  likely  to  be  about  70,000,000  bushels  greater  than  last 
year's  crop.    Marked  downward  revisions  in  estimates  for  the  United  States 
and  Canada,  and  continued  drought  conditions  in  Argentina  are  largely 
responsible  for  the  reduction  from  the  estimate  of  a  month  ago.     She  world 
production,  excluding  Russia  and  China  is  now  estimated  at  about  3,525,000,000 
compared  with  3,456,000,000  bushels  last  year  and  an  average  of  3,761,000,000 
bushels  for  the  years  1930-31  to  1934r-35.    The  1935  European  production  is 
estimated  at  1,583,000,00.0  bushels  compared  with  1,534,000,000  in  1934; 
the  Canadian  crop  is  tentatively  estimated  at  around  300,000,000  bushels, 
compared  with  276,000,000  a  year  ago;  and  it  is  likely  that  Argentina  and 
Australia  together  will  not  produce  more  than  260,000,000  bushels  this  year 
compared  with  373,000,000  bushels  last  year.     The  estimate  for  Canada  is 
based  on  weather  and  yield  studies  with  Canadian  acreage  figures  and  allows 
for  a  considerable  amount  of  rust  damage,  the  actual  amount  of  which  is 
highly  uncertain  until  the  grain  is  harvested.    The  estimate  for  the  two 
Southern  Hemisphere  countries  is  made  on  the  basis  of  weather  and  condition 
reports  to  date.    Because  some  of  the  plantings  have  only  recently  been 
completed  there  is  considerable  opportunity  for  change  in  prospects  as  the 
season  advances. 
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CORN  AND  OTHER  FEED  GRAINS 

Prices  of  corn  and  oats  have  declined  somewhat  since  late  July  largely 
as  a  result  of  improved  corn  prospects  and  "because  of  plentiful  supplies  of 
other  feed  grains  "becoming  available  from  the  current  year* s  production. 
Relatively  favorable  prices  for  livestock  and  a  low  level  of  feeders1  reserves, 
however,  are  strengthening  factors  tending  to  offset  weakening  supply  influences. 
Further  declines  in  the  farm  prices  of  corn  are  likely  as  we  approach  the  new 
crop  marketing  period,    Oats  prices  now  reflect  the  change  to  the  new  crop 
basis. 

Little  of  last  year's  grain  remains  on  farms  hut  with  a  record  crop  of 
grain  sorghums  in  prospect,  a  fairly  good  corn  crop,  and  oats  and  barley  to- 
gether about  up  to  the  pre-drought  average  notwithstanding  serious  injury  from 
heat  and  drought  during  July,  the  supply  of  feed  grain  is  expected  to  be 
sufficient  to  permit  the  limited  numbers  of  livestock  and  poultry  on  farms  to 
be  fed  as  liberally  as  during  the  half  dozen  years  previous  to  1933'  and  still 
leave  an  average  carry-over  of  grain  next  summer. 

Feed  grain  prices  declined  slightly  during  early  August.  All  classes 
and  grades  of  corn  at  five  of  the  most  important  markets  averaged  82.8  cents 
per,  bushel    for  the  week  ended  August  10  and  84.6  cents  for  the  week  previous. 
The  corresponding  price  for  the  week  ended  July  13  was  83.8  cents.  No.  3 
Yellow  Corn  at  Chicago  receded  from  86.0  cents  for  the  week  of  July  13  to 
83.6  for  that  of  August  3  and  84.2  for  August  10.    Oats  prices  after  rising 
from  34.4  for  the  week  cf  July  20  to  35.8  cents  for  that  of  August  3,  declined 
to  31.6  for  the  week  ended  August  10.     The  farm  price  of  corn  on  July  15  was 
82.4  cents  compared  with  83.3  on  June  15  and  59.2  cents  a  year  ago.     The  hog- 
corn  ratio,  based  on  Chicago  prices  was  12.9  for  the  week  ended  August  10, 
compared  with  10.8  for  the  week  ended  July  12,  while  that  based  on  farm  prices 
was  10.2  on  July  15.  A  year  ago  the  hog-corn  price  ratio,  based  on  farm  prices 
was  6.7. 

The  market  movement  of  oats  underwent  a  seasonal  increase  in  July, where- 
as that  of  corn  continued  to  decline,  ov/ing  to  the  short  supplies.  Imports  of 
corn  continued  but  in  greatly  reduced  volume.    Arrivals  in  United  States  for 
the  weeks  ended  July  11  and  18  averaged  about  1,700,000  bushels  and  for  the 
weeks  ended  July  25  and  August  1  about  925,000  bushels.  Commercial  stocks  of 
corn  on  August  10  were  5,800,000  bushels  which  was  a  slight  increase  over  the 
week  previous,  in  contrast  with  the  weekly  reductions  during  July.  Market 
receipts  during  the  month  for  both  corn  and  oats  exceeded  shipments.  Wet-process 
corn  grindings  for 'domestic  consumption  in  July  totaled  4,617,000  bushels 
compared  with  4,028,000  bushels  in  June.  Total  utilization  of  corn  by  the  wei>- 
process  industry  November-July  this  season, was  about  23  percent  under  that  of 
the  same  period  last  season. 

Corn  crop  prospects  improved  about  11  percent  in  July  owing  to  ^  vigorous 
growth  during  the  month.  After  having  been  hampered  by  wet  weather ywnicn  aelayed 
planting  and  cul  t  ivat  ion,  ho  t,  humid  weather  prevailed  nearly  everywhere  east  oi 
the  Missouri  River.  The  only  important  corn  producing  states  in  which  the  crop 
deteriorated  during  July  were  Missouri  and  Kansas  where  prospects  were  reduced 
by  heat  and  lack  cf  moisture.  Total  corn  production  in  1935  as  indicated  by 
August  1  conditions  is  estimated  at  2,272,000,000  bushels  compared  with  the 
extremely  short  crop  of  1,377,000,000  bushels  in  1934  and  the  5-year  (1^28~iy32j 
average  of  2,562,000,000  bushels.  Production  in  the  North  Central  States  is 
indicated  at  1,562,000,000  compared  with  791,000,000  bushels  in  1934  and  the 
5-year  average  of  1,910,000,000  bushels. 
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A  grain  sorghum  crop  of  148,000,000  bushels  is  indicated  by  August  1 
conditions  compared  with  the  5-year  average  of  94,000,000  bushels.    The  increased 
production  this  year  is  the  result  of  the  acute  shortage  of  feed,  heavy  abandon- 
ment of  winter  wheat,  and  the  late  breaking  of  the  drought  in  the  Southwestern  A 
States, 

An  oats  crop  of  1,187,000,000  bushels  is  indicated  by  the  August  1  condi- 
tion, which  is  only  3  percent  below  the  5-year  production.    A  decline  of  6  per- 
cent took  place  during  July,  prospects  deteriorating  in  all  the  North  Central 
States  except  Wisconsin.     In  Ohio,  Indiana,  and  Illinois  the  indicated  produc- 
tion is  20  percent  or  more  below  average;  in  North  Dakota  and  Montana  33  and 
22  percent,  respectively,  above  average.     In  most  other  states  the  indicated 
production  is  not  greatly  different  from  the  5-year  average. 

The  indicated  barley  production  is  287,000,000  bushels  compared  with 
118,000,000  bushels  produced  in  1954  and  the  5-year  average  of  283,000,000 
bushels.    The  August  1  estimate  is  about  10  percent  below  that  for  July  1,  owing 
to  damage  from  rust,  scab  and  heat  in  the  West  North  Central  States  and  consi- 
derable lodging  in  the  East  North  Central  States. 

The  August  1  estimate  of  total  hay  production  is  87,000,000  tons  compared 
with  the  1934  crop  of  57,000,000  tons,  and  the  5-year  average  of  80,000,000  tons, 
The  current  estimate  of  hay  production  is  1,000,000  tons  above  the t  for  July  1 
owing  to  abundant  moisture  supplies.    The  condition  of  pastures  on  August  1  at 
81.1  is  well  above  the  10-year  average  August  1  condition  of  74.4  percent. 

POTATOES 

Potato  prices  declined1  generally  during  late  July  aid  early  August  and 
no  material  advance  is  anticipated  in  the  near  future.    Despite  blight  damage 
in  the  Northeastern  States,  the  potato  crop  as  a  whole'  improved  during  July 
and  is  now  expected  to  be  above  average.     Car-lot  shipments  continued  light  com- 
pared with  a  year  ago. 

Based  on  August  1  condition,  the  total  United  States  potato  crop  is 
now  forecast  at  377,000,000  bushels,  a  3" percent  increase  over  the  July  esti- 
mate and  4  percent  above  the  -verage  for  1928-1932.    However,  production  is 
still  expected  to  be  smaller  than  that  of  last  yecr  by  8,000,000  bushels  or 
about  2  percent.     Sharp  gains  over  last  season  in  the  Western  States  and  seme 
of  the  Central  States  are  more  than  offset  by  the  expected  decrease  of 
31,000,000  bushels,  or  25  percent,  in  the  three  Eastern  States,  Maine,  Now  York, 
and  Pennsylvania.    Most  cf  the  improvement  during  July  occurred  in  the  area  east 
of  the  Mississippi  River  and  particularly  in  the  five  Central  surplus-producing 
States.    That  group  now  expects  97,000,000  bushels  cf  potatoes;  the  three 
Eastern  surplus  States  91,000,000  bushels,  and  the  10  Western  States  about 
74,000,000  bushels.    Production  in  the  five  other  Central  late  States  is  indi- 
cated at  43,000,000  bushels  or  about  3,000,000  mere  than  the  large  crop  in  1934. 
The  30  late— potato  states  together  have  prospects  of  304,000,000  bushels  this 
season,  compared  with  312,000,000  last  year,  and  a  5-year  (1928-1932)  average 
production  of  290,000,000  bushels. 

Total  shipments  by  rc.il  and  boat  had  decreased  sharply  to  about  1,800 
cars  in  the  first  week  of  August,  but  increased  slightly  to  1,900  cars  the  second 
week.    Because  of  the  large  sup;:ly  of  potatoes  produced  in  local  and  home -garden s 
this  yer.r  shipments  from  commercial  ?.reas  were  15  percent,  le ss  than  the  movement 
of  the  same  period  last  year.    A  season  total  of  47,600  To  August  10  is  about 
13,000  below  the  output  of  the  corresponding  period  in  1934.    The  Eastern  Shore 
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of  Virginia  forwarded-  315  cars  by  rail  or  boat  last  week,  as  against  155 
a  year  ago,  "but  New  Jersey,  with  600  carloads  during  the  7-day  period,  was 
somewhat  short  of  last  season's  early  August  record.    Supplies  were  be- 
ginning to  come  from  early  sections  of  the  Northern  States. 

Larger  than  usual  supplies  of  local-gro.n  potatoes  near  the  market 
centers  have  had  a  depressing  influence  on  shipping-point  prices  this 
season.    The  Eastern  Shore  season  was  closing  during  the  first  week  of 
August  at  the  low  level  of  85-90  cents  per  barrel,  or  52-65  cents  per  100 
pounds,  f.o.b.  cars.    These  prices  compare  with  $2.00  and  $1.25  respectively 
a  month  earlier,  and  ,#1.00  -  $1.10  and  61-57  cents  at  the  close  of  the  1934 
season  on  Eastern  Shore.    The  early  August  price  of  sacked  cobblers  in  New 
Jersey  was  around  70  cents  per  100  pounds,  compared  with  $1.00  a  year  ago. 

New  York  City  l.c.l.  prices  of  eastern  cobblers  at  75-85  cents 
per  100  pounds  were  slightly  below  the  level  of  early  August  1934  and 
about  65  cents  lower  than  the  prices  of  early  July  1955.    At  Chicago,  car- 
lot  prices  recently  wore  quoted  at  $1.15  -  $1.25  per  100  pounds  on  eastern 
potatoes,  $1.00  on  Missouri  Cobblers,  and  $1.30  -  $1.55  on  western  Bliss 
Triumphs.    These  quotations  are  30-35  cents  below  the  corresponding  figures 
of  last  season  and  slightly  lower  then  the  level  of  a  month  ago. 

The  United  States  average  price  to  producers  of  pot.:  toes  advanced 
slightly  to  52  cents  per  bushel  by  July  15,  but  was  still  15  cents  less 
than  the  average  returns  of  the  same  date  last  year  and  about  30  cents 
below  the  July  average  for  1910-1914.    The  old  crop  season  closed  in  Maine 
at  14  cents  per  bushel,  whereas  the  highest  July  15  price  (this  year)  of 
95  cents  was  recorded  in  South  Dakota,  Nebraska,  Florida,  card  New  Mexico. 

HOGS 

The  summer  seasonal  rise  in  hog  prices  vhich  started  during  the 
first  week  of  July  was  still  in  progress  during  early  August,  when  the 
top  price  at  Chicago  advanced  above  $12.00  per  100  pounds,  or  to  the  highest 
level  since  August  1929.    Hog  marketings  in  recent  months  have  been  the 
smallest  for-  many  years  and  this  decrease  together  id  th  the  small  supplies 
of  pork  end  lard  in  storage  are  the  main  factors  accounting  for  the  sharp 
advance  in  prices.     Continued  abnormally  small  supplies  will  tend  to 
maintain  prices  near  recent  levels  until  the  marketing  of  the  1935  spring 
pig  crop  gets  under  wry  this  fall.     The  market  movement  of  spring  pigs 
this  fall,  however,  is  likely  to  be  somewhr t  later  than  usual  and  total 
slaughter  this  coming  winter  is  expected  to  be  somewhat  smaller  then  the 
small  slaughter  of  3r  st  winter.    Further  improvement  in  consumer  pur- 
chasing power  is  in  prospect  but  storage  demand  during. the  coming  storage 
season  may  not  be  as  strong  as  in  the  previous  season  in  view  of  an 
expected  increase  in  slaughter  supplies  next  summer. 
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Bog  prices  rose  sharply  during  July  and  early  August,  and  in  the 
week  ended  August  10  the  average  at  Chicago  was  §10.84  per  100  pounds, 
or  about  $2.00  above  the  average  for  the  last  week   in  June,  the  low  week 
of  that  month,  and  ^6.00  above  the  average  of  the  corresponding  week 
in  1934.    The  July  average  price  at  Chicago  was  £9.49,  or  22  cents 
higher  than  the  June  average,  and  §5.00  higher  than  the  July  average 
of  last  year* 

Eog  slaughter  under  Federal  inspection  in  July  totaling  1,712,000 
head,  was  about  6  percent  smaller  than  in  June  and  49  percent  less  than 
that  of  July  1934,  when  there  was  one  less  slaughter  day.     It  was  the 
smallest  July  slaughter  since  1902.    There  was  a  further  seasonal  in- 
crease in  hog  weights  •  nd  the  weighted  average  of  254  pounds  for  the 
seven  loading  markets  in  Jul:'  was  10  pounds  more  than  the  average  for 
June  and  14  pounds  heavier  than  the  July  average  of  the  previous  year. 
Because  of  the  large  proportion  of  heavy  hogs  in  the  market  supply,  the 
range  of  price  quotations  in  recent. weeks  has  been  unusually  wide  and 
.heavy  hogs  have  sold  at  a  considerable  discount  under  the  prices  paid  for 
the  light  and  medium  weights. 

Corn  prices  weakened  somewhat  during  July  whereas  hog  prices  were 
advene ing,  thus  causing  the  hog-corn  price  ratio  to  increase,  and  in  early 
August  it  was  12.1  compared  with  10.5  c.  month  earlier  and  6.5  a  year 
earlier. 

Prices  of  all  fresh  pork  advanced  sharply  during  the  first  3  weeks 
of  July  and  then  reacted  slightly,  but  the  decline  was  followed  by  some 
improvement  in  early  August.    Prices  of  cured  meats  also  advanced  through- 
cut  July.    Prices  of  all  products  at  the  beginning  of  August  were  at  the 
highest  levels  in  several  years.    The  composite  vh  ale  sale  price  of  all 
products  at  New  York  was  ^22.69  per  100  pounds  in  July,  compared  with 
$21.96  in  June,  end  ^14.80  in  July  last  year.    The   index  cf  retail  prices 
cf  hog  products  in  New  York  on  July  30  was  94.7  compared  with  89.9  on 
June  30,  end  62  on  July  30,  1934  (1924-1928  equals  100.) 

Another  marked  seasonal  reduction  in  hog  products  in  storage 
occurred  in  July,  following  the  large  reductions  in  May  and  June.  Lard 
stocks  were  reduced  15,000,000  pounds,  vh  ureas  they  usually  increase 
during  July  -co  the  highest  level  of  the  year,  normally  reached  on  August  1. 
Pork  stocks  were  reduced  about  76,000,000  pounds,  whereas  in  1934  they 
were  increased  15,000,000  pounds  during  the  month.    Toted  pork  stocks 
reported  as  of  August  1,  amounted  to  370,000,000  pounds,  which  is  the 
smallest  total  for  that  date  of  record.    The  decrease  from  a  year 
earlier  amounted  to  43  percent  and  from  the  5-ycar  average  for  August  1 
it  was  47  percent.    L';  rd  stocks  totaling  69,000,000  pounds  on  August  1 
also  were  the  smallest  of  record  for  that  date  end  were  67  percent  less 
than  the  very  large  stocks  of  c  year  earlier  and  56  percent  less  than 
the  5-year  August  1  average.    The  bulk  of  the  out-of-storage  movement 
cf  hog  products  normally  ti  kes  place  between  August  1  and  November  1, 
but  perk  stocks  r.c::  are  much  snr  Her  than  the  usual  amount  in  storage 
on  November  1,  rr.cl  lard  stocks  are  only  slightly  larger  than  the  5-year 
average  for  that  date. 
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Exports  of  pork  and  lard  in  June  were  somewhat  smaller  than  in  May. 
For  the  first  9  months  of  the  present  hog  marketing  year  total  exports  of 
pork  were  about  27  percent  smaller  than'  in  the  corresponding  months  of  the 
preceding  marketing  year.      The  decrease  in  lard  exports,  however,  has  been 
considerably  greater  than  that  in  pork  exports.      Lard  exports  during  this 
9-month  period  totaled  only  132,000,000  pounds,  compared  with  430,000,000 
pounds  in  the  same  period  of  1933-34  and  450,000, 000  pounds  in  1932-33. 
Shipments  of  pork  and  lard  from  the  principal  United  States  ports  in  July 
were  much  smaller  than  a  year  earlier. 

According  to  the  summer  hog  outlook  report  issued  by  the  Bureau  in 
late  July,  supplies  of  hogs  for  slaughter  in  the  1935-36  marketing  year 
which  begins  next  October  probably  will  be  even  smaller  than  the  very  small 
supplies  in  the  current  marketing  year  but  the  seasonal  distribution  of 
marketings  is  likely  to  be  different  from  that  of  the  present  year  and  from 
average.      Slaughter  during  the  winter  season  (October  to  April)  will  be 
considerably  smaller  than  that  of  a  year  earlier,  whereas  that  in  the  summer 
season  (May. to  September  1936)  will  be  somewhat  larger  than  in  the  corres- 
ponding season  of  1935.      There  will  be  a  general  tendency  to  market  hogs 
later  than  usual  and  at  heavier  than  average  weights. 

Some  improvement  in  consumer  demand  for  hog  products  in  this  country 
is  expected,  but  little  improvement  in  the  present  restricted  foreign  out- 
look for  American  hog  products  is  in  prospect.      Because  of  the  smaller 
slaughter  supplies  of  hogs  and  the  further  improvement  in  the  domestic  de- 
mand it  is  probable  that  hog  prices  will  average  higher  for  the  year  1935-36 
than  in  the  current  year.      The  downward  trend  in  hog  production  which  be- 
gan in  the  fall  season  of  1933  apparently  ended  in  the  spring  of  1935  and 
increasing  production    during  the  next  2  years  is  in  prospect. 

CATTLE 

Some  advance  in  the  price  of  the  better  grades  of  slaughter  cattle 
from  present  levels  is  expected  in  the  late  summer  and  early  fall,  as 
supplies  of  such  cattle  continue  small.      Prices  of  the  lower  grades  of 
slaughter  cattle  also  may  strengthen  somewhat  this  fall,  especially  if  a 
strong  demand  for  ca/ttle  for  feeding  and  restocking  develops.      The  number 
of  cattle  on  feed  on  August  1  this  year  was  much  smaller  than  a  year  earlier, 
but  some  expansion  in  cattle  feeding  operations  is  likely  in  the  next  6 
months,  in  view  of  the  increased  feed  crop  production  in  1935.      With  de- 
creases in  slaughter  supplies  of  cattle  and  hogs  probable  for  the  last  half 
of  this  year,  compared  with  a.  year  earlier,  and  further  improvement  in  con- 
sumer demand  expected,  the  general  level  of  prices  of    cattle  in  the  last  6 
'months  of  1935  will  average  materially  higher  than'  in  the  last  half  of  1934, 
and  probably  higher  than  in  the  corresponding  period  of  any  year  since  1930. 

Prices  of  all  classes  and  grades  of  cattle  and  calves  declined  during 
July,  continuing  the  downward  trend  which  began  in  late  April  and  early  May. 
In  the  first  2  weeks  of  August,  however,  prices  of  most  kinds  of  cattle  ad- 
vanced, part  of  the  July  decline  being  regained.      Prom  the  first  week  in 
May  to  the  last  week  in  July  prices  of  slaughter  steers  declined  from  $2.00 
to  $3.50  per  100  pounds,  with  the  drop  being  greatest  in  the  case  of  choice 
steers.      The  decline  in  prices  during  this  period  was  somewhat  less  for 
cows  and  calves  than  for  slaughter  steers,  and  prices  of  stocker  and  feeder 
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cattle  declined  only  slightly  frcm  early  May  to  late  July.    The  average  price 
of  all  grades  of  beef  steers  in  Chicago  in  July  was  $9.80  per  100  pounds  com- 
pared with  $11.84  in  June  and  $7.21  in    July  19  34.    The  average  price  of  beef 
cattle  at  local  markets  on  July  15  was  $6.20  compared  with  $6.55  a  month  4 
earlier  and  $3.91  a  year  earlier. 

Marketings  of  cattle  increased  during  July,  as  is  usual  for  this  time 
of  year.    Receipts  of  cattle  at  the  seven  leading  markets  in  July  were  22  per- 
cent greater  than  in  June,  but  they  were  about  30  percent  smaller  than  the 
commercial  receipts  at  the  same  markets  in  July  1934.    Slaughter  of  cattle 
under  Federal  inspection  in  July,  totaling  about  745,000  head,  was  11  percent 
greater  than  in  June,  but  8  percent  less  than  the  commercial  slaughter  in  July 
last  year.    Calf  slaughter  under  Federal  inspection  in  July  amounted  to  464,000 
head,  which  was  6  percent  larger  than  in  June,  but  12  percent  below  the  July 
slaughter  last  year,    As  compared  with  the  5-year  1930-19  34  average,  inspected 
slaughter  of  cattle  in  July  was  4  percent  larger  and  inspected  calf  slaughter 
was  17  percent  larger.    Receipts  of  well  finished  grain  fed  steers  in  Chicago 
in  July  were  somewhat  larger  than  in  other  recent  months,  but  they  were  mate- 
rially smaller  than  in  July  1934  and  represented  a  smaller  proportion  of  the 
total  supplies  of  steers  than  was  the  case  a  year  earlier.     In  each  of  the 
first  7  months  of  1935  the  number  of  all  grades  of  slaughter  steers  sold  out 
of  first  hand  at  Chicago  has  been  the  smallest  for  the  month  in  the  years 
since  1922  for  which  records  are  available. 

The  number  of  cattle  on  feed  for  market  in  the  Corn  Belt  States  on 
August  1,  1935  was  estimated  to  be  28  percent  smaller  than  a  year  earlier, 
and  the  actual  number  on  feed  was  the  smallest  for  August  1  in  many  years. 
Nearly  all  of  the  decrease  compared  with  last  year  was  in  the  states  west  of 
the  Mississippi  River;  the  combined  number  in  the  states  east  of  this  River 
was  not  greatly  different  from  the  number  on  feed  on  August  1,  1934.  Increases 
of  10  and  12  percent,  respectively,  were  reported  in  Ohio  and  Indiana,  7Jhereas 
decreases  were  indicated  for  all  other  Corn  Belt  States.     The  estimated  de- 
creases in  the  number  of  cattle  on  feed  on  August  1,  this  year  in  the  several 
states  ranged  from  as  small  as  5  percent  in  Michigan  and  Wisconsin  to  as  large 
as  50  percent  in  Nebraska. 

Although  marketings  of  grain  fed  cattle  probably  will  continue  small 
during  the  remainder  of  1935,  materially  larger  supplies  of  such  cattle  are 
likely  in  the  first  half  of  1936  than  a  year  earlier.    The  substantial  increase 
in  production  of  feed  grains  and  hay  this  year  probably  will  be  accompanied  by 
a  considerable  increase  in  cattle  feeding  this  fall  and  winter  in  nearly  all 
areas,  with  the  largest  increase  likely  in  the  Western  Corn  Belt  where  feeding 
was  greatly  restricted  last 'year  because  of  the  drought.    The  increase  in  the 
number  of  cattle  to  be  fed,  however,  will  be  limited  to  some  extent  by  the  rela- 
tively small  number  of  cattle  from  the  Western  Range  States  available  for  feed- 
ing.   With  increased  feed  production  resulting  in  a  stronger  demand  for  stocker 
and  feeder  cattle  and  77ith  supplies  of  such  cattle  reduced,  prices  of  cattle 
for  feeding  this  fall  will  be  considerably  higher  in  relation  to  prices  of 
finished  cattle  than  they  were  in  the  fall  of  19  34. 

POULTRY  AND  EGGS 

Egg  prices  advanced  slightly  during  July.    However,  this  advance  was 
less  than  the  normal  seasonal  rise,  partly  because  receipts  of  eggs  did  not 
diminish  as  much  as  usual.    While  receipts  during  the  remaining  months  of  the 
year  will  probably  exceed  those  of  a  year  earlier,  the  dominating  price  factor 
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will  be  the  size  of  storage  holdings  which  are  now  at  their  seasonal  peak, 
but  are  relatively  small  for  this  time  of  the  year.    Lower  stocks,  together 
with  an  improvement  in  general  business  conditions,  is  likely  to  keep  egg 
prices  during  the  rest  of  1935  materially  above  last  year's  level.  Poultry 
prices  declined,  as  is  customary  at  this  time  of  the  year.    While  this  decline 
may  continue  during  the  next  few  months  relatively  high  prices  for  other  meats 
are  likely  to  prevent  it  from  being  as  great  as  usual. 

Market  prices  of  special  packed  mid-western  eggs  at  New  York  averaged 
27.9  cents  a  dozen  in  July,  an  advance  of  a  cent  from  the  June  average,  and 
7.2  cents  above  the  July  1954  price.    Farm  prices  advanced  proportionately 
from  21.0  cents  on  June  15  to  21.7  cents  on  July  15  and  were  7.6  cents  more 
than  a  year  before.    The  farm  price  of  chicken  dropped  from  15.6  cents  a  pound 
on  June  15  to  14.0  cents  on  July  15,  when  it  was  2.3  cents  above  the  price  a 
year  before. 

Receipts  of  eggs  at  the  four  markets  were  average  during  July, 
1,101,000  cases  compared  with  951,000  cases  a  year  before  and  a  5-year  aver- 
age of  1,100,000  cases.    The  decrease  from  the  June  figure  was  328,000  cases, 
whereas  during  the  last  5  years,  July  has  averaged  460,000  cases  less  than 
June.     This  is  very  largely  a  result  of  increased  production  per  bird,  since 
there  are  fewer  layers  than  at  this  time  last  year,  which  in  turn  is  due  to 
more  plentiful  feeding.    This  situation  is  likely  to  continue  during  the  rest 
of  the  year  although  hatchings  continue  above  last  year's  level,  larger  egg 
receipts  at  the  markets  will  probably  not  be  much  in  evidence  before  December. 

The  effects  of  these  heavier  hatchings,  about  21  percent  more  in  com- 
mercial hatcheries  for  the  first  half  of  1935  than  a  year  before,  will  be 
noticeable,  however,  in  receipts  of  poultry  in  the  early  fall.     It  is  not 
expected  that  receipts  will  increase  proportionately  over  1934,  though,  with 
egg  prices  favorable  to  the  producer  there  will  bo  a  strong  tendency  to  keep 
pullets  which  are  ordinarily  sold.     It  should  be  remembered,  too,  that  fall 
poultry  marketings  in  1934  were  characterized  by  heavy  drought  liquidation. 
Receipts  of  dressed  poultry  at  the  four  markets  in  July  were  18,200,000  pounds 
compared  with  22,100,000  pounds  a  year  before  and  a  5-year  average  of 
21,200,000  pounds. 

Cold  storage  stocks  of  case  eggs  on  August  1  were  7,940,000  cases  com- 
pared with  8,961,000  cases  a  year  before  and  a  5-year  average  of  9,120,000 
cases.     Since  storage  eggs  will  be  a  major  source  of  supply  during  the  next 
5  months,   storage  stocks,  together  with  the  consumers'  ability  to  buy,  are 
important  price  influences  which  are  likely  to  maintain  egg  prices  well  above 
those  for  the  corresponding  period  of  1934. 

Gold  storage  stocks  of  frozen  poultry  are  now  near  the  season's  low 
point,  41,177,000  pounds  on  August  1  compared  with  44,900,000  pounds  a  year 
before  and  a  5-year  average  of  41,000,000  pounds. 

BUTTER 

Butter  prices  have  been  relatively  stable  for  the  past  month.  Butter 
production  has  been  heavy,  but  the  largest  increase  in  production  over  the 
same  period  of  1934  probably  occurred  in  June,  and  during  the  remainder  of 
the  year  production  may  not  be  greatly  different  than  in  1934.  Storage 
stocks  of  butter  on  August  1  were  decidedly  larger  than  a  year  earlier,  so 
that  total  supplies  for  the  last  5  months  of  the  year  will  probably  exceed 
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those  of  a  year  previous.     Consumer  expenditures  for  "butter  have  increased 
during  the- past  year  and,  with  prospects  for  improved  business  during  the 
remainder  of  1935,  will  probably  continue  to  show  an  increase  over  1934.  It 
is  to  "be  expected  that  there  will  be  the  usual  seasonal  increase  in  butter 
prices  from  mid- summer  to  early  winter,  and  even  though  total  supplies  are 
larger  than  a  year  ago,  prices  during  the  last  5  months  of  1935  may  average 
about  the  same  as  a  year  earlier. 

The  price  of  92~score  "butter  at  Hew  York  in  July  averaged  23.9  cents 
per  pound,  slightly  lower  than  in  June  and  0.6  cents  lower  than  in  July  1934. 
There  usually  is  little  seasonal  change  in  prices  during  the  3  months  June 
to  August. 

In  mid-July  the  farm  price  of  butterfat  of  22.3  cents  per  pound  was 
1.4  cents  less  than  in  mid- June  but  slightly  higher  than  in  July  1934.  The 
farm  price  of  butterfat  in  July  was  equivalent  to  the  price  of  17.6  pounds 
of  feed  grains,  the  lowest  for  the  month  since  1920  compared  with  the  1925  to 
1929  average  of  26.8  pounds.     This  price  relationship  will  tend  to  curtail 
supplementary  feeding,     When  new  corn  is  available  it  is  quite  probable 
that  grain  prices  will  decline  in  relation  to  butterfat.     Farm  prices  of 
"butterfat,  however,  are  unusually  low  in  relation  to  hogs  and  cattle.  These 
price  relationships  will  tend  to  offset  the  effect  of  larger  feed  supplies 
onpro duct ion  during  the  coming  winter. 

Milk  production  per  cow  on  August  1  as  reported  by  crop  correspondents 
was  14.63  pounds  or  nearly  11  percent  larger  than  on  August  1,  1934.  This 
increase  in  milk  production  per  cow,  together  with  the  decrease  of  about 
6  percent  in  the  number  of  cows  on  farms  indicates  that  total  milk  production 
on  August  1  was  about  5  to  6  percent  larger  than  a  year  earlier. 

Creamery  "butter  production  in  June  of  196,600,000  pounds  was  7.6 
percent  larger  than  a  year  earlier  and  the  second  largest  on  record  for  the 
month.     The  12  percent  increase  in  production  from  May  to  June  was  about 
the  same  as  the  usual  seasonal  increase.    Weekly  reports  of  production  in 
July  and  early  August  indicate  that  this  large  increase  over  1934  was  not 
being  maintained.    June  will  probably  show  the  largest  increase  over  the 
same  month  of  1934  for  any  month  of  the  year.      Total  production  during  the 
last  half  of  1935  may  not  differ  greatly  from  the  same  period  of  1934,  even 
though  pastures  and  crops  are  much  better  than  in  1934. 

Trade  output  of  creamery  butter  in  June  of  134,800,000  pounds  was 
3.6  percent  less  than  in  the  same  month  of  1934.     Retail  prices,  however, 
were  4.6  percent  higher  so  that  estimated  consumer  expenditures  for  butter 
were  about  1  percent  larger  than  a  year  earlier.    With  prospects  for  better 
business  during  the  last  half  of  1935  than  in  1934,  it  is  to  be  expected 
that  consumer  expenditures  for  butter  during  the  last  half  of  1935  will 
exceed  those  for  the  same  period  of  1934.    Retail  prices  of  butter  are 
relatively  low  compared  with  prices  of  lard  and  other  fats. 

Cold  storage  stocks  of  butter  on  August  1  of  149,000,000  pounds  were 
41,000,000  pounds  more  than  a  year  earlier  compared  with  the  5-year  average 
of  126,000,000  pounds.     This  increase  in  storage  stocks  indicates  that  the 
total  supply  of  butter  during  the  last  5  months  of  1935  will  be  greater  than 
in  the  same  period  of  1934, 
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The  price  of  92- score  butter  at  New  York  on  August  8  was  only  3.9 
cents  higher  than  the  price  of  Hew  Zealand  butter  in  London.    With  this 
narrow  margin  imports  have  greatly  decreased  and  will  probably  be  small 
during  the  remainder  of  the  year. 

CHEESE 

Cheese  prices  advanced  during  late  July  after  reaching  the  seasonal 
low  point  of  the  year.    Production  of  cheese  is  heavy.    Trade  output  and 
consumer  expenditures  for  cheese  have  been  larger  than  in  1934.    With  short 
supplies  of  meat  and  improved  business,  consumer  expenditures  for  cheese 
will  probably 'continue  larger  than  in  1934.     Even  though  production  condi- 
tions are  more  favorable  than  a  year  ago,  prices  during  the  remainder 
of  the  year  will  probably  average  higher  than  in  the.  last  half  of  1934. 

Cheese  prices,  (twins)  on  the  Wisconsin  Cheese  Exchange  rose  from 
12.5  cents  in  early  July  to  13.5  cents  in  the  later  part  of  the  month.  The 
average  price  in  July  of  12.7  cents  was  slightly  higher  than  in  June  and 
2.1  Cents  more  than  a  year  earlier.      The  seasonal  low  point  in  prices  is 
probably  past  and  a  seasonal  increase  in  prices  from  mid- summer  till  the 
first  of  the  year  is  in  prospect. 

Estimated  production  of  cheese  in  June  of  70,700,000  pounds  was  only 
slightly  higher  than  a  year  earlier  but  the  highest  on  record  for  the 
month.  The  24  percent  increase  in  production  from  May  to  June  was  greater 
than  the  usual  seasonal  increase,  and  the  index  number  of  production  (1925 
to  1929=100  adjusted  for  seasonal  variation)  rose  from  115  in  May  to  123 
in  June. 

Trade  output  of  cheese  in  June  was  -unusually  heavy  at  55,900,000  . 
pounds.     This  was  an  increase  of  15  percent  over  June  1934,  and  an  increase 
of  14  percent  over  the  5-year  average.     This  increase  in  trade  output 
occurred  even  though  retail  prices  were  about  8  percent  higher  than  a  year 
earlier.     These  changes  indicate  an  increase  of  24  percent  in  consumer 
expenditures  for  cheese.     Short  supplies  and  higipriccs  of  meats  have  probably 
been  an  important  factor  in  stimulating  cheese  consumption  at  higher  prices. 
With  high  prices  and  short  supplies  of  meat  in  prospect  for  the  coming  winter 
the  demand  for  cheese  is  likely  to  be  maintained  on  a  high  level. 

Cold  storage  stocks  of  cheese  on  August  1  were  82,000,000  pounds 
compared  with  97,000,000  pounds  a  year  earlier  and  the  5-year  average  of 
82,000,000  pounds. 

Imports  of  cheese  in  June  were  practically  the  same  as  a  year  earlier, 
but  total  imports  for  the  first  half  of  the  year  were  4  percent  larger  than 
in  1934. 

LAMBS 

Slaughter  supplies  of  lambs  during  the  remainder  of  1935  are  expected 

to  be  materially  smaller  than  a  year  earlier  and  some  advance  in  lamb  prices 

may  occur  in  this  period.    Prices  of  lambs  ordinarily  are  fairly  stable  from 

August  to  November,  and  they  have  advanced  during  this  period  only  twice  in 

the  post-war  years.     This  year,  however,  the  prospects  for  relatively  small 

supplies  of  lambs  and  other  livestock  for  slaughter  along  with  some  further 

improvement  in  consumer  demand  may  cause  lamb  prices  to  advance  contrary  to 
their  usual  seasonal  tendency. 
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Lan"b  prices  tended  to  decline  in  July.    The  top  price  of  lambs  of 
$9.00  at  Chicago  in  early  August  was  about  50  cents  per  ICO  pounds  lower  than 
the  top  in  early    July*    Most  of  the  decline  in  prices  during  July  occurred 
in  the  second  and  third  weeks  of  the  month,  and  prices  strengthened  somewhat 
in  late  July  and  early  August.     The  average  price  of  good  and  choice  lames  at 
Chicago  in  July  was  $7.96  compared  with  $8,56  in  June  and  $7.32  in  the 
corresponding  month  last  year.     Prices  of  ewes  and  yearling  wethers  were 
ah  out  steady  during  July, 

The  1935  lamb  crop  in  the  united  States  was  estimated  to  he  about 
27,630,000  head,  the  smallest  crop  since  1929.     It  was  7  percent  or  2,030,000 
head  smaller  than  the  1934  crop  and  4,600,000  head  smaller  than  the  record 
crop  of  1931.     The  decrease  in  the  total  crop  compared  with  1934  was  entirely 
in  the  Western  Sheep  States,  since  the  native  lamb  crop  of  1935  was  somewhat 
larger  than  that  of  1934.     The  lamb  crop  in  the  Western  States  in  1935  was 
11  percent  smaller  than  the  1934  crop  and  was  the  smallest  since  1927.  The 
decreases  from  last  year  were  relatively  the  largest  in  the  late  lamb  states, 
and  all  of  the  decrease  from  last  year  was  in  late  lames  (lambs  dropped 
after  March  15).    Feed  conditions  in  the  late-lambing  Western  States  have 
"been  much  hotter  this  year  than  last,  and' lambs  yet  to  "be  marketed  from 
these  states  are  expected  to  he  heavier  and  of  "better  grade  than  average. 
The  proportion  of  the  market  supplies  of  lambs  from  the  Western  States  in 
slaughter  condition  will  he  much  larger  this  fall  than  last. 

Inspected  slaughter  of  sheep  and  lambs  in  July  totaling  1,546,000 
head  was  19  percent  larger  than  in  July  last  year  and  was  the  largest  for 
the  month  on  record.     For  the  first  3  months  of  the  new  lamh  crop  marketing 
year,  May  to  July  1935,  inspected  slaughter  was  nearly  20  percent  greater 
than  in  the  corresponding  3  months  last  year.    Chiefly  because  there  was 
large  decreases  in  the  late  lamh  crop  and  lit  tie  change  in  the  early  lamh 
crop,  slaughter  of  lambs  in  the  May  to  July  period  this  year  was  larger  in 
relation  to  the  total  lamh  crop  than  for  many  years.     In  view  of  this  large 
early  market  movement  of  new  crop  lambs  and  the  decrease  in  the  total  crop, 
slaughter  supplies  of  lambs  during  the  fall  months  are  likely  to  be  smaller 
than  a  year  earlier,  and  supplies  for  the  remainder  of  the  marketing  year, 
up  to  May  1,  1936,  probably  will  be  smaller  than  for  several  years. 

WOOL 

Wool  prices  in  the  United  States  are  likely  to  be  well  maintained 
during  the  remainder  of  the  present  year.    Production  of  wool  in  this  country 
in  1935  was  smaller  than  in  the  previous  year  and  some  decrease  is  expected 
in  foreign  wool  production.     Stocks  of  wool  in  all  positions  in  the  United 
States  at  the  beginning  of  July  this  year  were  smaller  than  a  year  earlier. 
Domestic  and  foreign  demand  conditions  for  wool  are  somewhat  more  favorable 
than  a  year  ago.     Although  domestic  mill  consumption  in  the  last  half  of 
1935  is  not  likely  to  equal  the  unusually  large  consumption  of  the  first  half 
of  this  year  it  probably  will  be  considerably  larger  than  a  year  earlier. 

Wool  prices  remained  generally  firm  in  the  domestic  market  during  July 
although  trading  was  very  moderate  compared  with  the  heavy  sales  of  May  and 
June.     Quotations  for  fine  (64s,  70s,  80s)  strictly  combing  territory  wools 
at  Boston  averaged  75.5  cents  a  pound  scoured  basis,  for  the  week  ended 
August  10,  compared  with  74  cents  for  the  week  ended  July  13.     Territory  55s 
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were  61  cents  a  pound,  scoured  "basis,  for  the  week  ended  August  10  and  62.5 
cents  for  the  week  ended  July  13,     The  United  States  average  farm  price  of 
wool  as  of  July  15  was  20.5  cents  a  pound  compared  with  19.8  cents  for  June  15 
and  21.4  cents  in  July  1934. 

Prices  in  British  currency  at  the  London  wool  auctions  held  from  July  9 
to  25  were  mostly  5  to  10  percent  higher  than  at  the  close  of  the  previous 
series  on  May  23.    During  the  series, prices  for  merino  wools  declined  slightly 
whereas  prices  of  crossbreds  were  firm  to  slightly  higher.     Quotations  for 
average  70s  were  52.7  cents  a  pound  clean  content  in  United  States  currency 
at  the  current  rate  of  exchange  when  the  series  closed  on  July  25  compared 
with  53.7  cents  in  the  opening  week  and  48.2  cents  at  the  close  of  the 
previous  series  on  May  23.    Average  56s  were  30. 5  cents  a  pound  on  July  25 
compared  with  29.9  cents  at  the  opening  of  the  series  and  29.7  cents  in  May... 
The  new  selling  season  in  Australia  will  open  at  Sydney  on  September  2. 

Mill  activity  in  the  domestic  wool  industry  in  June  declined  slightly 
from  the  record  activity  reported  in  May.    The  weekly  average  consumption  of 
apparel  class  wool  "by  United  States  mills  in  the  5  weeks  ended  June  29  was 
5,677,000  pounds,  scoured  oasis,  compared  with  6,361,000  pounds  in  May. 
The  weekly  average  of  mill  consumption  from  January  1  to  June  30,  1935  was 
5,392,000  pounds,  scoured  "basis  compared  with  a  yearly  weekly  average  of 
4,548,000  pounds  for  the  10  years  1924  to  1933.    For  the  year  1934  the 
Y/eekly  average  consumption  was  only  3,240,000  pounds.    Consumption  of  wool 
from  January  1  to  June  29  of  this  year  was  254,900,000  pounds  of  shorn  wool, 
greasy  shorn  basis  and  about  38,000,000  pounds  of  pulled  wool,  greasy  pulled 
"basis. 

Stocks  of  apparel  class  wool  in  the  United  States  held  "by  dealers  and 
manufacturers,  e  xciuding  wool  held  by  growers,  on  June  29,  1935  were  reported 
by  the  Bureau  of  the  Census  to  he  about  316,000,000  pounds,  grease  basis, 
compared  with  ahout  397,000 , 000 ?£§£o¥ ted  for  June  30,  1934,     Stocks  held  on 
January  1  and  April  1  this  year  were  considerably  above  average,  hut  because 
of  the  increased  mill  consumption  of  wool  in  recent  months  and  the  decrease 
in  the  new  domestic  clip,   stocks  of  wool  in  all  positions  on  July  1,  1935 
and  to  become  available  from  domestic  production  during  the  remainder  of  the 
year  were  estimated  to  he  ahout  10  percent  smaller  than  a  year  earlier  and 
probably  smaller  than  average. 

United  States  imports  for  consumption  of  combing  and  clothing  wool 
in  the  first  half  of  1935  were  9,626,000  pounds  compared  with  15,147,000 
pounds  in  the  first  half  of  1934.     In  view  of  the  smaller  supplies  of  wool, 
including  production  and  carry-over  for  the  present  wool  crop  year  (beginning 
April  1,  1935)  and  the  large  domestic  consumption  from  April  to  June^l935 
increased  imports  will  be  necessary  before  the  end  of  the  crop  year  if 
consumption  of  wool  by  domestic  mills  during  the  remainder  of  the  crop  year 
is  to  be  maintained  at  a  level  substantially, higher  than  a  year  earlier. 

Production  of  wool  shorn  or  to  be  shorn  in  the  United  States  in  1935 
is  estimated  at  344,000,000  pounds  which  is  a  decrease  of  about  4  percent  from 
the  shorn-wool  production  last  year  and  from  the  5-year  1930-1934  average. 
The  decrease  in  production  this  year ' occurred  almost  entirely  in  the  Western 
States  and  Texas  since  there  was  little  change  in  production  in  the  native 
sheep  states.    Because  of  greater  shrinkage  of  wool  this  year  the  decrease 
from  last  year  in  scoured  wool  produced  probably  will  be^ relatively  greater 
than  that  reported  in  shorn  wool  production  on  a  grease  basis. 


Preliminary  indications  of 'wool  product ion. in  several  of  the  principal 
producing  countries  point  to  a  total  world  wool  ,pro  duct  ion  in  1935  slightly 
smaller  than  in  1934  and  smaller  than  the  5-year  1930-1934  average.  Stocks 
of  wool  held  at  markets  in  Southern  Hemisphere  countries  at  the  end  of  the 
1934~35  season  in  early  July  were  much  smaller  than  the  very  large  supplies 
a  few  months  earlier  bu  they  were  somewhat  larger  than  a  year  earlier.  The 
stocks  on  hand  at  the  "beginning  of  July  were  mostly  crossbred  wools  in  Hew 
Zealand  and  Argentina. 

COTTON 

Domestic  cotton  consumption  in  July  was  higher  than  a  year  earlier, 
hut  considerably  below  average.     Total  domestic  consump tip n  for  the  1934^-35 
season  was  less  than  in  the  previous  season.  A  decline  of  about  2-1/3 
million  bales  in  the  world  consumption  of  American  cotton  for  the  season  just 
ended  was  practically  offset  by  the  increase  in  mill  consumption  of  foreign 
cotton.    Exports  of  American  cotton  for  the  1934r-35  season  were  38  percent 
lower  than  in  the  previous,  season  and  about  40  percent  below  average.  Present 
reports  indicate  that  the  world  supply  of  American  cotton  for  the  1935-36 
season  will  be  slightly  larger  than  for  the  previous  season.    Although  it  is 
expected  that  the  1935-35  production  in  foreign  countries  will  be  larger 
than  in  the  previous  season,  the  supply  of  foreign  cotton  is  not  likely  to  be 
much,  if  any,  larger  than  in  1934r-35  and  may  even  be  smaller  since  the  carry- 
over is  about  1,000,000  bales  less  than  a  year  ago. 

During  July  the  average  price  of  Middling  7/8"  cotton  in  the  10 
designated  markets,  ranged  between  12  and  12-1/2  cents  per  pound  except  on 
the  23rd,  when  the  price  declined  to  11.92  cents.     The  average  price  for  the 
month  of  July  was  12.22  cents  compared  with  11.97  in  June  and  12.58  in  July 
last  year.     The  average  price  of  Middling  7/8".  on  the  10  markets  for  the 
1934-35  season  was  12.36  compared  with  10.81  in  1933-34  and  was  the  highest 
since  1929-30,      During  the  first  part  of  August  favorable  weather  conditions 
in  the  United  States  and  continued  low  demand  for  American  c.Qtton  resulted  in 
the  average  price  in  the  10  markets  declining  to  about  H-l/4  cents,  but  on 
August  14  advanced  to  11.43  cents. 

Domestic  cotton  consumption  in  July  amounted  to  about  390,000  running 
bales  according  to  the  New  York  Cotton  Exchange  Service.     This  was  about 
8  percent  larger  than  consumption  in  July  1934,  but  15  percent  below  the 
10-year  July  average.    Total  domestic  consumption  for  the  season  just  ended 
amounted  to  approximately  5,340,000  bales  compared  with  5,700,000  bales  in 
1933-34.    Of  the  total  consumption  of  all  kinds  during  the  1934^35  season 
about  120,000  bales  were  of  foreign  growths.     Trade  reports  indicate  tHat 
despite  the  low  level  of  output,  domestic  cotton  manufacturers  probably  sold 
less  than  they  produced  during  July  with  buyers  of  goodshesitating  to  make 
purchases  because  of  the  uncertainty  v/ith  respect  to  processing  taxes  and 
the  loan  policy  on  the  new  crop. 

Total  exports  of  American  cotton  in  July  amounted  to  something  like 
250,000  running  bales,  according  to  trade  reports, compared  with    306,000  bales 
in  July  last  year.     Exports  for  the  entire  1934-35  season  amounted  to  only 
4,770,000  bales,  a  decline  of  2,765,000  bales  compared  with  1933-34,  The 
greatest  decline  in  exports  during  the  past  season  occurred  in  exports  to 
Germany  where  the  total  for  the  12  months  ended  July  31,  1935  were  only  about 
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one  fourth  as  large  as  a  year  earlier.    Exports  to  the  United  Kingdom  were 
only  about  58  percent  as  large  as  in  1933-34  and  exports  to  France  and  Italy 
•were  about  50  and  72  percent  respectively  as  large*     Shipments  to  all  other 
important  countries  were  also  lower  than  during  1933-34. 

The  New  York' Cotton  Exchange  Service  estimates  that  the  1934-35  world 
consumption  of  .American  cotton  amounted  to  11,300,000  bales  which  is 
2,366,000  bales  less  than  their  estimate  of  consumption  in  the  previous  season. 
These  estimates  together  with  the  official  estimates  of  domestic  consumption 
indicate  that  consumijtion  of  .American  cotton  in  foreign  countries  during  the 
season  amounted  to  about  6,100,000  bales  compared  with  8,100,000  in  1933-34. 
This  is  a  much  smaller  decline  than  in  exports  and  indicates  a  substantial 
reduction  in  stocks  of  .American  cotton  in  foreign  countries.    Mill  consumption 
of  foreign  cotton  in  1934r-35  has  been  estimated  hy  the  New  York  Cotton 
Exchange  Service  at  14,150,000  bales  compared  with  11,792,000  bales  the  season 
■before.    The  past  season  and  the  1930-  31  season  are  perhaps  the  only  2  years 
for  many  decades  in  which  mill  consumption  of  foreign  cotton  exceeded  that  of 
.American.    Daring  the  10  years  ended  1932-33  world  mill  consumption  of 
.American  cotton  averaged  about  3,000,000  bales  larger  than  world  mill  con- 
sumption of  foreign  growths. 

The  1935  domestic  crop  is  now  estimated  at  11,798,000  bales  compared 
with  9,636,000  hales  produced  in  1934.     This  crop  together  with  a  carry-over 
of  about  9,000,000  hales  indicates  that  the  world  supply  of  .American  cotton 
in  1935-36  will  be  around  20,750,000  bales  compared  with  about  20-1/3  million 
bales  in  the  previous  season  and  an  average  supply  for  the  10  years  ended 
1932-33  of  abo\t  20,400,000  bales.  With  the  world  carry-over  of  foreign  cotton 
something  like  1,000,000  hales  smaller  than  at  the  beginning  of  last  season 
foreign  cotton  production  could  show  a  material  increase  over  last  season 
without  resulting  in  any  increase  over  a  year  ago  in  the  season1  s  supply  of 
foreign  cotton. 
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Business  Statistics  relating  to  domestic  demand. 
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income  from  livestock  and  livestock  products  { lower 
section)  is  more  evenly  distributed  during  the  year 
and  relatively  better  since  1929  than  that  from  crops 
(middle  section) •  Combined  they  follow  the  incomes 
of  industrial  workers  fairly  closely  (top  section). 
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FARM  PRICES 

The  general  level  of  prices  received  by  farmers  appears  to  be  some- 
what higher  than  in  mid-August,  when  it  was  106  percent  of  the  pre-war 
average.    Prices  of  wheat,  dairy  products,  eggs,  and  some  meat  animals  have 
advanced  since  a  month  ago  whereas  prices  of  cotton  and  a  few  other  products 
havo  declined.    The  index  of  prices  paid  by  farmers  has  been  practically 
unchanged  for  the  last  year  at  from  126  to  127  percent  of  the  1910-1914 
average . 

Prices  of  most  classes  of  wheat  in  the  United  States  will  be  above 
an  export  basis  during  most  if  not  all  of  the  1935-36  season  and  some  im- 
ports of  hard  red  spring  wheat  arc  anticipated.    With  the  approaching  corn 
harvest  and  increased  supplies  of  small  grains,  cash  prices  of  these  prod- 
ucts have  weakened  recently.    The  prospective  crops  of  feed  grains  were 
reduced  slightly  in  August,  whereas  the  hay  crop  improved,  with  but  little 
nut  change  in  the  nationa.1  feed  supply  during  August.     Feed  supplies  as 
a  whole  are  expected  to  be  sufficient  for  normal  feeding  of  the  reduced 
numbers  of  livestock  this  year  and  to  leave  about  a  normal  carry-over  at 
the  beginning  of  the  1936  crop  year,  in  contrast  to  the  small  carry-over 
into  the  1935  season. 

The  advance  in  cattle  prices  in  August  is  expected  to  be  maintained 
during  the  remainder  of  the  year  and  further  advances  are  not  unlikely. 
The  August  advance  in  lamb  prices  was  contrary  to  the  usual  seasonal  trend, 
and  no  material  advance  from  present  levels  is  expected  in  the  next  few 
months.    Although  hog  prices  usually  decline  considerably  during  the  last 
quarter  of  the  year,   the  decline  this  yuar  is  likely  to  be  loss  and  of 
shorter  duration  than  usual  in  view  of  the  small  supplies  in  prospect. 
A  seasonal  increase  in  prices  of  butter  and  eggs  is  now  under  way  and  is 
expected  to  continue  for  about  3  months. 

With  a  larger  cotton  crop,  improved  demand  conditions,  and  lower 
prices  of  American  cotton  relative  to  some  foreign  growths,  an  increase 
in  exports  of  American  cotton  is  expected  this  year.     Steady  to  higher 
prices  of  wool  in  domestic  markets  arc  in  prospect. 

The  Agricultural  Adjustment  Act,  as  amended  in  August  1935,  provides 
that  the  fair  exchange  value  (parity-prices)  "in  the  case  of  all  commodities 
for  which  the  base  period  is  the  pre-war  period,  August  1909  -  July  1914, 
will  also  reflect  current  interest  payments  per  acre  on  farm  indebtedness 
secured  by  real  estate  and  tax  payments  per  acre  on  farm  real  estate,  as 
contrasted  with  such  interest  payments  and  tax  payments  during  the  base 
period."    The  combined  index  of  prices  paid  for  commodities,  interest  and 
taxes  payable  per  acre  of  farm  real  estate  for  August  is  estimated  at  129 
percent  of  its  pre-war  level,  whereas  the  index  of  prices  paid  alone  is 
126  V. 

Cash  income  from  the  sale  of  farm  products  in  July  is  estimated 
at  $451,000,000  compared  with  $438,000,000  in  June  and  $ 502, 000,000  in 
July  1934.    The  increase  in  income  from  June  to  July  this  year  was  just 

1/    A  special  report  on  Index  Numbers  of  Prices,  Taxes  and  Interest  Pay- 
able by  Farmers  may  be  obtained  from  the  Bureau  of  Agricultural 
Economics  upon  request. 


slightly  greater  then  usutl.    The  total  cash  income  of  farmers  including 
rental  and  benefit  payments  in  July  was  $471,000,000  compared  with 
$468,000,000  in  June  and  $532,000,000  in  July  1934.     For  the  first  7  months 
of  1935,  farmers'  total  cash  income  from  farm  marketings  and  from  rental 
and  benefit  payments  is  estimated  at  33,427, 000,000  compared  with 
$3,147,000,000  a  year  earlier. 

WHOLESALE  PRICES 

Wholesale  prices  in  the  United  States  advanced  over  2  percent  from 
the  recent  low  point  in  late  June  to  118  percent  of  the  1910-1914  average 
in  the  fourth  week  of  August;  the  highest  level  in  nearly  5  years.  Most 
of  this  increase  was  due  to  an  advance  of  about  5  percent  for  farm  prod- 
ucts and  foods.    Wholesale  food  prices  in  late  August  and  early  September 
showed  a  slight  reaction  from  the  steady  advance  of  the  past  2  months, 
a  reaction  due  principally  to  the  decline  in  meat  and  cereal  prices. 

Prices  of  nonagricultural  products  in  August  continued  the  advance 
which  began  in  the  first  week  of  July.     This  was  followed  by  a  little 
decline  in  early  September  because  of  the  drop  in  prices  of  fuel  and 
lighting  met or ia Is  and  miscellaneous  commodities.     Prices  of  hides  and 
leather,  textiles,  and  building  materials  continue  to  increase. 

Wholesale  prices  in  England,  Germany  and  France  advanced  a  little 
in  August.     Despite  the  recent  upturn  in  Prance,  prices  there  are  but 
slightly  above  the  post-war  low  point.     The  movement  to  raise  agricultural 
prices  in  France  has  recently  been  stimulated  by  the  agreement  of  the 
Bmk  of  France  to  help  the  agricultural  credit  cooperatives  by  financing 
the  wheat  crop.     In  Italy,  wholesale  prices  advanced  for  the  13th  con- 
secutive month,  with  a  total  increase  of  20  percent  from  the  low  point  in 
July  1934.     V/holesale  prices  in  Canada  and  Japan  were  unchanged  from  June 
to  July. 

Wholesale  prices  in  the  currencies  of  the  seven  countries  which 
take  the  majority  of  our  agricultural  exports  have  been  practically  un- 
changed for  over  2  years  at  about  69  percent  of  the  1926  average. 

BUSINESS  CONDITIONS 

Industrial  activity  in  August,  according  to  preliminary  figures, 
made  more  than  the  usual  seasonal  advance  and  prospects  are  for  a  consid- 
erable further  improvement  in  the  next  few  months.     Preliminary  reports 
indicate  a  substantial  and  widespread  increase  in  employment  and  factory 
payrolls  in  August.     Steel  operations  after  a  sharp  increase  over  the  July 
level  have  been  well  maintained  at  a  much  higher  level  than  a  year  ago. 
Seasonal  increases  in  marketings  of  farm  products  have  been  reflected  in 
higher  freight  car  loadings.    Automobile  output  and  sales  have  been  a  bright 
spot  in  the  general  business  situation,  despite  a  marked  drop  in  production 
in  August  reflecting  the  preparation  by  manufacturers  to  introduce  new 
models  about  2  months  earlier  than  usual  this  year.     The  output  of  rayon 
yarn  and  some  of  the  cotton  textiles  has  increased.     Sales  of  cotton  cloth 
by  manufacturers  exceeded  production  in  August.    The  output  of  bituminous 
coal  also  increased,  whereas  the  output  of  crude  petroleum  declined  some- 


A 


what  and  output  of  anthracite  coal  continued  to  decline  to  the  lowest 
levels  of  the  year. 

Retail  business  continues  well  above  the  level  of  a  year  ago.  Ad- 
vance buying  in  many  wholesale  markets  has  been  the  .best  in  5  years,  ex- 
cept for  the  speculative  movement  in  1933.    Prices  of  manufactured  goods 
have  been  steady  to  firm,  although  scattered  price  and  wage  cutting  along 
with  increased  hours  have  been  reported  by  the  National  Recovery  Adminis- 
tration. 

Building  activity,  especially  in  the  privately  financed  field,  has 
continued  its  encouraging  advance  since  December.    According  to  the  F.  W. 
Dodge  Corporation,  construction  in  August  was  at  the  highest  level  for 
1935  and  contracts  awarded,  were  the  fourth  highest  for  any  month  since 
October  1931.     Farm  machinery  business  is  good.     Continuation  of  the  out- 
standing improvement  in  the  machine  tools  industry  has  interesting  im- 
plications in  connection  with  the  outlook  for  employment  and  the  relative 
demand  for  labor  and  machinery. 

Member  bank  reserves  are  at  record  high  levels  and  money  rates 
at  record  lev;  levels.     Security  prices  receded  somewhat  in  late  August 
after  advancing  for  5  months,  followed  by  another  advance  in  early  Sep- 
tember. 

Business  conditions  in  foreign  countries  show  mixed  trends.     In  the 
United  Kingdom  there  has  been  little  evidence  of  the  normal  summer  decline 
and  indications  point  to  further  improvement  during  the  coming  months. 
Employment,  especially  in  the  heavy  industries,  has  increased  contrary  to 
the  usual  seasonal  trend.     Business  conditions  in  the  British  Dominions, 
the  Scandinavian  countries,  and  Argentina  are  considerably  better  than  a 
year  ago.     In  Germany,  the  output  of  production  goods  has  been  increasing 
whereas  the  production  of  consumers goods  has  declined  to  well  below  the 
level  of  a  year  earli  r.    No  improvement  is  apparent  in  the  gold-bloc 
countries  of  Franca,  Holland,  and  Switzerland. 

T/ESAT 

Wheat  prices  in  the  United  Staates  in  general  will  remain  above  an 
export  basis  during  most,   if  not  all,  of  the  1935-56  season,  with  prices 
of  Hard  Red  Spring  wheat  holding  near  an  import  basis.     The  mi liable  supply 
of  Hard  Red  Soring  wheat  is  less  than  that  needed  for  domestic  requirements, 
and  supplies  of  the  other  hard  wheats  are  not  large  enough  to  make  up  the 
sh.orta.ge.    Had  the  large  surplus  indicated  last  July  materialized,  thereby 
placing  the  United  States  on  an  export  basis,  prices  in  the  United  States 
would  be  materially  lower. 

The  great  reduction  in  Hard  Rod  Spring  wheat  prospects  during  the 
past  two  months  was  due  largrly  to  black  stem  rust,  which  has.  not  only  re- 
duced the  quantity  but  also  cans  3d  a  considerable  amount  of  the  wheat  to 
be  lew  in  tost  weight.     Just  hov.  much  of  this  light  wheat  will  finally  be 
used  by  millers  is  highly  proclematical.     Ii  only  a  relatively  small  amount 
is  used,  it  is  altogether  possible  th  t  imports  of  hard  wheat  might  be  in 
the  vicinity  of  35,000,000  bushels,  which  would  be  about  6  percent  of  our 
normal  total  wheat  utilization.     If,  cn  the  othsr  hand,  a  considerable 
quantity  of  this  low  test  weight  wheat  is  used  by  millers,  imports  would 
likely  be  proportionately  less. 


The  production  of  all  spring  wheat  in  the  United  States  in  1935, 
as  indicated  "by  Se/otember  1  condition,   is  162,-306,000  "bushels,  a  decline 
of  13,063,000  "bushels  during  the  past  month.-    Most  of-  the  decrease  occurred 
in  North  Dakota  whore  the  damage  to  Hard  Ked  Spring  wheat  from  the  rust 
proved  to  "be  even  greater  than  was  expected  a  month  earlier.     Adding  the 
current  estimate  of  spring  wheat  production  to  the  August  1  preliminary 
estimate  of  winter  v/heat  production,  indicates  a.  total  wheat  crop  of 
594,615,000  "bushels  compared  with  a  crop  of  495,929,000  bushels  in  1934 
and  the  5-year  (1928-1932)  .average  of  850,570,000  bushels. 

The  average  farm  price  of  wheat  in  the  United  States  rose  from 
76.4  cents  on  July  15  to  81. 5  cents  on  August  15.  This  rise  was  due  largely 
to  the  rust  and  intense  heat  which  reduced  the  wheat  crop  prospects  about 
125,000,000  bushels  in  1  month.     The  September  15  farm  price  is  expected  to 
be  somewhat  higher  than  that  for  August  15.    Market  prices  averaged 
generally  lower  for  the  week  ended  August  17  than  for  that  of  August  10. 
However,  since  that  time,  except  for  Surum  and  white  wheats,  prices  have 
been  higher.     Thus  lo,  2  Hard  Winter  at  Kansas  City  rose  from  102  cents  for 
the  week  ended  August  17  to  112  for  the  week  ended  September  7;     No.  1  Dark 
Northern  Spring  at  Minneapolis  rose  from  123  to  129  cents,  and  No.  3  Red' 
Winter  at  St.  Louis  rose  from  31  to  93  cents.     The  rise  in  price  of  these 
types  was  due  primarily  to  prospects  that  millable  supplies  of  hard  wheats 
would  be  less  than  domestic  requirements.    Prices  of  ho.  2  Hard  Amber  Durum 
at  Minneapolis  rose  from  117  cents  for"  the  week  ended  August  10  to  an 
average  of  118  cents  for  the  next  2  weeks  but  then  declined  to  108  cents 
for  the  week  ended  September  7,  owing  to  a  decreased  demand.     Western  white 
at  Seattle  declined  from  76  cents  for  the  week  ended  August  10  to  74  cents 
for  the  last  week  in  August.     In  mid- August,   September  futures  at  Chicago 
were  about  11  cents  over  October  futures  at  Liverpool.     This  spread  has 
recently  become  very  narrow,  because  of  the  availability  of  Red  Winter  wheat 
Which  is  deliverable  on  contracts  in  the  Chicago  market  and  because  of 
hedging  pressure.      The  spread  between  September  futures  at  Kansas  City  and 
October  futures  at  Liverpool,  on  the  other  band*  is  only  slightly  smaller 
than  in  mid- August. 

Tne  total  world  production  of  wheat  outside  of  Russia  and  China  is 
now  estimated  at  3,438,000,000  bushels  which  is  24,000,000  bushels  less  than 
that  of  1934-35.     The  estimate  for  last  year's  production  was  3,462,000,000 
bushels  and  that  for  the  5-year  (1930-31  to  1934-35)  average  3,762,000,0  00 
bushels.     The  first  official  estimate  for  Canada  is  290,541,000  bushels. 
This  is  only  slightly  lower  than  the  295,000,000  bushel  estimate  made^in 
August  by  the  United  States  Bureau  of  Agricultural  Economics.     Tne  1935 
European  production  is  estimated  at  1,554,000,000  bushels  compared  with 
1,538,000,000  bushels  in  1934.     This  is  28,000, 000  bushels  less  than  a  month 
ago,  owing  principally  to  downward  revisions  for  France  and  the  Danube  Basin 
countries.'  '"Estimates  for  the  North  African  countries  remain  unchanged.  The 
production  for  Argentina  and  Australia  is  new  estimated  by  the  Bureau  at 
about  115,000,000  bushels  each.     This  is  materially  lower  than  the  combined 
production  of  372,743,000  bushels  last  year  and  429,442,000  for  the  5-year 
1930-31  to  1934-35  average.     The  decrease  in  production  prospects  of  about 
24,000,000  bushels,   together  with  the  estimated  300,000,000  bushel  reduction 
in  carry-over  stocks  which  was  announced  in  July,'  indicate  a  net^  reduction  1: 
total  supplies  outside  of  Russia  and  China,  of  about  324,000,000  bushels. 
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World  wheat  prices  in  1935-36  may  "be  largely  influenced  "by  Canadian 
prices,  which  are  relatively  high.     Current  stocks  plus  amounts  available  for 
export  out  of  the  new  crop  in  Canada  indicate  a  surplus  for  export  and/or 
carry-over  of  about  375,000,000  "bushels.      Argentina  and  Australia,  together 
hav3  only  about  90,000,000  "bushels  of  old  crop  wheat  at  present  and  prospects 
of  possibly  only  about  80,000,000  "bushels  'for  export  out  of  their  new  crop. 
Added  to  this,   the  Danube  countries  have  about  40,000,000  "bushels  available 
for  expert,      Shipments,  however,  of  as  much  as  50,000,000  bushels  might 
develop  this  year  from  Russia,  which  would  tend  to  offset  Canada' s  dominance 
to  some  extent.    According  to  unofficial  "but  well  regarded  information 
recently  received  "by  the  Bureau,  the  crop  in  the  Soviet  Union  is  estimated 
around  100,000,000  "bushels  larger  than  last  year,  with  the  increase  largely 
in  the  export  regions  of  the  Black  Sea. 

CORN  AND  OTHER  FESD  GRAINS 

The  aopro aching  corn  harvest  and  the  increased  supply  of  small  feed 
grains  weakened  feed  grain  prices  during  August  and  the  first  week  of 
Septan bor.      Oats  prices  may  "be  affected  somewhat  "by  the  prospective 
weakness  in  corn,  although  they  have  been  largely  adjusted  to  a  new  crop 
"basis.    Crop  prospects  of  corn  and  grain  sorghums  were  reduced  slightly 
during  August,  "but  oats  and  barley  were  approximately  unchanged.  Hay 
improved.    Thus,  the  net  change  in  the  national  feed  supply  from  a  month 
ago  was  not  significant.     Imports  of  corn  during  August  continued  unusually 
heavy,  but  a  sharp  decrease  in  the  nearby  months  is  anticipated,  particularly 
when  new  corn  becomes  generally  available. 

Corn  and  oats  prices  declined  during  August  and  the  first  week  of 
September.     All  classes  and  grades  of  corn  at  five  important  markets 
averaged  76.3  cents  for  the  week  ended  September  7  compared  with  82.8  cents 
per  bushel  in  the  first  week  of  August  .    No.  3  Yellow  at  Chicago  declined 
from  84.2  cents  for  the  week  ended  August  10  to  77.1  cents  for  the  week 
ended  September  7.     Some  indication  of  the  extent  of  the  general  shift  of 
corn  prices  to  a  new  crop  basis  is  evident  in  Texas.     The  July  15  farm  price 
for  that  State  was  80  cents;     the  August  15  figure,  59  cents.     No.  3  White 
oats  at  Chicago  receded  from  31.6  cents  in  the  week  ended  August  10  to  27.7 
cents  in  the  week  ended  September  7.     In  sharp  contrast,  No.  2  barley  at 
Minneapolis  advanced  in  this  period  from  50.0  cents  to  64.1  cents  per 
bushel,  representing  a  partial  recovery  from  the  recent  sharp  decline.  All 
types  of  barley  7/ere  relatively  weaker  on  the  Pacific  Coast  than  in  the 
Middl ewest. 

August  was  warm  and  rather  dry  over  most  of  the  country,  particularly 
in  the  Great  Plains  area  and  adjacent  sections,  and  as  a  result  corn  and 
grain  sorghum  crops  deteriorated.     Corn  prospects  were  reduced  during  August 
in  Nebraska,  Kansas,  South  Dakota,  but  were  improved  in  the  northern  Corn 
Belt  States.     The  indicated  1935  corn  crop,   September  1,  was  2,184,000,000 
bushels  compared,  with  2.272,000,000  bushels  on  August  1,  1,377,000,000 
bushels  produced  in  1954  and  the  5-year  (1923-1932)  average  production  of 
2,552,000,000  bushels.     Grain  sorghums  prospects  suffered  from  the  hot  dry 
weather  in  Texas,  Oklahoma,  and  Kansas,  and  the  indicated  production, 
September  1,  was  reduced  to  125,000,000  bushels  compared  with  35,000,000 
bushels  in  1934  and  94,000,000  bushels,  the  average  production  in  the  period, 


-7- 


1923-1933*    Production  of  sorghum  hay  and  forage  may  be  much  larger  than 
average  owing  to  material  increase  in  acreage*     Threshing  returns  and  late 
growing  conditions  of  oats  and  barley  did  not  materially  alter  the  August  1 
estimates.    Production  of  oats  was  placed  at  1,182,000,000  bushels  compared 
with  526,000,000  bushels  harvested  in  1934  and  the  average  production  of 
1,218,000,000  bushels.     The  1935  barley  outturn  was  283,000,000  bushels 
against  118,000,000  bushels  producod  in  1934  and  the  average  of  283,000,000 
bushels.    Hay  improved,  particularly  wild  hay.     While  pastures  deteriorated 
somewhat,  on  September  1,  they  were  the  best  they  have  been  on  that  date 
since  1928. 

-   Summarizing  the  total  production  of  feed  grains  (corn,  oats,  barley, 
and  grain  sorghums)  on  September  1,  was  90,366,000  tons  compared  with 
50,781,000  tons  in  1934  and  100,635,000  tons,  the  5-year  (1928-1932) 
average.      Livestock  and  poultry  numbers  on  January  1,  1956  will  probably 
be  slightly  smaller  than  the  sharply  reduced  numbers  of  a  year  earlier. 
Barring  an  early  frost,  the  1935  production  of  feed  grains  may  be  expected 
to  be  sufficient  to  feed  about  the  usual  amount  of  feed  grain  per  head  to 
the  reduced  numbers  of  livestock  and  poultry  and  still  permit  an  increase 
in  the  feed  grain  allowance  to  dairy  cows  and  poultry,  and  the  feeding  of 
hogs  to  fairly  heavy  weights*     The  hog-corn  ratio  based  on  Chicago  prices 
for  the  last  week  of  August  was  13.8  compared  with  11.7  a  month  earlier. 

The  short  remaining  supplies  of  old- crop  corn  have  caused  an 
increased  demand  for  new-crop  small  grains.    Oats  receipts  at  13  primary 
markets  in  August  totaled  30,274,000  bushels  compared  with  only  7,259,000 
bushels  in  that  month  last  year,  and  23,130,000  bushels,  the  5-year  - 
August  (1929-1933)  average.     In  contrast,  the  total  1934r-35  receipts  of 
oats  at  these  markets  totaled  only  39,927,000  bushels.     Commercial  stocks 
of  oats  at  41  markets  increased  sharply  from    7,200,000  bushels  on 
July  27  to  30,600,000  bushels  on  September  10.      Barley  receipts  at  four 
central  western  markets  in  August  increased  sharply  to  7,600,000  bushels. 
A  continuation  of  the  widespread  feeding  of  small  grains  is  expected  to 
continue  until  new  corn  is  available  in  larger  quantities.    With  a  relatively 
greater  proportion  of  this  year's  wheat  crop  of  low  quality,  heavy  feeding 
of  wheat  is  expected  from  July  through  November.    Based  on  farm  prices  of 
corn  and  wheat,  August  15,  1935,  wheat  was  cheaper  than  corn  in  25  States. 

Unusually  heavy  imports  of  corn  continue  to  supplement  the  small 
old-crop  stocks.    Arrivals  of  foreign  corn  at  Atlantic  and  Pacific  ports 
during  the  period,  August  1  to  September  5,  totaled  7,496,000  compared  with 
5,649,000  bushels  imported  in  July  and  6,122,000  bushels  in  June.  Imports 
of  corn,  November  1934  -  July  1935,  together  wi+h  above  arrivals  for  August 
amount  to  32,407,000  bushels,  a  record  quantity  for  this  period  in  recent 
years  compared  with  416,000  bushels  imported  in  the  same  period  of  1933-34. 
Arrivals  of  oats  in  August  were  negligible,  but  on  the  average  about 
100,000  bushels  of  feed  wheat  were  brought  in  each  week.     The  peak  of 
importation  has  probably  passed,  and  imports  of  corn  may  recede  .sharply  in 
the  next  several  months. 

Present  indications  point  towards  larger  supplies  of  by-product 
feeds  for  the  1935-36  season.     The  indicated  cotton  crop  suggests  an  increase 
of  about  12  percent  in  the  production  of  cottonseed  cake  and  meal. 
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The  August  1  mill  carry-over  of  cottonseed  meal  and  cottonseed  in  terms 
of  meal  was    242,000  tons  or  practically:  the  same  as  a  year  earlier.  The 
larger  1935  corn  crop  may  give  a  larger '  volume  of  "corn  "by-products. 
The  flaxseed  crop  is  estimated  to  he  about  three  times  as  large  as  last 
year,  which  will  provide  a  much  larger  supply  of  linseed  meal  for  domestic 
utilization,  ; 

.."rice  . 

Supplies  of  rice  in  the  United  States  for  the  1935-35  season  are 
expected  to  he  slightly  smaller  than  for  1934-35  as  a  result  of  an 
unusually  small  carry-over  in  the  Southern  States  and  a  reduced  crop  in 
California.    Harvesting  of  the  new  southern  crop  has  "been  delayed  "by 
unfavorable  weather.    Early  varieties  are  reported  of  low  quality.  Interest 
in  late  southern  and  California  rice  may  increase  as  larger  supplies  "become 
available.    Probabilities  favor  steady  to  slightly  lower  prices  rather  than 
higher  quo  tat ions, with  prices  in  California  relatively  firmer  than  those 
in  the  South, 

Southern;     Prospective  supplies  of  southern  rough  rice  for  the 
1935-36  season  are  slightly  larger  than  those  for  1934r-35,  despite  the 
smallest  rough  rice  carry-over  in  recent  years.     Stocks  of  old-crop  rough 
rice  on  farms  and  in  country  Y/arehouses,  August  1,  the  beginning  of  the 
new  season,  aggregated  not  quite  40,000  barrels.     The  indicated  production 
for  the  Southern  States,  September  1,  make  a  total  supply  of  9,214,000 
barrels  excluding  mill  stocks  of  rough,  rice.     An  allowance  of  633,000' 
barrels  for  seed  requirements,  feed,  and  local  use  by  huller  mills,  leaves 
a  commercial  supply  outside  of  mills  available  for  milling  and  carry-over 
of  3,581,000  barrels.    Millings  of  rough  rice  by  southern  mills  in  193^-35 
amounted  to  7,9  51,000  barrels.     Mill  stocks  of  rough  rice  on  August  1 
amounted  to  only  51,000  barrels  compared  with  267,000  barrels  a  year  earlier. 
This  reduction  in  mill  stocks  of  rough  rice  offsets  in  a  large  part,  the 
increase  in  the  commercial  supply  of  rough  rice  outside  of  mills,  so  that 
the  quantity  of  rough  rice  actually  available  this  season  may  be  only 
slightly  larger  than  that  for  the  19  34r-35  season. 

Receipts  of  rough  rice  at  mills  during  August  amounted  to  272,000 
barrels  compared  with  244,000  barrels  in  August  1934.     Rains  delayed 
harvesting  and  threshing,  and  resulted  in  a  lowering  of  the  quality  of 
early  varieties.    Much  of  the  early  threshed  rice  has  been  moving  directly 
to  mills.    Mill  stocks  of  rough  rice  on  September  1  were  105,000  barrels. 

Southern  milled  rice  shipments  wore  seasonally  small  in  August 
and  totaled  only  33,000,000  pounds  compared  with  55,500,000  pounds  in 
August  1934.     The  decrease  was  due  primarily  to  reduced  purchases  by  the 
domestic  trade. 

Prices  of  southern  rough  rice  declined  slightly  during  August. 
Early  season  sales  averaged  about  $1.71  per  barrel,  whereas  sales  during 
the  first  week  of  September  avoraged  about  $1.67.     Fancy  Blue  Rose  (milled 
rice)  at  New  Orleans  averaged  $4.15  per  100  pounds  in  July,   $4.07  in 
August  and  on  September  10,  was  quoted  at  $4.05  to  $4.25. 
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California  :    The  indicated  production  of  rough  rice  in  California  is 
2,563,000  hags  (100  pounds  each)  compared  with  3,449,000  hags  produced  in 
1934  and  3,387,000  hags,  the  5-year  "(1928-1932)  average.    Practically  all 
old-crop  rice  is  out  of  first  hands,  and  mill  stocks  of  rough  rice  consist 
largely  of  over- quota  .rice.    Harvesting  of  the  new  crop  will  prohahly  "begin 
shortly  after  September  15.    Prices  of  California  rough  and  milled  rice  held 
unchanged  during  August  and  the  first  week  in  September.  -  The  relative 
strength  of  rice  prices  in  California  may  further  restrict  exports  and  reduce 
shipments  of  "Japan"  rice  to  Puerto  P.ico  where  it  competes  with  southern  rice. 

POTATOES 

Potato  prices  advanced  materially  during  late  August  and  early 
September,  as  the  intermediate  crop  and  home-grown  supplies  began  to  clean 
up  and  shipments  of  late  potatoes  were  still  relatively  light.     Crop  prospects 
were  reduced  considerably  in  the  Eastern  States  by  unfavorable  weather,  and 
the  total  potato  crop  showed  slightly  more  than  a  1  percent  decline  during 
August.     If  present  crop  prospects  materialize  and  present  demand  conditions 
prevail,  the  crop  year  price  for  the  total  United  States  potato  crop  may  be 
expected  to  average  about  55-60  cents  per  bushel  this  season,  compared  with 
47  cents  for  the  1934  crop,     82  cents  for  the  1933  crop,  and  89.6  cents,  the 
present  parity  price  for  potatoes,  as  determined  under  the  Potato  Sales  Act 
of  1935. 

During  the  first  Y/eck  of  September,  New  Jersey  shipped  only  300 
cars  by  rail,  compared  with  nearly  900  for  the  same  period  last  season,  and 
"Virginia's  weekly  output  recently  was  only  70  cars.     The  movement  from  the 
late-potato  States  gradually  increased  to  1,730  cars  in  the  opening  week  of 
September,  but  was  lighter  than  shipments  for  the  same  time  a  year  ago.  By 
September  7,  only  19,415  cars  had  been  shipped  by  rail  and  boat  from  the 
Intermediate  States,  or  about  3,000  less  than  last  season  at  that  time. 
The  movement  from  the  surplus-producing  late  States  totaled  7,750  cars  by 
September  7,  against  11,475  a  year  ago.    All  of  the  late  shipping  States ; . 
are  running  behind  last  season's  record  to  date,  except  Pennsylvania, 
Michigan,  Minnesota  and  California. 

.Ample  rains  during  July  caused  a  heavy  vine  growth  in  the  important 
Eastern  States,  and  the  dry  hot  weather  of  August  resulted  in  a  rapid 
deterioration  of  the  vines,   so  that  the  three  Eastern  surplus  States, 
now  expect  only  85,000 ',000  bushels  of  potatoes,  compared  with  91,000,000 
indicated  on  August  1  and  122,000,000  bushels  produced  in  1934.  Prospects 
in  the  five  Central  surplus  States  increased  4,000,000  bushels  during 
August  to  about  101,000,000  bushels,  or  5,000,000  more  than  last  season.  A 
slight  .decline  occurred  in  the  10  Western  States  as  a  group,  and  they  now 
report  72,000,000  bushels,  but  the  crop  is  still  18,000,000  bushels  more 
than  these  States  had  last  year.     The  12  other  late-potat.6  States  showed 
only  slight  reductions  in  prospects  during  August  to  about  42,000,000  . 
bushels,  compared  with  4-0,000,000  in  1934,     The  total  United  States  potato 
crop  is  now  estimated  at  373,000,000  bushels,  which  is  3.  percent  less  than 
last  year!s  harvested  crop  but  3  percent  greater  than  the  average  production 
for  1928-1932. 
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The  Chicago  car-lot  market  recently  quoted  northern  Round  Whites 
at  80-95  cents  per  100-pound  sack,  compared  with  $1.35  a  year  ago  when 
supplies  were  somewhat  lighter.    Western  Triumphs  and  Idaho  Russet  Bur-  ' 
banks  together  strengthened  during  early  September  to  $1.60  -  $1.75,  but 
were  still  12  cents  per  100  pounds  lower  than  in  September  1934.  Eastern 
potatoes  had  advanced  to  90  cents  -  §1.15  per  100- pound  sack  on  the  New 
York  l.c.l.  market,  about  SO  cents  above  the  early  August  price  and  7  cents 
above  the  level  of  a  year  ago.     The  decreasing  supplies  of,  and  stronger 
demand  for  New  Jersey  potatoes  pushed  up  the  f.o.b.  price  of  Cobblers  in 
that  State  to  $1.00  per  100  pounds,   compared  with  70  cents  a  month  earlier 
and  85  cents  in  September  1934.    Round. Whites  at  Waupaca,  Wisconsin,  we?e 
recently  returning  70  cents  per  100-pound  sack  to  shippers.    The  opening 
price  in  Wisconsin  on  September  13  last  season  r-jiged  from  95  cents  to  $1.00. 

The  average  farm  price  in  the  United  States  as  a  whole  declined 
slightly  to  50.3  cents  per  bushel  by  August  15,  as  against  68  cents  a  year 
ago  and  84  cents  per  bushel,  the  August  average  for  1909-1913.  Average 
prices  to  farmers  in  August  1935  ranged  from  20  cents  per  bushel  in  Maine 
to  $1.05  in  Florida. 

TOBACCO 

Prices  for  the  1935  crop  of  flue-cured  tobacco  have  declined  some- 
what since  the  markets  opened  on  August  1  and  prices  for  the  season  to  date 
indicate  that,  the  average  for  the  entire  crop  may  be  about  22  cents.     The  . 
South  Carolina  and  Border  Belt  (type  13)  markets  and  the  Eastern  North 
Carolina  (type  12)  markets  opened  at. prices  below  those  for  the  first  week 
on  Georgia  Florida  Belt  (type  14)  markets,  whereas  opening  prices  in  these 
Belts  are  usually  higher  than  in  Type  14. 

Producers'  sales  on  all  markets  during  the  month  of  August  totaled 
approximately  162,000,000  pounds  and  averaged  20.4  cents  per  pound.  This 
is  below  the  average  of  23.1  cents  per  pound  for  August  1934,  but  substan- 
tially   above  the  average  of  11.9  cents  per  pound  for  sales  during  August 
1933  and  the  1928-1932  August  average  of  12.1  cents  per  pound.     The  quality 
of  Type  14  was  reported  to  be  exceptionally  desirable,  and  the  price  was 
slightly  above  that  of  last  year,   whereas  prices  for  other  types  were  below 
last  year's  August  average. 

The  total  1935-36  supply  of  flue-cured  tobacco   in  the  United  States, 
currently  indicated  at  1,502,000,000  pounds,  is  176,000,000  pounds  or  13 
percent  larger  than  supplies  last  year.    This  supply  is  exceeded  only  by 
the  record  1930  supply.    However,    it  is  not  greatly  out  of  line  with  world 
needs  for  consumption  when  low  foreign  stocks  are  taken  into  consideration. 
Stocks  in  the  United  States  on  July  1,  which  amounted  to  758,000,000  pounds, 
farm  weight,  were  approximately  1.5  percent  smaller  than  July  1,   1934  stocks. 
The  crop,  estimated  on  September  1  at  743,700,000  pounds,   is  materially 
larger  than  domestic  disappearance  during  the  past  year.     The  reported 
yields  are  highest  of  record,  owing  to  particularly  favorable  weather  con- 
ditions.   Approximately  97  percent  of  the  crop  is  under  contracts  with  the 
Agricultural  Adjustment  Administration,  tut  the  reduction  from  the  base 
acreage  was  less  than  15  percent  in  1955,  compared  with  nearly  a  30  per- 
cent reduction  in  1934.    Furthermore,    provisions  of  the  production  adjust- 
ment contract  will  permit  the  sale  of  virtually  the  entire  crop. 
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United  States  consumption  of  flue-cured. tobacco  in  1934-35  was 
approximately  8  percent  Higher  than  in  1933-34.    About  75  percent  of. 
the  flue-cured  tobacco  is  consumed  in  cigarettes,  20  percent  in  smoking 
mixtures  (largely  granulated  and  cigarette  rolling) ,  and  nearly  5  per- 
cent in  chewing  tobacco.     Consumption  of  cigarettes  for  the  IS  months 
ended  June  30,  1935,  amounting  to  128,500,000,000,  was  more  than  10., per- 
cent above  sonsumption  during  the  previous  12-month  period  and  materially 
above  any  other  12-iaonth  period  of  record.  '  Consumption  of  other  products 
in  vvhich  flue- cured  tobacco  is  used  declined  slightly. 

Consumption  of  flue-cured  tobacco  in  the  United  Kingdom  was  at'  a 
record  level  last  year.    However,  declines  in  other  countries,  particu- 
larly China,  are  estimated  to  have  offset  part  of  this   increase.  Exports 
of  flue-cured  tobacco  for  the  12  months  ended  June  30,  1935  totaled 
280,600,000  pounds-,  ; ''farm  weight.    This  is  more  than  25  percent  below 
exports  for  the  previous  12-month  period  and  lower  than  exports  of  flue- 
cured  tobacco  for  any  similar  period  since  1924-25.     It  is  reported  that 
foreign  stocks  have  been  reduced  materially  during  the  past  year  owing  to 
the  fact  that  consumption  abroad  exceeded  exports  and  are  now  substantially 
below  the  level  consistent  with  the  present  rate  of  use.     The  need  for 
flue-cured  tobacco  by  foreign  manufacturers  is  further  illustrated  by  the 
activity  in  the  market  to  date  noted  on  the  part  of  export  buyers;  com- 
panies that  sell  to  other  countries  as  well  as  to  the  United  Kingdom  show- 
ing marked  activity. 

HOGS 

The  summer  seasonal  rise  in  hog  prices  which  began  in  early  July 
'  continue  d  without  interruption  until  the. third  week  in  August,  after  which 
prices  reacted  for  2  weeks.    The  7-week  advance  amounted  to  about  £2.50 
per  100  pounds,  but  approximately  80  cents  of  this  was  lost  in  the  decline 
which  followed.     Increased  marketings  of  new-crop  hogs  and  greater  diffi- 
culty in  moving  hog  products  into  consumption  at  the  higher  price  levels 
accounted  largely  for  the  .late  August  reactions.     Improved  demand,   as  a 
result  of  -lower  temperatures,  and  curtailment  in  marketings  caused  prices 
to  resume  their  rise  during  the  first  half  of  September  and  most  of  the 
previous  decline  was  quickly  regained.     Hog  prices  usually  decline  during 
most  of  the  last  quarter  of  the  calendar  year  because  of  seasonal  increase 
in  marketings.     Seasonal  expansion  in  supplies  this  fall  may  be  delayed 
somewhat,   aad  the  winter  total  is  expected  to  be  considerably  smaller  than 
that  of  last  winter,   hence  the  price  downturn  may  start  later  than  usual 
^nd  the  winter  level  of  prices  will  be  considerably  higher  than  that  of 
a  year  earlier. 

The  rise  in  hog  prices  during  July  and  the  second  half  of  .august 
carried  the  Chicago  weekly  average  from  $9.84  to  £11.23  per  100  pounas. 
The  average  then  dropped  to  $10.54  during  the  last  week  in  ^ugust,  but 
was  followed  by  an  advance  to  $10.95  during  the  first  week  in  September 
and  further  advances  during  the  second  7?eek.     The  August  average  price  at 
•■Chicago  was  ClO.78  compared  with  59.49  in  July  and  ^5.89  in  August  last 
year.     It  was  the  highest  price  for  -August [ since  1928  and  the  highest  for 
any  month  since  July  1929  . 
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Hog  slaughter  under  Federal  inspection  in  August,  totaling 
1,663,000  head,  was  about  3  percent  smaller  than  in  July  and  37  percent 
less  than  that  of  August  1934.     It  was  the  smallest  slaughter  for  August 
since  1902  and  the  second  smallest  for  the  month  since  1896.  Average 
weights  sshich  had  increased  steadily  since  the  "beginning  of  the  year, 
began  to  decrease  after  the  third  week  in  July.    The  average  of  251  pounds 
for  August,  however,  was  only  3  pounds  less  than  that  of  the  preceding 
month,  and  was  10  pounds  heavier  than  the  August  average  of  last  year. 
Weights  usually  reach  their  peak  in  late  august  and  then  decline  season- 
ally until  mid-No"v ember.    Receipts  in  recent  weeks  have  included  a  con- 
siderable proportion  of  new-crop  hogs  which  apparently  were  sent  to 
market  because  of  feed  grain  shortage  or  because  of  the  relatively  high 
prices  obtainable.    Most  of  these  light-weight  hogs  have  sold  at  consider- 
able discount  under  prices  paid  for  heavier  weights.. 

Corn  prices  declined  seasonally  during  late  August,  and  in  early 
September  when  hog  prices  were  advancing,  .consequently  the  hog-corn  price 
ratio  made  further  improvement.     In  early  September  it  was  14.2,  based  on 
Chicago  prices,    compared  with  12.1  a  month  earlier  and  9.0  a  year  earlier. 

Prices  of  fresh  pork  fluctuated  sharply  during  August  and  early 
•September.     Advances  during  the  first  half  of  August  were  followed  by 
declines  in  the  second  half,  but  these... declines  were  regained  in  later 
advances.    The  general  level  of  fresh  pork  .prices  in  recent  weeks  has 
been  the  highest  since  the  summer  of  1930.    Prices  of  cured  pork  also 
advanced  sharply  during  the  first  half  of  August  and  then  continued  rela- 
tively unchanged  at  their  peak  levels  for  the  year  during  the  remainder 
of  that  month  and  the  first  part  of  September.     Recent  prices  of  cured 
pork  are  the  highest  since  the  summer  of  1929  for  some  cuts  and  since 
1926  for  others.    The  composite  wholesale  price  of  all  hog  products  at 
New  York  was  $25.77  per  100  pounds  in  August  compared  with  $22.69  in  July 
and  $16.62  in  August  last  year.     The  index  of  retail  prices  of  hog  prod- 
ucts in  New  York  on  August  30  was  104.1  compared  with  94.7  on  July  30, 
and  69.4  on  August  30,   1934  (1924-1928  =  100). 

Hog  products  in  storage  /:ere  reduced  further  during  August,  follow- 
ing unusually  large  reductions  during  the  previous  3  months.    Stocks  of 
lard  were  reduced  about  15,000,000  pounds  and  those  of  pork  45,000,000 
pounds.    The  decreases,   however,  were  not  as  great  as  in  august  last  year 
or  in  July  of  this  year.     Total  pork  stocks  reported  as  of  September  1, 
amounted  to  325,000,000  pounds,  which  is  the-  smallest  quantity  reported 
for  any  month  since  the  present  storage  reports  were  inaugurated  in  1916. 
The  decrease  from  a  year  earlier  amounted  to  40  percent  and  from  the  5-year 
average  for  September  1  it  was  46  percent.    Lard  stocks,   totaling  54,000,000 
pounds  on  September  1,  were  the  smallest  of  record  for  that  date  and  were 
68  percent  less  than  those  of  a  year  earlier  and  60  percent  less  than  the 
5-year  average  for  September  1. 

Pork  exports  in  July  were  .slightly  larger  than  in  June,  but  were 
only  about  one  half  as  large  as  in  July  of  the  previous  year.  Lard  ex- 
ports were  somewhat  smaller  than  in  the  previous  month  and  the  total  of 
less  than  5,000,000  pounds  was  only  about  one  sixth  as  large  as  in  July 
of  last  year,  and  was  probably  the  smallest  on  record  for  any  month.  Ex- 
ports of  both  pork  and  lard  continued  at  a  very  low  rate  during  August. 


On  the  basis  of  indications  as  to  the  size  and  distribution  of  the 
19-35  spring  pig  crop,  slaughter  of  hogs  under  Federal  inspection  during 
the  7  months  ending  April  30,  1936,  probably  will  total  about  16,000,000 
head  compared  with.  21,843,000  slaughtered  in  the  corresponding  period  of 
1934-So  and  a  5-year  average  for  the  period  of  28,704,000.     There  are 
some  indications  that  the  slaughter  distribution  during  the  forthcoming 
period  may  be  somewhat  like  that  in  1910-11  when  slaughter  during  the 
3  months,  October  -  December,  was  slightly  more  than  39  percent  of  the 
7-month  total.     Last  winter,  slaughter  daring  the  October-December  period 
amounted  to  slightly  more  than  55  percent  of  the  7-month  total.    A  winter 
distribution  like  that  of  191  (Dull  would  mean  an  unusually  small  proportion 
of  marketings  for  these  months  coming  in  October  arid  Ilovember  and  rx 
relatively  large  proportion  in  February,  March,  and  April,  with  a  lower 
level  of  prices  in  the  spring  than  in  the  fall. 

CATTLE 

Cattle  prices,  after  declining  rather  steadily  from  the  first  of 
May  to  the  end  of  July,  tended  to  strengthen  during  August.     The  low  point 
in  prices  for  the  second  half  of  this  year  apparently  was  reached  the  last 
week  in  July  and  the  gains  made  in  August  are  expected  to  be  maintained 
during  the  remainder  of  the  year  and  further  advances  arc  not  unlikely, 

The  average  price  of  choice  steers  the  last  week  in  July  went 
below  $11.00  for  the  first  time  since  the  end  of  January,  but  by  the  end 
of  August  was  back  to  $13.00.  .  Good  steers  ma.de  a  somewhat  similar  advance 
and  the  lower  grade  steers  made  some  advance,"  but  less  marked  than  with 
the  better  grades.     The  advance  in  the  better  grades  was  to  a  considerable 
extent  seasonal  but  on  the  lower  grades  Was  contrary . to  the  usual  seasonal 
trend.    Prices  of  all  grades  of 'butcher  cattle  also  improved  during  August. 
Prices  of  veal  calves  made  a  sharp  advance  during  August,  reaching  the 
highest  levels  of  the  year  to  date  and  reflecting  the  marked  improvement 
in  lamb  prices  during  the  month.    Prices  of  stacker  and  feeder  steers  also 
advanced  during  August,  contrary  to  the  usual  seasonal  trend  and  at  .the 
end  of  the  month  were  at  the  highest  level  since  the  end  of  May.  The 
monthly  average  price  of  beef  steers  at  Chicago  for  August  was  $10.27, 
compared  with  $9*80  for  July  and  $7.34  for  August  -1934.     The  average  farm 
price  of  beef  cattle  August  15  was  $5.28,  compared  with  $6.20  July  15  and 
$3.72  August  15,  1934. 

Supplies  of  cattle  during  August  were  large.    Although  receipts  at 
seven  leading  markets  were  about  10  percent  below  the. commercial  supply 
in  August  1934  and  2q  percent  smaller  than  the  5-year  average,  inspected 
slaughter  cf  875,000  head,  was  5  percent  larger' than  the  commercial,  slaughter 
in  August  1934,  17  percent  above  the  5-year  average  and  second  largest  for  the 
month  on  record.     Inspected  slaughter  of  calves  of  472,000  head  was  17  percent 
above  the  5-year  average  and  also  the  second  largest  for  the  month  on  record. 
On  the  otner  hand,  'receipts  of  beef  steers  at  Chicago  were  much  the  smallest 
for  the  month  in  'the  14  years  of  record,  being  35  percent  smaller  than  in 
August  1934,  which  was  the  second  smallest  month  of  record.  .  While'  the  numbers 
of  both  choice  and  "good  steers  were  the  smallest  for  the  month  on  record  the 
percentages  of  the  total  were  about  average.. 

Shipments  of  stocker  and  feeder  cattle  from  public  stockyards  to 
country  points  since  the  first  of  July  have  been  much  smaller  than  'for  the 
corresponding  period  last  year,  and  below  the  5-year  average  for  the  period. 
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General  rains  over  the  Com  Belt  the  latter  part  of  August  were  quite  favor- 
able for  fall  pastures  and  supplies  of  all  kinds  of  rough  feed  will  "be  large 
This  situation  is  expected  to  result  in  a  sustained  demand  for  cattle  for 
grazing  and  finishing  during  the  balance  of  the  year.     If  a  considerable 
part  of  the  corn  in  the  Corn  Belt  should  be  soft,  which  is  not  unlikely, 
this  might  further  stimulate  the  demand  for  feeder  cattle. 

With  supplies  of  fed  cattle  for  the  next  few  months  small,  and  a 
good  demand  at  the  markets  for  unfinished  cattle  and  a  good  country  demand 
for  stock,  cattle  for  restocking  in  states  where  cattle  numbers  are  sharply 
reduced,  a  continuing  strong  market  for  all  kinds  of  cattle  for  the  balance 
of  this  year  seems  probable* 

POULTRY  AND  EGGS 

Egg  prices  advanced  in  August  by  about  the  usual  seasonal  amount. 
Storage  holdings,  the  chief  source  of  current  supplies,  are  relatively 
short  and  with  business  conditions  improving,  egg  prices  during  the  rest 
of  the  year  may  be  expected  at  least  to  maintain  their  present  margin 
over  prices  of  recent  years.    Owing  largely  to  light  receipts,  chicken 
prices  did  not  decline  from  July  to  August  as  they  usually  do.  Although 
some  decline  may  occur  later  in  the  year,  it  is  not  likely  to  be  as  great 
as  that  which  usually  occurs  in  the  fall  and  winter. 

Market  prices  of  special  packed  mid-western  fresh  eggs  at  New 
York  averaged  30. 0' cents  per  dozen  in  August,  an  advance  of  2.1  cents 
from  the  July  average,  and  4.8  cents  above  the  August  1934  price.  The 
United  States  average  farm  price  of  eggs  advanced  1.0  cent  from  July  15 
to  August  15,  to  22.7  cents  a  dozen.     The  average  farm  price  of  chickens 
was  14.1  cents  per  pound  on  August  15,  14.0  cents  a  month  before  and  11.4 
cents  a  year  before. 

Receipts  of  eggs  at  the  four  markets  in  August  were  788,000  cases. 
Except  for  1934  these  were  the  lightest  August  receipts  on  record,  back 
to  1919.     The  5-year  average  is  902,000  cases  and  for  Augast  1934  receipts 
were  771,000  cases.     In  view  of  a  larger  spring  hatch  in  1935  than  in  1934t 
more  layers  per' flock  may  be  expected  this  fall  than  last  fall,  but  an 
increase  in  market  receipts  from  this  source  is  not  likely  to  be  notice- 
able before  December. 

Receipts  of  dressed  poultry  at  the  four  markets  in  August  were 
16,500,000  pounds  compared  with  21,600,000  pounds  in  August  1934  and  a 
5-year  August  overage  of  22,800,000  pounds.    Receipts  were  the  lightest 
for  August  since  1922.    To  some  extent  this  reflects  the  tendency  to 
buildup  the  fleck,  reduced  by  last  year's  drought,  rather  than  to  market 
pullets  ordinarily  culled. 

Storage  stocks  of  case  eggs  on  September  1  of  7,336,000  cases 
were  very  light  compared  with  average  September  1  stocks.     Stocks  a 
year  before  were  7,938,000  cases  and  the  5-year  average  is  8,447,000 
cases.    Eggs  in  storage  are  now  going  into  consumption.     Storage  supplies 
will  continue  to  be  a  dominant  price  factor  until  December  or  January. 

.  Storage  holdings  of  frozen  poultry  on  September  1  were  34,920,000 
pounds,  compc.  red  with  46,053,000  pounds  a  year  before  and  a  5-year  average 


of  41,958,000  pounds.     Storage  stocks  of  poultry  are  now  at  the  low.  point 
of  the  year  and  will  increase  steadily  until  January  or  February. 

BUTTER 

Butter  prices  made  more  than  the  usual  seasonal  increase  during  • 
tiie  past  month.    Production  is  high  and  storage  stocks  are  larger  than 
a  year  ago.     Total  supplies  of  butter  during  the  coming  winter  will  be 
decidedly  larger  than  the  short  supplies  of  last  winter.     Business  is 
better  than  a  year  ago,  and  even  though  butter  supplies  are  larger,  a  season- 
al rise  in  prices  during  the  remainder  of  the  year  is  in  prospect,  and  prices 
during  the  last  4  months  of  1935  may  average  nearly  as  high  as  in  1934. 
Foreign-  butter  prices  are  decidedly  higher  than  a  year  ago,  and  with  heavier 
domestic  supplies  in  prospect,  imports  will  be  relatively  small  during  the 
winter  months. 

Tne  price  of  92  score  butter  at  New  York  rose  about  2  cents  per  pound 
from  early  August  to  early  September.     The  average  price  in  August  of  25.0 
cents  was  1.1  cents  higher  than  in  July,  but  2.4  cents  less  than  a  year  earlier. 
The  seasonal  low  point  in  prices  is  past  and  a  seasonal  rise  in  prices  during 
the  remainder  of  the  year  is  in  prospect. 

The  farm  price  of  butterfat  in  mid- August  of  22.9  cents  per  pound  was 
slightly  higher  than  a  month  earlier  and  1.4  cents  less  than  a  year  earlier. 
The  farm  price  of  butterfat  in  August  was  equivalent  to  the  price  of  19.4 
pounds  of  feed  grains.     Butterfat  was  somewhat  higher  in  relation  to  feed 
grains  than  a  year  earlier.     The  price  of  butterfat  in  relation  to  hogs  and 
beef  cattle,  however,  was  the  lowest  for  the  month  in  the  25  years  of  record* 
In  those  areas  where  shifts  can  be  made  between  dairying  end  beef  cattle 
and  hog  production  the  present  price  relations  are  such  as  to  stimulate  meat 
animal  production  at  the  expense  of  butterfat  production. 

The  price  of  New  Zealand  butter  in  London  in  early  September  was 
equivalent  to  22„S  cents  or  5.4  cents  higher  than  a  year  earlier.     The  price 
of  butter  in  England  in  relation  to  other  commodities  was  unusually  low  in 
1934,  and  a  further  rise  in  butter  prices  in  relation  to  other  commodities 
is  probably  in  prospect.      On  September  5  the  margin  between  92  score  butter 
at  Few  York  and  New  Zealand  butter  in  London  was  3.3  cents  compared  with  8„5 
cents  a  year  earlier*     Imports  of  butter  in  July  were  very  small  compared 
with  the  earlier  months  of  the  year,  and  will  probably  continue  small  during 
the  coming  winter. 

Estimated  production  of  creamery  butter  in  July  reached  a  new  high 
for  the  month,  being  S<>5  percent  higher  than  a  year  earlier,  and  10.3  per- 
cent above  the  5-year  average  for  July.    Production  in  the  East  North  Central 
and  South  Central  States  was  about  15  percent  larger  'than  in  1934a     In  the 
West  Forth  Central  States,  however,  the  increase  was  only  3  percent  and  in 
the  Western  and  Atlantic  Coast  States  production  was  less  than  in  July  1934. 

Milk  production  per  cow  on  September  1  was  about"  8  percent  higher 
than  a  year  earlier  and  the  highest  for  the  month  since  19290    With  the 
decline  in  milk  cow  numbers  total  milk  production  on  September  1  was  about 
4  percent  larger  than  a  year  earlier*    Much  better  pastures  and  lower  feed 
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prices,  together  with  some  shift  toward  spring  freshening,  are  probably  the 
principal  reasons  for  the  increase  in  production  per  cow,     In  all  sections 
of  the  country  the  percentage  of  cows  milked  was  high. 

Trade  output  of  creamery  "butter  in  July  of  133,000,000  pounds  was 
2,3  percent  less  than  a  year  earlier  and  about  the  same  as  the  5-year 
average,     'The  retail  price  of  butter  in  July  was  slightly  higher  than  a 
year  earlier,  so  that  estimated  consumer  expenditures  for  "butter  were  about 
2  percent  less  -then  a  year  earlier.    During  the  remainder  of  the  year 
consumer  expenditures  for  "butter  will  probably  average  higher  than  in  the 
same  period  of  1934, 

Cold  storage  holdings  of  "butter  of  September  1  were  157,000,000 
pounds,  about  36,000,000  pounds  larger  than  a  year  earlier,  compared  with 
the  5-year  September  1  average  of  130,000,000  pounds.     This  increase 
in  stocks  of  butter,  together  with  the  production  outlook,  indicates  a 
larger  supply  of  butter  during  the  remainder  of  1935  than  in  the  same 
months  of  1934, 

CEEESE 

Cheese  prices  have  increased  even  though  production  has  increased 
to  a  new  high,    A  better  consumer  demand  and  the  reduction  in  stocks  as 
compared  with  1934,  are  the  principal  reasons  for  the  rise  in  prices* 
With  better  business  than  a  year  ago  and  a  short  supply  of  many  protein 
foods,  the  outlook  is  for  higher  cheese  prices  during  the  remainder  of 
1935  than  in  1934,  even  though  production  conditions  are  more  favorable 
than  a  year  earlier. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange,  rose 
from  12.7  cents  in  July  to  13.9  cents  in  August,    This  was  slightly  more 
than  tiie  usual  seasonal  increase.    The  August  price  was  1.8  cents  higher 
than  a  year  earlier. 

Cheese  production  in  July  made  a  new  high  for  the  month,  6.4  per- 
cent larger  than  in  1934  and  20  percent  above  the  5-year  average.  The 
seasonal  decline  in  production  from  June  to  July  was  decidedly  less  than 
average  and  the  index  of  production  (adjusted  for  seasonal  variation 
192e-1929  =  100)  rose  from  123  in  June  to  134  in  July. 

Trade  output  of  cheese  in  July  of  52,000,000  pounds  was  a  new 
high  for  the  month,  being  6.8  percent  larger  than  in  1934.     This  increase 
in  apparent  consumption  occurred  even  though  retail  prices  were  about  5 
percent  higher  than  in  1934.    These  changes  indicate  that  consumer  ex- 
penditures for  cheese  wcre  about  13  percent  higher  than  in  1934,  and  the 
highest  for  the  month  since  1930.     Consumer  expenditures  for  cheese  during 
the  remainder  of  the  year  will  probably  show  an  increase  over  1934. 

Cold  storage  stocks  of  .American  cheese  on  September  1  were  93,000,000 
pounds  compared  with  104,000,000  pounds  a  year  earlier  and  the  5-year  average 
of  86,000,000  pounds. 
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Imports  of  cheese  in  July  of  2,800,000  pounds  were  12  percent  less 
than  a  year  earlier*    Total  imports  for  the  first  7  months  of  1935,  how- 
ever, were  2  percent  larger  than  a  year  earlier.    Thus  most  of  the  increase 
in  cheese  consumption  in  1935  has  been  in  domestic  rather  than  foreign 
cheese. 


Lamb  prices  advanced  sharply  in  August  with  the  top  price  for 
fat  lambs  at  Chicago  reaching  ^10.25  in  early  September.    This  price  was 
more  than  $1.00  per  100  pounds  higher  than  a  month  earlier,  and  was  about 
$2.00  higher  than  a  year  earlier.    The  marked  rise  in  prices  in  recent  weeks 
is  abnormal  for  this  season  of  the  year,  and  it  was  brought  about  by  the 
relatively  short  supplies  of  all  meats,  some  improvement  in  consumer 
demand  for  moats  generally,  and  by  the  strengthening  of  the  demand  for  feeder 
lambs.    Because  of  the  decrease  in  the  late  lamb  crop,  lamb  marketings  during 
the  remainder  of  1935  probably  will  be  materially  smaller  than  those  of  a 
year  earlier.    Lamb  prices,  therefore,  are  likely  to  average  considerably 
higher  in  the  remaining  months  of  1935  than  in  1934,  but  advances  in  the 
next  few  months  from  present  levels  may  be  small. 

Prices  of  feeder  lambs  advanced  somewhat  more  in  August  than  did 
prices  of  slaughter  lambs.     In  early  August  lambs  for  feeding  were  being 
contracted  for  later  delivery  in  the  western  States  at  from  $6.00  to  $6.50, 
but  by  early  September  contr;  ct  sales  of  above  $8.00  had  been  reported. 
In  the  first  week  of  September  the  average  price  of  good  and  choice  feeder 
lambs  at  Chicago  was  ^8.73  compared  with  $5.74  a  year  earlier.     The  average- 
price  of  good  and  choice  slaughter  lambs  at  Chicago  for  the  month  of  August 
was  #8.68  compared  with  #7.96  in  July  and  $6.79  in  August  last  year.  On 
August  15  the  average  price  cf  lambs  at  local  markets  was  $6.47  compared 
with  #5. 02  a  year  earlier. 

Inspected  slaughter  of  sheep  and  lambs  in  August,  totaling  1,665,000 
head,  was  8  percent  greater  than  in  July  and  9  percent  larger  than  in 
August  last  year.    The  increase  in  inspected  slaughter  in  August  compared 
with  a  year  earlier,  however,  was  considerably  less  than  in  the  first  3 
months  of  the  present  marketing  year,  beginning  May  1935.     In  these  3  months 
the  increases  ranged  from  13  to  27  percent.     The  larger  slaughter  supplies 
of  lambs  in  the  first  4  months  of  the  current  marketing  year  are  a  re- 
flect icn  cf  the  early  market  movement  of  the  native  lamb  crop  and  the  in- 
creased production  cf  early  lambs  in  California.    With  the  late  lamb  crop 
in  1955  considerably  smaller  than  a  year  earlier,  slaughter  supplies  of 
lambs  in  the  remainder  of  the  present  year  up  to  May  1,  1936,  probably 
will  be  materially  smaller  than  a  year  earlier. 


In  view  of  the  decrease  in  the  late  lamb  crop,  supplies  of  lambs 
available  for  feeding  this  winter  are  materially  smaller  than  last  year. 
Also,  the  greatly  improved  range  and  feed  conditions  in  the  Western  States 
will  result  in  an  increase  in  the  proportion  of  lambs  in  slaughter  condi- 
tion and  thereby  tend  to  curtail  further  supplies  of  feeder  lambs. 

w  11  13  esti^-"tod  that  marketings  of  sheep  and  lambs  from  the  13 

western  Sheep  States  during  the  5  months,  August  to  December,  this  year 
will  be  much  smaller,  probably  20  percent  smaller,  than  the  commercial 
marketings  from  these  States  during  the  corresponding  months  of  1934.  The 
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indicated  shipments  of  lambs  from  the  Western  States  for  the  fall  of  1935 
are  the  smallest  since  1927  and  are  nearly  one-third  smaller  than  the 
record  shipments  in  the  fall  of  1931. 

WOOL 

Domestic  prices  for  most  grades  of  wool  in  August  averaged  slightly 
higher  than  in  July,  and  steady  to  higher  prices  in  the  domestic  market 
during  the  remainder  of  1935  are  probable.     Consumption  of  apparel  class 
wool  "by  domestic  mills  for  each  month  so  far  reported  in  1935  (through 
July)  has  been  much  larger  than  in  the  corresponding  month  in  1934  and 
with  the  exception  of  February  consumption  has  also  been  above  the  average 
for  the  corresponding  month  in  the  10  years  1924  to  1933.    Total  consumption 
for  the  first  7  months  of  this  year  was  greater  than  in  the  same  period  of 
any  year  since  1923.    Trade  reports  indicate  that  the  domestic  industry 
continued  to  operate  at  a  high  rate  in  August. 

The  new  selling  season  in  the  Southern  Hemisphere  opened  at  Sydney, 
Australia,  on  September  2.    Prices  of  merino  wools  were  15  to  20  percent 
higher  than  at  the  close  of  the  previous  season  at  that  center  on  Juno  13, 
thus  reflecting  the  increases  which  have  occurred  in  Northern  Hemisphere 
markets  in  recent  months.    Trading  was  very  active  at  the  opening  sales. 
No  auctions  were  held  at  London  in  August.    The  next  series  in  that  center 
//ill  open  on  September  17. 

Early  provisional  estimates  of  wool  production  fcr  12  countries 
which  furnish  a  little  over  60  percent  of  the  worldfs  clip,  exclusive  of 
Russia  and  China,  indicate  a  decline  in  production  in  those  countries  in 
1935  of  about  3  percent  compared  with  1934  and  of  8  percent  compared  with 
the  record  clip  of  1932.    Reductions  in  Australia  and  the;  United  States  so 
far  appear  to  offset  indicated  increases  in  the  Union  of  South  Africa,  New 
Zealand  and  a  few  European  countries.    However,  no  estimates  are  as  yet  avail 
able  for  Argentina  and  Uruguay,  tw    of  the  important  producing  countries  in 
the  Southern  Hemisphere.      a  definite  break  in  the  drought  in  Queensland  has 
greatly  improved  conditio,  j  in  Australia  and  the  production  estimate  for 
that  country  may  be  revised  upward  if  the  improvement  is  maintained. 

It  is  now  apparent  that  there  will  be  only  small  stocks  of  carry- 
over wool  on  hand  at  the  opening  of  the  now  selling  seasons  in  Southern 
Hemisphere  countries.     The  only  country  with  c  large  carry-over  appears 
to  be  New  Zealand  and  even  there  stc cks  will  undoubtedly  be  considerably 
reduced  before  the  beginning  of  the  1935-36  auction  season  in  November. 

Quotations  for  fine  (64s,  70s,  80s)  strictly  combing  territory 
wools  at  Boston  averaged  77.5  cents  a  pound  fcr  the  week  ended  September 
7,  compared  with  75.5  cents  for  the  week  ended  August  10.     The  average 
pri---e  for  this  grade  of  wool  for  the  month  of  August  -./as  75.5  cents,  com- 
pared with  75.3  cents  for  July.     Territory  56s  were  63  cento  a  pound  for 
the  week  ended  September  7,  compared  i/ith  61  cents  a  pound  for  the  week 
ended  August  10.     The  average  price  for  56s  of  62  cents  for  August,  how- 
ever, vv'as  about  the  srfne  as  the  July  average.     The  United  Stctes  average 
farm  price  of  wool  as  of  August  15  was  20.0  cents  a  pound  compared  with. 
20.5  cents  for  July  15  and.  20.4  cents  in  August  1934.  . 


-19— 


Machinery  activity  declined  in  the  worsted  section  of  the  domestic 
wool  manufacturing  industry  in  July,  tut  an  increase  in  activity  was  re- 
ported in  the  woolen  section.    The  weekly  average  consumption  of  apparel 
class  wool  by  United  States  mills  in- -the  4  weeks  ended  July  27  was 
5,894,000  pounds,  scoured  basis,  compared  with  5,677,000  pounds  in  June 
and  2,300,000  pounds  in  July  1934.     The  weekly  average  consumption  for 
the  first  7  months  of  19  35  was  5,449,000  pounds  scoured  bar. is,  compared 
with  a  weekly  average  of  4,548,000  pounds  for  the  10  years  1924  to  1933. 
For  the  year  1934  the  weekly  aver  eg  e  consumption  was  only  5,240,000 
pounds.     Consumption  of  wool  from  January  1  to  July  27  of  this  year  was 
298,314,000  pounds  of  shorn  wool  greasy  shorn  basis  and  55,084,000 
pounds  of  pulled  wool,  greasy  pulled  basis. 

..  '  United  States  imports  of  apparel  class  wool  for  consumption  were 
2,263,000  pounds  in: July  compared  with  1,448,000  pounds  in  June  and 
1,128,000  pounds  in  July  1934.     The  July  imports  of  such  wool  were  the 
largest  in  any  month  sin^e  April  196  4.     Imports  in  the  first  7  months  of 
1935  were  11,889,000  pounds  compared  with  16 ,276, 000  pounds  imported  in 
the  same  months  of  1934. 

COTTON 

The  recent  decline  in  cotton  prices,  a  larger  domestic  crop, 
low  foreign  stocks  of  American  cotton,  and  prospects  of  no  increase 
in  do  supply  of  foreign  cotton,  all  point  to  an  increase  in  exports 
of  American  cotton.     Improved  demand  conditions  may  also  result  in 
a  larger  domestic  consumption.     In  the  first  part  of  September, 'MiddL ing 
7/8"  in  the  10  markets  averaged  about  10|  cents,  which  was  about  1  cent 
per  pound  below  the  price  existing  prior  to  the  announcement  of  the 
nev;  loan  policy.    As  a  result  of  the  r:  thor  marked  decline,  prices  of 
American  are  now  somewhat  lower  relative  to  some  foreign  grovrfchs  than 
prior  to  the  change  in  loan  policy.     The  domestic  cotton  textile  situation 
improved  considerably  during  August  and  the  first  part  of  September  with 
sales  of  cotton  textiles  for  the  month  of  August  apparently  exceeding 
the  increased  output.     Domestic  exports  during  August  were  only  slightly 
below  a  year  earlier  but  considerably  below  the  lC-year  average  for  the 
month.     It  is  expected  that  the  larger  domestic  crop  and  the  new  loan 
program  will  result  in  exports  during -.the  current  season  exceeding  those 
of  1934-35.     Despite  a  decline  of  about  300,000  bales  in  the  forecasted 
domestic  crop  from  August  to  September  the  world  supply  of  American 
cotton  was  still  expected  to  b e  somewhat  larger  than  that  of  last  season. 
While  foreign  production  is  expected  to  be  larger  than  in  1934—35  the  world 
supply  of  foreign  cotton  will  probably  be  about  the  same  as,  or  somewhat 
smaller  than,   it  was  last  season. 

Prices  of  American  cotton  which  had  boon  sustained,  by  the  possi- 
bility of  a  continuation  of  the  12- cent  loan  showed  a  very  substantial 
decline  following  the  announcement  of  the  new  loan  policy  on  the  evening 
of  August  22.    On  August  24  the    I-rico  of  Middling  7/8"  in  the  10  desig- 
nated markets  averaged  10.59  cents  which  was  almost  1  cent  be^ow  the 
price  prevailing  just  prior  tc  the  announcement  of  the  loan  policy  finally 
decided  upon  which  provides  that  the  Commodity  Credit  Corporation  will 
make  loans  to  cot ten  producers  at  10  cents  per  pound  basis  7/8"  Low 
Middling  or  better.     In  addition  to  this  loan  farmers  will  receive  pay- 
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ments  equal  to  the  difference  between  12  cents  and  the  average  price  of 
Middling  7/8"  cotton  in  the  10  designated  markets  on  the  date  their  cot- 
ton is  sold.    The  loan  program  is  limited  to  farmers  who  participated  in 
the  cotton  adjustment  program  in  1935  and  who  agree  to  participate  in  the 
1936  program.    While  the  new  loan  is  2  cents  lower  than  the  loan  for  the 
crop  year  1934-35  those  producers  vh  o  cooperated  in  the  1935  adjustment 
program  are  -assured  about  the  same  returns  per  pound  as  in  the  previous 
season.    Since-  the  crop  is  larger  their  returns  from  marketings  will 
probably  materially  exceed  those  of  1934-35.     During  the  first  week  of  ■ 
September  the  pric^  of  Middling  7/8"  cotton  in  10  markets  averaged  about 
10-|  cents ,  per :  pound  and  remained  at  about  this  level  through  September  13. 
The  sharp  drop  in  the  price  of  American  cotton  i  -Hewing  the  announce- 
ment of  the  loan  was  accompanied  by  a  somewhat  proportional  drcp  .%n  the 
price  if-  Indian,  Brazilian  and  some  of  the  other  foreign  growths  on  the 
Liverpool  market.    Egyptian  growths,  however,  did  not  drop  to  the  same 
extent • 

Domestic  mill  consumption  in  August  amounted  to  408,000  running  bales 
compared  with  392,000  bales  in  July  and  419,000  bales  in  August  last  year. 
Sales  of  cotton  textiles  by  mills  improved  considerably  during  August  and 
e<:  rly  September,  according  to  trade   comments,  .and  sales  were  reported  to 
have  exceeded  pre  duct ion  for  the  month  of  August. as  a  whole.     In  Europe 
mill  activity  in  August  apparently  remained  essentially  unchanged  on  the 
whole,  as  compared  with  July.     In  the  Orient,  however,  the  cotton  textile 
situation  was  lees  favorable  in  August,  particularly  in  Japan  where 
despite  a  decline  in  activity,  stocks  of  yarn  and  piece  goods  increased 
somewhat • 

Total  exports  of .Amcria  n  cotton  in  August  amounted  to  approximately 
241,000  running  bales,  according  to  the  Bureau  of  the  Census,  compared  with 
253,000  bales  in  August  last  year.    This  represents  a  slight  decline  as 
compared  with  a  year  earlier,  whereas  throughout  the  first  8  months  of  the 
1934-35  season  monthly  exports  ..ore  from    40  to  50  percent  smaller  than 
the  corresponding  month  a  year  earlier.    A  part  of  the  favorable  shoving 
made  in  August  as  indicated  by  the  comparison  of  this  year  with  last,  is 
due  to  the  comparatively  lew  level  of  experts  in  August  last  yerr,  as 
exports  in  August  this  year  -..ere  21  percent  less  than  the  10  years  August 
average.    The  change  in  loan  policy,  the  larger  domestic  crop,  and  the  low 
level  of  foreign  stocks  of  American  cotton  are  expected  tc  stimulate 
exports  during  the  current  season. 

With  the  domestic  crop  forecast  at  11,489,000  bales  as  of  September 
1,  the  indicated  world  supply  of  American  cotton  for  the  1935-36  season  is 
approximately  20,500,000  bales,  an  increase  of  roughly  200,000  bales  over 
the  1934-35  season.    A  greatly  reduced  carry-over  of  American  almost  off- 
sets the  estimated  increase  :f  1,900,000  bales  in  the  domestic  crop.  This 
increase  in  production  is  duu  in  part  to  an  increase  of  1,700,000  acres 
or  6  percent  over  the  1934-35  acreage  and  in  part  to  an  increase  of  about 
12  percent  in  yield  per  acre.     Conditions  as  of  September  1  indicated  a 
crop  cbout  509,000  bales  less  than  the  August  1  forecast.    This  decline  in 
crop  prospects  is  the  result  of  excessive  insect  damage  and  continued  dry 
weather  in  Texas  and  Oklahoma.    Foreign  acreage  and  production  are  expected 
to  be  larger  than  the  record  year  1934-35.    The  increase  in  production,  how- 
ever, will  probably  be  no  mere  than,  and  may  be  considerably  less  than,  enough 
to  offset  the  decrease  in  carry-over  of  foreign  cotton.     The  world  supply 
of  all  cotton  therefore,  will  probably  not  be  materially  different  from 
that  of  1934-35. 
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Business  Statistics  relating  to  domestic  demand 
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1/  Federal  Reserve  Board  index,   adjusted  for  seasonal  variation. 
2/  Bureau  of  Labor  Statistics  indexes,  without   seasonal  adjustment. 
y  Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  =  100. 
w/  Bureau  of  Labor  Statistics  index. 

5/  Weighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  China,  Japan,  France,    Italy,  Germany,  and  the  Netherlands. 

6/  Harvard  Economic  Service,  average  of  daily  rates  on  commercial  paper  in 
New  York  City. 

2J  Bow-Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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The  tendency  for  the  prices  of  farm  products  to  fall  more  rapidly  than  the 

PRICES    OF    NONAGRI CULTURAL    PRODUCTS    IN    A    DEPRESSION,    AS   WELL    AS   THE    TENDENCY    TO  RISE 
MORE   RAPIDLY   WITH    RECOVERY,    IS   WELL    ILLUSTRATED    IN    THE    COURSES    OF    WHOLESALE  PRICES 
OF    FARM    PRODUCTS   AND    OF   NONAGR I  CULTURAL    PRODUCTS    SINCE    1929.      THE    REVALUATION  OF 
THE    OOLLAR   AND    THE    TURN    TOWARD   RECOVERY    CONTRIBUTED    TO    THE   MARKED   ADVANCE    IN  1933. 
The   drought   AND  PRODUCTION   RESTRICTIONS   CONTRIBUTED   TO  THE   RAPID  advance    in  agri- 
cultural  AGAINST   NONAGRI CULTURAL    PRICES    IN    1934  AND    1935.      THUS   THE    GREAT  DISPAR- 
ITY  THAT   EXISTED    IN    1931    AND    1932   WAS   GREATLY   REDUCED    AND    ALMOST    ELIMINATED    IN  THE 
EARLY    PART   OF  1935. 
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EARIvI  TRICES 

Prices  received  by  farmers  have  risen  in  recent  months,  whereas 
prices  paid  by  farmers  have  declined  and  prices  received  relative  to 
prices  paid  are  now  the  highest  in  over  5    years.    The  general  level  of 
farm  prices  appears  to  he  somewhat  higher  than  in  mid-September ,  when  it 
was  107  percent  of  the  pre-war  average.    Prices  of  grains,  cotton,  eggs 
and  dairy  products  have  increased,  whereas  hog  prices  are  lower. 

Wheat  prices  in  the  United  States  have  risen  in  the  past  month  in 
harmony  with  higher  prices  in  world  markets,  owing  principally  to  the  un- 
settled situation  in  Europe  and  continued  poor  crop  prospects  in  the 
Southern  Hemisphere.     It  now  seems  Probable  that  about  35,000,000  bushels 
of  milling  wheat  will  be  imported  this  year  to  meet  domestic  requirements. 
World  supplies  of  wheat,  hcv/ever,  appear  adequate  for  normal  needs.  With 
more  abundant  supplies  this  year,  the  farm  prices  of  feed  grains  are  like- 
ly to  decline  somewhat  from  present  levels,  especially  corn  "-rices,  as 
these  are  adjusted  to  a  new  crop  basis.    Potato  crop  prospects  './ere  re- 
duced somewhat  in  September  as  a  result  of  unfavorable  weather  conditions, 
but  indicated  production  for  this  year  is  still  a  little  above  average. 
Tobacco  prices  generally  have  impro ved  a  little  and  a  marked  recovery  in 
cotton  prices  has  taken  place  in  recent  weeks. 

Hog  rrices  have  declined  from  their  high  level  in  August  and  the 
seasonal  decline  is  expected  to  continue  during  the  next  few  months. 
Market  supplies  of  cattle  continued  fairly  large  in  September  with  some 
decline  in  prices.    Lamb  prices  have  also  declined  recently.    Wool  prices 
advanced  sharply  in  September  and  prospects  point  to  an  increase  in  mo  ol 
imports  to  meet  domestic  needs.     The  seasonal  advance  in  butter  prices 
is  expected  to  continue  until  about  the  end  of  the  year.    Butter  prices 
in  foreign  countries  have  increased  sharply  and  the  margin  of  the  domestic 
over  foreign  prices  is  new  extremely  narrow.     Cheese  prices  are  likely  to 
continue  decidedly  above  a  year  ago  despite  heavy  production,  partly  as 
a  result  of  high  meat  prices.    Egg  prices  advanced  le  s  than  usual  in 
September,  but  with  relatively  low  storage  stocks  and  improvement  in  de- 
mand the  usual  sharp  seasonal  advance  is  likely  before  the  end  of  the 
year.    Poultry  prices  have  risen  somewhat  lately  and  are  expected  to  be 
well  maintained  in  the  next  few  months  despite  the  fact  that  poultry  prices 
usually  show  a  seasonal  decline  throughout  the  1? st  half  of  the  year. 

The  general  level  of  farm  wage  rates  rose  3  points  from  July  1  to 
October  1,  which  is  about  the  usual  seasonal  advance.    Earm  wage  rates 
on  October  1  at  102  percent  of  the  1910-1914-  average  were  9  ooints  above 
a  year  earlier,  and  the  highest  in  4  years.    Some  decline  in  the  supply 
of  farm  labor  available  for  hire  appears  to  reflect  the  recent  nick -up 
in  industrial  employment. 

Cash  income  from  the  sale  of  farm  products  in  August  was  estimated 
at  sj>549,000,000  compared  with  §451,000,000  in  July  and  $536,000,000  in 
August  1934.    The  increase  in  income  from  July  to  August  this  year  was 
greater  than  usual.    The  total  cash  income  of  farmers  including  rental  and 
benefit  payments  in.  August  was  $593,000,000  compared  with  #471,000,000 
in  July  and  fc6O3;,0OO ,000  in  August  1934.    For  the  first  8  months  of  1935 
the  total  cash  income  of  farmers  was  §4 ,020  ,000  > 000  compared.; with 
$3,7o4,000,000  for  the  first  3  months  of  1934. 
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WHOLESALE  PRICES 

The  sharp  advance  in  farm  and  food  prices  during  August  and  Sep- 
tember resulted  in  an  advance  in  the  general  level  of  wholesale  prices 
from  115  percent  of  the  1910-1914  average  in  late  July  to  over  13.8  per- 
cent the  latter  part  of  September,  the  highest  level  since  November  1930. 
Wholesale  prices  of  farm  products  advanced  from  10 S  to  114  and  feed  prices 
from  127  to  over  134  percent  of  the  pre-war  level,  followed  by  some  decline 
by  October  5.    Prices  of  nonagri cultural  products  rose  a  little  during 
September,  especially  prices  of  hides  and  leather  products,  textiles, 
metals,  and  building  materials. 

Apparently  the  war  situation  gave  a  sudden  impetus  to  prices  of 
some  commodities.    A  comparison  by  groups  of  the  commodity  price  rise 
at  the  start  of  the  World  War  and  at  the  beginning  of  the  Italian-Ethiopian 
conflict  may  be  of  at  least  academic  interest  at  this  time,  although  the 
supply  situation  and  many  other  conditions  are  very  different  now  from 
what  they  were  21  years  ago. 

In  August  1914  prices  of  foods  were  the  first  to  rise  sharply,  ad- 
vancing over  9  percent  from  July  to  August  of  that  year.    While  a  September- 
to-October  comparison  of  the  current  situation  may  be  more  closely  parallel 
to  the  July- to- August  period  of  1914,  it  is  interesting  to  note  that  food 
prices,  which  had  been  rising  for  some  time,  in  late  September  were  nearly 
4  percent  higher  than  in  early  August,  and  at  the  highest  level  since 
October  1930. 

Prices  of  hides  and  leather  products  were  next  to  advance  in  August 
1914.    A  similar  rise  has  been  apparent  recently,  prices  having  ad'/arc  ed 
nearly  3  percent  since  early  August.     The  next  group  to  rise  in  1914  was 
that  of  chemicals  and  drugs.    For  this  there  is  a  somewhat  similar  move- 
ment in  the  last  week  or  two. 

During  the  first  few  months  of  the  World  War,  prices  of  building 
materials,  textile  products,  and  metals  began  their  steady  upward  climb. 
Cotton  prices  have  strengthened  considerably  in  the  last  month,  and  silk 
prices  have  been  advancing  for  seme  time.     In  the  metals  group  there  has 
been  a  marked  rise  in  the  export  price  of  copper,  which  on  October  7  rose 
to  9.10  cents  a  pound,  forcing  the  domestic  price  to  9.25  cents.  This 
is  the  highest  quotation  for  export  copper  in  over  2  years  and  for  domestic 
copper  in  over  4  years.     Prices  of  tin  are  likewise  advancing  and  world 
visible  stocks  of  tin  are  reported  to  be  the  lowest  in  23  years. 

With  the  single  exception  of  Germany,  wholesale  prices  in  the  major 
foreign  countries  have  increased  steadily  in  recent  weeks.     This  increase 
has  been  more  noticeable  in  Italy  where  prices  during  the  last  14  months 
have  advanced  25  percent ,  owing  partly  to  a  decline  in  the  value-  of  the 
lira.     In  order  to  prevent  domestic  grain  prices  from  rising  because  of 
the  war  situation,  the  Italian  Government  on  September  16  enacted  several 
measures  designed  to  check  speculation  in  wheat  and . to  maintain -prices 
near  current  levels.  .  •• 
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In  France,  a  ":rice  rise  of  nearly  4  percent  has  occurred  since  late 
July,  owing  partly  to  measures  taken  by  the  Government  to  improve  agricul- 
tural prices,  more  especially  wheat  prices^  which  have  also  advanced  con- 
siderably in  world  markets.    As  an  additional  stimulant  to  a  rise  of  prices 
the  Bank  of  France  in  September  agreed  to  accord  the  wine  growers  the 
same  credit  facilities  that  the  wheat  -rowers  are  already  enjoying.  Prices 
in  England  have  advanced  since  mid-August,  and  the  rise  of  nearly  4  percent 
since  then  has  brought  wholesale  prices  there  to  a  new  high  point  for  the 
year.     Canadian  prices  have  risen  steadily  from  the  last  week  in  August. 
Prices  in  Japan  advanced  a  little  from  July  to  August.    Prices  in  Germany 
declined  somewhat  in  the  first  2  weeks  of  September,  recovering  in  the 
third  week  cf  the  month.    The  early  September  decline  ?;as  attributed  to 
a  sharp  drop  in  prices  of  vegetable  foods,  which  touched  the  lowest  point 
since  June  1934. 

BUSINESS  CONDITIONS 

Business  conditions  appear  to  be  favorable  for  maintaining  at  least 
the  present  level  of  demand  for  farm  products  through  the  next  few  months. 
Industrial  activity  in  September  and  the  first  half  of  October  continued 
at  about  the  same  level  as  in  August,  increases  in  the  output  of  iron  and 
steel,  lumber  and  some  of  the  miscellaneous  industries  being  about  offset 
by  the  sharp  decline  in  automobile  output.     The  increase  in  industrial 
employment  and  payrolls  which  was  evidenced  in  August  was  apparent±3r  main- 
tained in  September.    Department  store  sales  made  more  than  the  usual 
seasonal  gain  in  September.  - 

The  earlier  introduction  of  new  automobile  models  this  year  together 
with  the  continued  improvement  in  machine  tool  operation  and  the  higher 
level  of  contract  awards  for  new  building  construction,  particularly  public 
works,  indicate  some  advance  in  business  activity  during  the  fall  months. 
In  the  first  2  weeks  of  October  automobile  production  increased  materially, 
with  several  manufacturers  beginning  the  assembly  of  1936  models.  The 
outlook  is  promising  for  marked  expansion  in  the  production  of  automobiles 
in  the  next  few  weeks  as  dealers'  showings  of  ne    models  ha7e  been  accom- 
panied by  ready  orders.    Building  contracts  awarded  in  the  first  3  weeks 
of  September  rose  by  mere  than  the  usual  seasonal  amount,  with  all  types 
of  construction  participating  in  the  advance.    Machine  tool  manufacturers 
and  other  miscellaneous  users  cf  steel  ore  continuing  operations  at  the 
highest  le7els  since  1922,  indicating  a  continuation  of  the  marked  im- 
provement in  the  output  cf  durable  f-ood.s  during  the  past  year. 

The  le7el  of  industrial  production  of  go  -ds  used  primarily  in  con- 
sumption has  been  maintained  in  recent  months  by  the  unusually  high  le  vel 
of  activity  in  the  manufacture  of  boots  and  shoes  -ad  ^oolen  textiles  in 
contrast  with  the  relatively  low  level  of  output  of  cotton  textiles  and 
food.    In  September,  however,  cotton  textile  activity  made  at  least  the 
usual  season-::!  incr.cse  over  August  and  was  considerably  higher  than  a 
year  ago,  when  operations  were  sharply  reduced  by  the  textile  strike. 

Retail  sales  in  meet  lines  increased  more  than  seasonally  from 
August  to  September.    Automobile  sales  declined,  as  buyers  are  awaiting 
the  introduction  of  1936  models,  and  many  manufacturers  7/ere  out  of  pro- 
duction.   The  Federal  Reserve  Board's  seasonally  adjusted  index  cf  de- 
partment store  sales  advanced  from  79  percent  of  the  1923-1925  average 
in  August  to  82  in  September  compared  v-ith  73  in  September  1934.  Retail 
sales  in  rural  areas  and  by  mail  order  houses  also  continued  at  a  level 
substantially  higher  than  a  year  a;o . 


Business  activity  in  foreign  countries  in  recent  weeks  has  "been 
influenced  "by  the  Ethiopian  crisis.     The  War  situation  has  resulted  in  an 
unusually  heavy  flow  of  investment  funds  to  the  United  States  with  large 
gold  imports.     Industrial  activity  in  Italy  has  declined  since  May  and 
prices  of  Italian  securities  declined  sharply  during  August  and  September, 
In  G-reat  Britain,   the  level  of  "business  activity  is  only  slightly  "below 
the  peak  reached  in  June  "but  it  is  expected  that  the  "building  "boom  may  "be 
temporarily  interrupted  owing  to  the  present  tenseness  and  there  has 
been  a  sharp  falling-cff  in  the  amount  of  new  securities  issued  in  G-reat 
Britain.    The  previous  improvement  in  "business  activity  in  G-ermany  has 
"been  maintained  largely  "by  the  increased  output  of  capital  goods  and 
war  materials.      Industrial  activity  in  Japan  is  being  maintained  at 
levels  slightly  "below  the  peak  reached  last  spring  and  industrialists 
in  japan  are  looking  forward  to  further  improvement  on  the  prospect 
that  Italian  competition  in  the  textile  industry  may  "be  much  less  in 
the  next  few  months.    China  is  passing  through  a  severe  "business  depression 
and  "business  activity  in  that  country  is  at  a  low  level, 

WHEAT 

Wheat  prices  in  the  United  States  during  the  past  month  have  risen 
in  harmony  with  higher  world  prices,  caused  principally  "by  the  unsettled 
political  situation  in  Europe  and  continued  poor  crop  prospects  in  the 
Southern  Hemisphere  countries.     United  States  prices  continue  consider- 
ably above  an  export  "basis,  which  is  to  "be  expected  during  most,  if 
not  all,  of  the  1935-36  season,  owing  to  mill able  supplies  of  hard  wheat 
"being  less  than  domestic  requirements. 

Wheat  utilization  in  the  United  States  in  1935-36,  considering 
that  more  light  weight  wheat  is  necessary  to  make  a  "barrel  of  flour  and 
that  more  unmillable  light-weight  wheat  may  "be  fed,  is  expected  to  "be 
around  650,000,000  bushels,  compared  with  a  normal  utilization  of  near 
625,000,000  "bushels.    With  reduced  quality  as  well  as  quantity,  making 
allowance  for  the  lighter  weight  in  the  hard  wheats  and  also  likely 
damage  in  soft  wheat  going  into  farm  storage  in  a  moist  condition 
which  appears  to  "be  the  case  in  some  of  the  states,   it  would  seem 
reasonable  to  expect  not  imports  of  milling  wheat  this  year  in  the 
neighborhood  of  35,000,000  bushels,  which  is  about  5  percent  of  the 
prospective  utilization.  During  July  and  August  1,760,000  bushels  of 
milling  wheat  were  imported  for  human  consumption. 

The  wheat  crop  for  the  United  States,  at  599,000,000  as  estimated 
from  October  1  condition,   is  4,000,000  bushels  larger  than  a  month 
earlier,  eompared  with  the  very  small  1934  production  of  497,000,000 
bushels  and  the  5-year  (1928-1932)  average  of  861,000,000  bushels. 
Stocks  of  wheat  on  farms  October  1,  including  new  wheat,   from  the 
current  year's  crop,  totaled  257,000,000  bushels  or  43  percent  of  the 
1935  production.     Farm  holdings  October  1,  1934,  were  229,000,000 
bushels  or  46  percent  of  the  1934  crop.     The  proportion  of  the  crop 
marketed  before  October  1  is  larger  than  usual  because  of  active 
demand  for  wheat  of  milling  quality. 
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Thc  average  farm  price  of  wheat  in  the  United  States  rose  from  81,5 
cents  on  August  15  to  86.2  cents  on  September  15.     This  rise  reflected  in 
part  an  even  greater  rise  in  Liverpool  values.     In  harmony  with  higher 
prices  in  principal  markets  the  October  15  farm  price  is  likely  to  "be 
materially  higher  than  the  September  15  farm  price.    With  hard  spring 
wheat  being  imported  this  year,   it  is  expected  that  the  price  of  such 
imported  wheat,  which  will  be  determined  largely  by  the  price  in  Canada,  will 
cause  prices  of  hard  wheats  in  the  united  States  to  be  higher  than  those 
for  soft  wheats,  the  supplies  of  which  are  adequate  for  domestic  needs. 
Prices  of  all  wheats  have  gone  up  since  June,  when  it  was  thought  that  the 
United  States  would  have  a  significant  surplus  available  for  export. 
Prices  of  hard  wheats,  however,  went  up  much  more  quickly  than  prices  of 
soft  wheats,  the  latter  making  most  of  their  gain  during  the  past  month 
as  the  result  of  an  increased  demand  for  this  type  of  wheat  to  supplement 
the  short  millable  supplies  of  the  hard  wheats.     For  the  week  ended 
September  7,     No.  2  Hod  Wheat  at  St.  Louis  had  risen  only  9  cents  from 
the  low  level  in  June,  at  the  same  time  that  No.  2  Hard  \7inter  at 
Kansas  City  and  No.  1  Lark  Northern  Spring  at  Minneapolis  each  had  risen 
about  26  cents.     No,  2  Red  Winter  at  st.  Louis,  however,  rose  17  cents, 
from  an  average  of  93  cents  for  the  week  ended  September  7  to  110  cents 
for  that  ended  October  5,  while  No.  2  Hard  Winter  at  Kansas  City  rose 
10  cents,  from  an  average  cf  112  cents  for  the  week  ended  September  7  to 
122  for  that  ended  October  5,  and  No.  1  Dark  Northern  Spring  rose 
8  cents,  from  129  to  137  cents,   for  the  same  period. 

Wor^d  wheat  supplies  outside  of  Russia  and  China  in  the  1935-36 
season  now  appear  likely  to  be  about  300,000,000  bushels  less  -than  in  19  34- 
35.    World  production,  excluding  Russia  and  China,  is  expected  to  be  about 
35,000,000  bushels  less  than  last  year  and  the  carry-over  at  the  beginning 
of  the  season  about  260,000,000  bushels  less  than  a  year  earlier.  The 
Canadian  crop  is  now  estimated  at    291,000,000  bushels  compared  with 
276,000,000  bushels  in  1934.     Early  inspection  reports  indicate  a  large 
quantity  of  low-grade  wheat  in  Canada  this  year.     In  Europe,   the  crop 
at  1,535,000,000  bushels  is  about  the  same  as  last  year.  A  decrease  of 
18  percent  in  North  African  production  is  partially  offset  by  an  increase 
in  Asiatic  production.     The  acreage  sown  in  Argentina  is  estimated  at 
about  14,000,000,  a  decrease  of  25  percent  from  last  year,  but  this 
estimate  includes  some  acreage  a.lready  abandoned.     According  to  the 
September  estimate  of  the  Bureau,  Argentina  and  Australia,  arc  expected 
to  produce  only  about  115,000,000  bushels  each.     The  Russian  crop  is 
now  expected  to  be  about  65,000,000  bushels  larger  than  in  1934,  but  a 
decrease  is  expected  in  China.     Carry-over  stocks  in  the  United  States, 
afloat,  in  Europe  and  in  North  Africa,  together  with  a  surplus  of  supplies 
over  domestic  requirements  in  Canada,  Argentina,  and  Australia,  are 
estimated  to  have  been  about  800,000,000  bushels  this  year  compared 
with  1,060,000,000  bushels  a  year  ago.     The  decrease  indicated  at  present 
is  less  than  stated  earlier  owing  principally  to  revisions  in  1934 
European  stock  figures. 

Considered  in  the  light  of  world  requirements,  current  world  supplies 
appear  adequate  for  normal  needs.     Considering  current  crop  prospects, 
prospective  utilization,  and  a  relatively  small  carry-over,  Canada, 
Argentina,  Australia,  Danube  Basin  countries  and  Africa  together  could 
export  a  total  of  550,000,000  bushels  of  wheat  and  with  Russian  shipments 
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perhaps  in  the  neighborhood  of  50,000,000  bushels,  a  total  of  600,000,000 
bushels  wo. "old  be  available.     The  amount  available  for  export  could  be 
increased  by  another  75,000,000  bushels  by  making  only  moderate  reductions 
in  carry-over.     Prospective  world  takings,  on  the  other  hand,  assuming 
that  the  present  jpo'nflic^t  is  confined  to  Italy  and  Ethiopia,  may  be 
in  the  vicinity  orj  E§^6u0 , 000  bushels.     With  military  actlvites 
confined  to  the  present  participants,  no  marked  increase  in  European 
wheat  trade  is  likely  because  of  war.    Based  on  current  reports  as  to 
carry-over  and  crop  prospects,   Italian  wheat  supplies  appear  sufficient, 
unless  the  conflict  is  unusually  prolonged  or  a  very  small  corn  crop 
increases  wheat  requirements  to  a  greater  extent  than  now  appears  likely. 

C0E,m"  AND  OTHER  FEED  GRAINS 

Prices  of  feed  grains  in  September  and  the  first  half  of  October 
were  maintained  by  the  unusually  small  terminal-market  supplies  of  old- 
crop  corn,  strength  in  wheat,  and  f>jst  damage  to  the  new  corn  crop. 
Those  factors  which  steadied  prices  during  the  past  month  do  not  appear 
sufficiently  strong  to  offset  the  influence  of  the  movement  of  new  crop 
corn.     A  further  adjustment  in  prices  to  the  new  crop  basis  is  likely 
in  the  fatter  half  of  October  and  November.     Oats  and  barley  may  be 
weakened  by  the 'decline  in  corn  prices  from  the  scarcity  level  of 
1934—35  to  that  -of  a  season  of  moderate  supplies. 

Prices  of  feed  grains  as  a  group  declined  during  August  and 
up  to  the  first  week  of  September  and  then  advanced  carrying  prices 
back  to  about  the  mid- August  level  by  early  October.    Market  prices  of 
corn  at  5  important  points  averaged  84.6  cents  per  bushel  in  the  first 
week  of  August,  75.3  cents  the  first  week  of  September,  and  81.5  cents 
per  bushel  the  first  week  of  October.     No.  3  White  Oats  at  Chicago 
reached  the  weekly  average  of  27.7  cents  early  in  September  and  was 
31.3  cents  per  bushel  in  the  first  week  of  October.     Price  swings  in 
barley  have  been  somewhat  greater  than  in  either  corn  or  oats.     No.  2 
Barley  at  Minneapolis  averaged'  only  41.4  cents  per  bushel  in  the  first 
week  of  August  but  a  month  later  was  67.3  (week  ended  August  31) . 
No.  2  Barley  at  that  market  averaged  52.8  cents  in  the  week  ended 
October  5..    No.  1  Peed  Barley  at  San  Francisco  was  quoted,   September  5, 
at  77-1/2 >  80  cents  per  100  pounds  with  choice  malting  types  at  $1.00- 
$1.25.     A  month  later  (October  10)  the  former  brought  $1.00  and  the 
latter  $1.25  -  $1.40  per  100.      Early  in  October,  Argentine  corn  from 
spot  stocks  was  underselling  Nebraska  corn  on  the  West  Coast  by  40  to 
50  cents  per  100  pounds. 

The  September  15  United  States  farm  price  of  corn  was  78.0  cents 
per  bushel  compared  with  80.8  cents  on  August  15  and  77.4  cents  on 
September  15,  1934.     with  the  September  15  farm  price  of  wheat  higher 
and  corn  lower  compared  with  a  month  earlier,  wheat  was  cheaper  than 
corn  in  18  States,  whereas  on  August  15  it  was  cheaper  in  25  States.  In 
view  of  the  strength  in  wheat,  a  prospective  decline  in  corn  prices  and 
the  large  proportion  of  light-weight  wheat  in  this  year's  crop,  the 
quantity  of  wheat  fed  to  livestock  in  1935-36  may  not  be  greatly  different 
from  1934r-35  when' about  81  ,.000,000  bushels  were  fed  on  wheat  farms. 
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The  indicated  1935  corn  crop  as  of  October  1  was  2,213,000,000 
bushels,  the  barley  crop  290,000,000  bushels,  the  oats  1,184,000,000  "bushels, 
and  the  grain  sorghums  harvest  124,000-, 000  bushels.     The  October  1  corn, 
oats,  and  barley  estimates  were  slightly  higher  than  the  September  1 
estimates;  the  grain  sorghums  estimate  was  slightly  lower.    However,  the 
killing  i  frost  of  the  first  week  in  October  damaged  corn,  particularly  the 
late-planted  fields  from  Iowa  and  Missouri  eastward  to  the  Appalachian 
Mountains.     The  extent  of  the  damage  was  light  in  Tennessee,  Kentucky, 
and  Ohio,  but  was  heavier  in  Illinois,  Missouri,  and  Iowa.  This  frost  will 
increase  the  proportion  of  soft  corn  and  may  reduce  the  final  outturn 
of  States  in  the  affected  area. 

Supplies  of  old  corn  on  farms  October  1  were  only  60,696,000  bushels, 
an  unusually  small  proportion  even  of  the  very  small  1934  crop.  Oats 
stocks  on  farms  on  the  same  date  aggregated  962,035,000  bushels  compared 
with  the  5-year  (1923-1932)  average  of  943,596,000  bushels.     Combining  farm 
stocks  and  current  estimates  of  the  feed  grain  crops,  it  appears  that  the 
total  feed  supply,  October  1,  was  13  percent  below  a  long-time  (1926-1932) 
average.     The  number  of  units  of  grain-consuming  animals  and  poultry 
at  the  end  of  the  year  is  expected  to  be  about  14  percent  "below  the  average 
of  the  same  years.     Prospective  favorable  feeding  ratios  during  1935-36 
and  depleted  farm  reserves  of  corn  indicate  the  1935  supply  of  feed  grains 
is  only  moderate  compared  with  total  demands.     The  September  15  hog-corn 
ratio  based  on  farm  prices  was  13,2  compared  with  7.8  a  year  ago,  and  the 
long-time  September  15  average  of  10,7. 

The  September  market  receipts  of  corn  and  oats  were  quite  large 
considering  the  season  of  the  year.     Receipts  of  corn  at  13  markets  during 
September  totaled  7,180,000  bushels  compared  with  6,385,000  bushels  in 
August  and  16,796,000  bushels,   the  5-year  (1930-1934)  September  average. 
Market  receipts  so  far  this  season  totaled  88,535,000  bushels  against 
194,330,000  bushels  in  the  same  period  of  1933-34.     Receipts  of  oats  at 
13  markets  in  September  aggregated  21,806,000  bushels  compared  with 
30,274,000  bushels  in  August  and  9,244,000  bushels  the  5-year  (1930-1934) 
September  average*      Receipts  of  corn  may  be  expected  to  increase  sharply 
with  the  movement  of  the  new  crop  and  oats  and  barley  to  decrease. 
Market  stocks  of  corn  continued  to  decrease  but  market  supplies  of  oats 
and  barley  increased    further.     Corn  in  store  and  afloat  at  '41  domestic 
markets,  October  7  was  3,403,000  bushels  compared  with  61,208,000 
bushels  a  year  ago,  of  oats  42,653,000  bushels  against  25,131,000  bushels; 
and  of  barley  15,707,000  bushels  compared  with  17,933,000  bushels. 

Wct~prccess  corn  grindings  for  domestic  use  in  September  totaled 
4,571,000  bushels,  the  largest  monthly  grind  since  May.     The  total  corn 
grind  (domestic  use  and  export)   so  far  this  season  (November  -  September) 
totaled  49,500,000  bushels  compared  with  64,400,000  bushels  in  the  same 
period  of  1933-34  and  66,600,000  bushels,  the  5-year  average.  The  high 
price  of  corn  was  an  important  factor  in  reducing  the  1934-35  grind 
since  it  placed  most  of  the  corn  products  of  this  industry  in  an 
unfavorable  competitive  position.     So  far  in  1935,  domestic  sales  of  corn 
starch  and  corn  syrup  have  been  reduced  about  15  percent  whereas  exports 
have  been  only  about  one- half  to  two- thirds  as  large  as  in  the  same 
period  of  1934.     Domestic  sales  of  corn  sugar  in  1935  .to  date  have  been 
only  one-half  as  large  as  last  year.     Stocks  of  corn  at  mills  September  1 
=iere  unusually  small  and  current  grindings  must  be  made  from  current 
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receipts  which  have  not  "been  large.     With  the  increase  in  movement  of  new 
crop  corn  and  the  prospective  increase  in  demand  for  corn  products  for  the 
winter  season,  grindings  will  tend  upward  during  the  remainder  of  1935 
and  early  in  1936. 

Foreign  feed  grains  entered  United  States  at  a  much  slower  rate  in 
September  than  in  August.    Prom  August  30  to  October  5,   (5  Y/eeks) 
arrivals  of  foreign  oats  and  barley  at  Atlantic  and  Pacific  Coast  ports 
were  negligible  but  2,933,000  bushels  of  corn  were  received*     Imports  of 
corn  in  August  were  8,554,000  bushels,  a  record  amount  for  any  month  of 
recent  years.  The  cumulative  total  of  corn  imports,  November  through 
August,  including  arrivals  at  coastal  ports  in  September  amounted  to' 
36,400,000  bushels  compared  with  only  861,000  "bushels  imported  from 
November  1933  through  September  19  34. 

POTATOES 

Erost  damage  and  other  unfavorable  weather  conditions  in  some 
States  in  September  reduced  the  prospective  production  of  late  potatoes. 
The  total  estimated  crop  for  1935  is  down  close  to  the  recent  5-ycar 
average,    prices  registered  slight  seasonal  declines  in  some  sections, 
but  the  market  in  general  held  fairly  steady.  Any  further  reductions  of 
crop  prospects  may  tend  to  push  prices  to  higher  levels.  Shipments 
continued  lighter  than  at  the  same  time  last  year,  although  car-lot  . 
movement  was  increasing  rapidly  as  digging  progressed. 

Unfavorable  growing  conditions  in  September  reduced  potato  crop 
prospects,  particularly  in  New  York  and  Michigan.    Other  Eastern  and 
Central  States  also  suffered  a  set-back,  but  weather  was  generally 
favorable  for  potatoes  in  the  Western  States.     The  3  eastern  surplus 
late-potato  States  now  e^rpect  83,850,000  bushels,  or  31  percent  less 
than  last  year  and  10  percent  below  the  5-year  average  for  1928-1932. 
The  5  Central  Surplus  States  recorded  a  decline  of  nearly  4,000,000 
bushels,  making  the  October  estimate  for  this  group  97,369,000  bushels, 
or  only  1  percent  above  their  1934  crop  and  only  9  percent  above 
average.     '   The  10  Western  Surplus  States  held  around  72,000,000  bushels, 
which  is  one  third  more  than. they"  had  last  season  and  3  percent  greater 
than  their  5-eyear  average.     Production  prospects  in  the  12  Other  Late 
States  declined  to  40,600,000  bushels,  or  only  2  percent  above  their 
1934  crop  and  6  percent  above  average. 

The  30  late-potato  States  combined  now  expect  about  294,000,000 
bushels,  a  net  decrease  of  6  percent  from  last  season  and  only  1  percent 
above  average.     The  total  United  States  crop  for  1935  is  now  forecast 
at  approximately  366,000,000  bushels  from  an  average  yield  of  112.4 
bushels  per  acre.     This  total  is  7,000,000  bushels  below  the  September 
forecast,  about  19,000,000  bushels  less  than  the  1934  crop,  and  only 
2,600,000  bushels  above  average. 

Shipments  by  rail  and  boat  during  late  September  and  early 
October  averaged  around  3,000  cars  per  week,  compared  with  3,700  a 
year  ago,  but  the  mid-Octoher  output  was  beginning  to  reach  4,500  cars 
per  week.    By  October  5  the  surplus  late-potato  States  had  shipped' 
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20,000  cars,  as  against  26,135  to  the  same  time  last  season.     The  only 
important  States  to  show  a  heavier  movement  than  to  early  October  of 
last  year  were  North  Dakota,  Minnesota,  Colorado,  and  California. 

the 

The  general  jobbing  range  of  eastern  potatoes  in/ New  York  l.c.i. 
market  recently  was  around  93  cents  per  100-pound  sack,  compared  with 
an  average  of  96  cents  a  month  ago  and  about  92  cents  in  early  October 
1934,    Round  Whites  in  the  Chicago  car-lot  market  recently  ranged 
from  70  to  86  cents  per  100-pound  sack,  or  only  slightly  "below  the 
level  of  early  September.    At  the  same  time  last  season  the  Chicago 
average  was  98  cents.     Idaho  Russet  Bur  "banks  held  around  $1.60  in 
Chicago,  the  same  as  a  year  ago.     Idaho's  production  is  about  the  same 
as  in  1934,  the  large  increase  this  season  being  in  other  Western  States, 
particularly  Colorado  and  Nebraska. 

The  f.o.b.  market  in  northern  Maine  was  holding  steady  on  Green 
Mountains  around  50  cents  per  100  pounds  sacked,  or  5  cents  above  the 
level  of  early  October  1934,  when  Maine  had  a  record-breaking  crop. 
At  Waupaca,  Wisconsin,  shippers  were  receiving  about  57  cents  per  sack 
of  Round  Whites,  compared  with  75  cents  a  month  ago  and  65  cents  at 
this  time  last  season.     The  Idaho  cash- track  market  on  Russet  Burbanks 
held  fairly  steady  at  62  cents,  with  Rural s  at  35  cents,  but  was 
slightly  lov/er  than  in  early  October  of  last  year.     The  main  shipping 
season  in  New  Jersey  closed  at  75  cents  per  100-pound  sack  of 
Cobblers,  about  25  cents  below  the  early  September  level  and  10  cents 
lower  than  the  f.o.b.  price  at  the  end  of  the  1934  season  in  that  State. 
Shippers  on  Long  Island  recently  were  getting  80  cents  per  sack, 
Cobblers  being  as  low  as  72  cents  and  Green  Mountains  as  high  as  90 
cents. 

The  United  States  average  price  to  growers  of  potatoes  on 
September  15  was  48.4  cents  per  bushel,  compared  with  50.7  cents  the 
month  before,     62.8  cents  in  September  1934,  and  a  5-year  (1909-1913) 
September  average  of  74.4  cents.     The  recent  report  on  returns  to 
growers  ranged  from  a  low  point  of  30  cents  per  bushel  in  Maine  to 
a  high  of  90  cents  per  bushel  in  Mississippi.     The  September  15  parity 
price  for  potatoes  was  89  cents  per  bushel. 

FLUE- CURED  TOBACCO 

Prices  of  flue-cured  tobacco  have  increased  considerably  since 
October  1  and  conditions  appear  favorable  for  maintaining  a  higher  level 
cf  prices  during  the  remainder  of  the  season.     The  crop  is  reported 
to  be  of  substantially  higher  quality  in  the  Middle  and  old  Belts  than 
in  eastern  North  Carolina.     An  improvement  in  the  average  quality  of 
the  tobacco  sold  on  eastern  markets  has  been  noted  in  the  last  2  weeks. 
Warehouse  auction  sales  for  the  season  to  October  12  averaged  19.7  cents 
per  pound,  and  in  view  of  the  prospect  for  higher  quality  offerings 
during  the  reaminder  of  the  season,  it  appears  that  the  entire  crop 
will  average  around  21  cents  per  pound.     Sales  for  the  week  ended 
August  12  averaged  25.5  cents  compared  with  20.4  cents  for  the  previous 
week;     18.5  cents  for  the  second  preceding  week  and  _16.  4  cents  for 
the  week  ended  September  21. 
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The  average  price  of  sales  for  the  first  week  in  the  Georgia- 
Florida  belt  (Type  14)  was  21.2  cents  per  pound.     In  most  years  open- 
ing prices  in- other  belts  are  higher  than  in  the  Georgia  and  Florida. 
In  1935,  however,  other  markets  opened  with  lower  prices.  Auction 
sales  for  the  first  week  averaged  IS. 8  cents  per  pound  on  the  South 
Carolina  and  border  belt  (Type  13)  markets  which  opened  August  8;  20.2 
cents  per  pound  on  eastern  North  Carolina  (Type  12)  markets  which  opened 
August  26;  16.3  cents  per  pound  on  the. middle  belt  (Type  11  b)  markets 
which  opened  September  17;   and  18.1  cents  per  pound  on  the  old  belts 
markets  of  North  Carolina  and  Virginia  (%pe  11  a)  which  opened  on  October 
1.     Instead  of  showing  the  usual  seasonal  advance,  prices  on  South 
Carolina,  border  belt,  and  eastern  North  Carolina  markets  declined  from 
opening  levels.     The.se  declines  continued  until  around  the  first  of 
October,  but  during  the  past  2  weeks  substantial  advances  occurred* 
Furthermore,  prices  in  the  middle  and  old  belts  have  shown  the  usual 
seasonal  advances  since  these  markets  opened* 

The  flue-cured  tobacco  crop  is  now  estimated  at  760,000,000  pounds. 
This  is  larger  than  earlier  indications  and  is  exceeded  only  by  the 
record  crop  in  1930,    Exports  during  the  past  12  months  have  been  very 
small,  but  foreign  stocks  are  reported  to  be  low  and  export  purchases 
from  the  1935  crop  to  date  have  been  large.     The  1935  world  supply,  ma.de 
up  of  United  States  raid  foreign  stocks  and  the  1935  crop,   shows  an  increase 
from  the  1934  supply  commensurate  with  the  annual  increase  in  consumption. 

HOGS 

Hog  prices  broke  sharply  in  the  first  week  in  October  when  slaughter 
supplies  were  slightly  larger  because  of  increased  arrivals  of  new-crop 
hogs.    Further  seasonal  price  declines  may  be  expected  during  the  next 
few  months,  but  with  prospective  marketings  of  hogs  indicated  to  be  the 
smallest  in  many  years  the  general  level  of  hog  prices  during  the  remainder 
of  1935  are  expected  to  be  maintained  well  above  those  of  a  year  earlier. 

The  weekly  average  price  of  hogs  at  Chicago  declined  from  11.23 
per  100  pounds  the  second  week  in  August  to  $10.54  during  the  last  week 
of  that  month  and  then  rallied  to  $11.03  in  the  last  week  of  September. 
A  drop  of  75  cents  occurred  in  the  first  week  of  October  as  supplies 
increased  but  the  market  strengthened  somewhat  in  the  second  week.  The 
September  average  price  at  Chicago  was  $10.95  compared  with  $10.78  in 
August  and  $6.82  in  September  1934  and  was  the  highest  monthly  average  at 
that  market  since  July  1929. 

Kog  slaughter  under  Federal  inspection  in 'September  showed  about 
the  same  relative  decrease  from  that  of  a  year  earlier  as  did  that  of 
other  recent  months.     The  total  of  1,453,000  head  was  13  percent  less  than 
that  of  August  and  44  percent  smaller  than  the  September  slaughter  of 
last  year.     Weights  decreased  slightly  during  September  because  of 
increased  marketings  of  1935  spring  pigs  and  the  average  for  the  month 
for  the  seven  leading  markets,  amounting  to  250  pounds,  was    I.  pound 
less  than  the  August  average,  but  14  pounds  more  than  the  average  for 
September  1934.    Weights  are  expected  to  show  further  decreases  until 
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some  time  in  November  but  probably  will  average  heavier  than  those  of  a 
year  earlier.     The  September  hog  slaughter  was  the  smallest  for  the  month 
since  1917,  and  the  second  smallest  since  1902,     The  federally  inspected 
slaughter  of  hogs  in -the  marketing  year  ended  September  30,  1935,  totaling 
30,678,000  head,  was  13,233,000  or  30  percent  less  than  in  the  marketing 
year  ended  September  30,  1934,  and  was  the  smallest  for  any  previous 
marketing  year  since  1910-11.    Hog  slaughter  during  the  9  months,  January 
to  September  of  13,626,000  head  was  41.5  percent  less  than  in  the 
corresponding  months  of  last  year* 

The  cash  com  prices  advanced  from  the  level  reached  in  early 
September,  following  the  decline  that  began  in  late  August,  whereas  hog 
prices  held  relatively  steady*     Thus,   the  hog-corn  ratio  based  on  Chicago 
prices,  declined  from  14.2  in  early  September  to  13.0  the  week  ended 
September  23.     In  early  October  corn  prices  declined  moderately  and  hog 
prices  broke  sharply,  resulting  in  a  further  decline  of  the  ratio  to 
12.4. 

Prices  of  fresh  pork  at  ITew  York  advanced  rather  sharply  in  the 
first  half  of  September,  but  declined  slightly  in  the  last  half  of  the 
month,  end  in  early  October  were  at  about  the  same  level  as  a  month 
earlier*'    Prices  of  fresh  pork  in  recent  weeks  have  been  at  the  highest 
level  in  the  past  5  years.     Prices  of  cured  pork,  however,  declined 
sharply  during  the  .month  from  the  peak  levels  reached  in  late  August, 
and  in  early  October  were  at  about  the  same  level  as  in  early  August. 

The  composite  wholesale  price  of  all  hog  products  at  New  York 
was  $25.81  per  100  pounds  in  September  compared  with  $25.77  in  August 
and  $18.30  in  September  last  year*    The  index  of  retail  prices  of  hog- 
products  in  ITew  York  on  September  30  was  105.0  compared  with  104.1  on 
August  30,  and  75.1  on  September  30,  1934  (1924^-1923  =  100) . 

Storage  stocks  of  hog  products  declined  seasonally  during  September 
but  the  reduction  in  lard  stocks  was  small,  both  actually  and  relatively. 
The  decrease  in  pork  stocks  was  greater  than  in  September  last  year  but 
smeller  then  the  5-year  average  for  the  month.    Total  pork  stocks  on 
October  1,  amounting  to  273,000,000  pounds  were  the  smallest  of  record 
for  the  20  years  that  such  statistics  have  been  compiled,  about  47  per- 
c-ent  less  than  a  year  earlier,  and  46  percent  smaller  than  the  5-year 
October  1,  average.    Lard  stocks,  totaling  45,000,000  pounds,  were  the 
smallest  of  record  for  October  1  and  were  55  percent  less  than  a  year 
earlier  and  57  percent  below  the  5-year  average  for  the  month. 

Exports  of  pork  end  lard  from  the  United  States  in  August  were  at 
or  near  record  low  levels.     Those  of  pork  were  about  20  percent  less  than 
in  July  end  were  less  than  half  as  Large  as  in  August  1934.     Imports  of 
pork  during  the  month  were  much  larger  than  in  August  last  year  although 
still  very  small  in  comparison  with  exports.     The  total  of  665,000  pounds 
was  equivalent  to  less  than  10  percent  of  the  exports  during  the  month* 
Lard  exports  amounted  to  only  3,470,000  pounds  compared  with  29,7e5,000 
in  August' 'last  year.     Cuba  was  the  principal  export  outlet  for  lard* 
Although  the  United  Kingdom  has  been  the  leading  outlet  for  lard  exports 
from  this  country  shipments  during  August  to  that  country  amounted  to 
less  than  1,000,000  pounds* 
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In  view  of  the  small  number  of  hogs  on  farms  in  relation  to  feed 
supplies  it  is  expected  that  hogs  will  be  fed  longer  &n.&  to  heavier 
weights  this  fall  and  winter  than  they  were  last  year,  consequently  the 
proportion  of  the  winter  supply  marketed  during  the  next  3  months  will 
he  much  smaller  than  average  and  slaughter  during  this  period  will  he 
very  much  smaller  than  in  the  corresponding' months  last  year. 

CATTLE 

The  advance  in  cattle  prices  that  started  about  the  beginning 
of  August  continued  through  the  middle  of  September,  but  during  the 
latter  part  of  the  month  some  weakness  developed  -and  by  early,  October 
most  of  the  September  advance  had  been  eliminated,    For  the  week  ended 
September  21,  the  weekly  average  prices  of  choice  and  good  steers  at 
Chicago  reached  the  highest  point  since  the  middle  of  June.  Lower 
grade  steers,  however,  were  lower  than  in  mid-June.    Prices  of  other 
kinds  of  slaughter  cattle  in  September  followed  the  trend  of  beef  steers, 
but  with  less  fluctuation  and  early  in  October  were  not  greatly  dif- 
ferent from  a  month  earlier.    Prices  of  stocker  and  feeder  steers 
continued  their  contra- seasonal  advance  until  the  middle  of  September 
and  then  weakened,  as  beef  steer  prices  declined.     The  average  price 
of  beef  steers  at  Chicago  for  September  Was  $10.36,  compared  with 
$10.27  for  August  and  $8.06*  for  September  1934.    The  farm  price  of 
beef  cattle  September  15  was  $5.41  compared  with  $6.28  in  August, 
$4.21  in  September  1934  and  the  1910-1914  average  of  $5,21. 

Prices  of  veal  calves  continued  to  advance  during  September, 
reaching  a  new  top  for  the  year  early  in  October,  The  September  15 
farm  price  of  $7.64  was  the  highest  for  any  month  since  March  1931. 

Supplies  of  cattle  in  September  were  large.    Receipts  at  seven 
leading  markets  were  7  percent  larger  than  commercial  supplies  in  Sep- 
tember 1934  and  were  12  percent  larger  than  the  5-year  September  average. 
September  was  the  only  month  in  1935  when  receipts  at  these  seven  markets 
were  larger  than  in  the  corresponding  month  a  year  earlier.  Inspected 
slaughter  of  685,000  head  was  4  percent  larger  than  in  September  1934 
and  wr.s  16  percent  larger  than  the  5-year  September  average  and  was 
the  third  largest  September  slaughter  on  record.     Inspected  slaughter 
of  calves  of  458,000  head  was  1  percent  smaller  than  commercial  slaughter 
in  September  1934,  but  14  percent  above  the  5-yea.r  average,  and  the 
second  largest  for  the  month  on  record.     Combined  slaughter  of  cattle 
and  calves  was  also  the  second  largest  for  the  month  on  record.  Receipts 
of  good  and  choice  beef  steers  at  Chicago  were  the  smallest  for 
September  in  the  15  years  of  record,  but  the  percentage  of  such  in  the 
total  was  a„bove  average  for  the  month. 

The  increased  slaughter  in  September  as  in  other  months  this 
year  resulted  from  the  heavy  slaughter  of  cows  and  heifers.  Market 
records  indicate  that  a  considerable  part  of  these  increased  supplies 
are  coming  from  the  South  Central  States,  which  in  recent  years  have 
shipped  few  cattle  to  middle-western  markets.    Shipments  of  stocker 
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and  feeder  cattle  from  12  leading  markets  into  the  Corn  Belt  States 
in  September  were  about  the  same  as  the  shipments  in  September  last 
year*    For  the  3  months  July  to  September,   such  shipments  have  been 
considerably  smaller  than  a  year  ago.    While  the  number  of  feeder  cattle 
shipped  from  public  stockyards  into  the  Western  Corn  Belt  was  little 
changed  this  year  from  last,  there  has  been  a  marked  increase  in  the 
number  of  such  Cattle  sold  through  auction  markets  in  states  west  of 
the  Missouri  River,    A  large  part  of  such  cattle  go  direct  to  feed  lots 
and  do  not  go  through  public  stockyards. 

The  number  of  cattle  to  be  fed  in  the  Corn  Belt  is  expected 
to  be  considerably  larger  this  year  than  last  and  the  effects  of  this 
increased  feeding  will  be  reflected  in  a  larger  than  usual  seasonal 
increase  in  fed  cattle  beginning  in  the  latter  half  of  November.  Fat 
cattle  prices  are  expected  to  continue  at  about  the  present  level  for 
some  weeks,  and  no  further  considerable  advance  seems  likely.  The 
seasonal  decline  in  the  prices  of  better  grades  will  probably  start 
at  about  the  usual  time,  toward  the  end  of  November* 

POULTRY  AND  EGGS 

Egg  prices  changed  little  in  September,  the  usual  advance  being 
offset  by  relatively  heavy  receipts  compared  with  those  of  earlier 
months.     Storage  holdings,  however,  are  still  short  and  a  resumption 
of  the  seasonal  advance,  on  a  level  above  that  of  recent  years,  seems 
likely.    With  poultry  receipts  continuing  the  lightest  in  many  years, 
chicken  prices  advanced  from  August  to  September,     The  usual  seasonal 
price  movement  is  downward,  from  June  to  December,  but  little  or  no 
decline  is  likely  daring  the  remainder  of  this  year. 

Market  prices  of  special  packed  mid-western  eggs  at  New  York 
averaged  31.9  cents  per  dozen  in  September,  whereas  the  average  for 
August  was  30.0  cents  and  for  September  1934  was  27.1  cents.     The  farm 
price  more  nearly  followed  the  seasonal  course  by  an  advance  of  3,7 
cents  from  August  15  to  the  September  15  price  of  26*4  cents.  On 
September  15,  1934  the  price  was  21.9  cents.     The  farm  price  of  chicken 
rose  from  14.1  cents  per-  pound  on  August  15  to  15.4  cents  on  September 
15  fcn&  wns  2.7  cents  above  the  price  a  year  before. 

Receipts  of  eggs  at  the  four  markets  in  September  were  719,000 
cases  compared'  with  516,000  cases  a  year  before  and  a  5-year  average  of 
777,000  cases.     Though  only  the  third  smallest  figure  for  the  month 
since  1919,  -the  decline  from  the  August  level  is  much  less  than  in  other 
recent  years,  being  a  reduction  of  only  69,000  cases  in  1935,  but  155,000 
cases  in  1934  and  over  the  past  5  years  it  has  averaged  125,000  cases. 
It  is  not  expected  that  this  situation  will  continue. 

Receipts  of  dressed  poultry  at  the  four  markets  in  September  were 
very  light,  21,300,000  pounds  compared  with  24,200,000  pounds  a  year  before 
and  a  5-year  average  of  25,800,000  pounds.    Receipts  are  likely  to  con- 
tinue relatively  light  for  several-  months. 
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Storage  stocks  of  case  eggs  on  October  1  of  6,343,000  cases  were 
light  compared  with  average  October  1  stocks.     Stocks  a  year  before  were 
6,803,000  cases  and  the  5-year  average  is  7,258,000  cases.    Eggs  in  storage 
are  now  going  into  consumption.     Storage  supplies  will  continue  to  be  a 
dominant  price  factor  until  December  or  January. 

Storage  holdings  of  frozen  poultry  on  October  1  were  3^,496,000 
pounds  compared  with  55,262,000  pounds  a  year  before  and  a  5-year  average 
of  49,055,000  pounds.     Storage  stocks  of  poultry  are  now  beginning  to 
.increase  and  will  continue  to  increase  until  January  or  February. 

BUTTER 

Butter  prices  advanced  seasonally  .  from  Augus  t  to  September,  and  a 
further  seasonal  rise  in  prices  until  about  the  end  of  the  year  is  in 
prospect.    Farm  prices  of  butterfat  are  higher  in  relation  to  feed  grains 
than  a  year  ago,  but  are  unusually  low  in  relation  to  livestock.  Foreign 
prices  of  butter  have  increased  sharply  in  the  past  year,  and  the  margin 
between  domestic  and  foreign  prices  is  extremely  narrow.     Production  of 
butter  in  August  was  less  than  a  year  earlier  but  above  average  for  that 
season  of  the  year.     Storage  stocks  are  above  average  and  the  Government 
.has  been  buying  butter  for  relief. 

Government  purchases  of  butter  on  the  New  York  and" Chicago  exchanges 
daring  September  were  about  1,700,000  pounds.     In  early  October,  bids  were 
accepted  for  an  additional  635,000  pounds  of  butter  for  relief  distribution 

The  price  of  92- score  butter  at  New  York  in  September  averaged  26.1 
cents;   this  was  1.1  cents  higher  than  in  August  and  slightly  higher  than 
a  year  earlier.     Since  June  about  the  usual  seasonal  changes  in  butter 
prices  have  occurred.     The  farm  price  of  butterfat  in  mid- Sept ember  of 
24.9  cents  was  2.0  cents  higher  than  in  August  and  0.9  cents  higher  than 
in  September  1934.     In  mid-September  the  farm  price  of  butterfat  was  equi- 
valent to  the  farm  price  of  21.7  pounds  of  feed  grains  compared  with  16.3 
pounds  a  year  earlier  and  the  1925-1929  September  average  of  29.4  pounds. 
During  the  coming  winter  butterfat  prices  and  milk  prices  will  probably 
average  considerably  hi Jher  in  relation  to  feeds  than  in  the  past  winter. 
The  outlook  for  commercial  dairymen  is  more  favorable  than  a  year  ago. 
Butterfat  prices,  however,  are  unusually  low  in  relation  to  livestock. 
These  price  relationships  are  tending  to  curtail  production  in  those  areas 
where  shifts  between  meat  production  and  dairying  are  most  easily  made. 

In  early  October  the  price  of  New  Zealand  butter  in  London  was  equi- 
valent to  25.8  cents  per  pound  or  1.4  cents  less  than  the  price  of  92-score 
butter  at  New  York.     Danish  butter  in  London  was  selling  somewhat  higher 
than  92-score  butter  in  Hew  York.     During  the  past  year  the  price  of  New 
Zealand  butter  in  London  rose  about  10  cents  per  pound.     This  rise  in 
London  brings  butter  prices  back  to  a  much  more  normal  relationship  to 
the  general  level  of  commodity  prices,  and  it  is  a  strengthening  factor 
in  domestic  prices.     Imports  are  low  and  will  no  doubt  continue  low 
during  the  coming  winter. 
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Estimated  production  of  creamery  butter  in  August  of  157,800,000 
pounds  was  4.5  percent  less  than  in  august  1934,  but  was  the  third  largest 
for  the  month  on  record.     The  15  percent  decline  in  production  from  July 
to  August  was  somewhat  greater  than  the  usual  seasonal  decline.     In  the 
East  North  Central  States  August  production  was  down  2.6  percent  from  the 
preceding  year,  and  in  the  West  North  Central  States,  6.3  percent.    The  low 
prices  of  butter  fat  in  relation  to  many  other  farm  products  is  probably  the 
principal  factor  in  causing  the  decline  in  production  from  a  year  ago.  Dur- 
ing the  least  quarter  of  1935,  production  may  not  be  greatly  different  than  a 
year  earlier,  but  production  during  the  first  3  or  4  months  of  1936  will 
probably  be  greater  than  the  low  production  during  those  months  in  1935. 

Milk  production  per  cow  on  October  1  was  reported  by  crop  correspon- 
dents as  12.24  pounds.     This  was  only  3.1  percent  larger  than  a  year  earlier, 
compared  with  an  increase  of  7.8  percent  on  September  1.     The  changes  in  milk 
production  per  cow  and  cow  numbers  indicate  that  total  milk  production  on 
October  1  was  probably  about  one  percent  less  than  a  year  earlier.     The  re- 
ports indicated  a  very  high  percentage  of  the  cows  were  being  milked. 

The  trade  output  of  creamery  butter  in  August  of  150,800,000  pounds 
was  about  2  percent  less  than  in  August  1934.     Retail  prices  in  august  were 
about  5  percent  less  than  a  year  earlier,  so  that  estimated  consumer  ex- 
penditures for  butter  in  August  were  about.  7  percent  less  than  in  August 
1934.     The  increase  in  trade  output  and  consumer  expenditures  from  July  to 
August,   however,  was  greater  than  the  usual  seasonal  increase. 

Cold  storage  holdings  of  creamery  butter  on  October  1  were  149,000,000 
pounds  compared  with  125,000,000  a  year  earlier  and  the  5-year  average  of 
120,000,000  pounds. 

CHEESE 

Cheese  nrices  advanced  slightly  from  August  to  September,   and  pros- 
pects for  the  remainder  of  the  year  are  for  cheese  prices  to  continue  de- 
cidedly higher  than  a  year  ago.     Cheese  production  is  unusually  heavy,  but 
consumption  has  also  increased,  probably  due  in  considerable  part  to  the 
short  supplies  and  relatively  high  prices  of  meats.     Cheese  consumption 
will  probably  continue  relatively  large  throughout  the  coming  winter. 

Cheese  prices  on  the  Wisconsin  Cheese  Exchange  (twins)  averaged  14.1 
cents  in  September,   slightly  higher  than  in  August  and  2.5  cents  higher 
than  in  September  1934.    Some  further  seasonal  rise  in  prices  is  probable 
during  the  remainder  of  the  year. 

Estimated  cheese  production  in  August  was  a  new  high  for  the  month, 
being  13.7  percent  larger  than  a  year  earlier  and  28  percent  above  the  5- 
year  average  for  August.     Production  of  .ameriean  cheese  in  august  showed 
marked  increases  over  the  preceding  year  in  ell  of  the  important  producing 
sections,   the.  increase  in  Wisconsin  being  17  percent.     Cheese  prices  have 
been  relatively  high  compared  with  butter,   and  this  has  stimulated  cheese 
production  in  relation  to  cutter. 
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■  Trade  output  of  cheese  in  August  of  54,100,000  pounds  was  "6  percent 
larger  than  a  year  earlier.     The  high  prices  and  short  -supplies  of  meats 
seem  to  be - a  factor  in  stimulating  cheese  consumption*    Retail  prices  of 
cheese  in  august  were  5  percent  higher  than  a  year  earlier*    These  changes 
indicate  an  increase  of  about  13  percent  in  consumer  expenditures  for  cheese. 
Because  of  the  short  supplies  of  meat  in  prospect  for  the  coming  winter,  it 
is  probable  that  consumption  of  cheese  will  continue  high  for  some  time. 

Storage  holdings  of  American  cheese  on  October  1  were  103,000,000 
pounds  compared  with  109,000,000  pounds  a  year-  ago  and  the  5-year  average 
of  83,000,000  pounds.  ' 

■  * 

Imports  of  cheese  in  August  were  only  3.8  percent  larger  than  in  the 
same  month  of  the  preceding  year.     Thus  the  increase  in  consumption  has  been 
primarily  in  domestic  cheese. 

LAMBS. 

The  advance  in  lamb  prices  that  started  in  August  continued  into 
early  September  and  reached  a  peak  during  the  week  beginning  September  9, 
in  which  the  top  on  lambs  at  Chicago  reached  $10.50-,  the  highest  price  for 
any  month  since  August  1930.    After  reaching  this  high  . point,  prices  reacted 
sharply  and  for  the  balance  of  the  month  the  top  on  choice  lambs  at  Chicago 
was  down  to  about  the  level  of  late  August,     Market  prices  of  feeder  lambs 
advanced  as  slaughter  lambs  advanced,    but  did  not  d.ecline  when  the  price  of 
slaughter  lambs  broke,    as  a  result  the  top  on  feeder  lambs  at  Omaha  during 
the  latter  half  of  September  was  as  high  or  higher  than  on  slaughter  lambs 
and  at  Chicago  there  was  little  difference  between  the  prices  of  the  two 
kinds  of  lambs.     This  is  the  first  time  in  a  number  of  years  that  feeder 
lamb  prices  have  been  higher  than  slaughter  lambs.     This  high  level  of 
feeder  lamb  prices  tended  to  support  prices  of  medium  grades  of  slaughter 
lambs',  resulting  in  a  very  narrow  range  in  prices  on  the  bulk  of  slaughter 
Lambs.  •  Prices  of  both  slaughter  and.  breeding  ewes  advanced  rather  sharply 
during  September,   with  the  prices  of  slaughter  ewes  the  highest  for  the 
month  since  193  0. 

Supplies  of  lambs  and  sheep  continued  relatively  larger  during 
September.     Although  receipts  at  seven  leading  markets  were  16  percent 
below  commercial  supplies  in  September  1934,    inspected  slaughter  of 
1,549,000  head  was  5  percent  larger  than  commercial  inspected  slaughter 
in  September  1934,  but  3  percent  below  the  5-year  average.     It  was  much 
larger  than  slaughter  in  September  in  any  of  the  15  years  before  1950. 
Market  reports  indicate  that'  the  proportion  of  ewes  in  the  receipts  this 
year  was  much  larger  than  in  recent  years.     Records  for  the  Chicago  market 
show  that  the  numbe-r  of 'ewes  received  there  in  September  this  year  was  the 
largest  for  the  month  since  1926  and  the  proportion  of  ewes  to  total  of 
sheep  and  lambs  "!as  the  largest  for  th.    month  in  15  years  at  least.  Avail- 
aQle  information  indicates  that  this   increase  in  e?je  receipts  has  been 
reflected  in  larger  shipments  of  breeding  ewes  rather  than  in  increased' 
slaughter.    A  very  good  demand  for  both  "one-year"  breeding  ewes  and  for 
young  ewes  is  reported,   and  this,  is  the.  first  -fall  in  several"  years  when 
prices  for-  th,.   first  named  kind  have. been  high  enough  to  much  more  than 
pay  shipping  expenses. 
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Shipments  of  feeder  lambs  into  the  Corn  Belt  States  through  stock- 
yard markets  in  September  were  much  smaller  than  in  September  last  year 
and  the  total  for  the  3  months,  July  to  September,  this  year  was  much 
below  last  year.     Contracting  of  feeder  lambs  in  the  western  sheep  States 
was  quite  active  early  in  September  and  by  the  middle  of  the  month  most 
of  the  lambs  available  for  shipment  after  October  15  were  under  contract. 

Information  available  at  this  time  points  to  a  rather  sharp  decrease 
in  lamb  feeding  this  year  and  slaughter  after  October  is  expected  to  be 
considerably  reduced.     Prices  of  slaughter  lambs  are  not  expected  to  change 
much  from  present  levels  until  the  end  of  November,  but  a  considerable' 
advance  during  the  early  part  of  the  fed  lambs  season  beginning  December  1 
is  not  unlikely. 

.  WOOL 

The  active  trading  reported  in  August  in  the  domestic  wool  market 
continued  through  September  and  prices  of  domestic  wool  at  Boston  advanced 
sharply  during  the  latter  month.     Consumption  of  apparel  class  wool  by  the 
domestic  wool  manufacturing  industry  in  the  first  8  months  of  1935  was 
larger  than  for  any  similar  period  since  1923,  and  apparently  was  larger' 
than  production  of  shorn  and  pulled  wool  for  the  present  season.  Although 
the  carry-over  of  1934  domestic  clip  into  the  present  season  was  very  large, 
it  is  probable  that  increased  imports  will  be  necessary  before  the  beginning 
of  the  new  season  if  consumption  -is  fairly  well  maintained.    Developments  in 
the  foreign  wool  market,  therefore,  will  be  of  increasing  importance  in  the 
domestic  situation.     Domestic  prices  are  now  estimated  to  be  somewhat  below 
an  import  basis. 

A  slight  decline  in  prices  was  reported  from  foreign  wool  markets 
in  September.    Prices  for  merinos  and  fine  crossbreds  at  the  fifth  series 
of  sales  at  London  in  1935  which  closed  October  4  were  slightly  higher,  in 
British  currency,  than  at  the  close  of  the  previous  series  on  July  25,  but 
prices  of  medium  and  low  crossbreds  were  below  the  July  prices.     The  re- 
duced demand  in  Australia  and  at  London  in  the  second  half  of  September  was 
attributed  to  the  unsettled  conditions  in  various  European  countries  at  that 
time.     Stocks,  particularly  of  fine  grades,   in  consuming  countries  are  re- 
ported to  be  still  very  low. 

Quotations  for  fine  (64s,   70s,  80s)  strictly  combing  territory  wool 
at  Boston  averaged  79.5  cents  a  pound  for  the  week  ended  October  5  compared 
with  77.5  cents  for  the  week  ended  September  7.     The  average  price  for  this 
grade  of  wool  for  the  month  of  September  was  78.8  cents  ,  compared  with  65.8 
cents  at  the  low  point  for  this  year,  in  April.     Territory  56s  were  68  cents 
a  pound  in  the  first  week  of  October  compared  with  63  cents  in  the  first 
week  of  September.     The  United  States  average  farm  price  of  wool  as  of 
September  15  was  20.9  cents  a  pound  compared  with  20  cents  on  August  15 
and  19.5  cents  in  September  1954.     September  was  the  first  month  in  1935 
for  which  the  average  farm  price  exceeded  the  price  for  the  some  month  in 
1934.     The  average  farm  price  for  the  year  1934  was  22.3  cents  a  pound. 

Machinery  activity  increased  in  August  as  compared  with  July  in  all  ■ 
branches  of  the  domestic  wool  manufacturing  industry  except  the  worsted 
spindles  section,   ;;here  little  change  was  reported.    The  weekly  average 
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consumption  of  apparel  class  wool  in  the  4  weeks  ended  August  24  was 
6, 648,000  .pounds ,  scoured  basis,  compared  with  5,894,000  pounds  in  July 
and  2,500,0  ?C  .pounds  in  August  1934.     The  weekly  average  consumption  in 
August  exceeded  the  relatively  high  rate  reported  in  May  1935  and  was 
higher  than  for  any  similar  period  since  1923.     Consumption  from  January 
1  to  August  26  of  this  year  was  349.429,000  pounds  of  shorn  wool,  greasy 
shorn  basis,  and  62,326,000  pounds  of  pulled  wool,  greasy  pulled  basis. 
Production  of  shorn  wool  for  193  5  is  estimated  at  343,900,000  pounds. 
.Pulled  wool  production  averaged  about  64,000,000  pounds  annually  in  the 
years  1930  to  1934. 

Reports  indicate  that  domestic  mills  continued  to  operate  at  a  high 
rate  in  September  and  advance  orders  are  reported  to  be  good.  Government 
contracts  for  wool  blankets  and  other  wool  fabrics  and  the  large  business 
on  upholstery  fabrics  for  the  automobile  industry  have  contributed  greatly 
to  the  maintenance  of  wool  consumption  in  1935  at  the  highest  level  in 
many  years.    Building  up  inventories  of  goods  is  also  believed  to  be  partly 
responsible  for  the  increase  in  mill  consumption  of  wool  this  year. 

United  States  Imports  of  apparel  class  wool  for  consumption  were 
13,515,000  pounds  from  January  to  August  1955  compared  with  17,000,000 
pounds  in  the  same  months  of  1934.     In  each  month  since  May  imports  of 
combing  and  clothing  wool  nave  exceeded  imports  for  the  some  month  in 
1934.     It  seems  probable  that  further  increases  in  imports  will  be  neces- 
sary during  the  remainder  of  the  present  domestic  wool  season. 

Production  of  wool  in  16  countries  which  furnish  about  two  thirds 
of  the  total  world  wool  production,  exclusive  of  Russia  and  China ,  is  now 
estimated  at  2,155,000,000  pounds,  a  decrease  of  3  percent  compared  with 
1934.     Reliable  estimates  are  not  yet  available  for  Argentina  and  Uruguay 
and  only  provisional  figures  are  available  for  Australia,  New  Zealand  and 
the  Union  of  South  Africa.     Owing  to  the  fairly  large  decrease  in  Australia 
production  in  these  three  countries  shows  a  reduction  of  4  percent  as  com- 
pared with  1934.    August  exports  from  most  Southern  Hemisphere  countries 
greatly  exceeded  those  of  a  year  earlier.     Exports  from  Australia  and 
New  Zealand  for  the  first  2  months  of  the  new  season,  up  to  August  31, 
were  twice  as  large  as  for  the  same  period  of  1934. 

COTTON 

Cotton  prices  rose  sharply  in  the  first  week  of  October  to  from 
forty  to  sixty  points  higher  than  the  last  week  in  September  after  a  month 
of  relatively  low  cotton  prices.     Sales  of  cotton  goods  exceeded  the  in- 
creased volume  of  production  by  a  substantial  margin  in  September  with  the 
volume  of  trading  apparently  further  increased  in  the  first  part  of  October 
a  general  improvement  in  economic  conditions  appears  to  be  largely  respon- 
sible for  this  increase.    Exports  have  shorn  a  rapid  upturn  in  the  past 
f  ew  ';veeks . 

Subsequent  to  the  announcement  of  the  new  loan  policy  on  August  22, 
the  ten  market  average  price  for  Middling  7/8  inch  cotton  receded  from  an 
average  of  11.57  in  august  to  an  average  of  10.48  cents  in  September. 
Prices  advanced  sharply  from  a  September  27  price  of  10.41  cents  to  10.98 
cents  on  October  4,  but  by  October  11  had  declined  to  10.85.     The  average 
price  pciid  producers  in  September  was  10.6  cents  compared  with  11.5  cents 
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for  August  and  13.1  for  September  1934.     In  percentage  of  parity  (new  basis) 
the  farm  price  of  cotton  fell  to  67  compared  with  72  in  August  and  82  in 
September  1934.     Prices  of  Brazilian  and  Egyptian  growths  at  Liverpool  aver- 
aged higher  relative  to  American  in  September  than  in  -august  and  consider- 
ably higher  than  in  September  last  year.     The  price  of  Indian  growths  rose 
relative  to  American  toward  the  end  of  September  to  considerably  above  its 
relative  position  a  year  earlier.    Egyptian  uppers  prices  have  receded  rela- 
tive to  American  since  the  first  week  in  September. 

Domestic  cotton  consumption  in  September  was  slightly  larger  than  the 
408,000  bales  consumed  in  August  and  52  percent  larger  than  the  unusually 
small  consumption  in  September  1934.    Consumption  for  the  first  2  months  of 
the  season  amounted  to  858,000  bales,  which  was  144,000  bales  larger  than  in 
August  and  September  3a st  season,  but  21  percent  smaller  than  in  the  first 
2  months  of  1933-34.    Activity  has  apparently  increased  still  further  in  the 
first  half  of  October.     Sales  and  production  of  medium  and  coarse  goods  have 
shown  the  greatest  activity,  particularly  in  the  last  2  or  3  weeks,  the  de- 
mand for  fine  and  fancy  goods  failing  to  increase  to  the  same  extent.  Fac- 
tors c on tri outing  to  the  increase  in  domestic  cotton  textile  sales  and  ac- 
tivity include  improvement  in  the  demand  of  industrial  users,  low  stocks, 
expanding  consumer  income  and  prospects  that  the  Government  would  soon  initi- 
ate its  cotton  goods  buying  program.     During  the  latter  part  of  the  week  end- 
ing October  5  the  sharp  rise  in  raw  cotton  prices  resulting  from  war  reports 
served  as  an  added  stimulus  to  buying  and  sales  exceeded  production  by'  a 
substantial  margin.    The  margin  between  the  price  of  cotton  goods  and  the 
estimated  cost  of  an  equivalent  amount  of  raw  cotton  (including  the  processing 
tax)  ,   in  September,    increased  somewhat  over  that  of  .august,    but  was  smaller 
than  the  margin  in  September  1934. 

Exports  in  September  were  slightly  larger  than  in  September  1934,  but 
much  less  than  the  average  for  September  in  the  10  years  ended  1932-33.  Total 
exports  in  August  and  September  were  not  materially  different  from  a  year 
earlier,  but  were  much  lower  than  the  average  of  these  2  months  in  the  10 
years  ended  1932.     Exports  in  recent  weeks  have  shown  a  rapid  rate  of  increase, 
and  in  each  of  the  2  weeks  ended  September  26  and  October  3  exports  were  con- 
siderably higher  than  in  the  same  period  a  year  earlier,  although  still  less 
than  for  the  same  period,  in  1933-34. 

With  the  1935-36  domestic  crop  forecast  at  11,464,000  bales  as  of 
October  1,  and  a  carry-over  of  American  of  9,000,000  bales,   the  indicated 
world  supply  of  American  remains  at  slightly  under  20,500,000  bales,  which 
is  about  200,000  bales  greater  than  last  season.     Indications  still  point 
to  a  foreign  supply  which  may  be  somewhat  less  than  that  of  last  year  since 
an  increase  in  foreign  production  probably  will  be  more  than  offset  by  the 
.smaller  carry-over.     The  new  Egyptian  crop  estimated  at  about  1,700,000  bales 
is  somewhat  larger  than  expected.     Conditions,  therefore,   continue  to  point 
to  a  world  supply  of  cotton  v.hich  will  not  be  materially  different  than 
that  of  last  year. 
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Business  statistics  relating  to  domestic  demand 
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Slaughter  supplies  of  hogs  in  the  summer  of  1935  were  the  smallest 
in  25  years  and  the  price  of  hogs  in  august  and  september  reached  the 
highest  level  since  1.929.  since  late  september  hog  prices  have  de- 
clined as  a  result  of  seasonal  increases  in  the  slaughter  of  hogs  and 
other  livestock,  although  slaughter  supplies  of  hog  8  during  the  com- 
ing winter  seasqn  will  probably  continue  much  smaller  than  a  year 
earlier,  return  to  the  high  level  of  prices  prevailing  in  august  and 


September  is  unlikely. 
1936  is  expected. 


An  increase  in  hog  slaughter  in  the  summer  of 
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FARM  PRICES 

The  general  level  of  prices  received  by  farmers  is  not  likely  to 
change  materially  in  the  next  few  months,  as  continued  advances  in  the  price 
of  some  products  may  be  offset  by  declines  in  others.     Improvement  in  busi- 
ness activity  will  tend  to  maintain  and  even  increase  prices  of  some  pro- 
ducts, but  the  influence  upon  prices  of  improved  consumer  buying  power  may 
in  some  cases  be  more  than  offset  by  increased  marketings. 

Changes  in  market  prices  of  farm  products  in  recent  weeks  indicate 
that  the  general  level  of  farm  prices  in  mid-November  is  about  the  same 
as,  or  slightly  lower  than  in  mid-October.    The  prices  of  cotton,  potatoes, 
dairy  products,  and  eggs  have  risen  in  the  past  month,  but  the  effect  on 
the  general  index  of  higher  prices  for  these  products  may  be  offset  by  the 
declines  in  prices  of  grains  and  livestock.    The  general  level  of  farm 
prices  in  mid-Octob  r  was  109  percent  of  the  pre-war  average  compared  with 
107  in  September  and  102  in  October  1934.    The  index  of  prices  paid  by 
farmers  for  commodities  is  estimated  at  123  percent  of  the  pre-war  average, 
the  same  as  a  month  earlier  but  3  points  below  the  level  of  a  year  earlier. 
With  the  rise  in  prices  received  by  farmers  and  the  decline  in  prices  paid 
by  farmers  in  recent  months  the  ratio  of  prices  received  to  prices  paid  by 
farmers  rose  to  89  in  October,  the  highest  in  more  than  5  years. 

The  improvement  in  industrial  activity  has  been  an  important  factor 
in  increasing  the  income  from  farm  marketings  in  recent  months,  the  increase 
being  more  than  usual  for  this  time  of  the  year.     Cash  income  from  farm 
production  in  the  last  quarter  of  the  year  now  seems  likely  to  be  somewhat 
larger  than  in  the  corresponding  period  of  a  3^ear  ago.    T..e  total  cash 
receipts  of  farmers  from  marketings  and  from  rental  and  benefit  payments  in 
1935  seems  likely  to  be  about  j6 ,800 ,000 ,000  compared  with  about 
$6, 287, 000, 000  realized  in  1934. 

Prices  of  livestock  seem  likely  to  be  maintained  during  the  remainder 
of  the  calendar  year,  fairly  close  to  the  level  reached  in  November.    Ir*  the 
past  few  weeks  hog  prices  have  declined  as  usual  in  this  season  of  the  year, 
but  since  the  supplies  to  be  marketed  in  the  next  few  months  are  relatively 
small,  prices  are  likely  to  be  maintained  fairly  close  to  the  level  reached 
early  in  November.     If  hogs  are  held  back  to  be  fed  to  heavy  Y/eights,  the 
usual  seasonal  rise  may  not  be  realized  in  January  and  February.  Cattle 
prices  on  the  whole  are  likely  to  be  well  maintained  on  account  of  the  con- 
tinued short  supply  of  hogs  and  improved  consumer  demand.    However,  heavy 
feeding  may  result  in  some  seasonal  declines  in  the  prices  of  the  better 
grades  of  steers  in  the  early  part  of  1936.     The  improvement  in  lamb  prices 
which  occurred  in  October  is  expected  to  be  fairly  well  maintained  until  the 
end  of  the  year,  after  which  some  further  advance  is  probable.    Steady  to 
higher  wool  prices  are  expected  in  the  next  few  months  as  a  result  of  re- 
duced supplies  and  an  improvement  in  demand.    The  recent  rise  in  butter 
prices  has  been  more  than  usual  and  a  further  seasonal  advance  in  prices 
during  the  remainder  of  the  year  is  in  prospect. 
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With  the  United  States  on" an  import 'basis  for  good  quality  spring 
wheat,  domestic  prices  of  spring  wheat  will  be  directly  affected  by  changes 
in  world  prices,  especially  by  prices  in  Canada..  Moreover,  since  Ganada 
now  has  a  relatively  large  portion  of  the  world's  surplus  of  wheat,  Canadian 
policy  and  price  movements  are  of  major  importance  in  the  wheat  situation. 
Cash  corn  prices  declined  sharply  In  October  as  prices  were  adjusted  to  a 
now  crop  basis  and  some  declines  occurred  in  prices  of  ©ats  end  barley,.. 
Corn  prices  are  usually  weak ; in  November  and  December,    Potato . prices  ad- . 
vanced  sharply  in  recent  weeks,  partly  as -a  result  of  reduced  .crop  prospeots 
and  some- recession  from  the  recent  sharp -advance  seems  likely.    Apple  prices 
have  'been  low  this  season  because  of  .the  abundant  crop,  but.  the  trend  of  ... 
apple  prices  is  likely  to  be  upward,  during  most  of  the  remainder  -of  the 
present  marketing  year.     Cotton  prices  have  advanced  considerably  since  mid- 
October  as  a  result  of  some  reduction  in  crop  prospects  end  an  improvement 
in  demand  as  indicated  by  heavy  sales  by  manufacturers  and  a  substantial, 
increase  in  consumption  of  American  cotton  in.  the  United  St' tes  and  Europe. 

"7H0LESALE  PRICES 

Wholesale  prices  in  the  United  States  have  declined  1  perceot  from 
the  recent  high  point  in  late -Sept ember  to  117  percent  of  the  1910-1914  .. 
average.    This  decrease  has  been  accounted  for  almost  wholly  by  declines  in 
prices  of  farm  products  and  foods.    Among  the  "other  then  frrm  products  and 
foods",  the  rise  since  late  September  in  hides  and  leather,  textiles,  chemi- 
cals, house  furnishings,  fuels  -and  lighting  materials,  as  well  as  in  mis- 
cellaneous commodities  more  than  off set  a  slight  decline  in  prices  of  some 
other  commodities.    Hides  and  leather  prices  have  increased  sharply  (6  per- 
cent)  since  early  August.  ... 

Prices  of  raw  materials  and  semi-manufactured  articles  have  each 
increased  2  percent  from  their  recent  low  point  in  July-  more  of    an  in- 
crease then  the  average  rise  of  commodity  prices  as  a  whole  -  whereas  prices 
of  finished  products  have  risen  only  1  percent  in  the.  seme  period. 

This  recent  decline  in  prices  in  the  United  States  has  a  counterpart 
in  the  slight  price  declines  in  both.  England  and  Canada  within  the  last  2 
weeks.    Prices  in  England  after  a  rise  of  6  percent  from  mid-August  to  late 
October,  declined  a  little  in  early. November. 

Price  trends  in  some  of  the  major  European  countries  continue 
upward.    The  most  outstanding  of  these  is  Italy,  where  wholesale  prices 
have  risen  29  percent  since  the  low  point  of  mid- July  1934.    The  upward 
price  movement  in  Prance  in  recent  weeks  is  particularly  marked  for  food  . 
products.    Prices  inGermany  have  increased  slightly  since  early  September, 
with  the  rise  in  prices  of  textiles,  raw  materials,  hides,. and  rubber  more 
than  offsetting  declines  in  prices  of  nonferrous  metals. 

A  combined .  index  of  whole  sale,  prices'  in  the  moneys  of  eight 
foreign  countries  which  take  about  75  percent  of  our  agricultural  exports 
has  been  practically  unchanged .. for  the  last  2  years  at  about  69  percent  of 
the  1926  average.  ;'" 
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BUSINESS  CONDITIONS 

There  was  a  further  rise  in  industrial  activity  in  October  with  the 
improvement  becoming  more  widespread  among  the  various  types  of  industry. 
The  increase  in  output  of  automobiles  since  the  introduction  of  new 
models  has  "been  unusually  rapid  and  has  "been  accompanied  "by  large  orders 
for  steel  from  automobile  manufacturers*    Building  contracts  awarded 
continued  to  increase  in  October,  cotton  textile  activity  is  increasing 
more  than  seasonally,  and  electric  power  production  in  recent  weeks  has 
been  at  the  highest  levels  on  record.     Freight  car  loadings  in  October 
were  above  those  a  year  ago,  reflecting  the  increased  volume  of  industrial 
output.    Factory  employment  has  been  increasing  since  July,  and  factory 
payrolls  have  reached  the  highest  level  since  the  spring  of  1931.  This 
improvement  in  industrial  production  and  in  payrolls  has  been  accompanied 
by  a  greater  than  usual  seasonal  increase  in  farm  income  and  in  recent 
months  the  improvement  in  farm  income  over  the  same  months  a  year  ago  has 
become  more  pronounced. 

The  increase  in  output  of  automobiles  since  the  introduction  of 
1936  models  has  been  even  more  rapid  than  the  increase  in  output  last 
winter,  and  in  the  first  week  in  November  automobile  output  was  up  to 
80  percent  of  the  peak  reached  last  spring.     Steel  production  made  more 
than  the  usual  seasonal  gain  from  September  to  October,  and  pig  iron 
production  increased  to  the  highest  level  for  any  October  since  1930 
partly  in  anticipation  of  price  advances.     Domestic  cotton  textile  activity 
and  exports  of  cotton  are  both  somewhat  higher  than  at  this  time  last  year. 
Construction  contracts  awarded  in  October  were  the  highest  since 
December  1933;  awards  for  all  types  of  construction  increasing  from 
September  to  October.      Railroad  buying,  which  has  been  at  unusually  low 
levels  during  1935,  has  shown  indications  of  increasing  in  recent  weeks. 

The  marked  improvement  in  retail  sales  in  September  was  fairly 
well  maintained  in  October.     Sales  of  general  merchandise  in  small  towns 
and  rural  areas  made  about  the  usual  seasonal  increase  from  September  to 
October  and  the  seasonally  adjusted  index  of  sales  was  the  highest  since 
May  1930,    Mail  order  house  sales  increased  seasonally  from  September  to 
October  and  were  the  highest  for  the  month  since  1929.    However,  the 
Federal  Reserve  Board's  seasonally  adjusted  index  of  department  store  sales 
declined  to  77  percent  of  the  1923-25  average  in  October  compared  with  82 
in  September  and  73  in  October  last  year. 

Industrial  activity  has  also  shown  improvement  in  most  foreign 
countries  except  in  the  gold  bloc  countries  and  China.    Business  activity 
in  the  United  Kingdom  rose  sharply  between  August  and  September  to  a 
new  high.     The  improvement  was  most  marked  in  the  capital  equipment 
industries  and  the  index  of  building  activity  was  at  a  new  high.  Industrial 
activity  in  Germany  has  been  maintained  by  the  continued  increase  in  output 
of  the  capital  goods  industries  and  activity  in  Italy  has  partially 
recovered  from  the  sharp  decline  which  occurred  in  July.    A  recent  advance 
in  prices  of  raw  materials  has  be  en  favorable  to  countries  where  these 
commodities  are  the  principal  items  of  export  and  also  has  tended  to  relieve 
the  deflationary  pressure  on  the  gold  bloc  countries.     However,  there  is 
as  yet  no  perceptible  improvement,  in  industrial  activity  in  France,  Holland 
and  Switzerland.     In  the  Far  East,   economic  activity  in  Japan  has  been  well 


maintained,  and  the  recent  sharp  advance  in  raw  silk  prices  has  improved 
the  situation  in  the  agricultural  areas  of  Japan.    Business  in  China  is 
still  severely  depressed  and  increased  pressure  on  the  Chinese  dollar 
resulted  in  abandoning  silver  as  a  currency  "base  early  in  November. 
Recently  the  exchange  rate  of  the  Shanghai  dollar  has  "been  fluctuating 
near  29.75  cents  compared  with  the  average  of  37.62  cents  in  September, 
which  has  raised  prices  of  foreign  products  in  terms  of  Chinese  money 
and  may  tend  to  restrict  imports  of  American  farm  products  unless  prices 
of  these  commodities  in  China  advance  as  much  as  the  currency  has  depreciated. 

'  WHEAT 

With  the  United  States  on  an  import  "basis  for  good  quality  spring 
wheat,  foreign  market  developments  have  "become  the  dominant  influence  in 
the  United  States  wheat  price  situation.    Reflecting  the  higher  Liverpool 
prices  caused  "by  the  outbreak  of  hostilities  in  Ethiopia  and  the  uncertain 
political  situation  in  Europe,  wheat  prices  in  domestic  markets  in  the 
week  ended  October  12  reached  the  highest  point  since  January  1930.  However, 
since  October  12,  owing  principally  to  lessened  tension  in  Europe,  improve- 
ment in  Argentine  crop  prospects  and  uncertainty  of  the  Canadian  policy 
relative  to  the  disposal  of  the  wheat  surplus  of  that  country,  prices  of  all 
classes  of  wheat  have  declined. 

Prices  of  Mo.  2  Hard  Winter  wheat  at  Kansas  City  in  the  first  week 
in  November  were  about  21  cents  over  Liverpool , December  futures  compared  with 
about  23  cents  a  month  earlier  and  about  25  cents  a  year  earlier,  prices 
of  No.  2  Hard  Winter  at  Chicago,  however,  in  early  November  were  running 
about  23  cents  over  Liverpool  December  futures  compared  with  about  30  cents 
in  early  October  and  30  cents  a  year  ago.      Chicago  December  futures  have 
been  only  6  or  7  cents  over  the  Liverpool  compared  with  about  24  cents  a 
year  earlier.     This  relatively  small  spread  in  the  case  of  the  futures  at 
Chicago  this  year  is  due  to  the  fact  that  relatively  cheap  soft  winter  wheat 
is  deliverable  on  contracts.    Whereas  prices  of  Soft  Red  usually  have  averaged 
close  to  Hard  Winter  for  similar  grades  at  Chicago,  this  year  they  are 
considerably  cheaper.    Por  the  week  ended  November  9,  No.  2  Soft  Red  was  12 
cents  under  No.  2  Hard  wheat. 

The  united  States  average'  farm  price  of  wheat  after  rising  from 
86.2  cents  per  bushel  in  mid- September  to  96.3  cents  in  mid-October,  on 
November  15  is  expected  to  show  a  decline  from  mid-October  in  harmony  with 
lower  market  prices.     The  price  for  the  week  ended  November  9  of  No.  1  Dark 
Northern  Spring  wheat  at  Minneapolis  at  127  cents  per  bushel  was  12  cents 
lower  than  for  the  week  ended  October  12;     No.  2^ Hard  Winter  at  Kansas  City 
at  111  cents  was  12  cents  lower  and  No.  2  Red  Winter  at  St.  Louis  at  104 
cents  was  9  cents  lower.      Comparative  prices  for  the  week  ended  November 
10,  1934  are  as  follows;     No.  1  Dark  Northern  Spring  wheat  at  Minneapolis 
115  cents,     No.  2  Hard  Winter  at  Kansas  City  101  cents,     and  No.  2  Red 
Winter  at  St.  Louis  100  cents. 

Wheat  stocks  in  the  United  States  on  October  1  totaled  about 
581,000,000  bushels,  which  represents  about  a  30,000,000  bushel  decrease 
from  a  year  ago.     Reports  continue  to  confirm  the  generally  poor  quality 
of  the  1935  wheat  crop.     Inspections  of  Hard  Red  Spring  wheat  from  August  1 
to  mid-October  showed  only  23  percent  grading  No.  2  or  better,  compared 
with  83  percent  from  August  through  October  last  season.    Only  17  percent 
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of  the  Durum  graded  No.  2  or  better  this  season,  compared  with  97  percent 
last  year.    Of  the  Hard  Red  Winter  wheat  inspections  July  through  September, 
58  percent  graded  No.  2  or  better  compared  with  81  percent  last  year.  Of 
the  Soft  Red  Winter,  30  percent  graded  No.  1  and  No.  2  this  season  against 
74  percent  last  year.    White  wheat  appears  to  be  of  slightly  better  quality 
than  last  season  with  92  percent  grading  No.  2  or  better  compared  with  86 
percent  from  July  through  September  1934. 

present  estimates  of  wheat  production  indicate  a  world  crop  exclusive 
of  Soviet  Russia  and  China  of  3,475,000,000  bushels  compared  with 
3,470,000,000  bushels  last  year  and  an  average  of  3,764,000,000  bushels  from 
1930-31  "to  1934^-35.     The  estimate  of  the  Canadian  crop  has  been  reduced 
16,000,000  bushels  to  274,000,000  bushels,  which  is  2,000,000  below  the 
1934  figure.     Soviet  Russia  is  reported  to  have  harvested  a  larger  crop 
than  in  1934  but  China  a  somevrhat  smaller  one.     The  total  of  the  three  North 
American  countries  is  13  percent  above  the  small  crop  harvested  last  year 
but  is  18  percent  below  the  average  during  the  past  5  years.     The  European 
total,  excluding  Russia,  is  about  8,000,000  bushels,  or  less  than  1  percent 
above  last  year,  but  is  about  28,000,000  bushels,  or  2  percent  above  the 
1930-31  to  1934^35  average.     Four  Asiatic  countries  reported  an  increase 
of  1  percent.     The  total  for  six  North  African  countries  is  18  percent 
below  last  year  but  about  the  same  as  in  1933* 

Harvesting  has  begun  in  the  early  districts  of  Australia  v/here  the 
crop  has  been  officially  forecast  at  135,000,000  bushels  compared  with 
133,489,000  bushels  in  1934  and  an  average  of  185,792,000  bushels  from 
1930-31  to  1934r-35.     Carry-over  of  old  crop  wheat  in  Australia  on  December 
1,  is  expected  to  be  somewhat  smaller  than  a  year  ago.    No  official  estimate 
is  available  for  Argentina  but  a  crop  of  not  more  than  150,000,000  bushels 
appears  in  prospect.    Following  improved  crop  prospects  in  early  October, 
effects  of  subnormal  moisture  conditions  are  again  appearing. 

Wheat  stocks  in  Canada  remaining  for  export  and  carry-over  November 
1  totaled  about  292,000,000  bushels  compared  with  310,000,000  bushels  a 
year  earlier.     Canadian  wheat  in  bond  in  the  United  States  was  at  a  record 
high  for  this  date  and  totaled  32,000,000  bushels  compared  with  18,000,000 
bushels  in  1934.     Argentine  wheat  stocks  available  for  export  or  carry-over 
totaled  28,000,000  bushels  compared  with  41,000,000  a  year  ago  while 
Australia  still    had  a  surplus  of  about  20,000,000  bushels  compared  with 
47,000,000  bushels  a  year  earlier.     With  Canada  holding  the  large  share  of 
the  surplus  stocks  of  the  world,  the  export  market  is  expected  to  be 
dominated  largely  by  the  policy  governing  the  disposal  of  the  stocks  of 
that  country. 

Wheat  import  requirements  for  Europe  are  expected  to  show  some 
increase  for  193&-36  compared  with  1934-35,  but  they  will  continue  to  be 
below  the  average  imports  of  recent  years.     The  net  import  trade  for 
Europe  during  the  current  year  may  approach  385,000,000  bushels  which  is 
only  about  40,000,000  bushels  more  than  during  the  past  season  and  about 
120,000,000  bushels  below  the  average  for  1929-30  to  1934r-35.     The  inter- 
European  wheat  trade  last  season  accounted  for  around  one  sixth  of  the 
total  trade,  five  sixths  being  in  overseas  wheat.    This  year  the  inter- 
European  trade  is  expected  to  make  up  about  one  tenth,  thereby  improving 
the  relative  trade  position  of  ex- European  wheat,  but  this  improvement  to 
the  usual  exporting  countries  may  be  offset  by  the  increase  in  Russian 
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shipments.  Soviet  Russia  from  July  1  to  November  9  exported  16,000,000  "bushels 
this  year  compared  with  1,000,000  for  the  same  period  last  year. 

World  exports  from  July  1  to  November  9,  amounting  to  only  157,000,000 
bushels,  are  30,000,000  bushels  short  of  the  small  movement  of  a  year 
earlier.     Daring  this  period  Canada  with  the  large  share  of  the  world' s 
surplus  has  shipped  only  57,000,000  bushels,  which  is  about  16, 000,000 
bushels  less  than  in  1934.     Argentina  and  Australia  together  exported 
76,000,000  bushels  or  a  reduction  of  31,000,000  from  the  amount  exported 
during  the  same  period  a  year  earlier.     The  reductions  in  the  shipments  from 
these  countries  were  offset  in  part  by  the  larger  shipments  from  Russia. 
The  total  for  other  countries  amounted  to  34,000", -000  bushels.  Canadian 
exports  to  the  United  States  for  domestic  consumption  July  through  September 
totaled  7,000,000  bushels  of  which  4,600,000  bushels  were  milling  wheat  and 
2,400,000  bushels  were  classified  "unfit  for  human  consumption". 

CORN  AND  OTHER  FEED  GRAINS 

Cash  corn  prices  in  October  declined  sharply  to  a  new-crop  basis. 
Oats  and  barley  also  declined  but  not  as  much  as  corn.    Usually  corn  prices 
are  seasonally  weak  in  November  and  December.    Past  experience  indicates 
that  the  November  -  May  farm  price  of  corn  may  average  about  55  cents  a 
bushel.    October. weather  did  not  materially  affect  feed  crop  outturns. 
The  1935-36  supply  of  feed  grains  for  feeding  purposes  will  provide  each 
grain- consuming  animal  unit,   including  poultry,  with  about  the  average 
quantity  consumed  in  the  years,  1928-29  to  1932-33. 

Cash  corn  prices  declined  sharply  in  October.     All  classes  and  grades 
of  corn  at • five • important  markets  advanced  to  an  average  of  86.5  cents" 
per  bushel  for  the  second  week  of  October,  then  dropped  to  57.5  cents 
for  the  week  ended  November  9.    No.  3  Yellow  corn  at  Chicago  declined  from 
88.1  for  the  week  ended  October  12  to  62.5  cents  per 'bushel  for  the  week 
ended  November  9.      December  and  May  c  orn  futures' tended  downward  during 
the  month.     Oats  prices  weakened  with  corn  but  barley  prices  after 
receding  in  mid-October  returned  to  the  early  October  level.     No.  3  White 
cats  at  Chicago  fell  from  an  average  of  31.3  cents  for  the  week  ended 
October  5,   the  highest  weekly  average  since  the  week  ended  August  10,  to 
28.8  cents  for  the  week  ended  November  9.    Most  of  the  market  receipts 
of  feed  barley  at  Minneapolis  were  of  the  lower  grades  and  No.  3- averaged 
55.1  cents  in  the  first  week  of  October. and  53.7  cents 'in  the  first  week 
of  November. 

The  United  States  farm  price  of  corn  on  October  15  was  71.8  cents, 
of  oats,  27.0  cents,  and  of  barley,  39.4  cents.      Compared  with  the 
September  15  average,  corn  declined  but  oats  and  barley  advanced. 

The  November  1  estimate  of  the  1935  corn  production  of  2,211,268,000 
bushels  was  practically  the  same  as  the  October  1  figure.     The  indicated 
crop  is  13.7  percent  below  the  5-year  (1928-32)  average  of  2,562,147,000 
bushels.    October  frosts  and  poor  maturing  conditions  reduced  yields  in 
most  of  the  important  corn-producing  States  west  of  the  Mississippi  River, 
but  the'  reduction  in  these  States  was  nearly  offset  by  increased  yields 
in  the  eastern  part  of  the  Corn  Belt.     In  comparison  with  average,  the 
crop  is  short  in  an  area  centering  about  Nebraska  but  is  ample  in  an  area 
around  Indiana.     The  quality  of  the  1935  crop  is  better  than  last  year's, 
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and  while  it  is  quite  variable,  the  quality  is  about  average.     Frosts  in  the 
Northern  Corn  Belt  resulted  in  some  chaffy  corn.-  ? 

The  frosts  and  freezes  in  October  reduced  yields  of  late-planted 
grain  sorghums  and  the  indicated  production  on  November  1  was  107,811,000 
bushels  compared  with  93,764,000  bushels,   the  5-year  (1928-32)  average. 
A  record  production  of  soybeans  of  36,527,000  bushels  was  estimated, 
November  1.      A  crop  of  this  size  suggests  liberal  feeding  of  beans  on 
farms  as  well  as  heavier  crushings'  and  a  larger  carry-over  at  the  close  of 
the  season. 

Range  and  pasture  feeds  in  the  Western  States  on  November  1  were  above 
average  with  large  supplies  of  hay,  roughages,  and  other  feeds.  Livestock 
in  these  States  are  going  into  the  winter  in  above  average  condition. 

The  October  market  receipts  cf  corn  of  9,515,000  bushels  were  larger 
than  for  any  month  since  May*      The  season's  receipts  at  13  markets, 
November  1934  through  October  1935,   totaled  98,050,000  bushels  compared  with 
210,550,000  bushels  in  1933-34.     Market  receipts  of  oats  in  October  amounted 
to  only  11,814,000  bushels  compared  with  21,806,000  bushels  in  September, 
but  were  still  much  above  average.    There  were  many  days  in  October  when  the 
inspected  receipts  of  soybeans  at  Chicago  were  greater  than  the  receipts 
of  feed  grains.     Inspected  receipts  of  soybeans  during  the  month  totaled 
1,755  cars.     The  October  shipments  of  corn  and  oats  from  13  markets  were 
about  as  large  as  in  September.     The  market  accumulation  of  feed  grains 
(corn,  oats,  and  barley)  in  October  was  at  a  much  slower  rate  than  in 
September.     Stocks  of  corn  in  store  and  afloat  in  domestic  markets  decreased 
to  2,407,000  bushels  on  November  11,  while  those  of  oats  increased  to 
45,585,000  bushels  and. of  barley  to  19,391,000  bushels.     A  year  ago, 
57, 012, -000  bushels  of  corn  were  in  store  at  these  markets.  24,722,000 
"bushels  of  oats,  and  18,704,000  bushels  of  barley. 

Wet-process  corn  grindings  for  domestic  consumption  increased 
seasonally  in  October  to  6,021,000  bushels.     The  total  grind  from  the  1934 
crop  was  about  55,000,000  bushels  compared  with  70,000,000  bushels  from 
the  1933  crop     and  72,000,000  bushels  from  the  1932  harvest. 

The  large  California  supply  of  barley  is  moving  into  consumption 
at  a  fairly  rapid  rate.    Barley  exports  from  San  Francisco  in  October 
were  571,700  bushels,  which  brings  the  seasonal  total  since  June  1  up  to 
3,655,000  bushels  compared- with  2,248,000  bushels  in  the  corresponding- 
period  last  year  and  2,631,000  bushels,  2  years  ago.     Continued  heavy 
disappearance  of  feeding  types  of  barley  on  farms  is  reported  due  to 
favorable  feeding  ratios  and  liberal  substitution  of  relatively  cheap 
feed  barley  for  other  feed  grains  and  for  commercial  foodstuffs. 


-  9  - 


United  States  imports  of  corn,  in  October  were  larger  than  in 
September  ."but  were  much  smaller  than  in  August.    Arrivals  of  corn  at 
the  Atlantic  and  Pacific  Coast  ports  from  September  26  to  October  31, 
(5  weeks)  totaled  3,621,000  bushels  compared  with  2,986,000  bushels 
imported  in  September  and  8,554,000  bushels  in  August.    Ho  corn  was  . 
received  during  the  week  ended  November  7.     Imports  of  oats  and  barley 
in  October  were  negligible  although  100,000  bushels  of  Polish  barley  were 
received  at  a  central-western  market  in  the  first  week  of  November, 
Arrival's  of  'wheat  for  feed  purposes  were  also  smaller  and  totaled  only 
181,000  bushels  .in  October  compared  with  812,000  bushels  imported  in 
September  and  908,000  bushels  in  August.    Nearly  132,000  bushels  of 
Canadian  feed  wheat  arrived  at  Buffalo  in  the  first  week  of  November. 
Argentine  corn  in  store  at  New  York  was  offered,  duty  paid,   at  78  cents, 
while  No.  2  Yellow  domestic  corn  was  quoted  at  88  cents  per  bushel. 
Argentine  corn  for  shipment  from  the  accumulated  stocks  at  San  Francisco 
was  offered  at  81  cents  per  bushel  with  No.  2  Yellow  quoted  at  91  cents 
per  bushel,  delivered  central  California  points* 

Argentina  may  seed  a  larger  corn  acreage  in  1935  than  in  1934. 
The  drought  was  apparently  broken  by  the  October  rains  and  the  seeding 
of  the  new  crop  has  made  good  progress.     Total  stocks  of  corn  in  Argentina 
on  October  15  were  officially  placed  at  191,328,000  bushels.  Local 
requirements,  because  of  the  drought,  were  about  twice  as  large  as  average. 
Five  months  remain  of  the  1934-35  season  and  while  exports  are  likely  to 
be  large  during  the  rest  of  the  season,  the  carry-over  on  March  31  will 
probably  be  much  above  normal. 

A  United  States  corn  loan  of  45  cents  per  bushel  to  eligible  farmers 
on  corn  properly  stored  and  sealed  was  announced  by  the  Agricultural 
Adjustment  Administration  late  in  October.     The  loans  are  to  be  made 
only  on  corn  which,  if  shelled,  would  grade  No.  3  or  better.  Cribs 
will  be  sealed  only  if  they  are  of  such  construction  as  will  permit  proper 
storage  for  a  period  of  2  successive  years.     The  past  two  loans  were  made 
to  producers  in  States  which  had  uniform  warehouse  acts  for  storage  of 
corn  on  farms.    Under  the  1933-34  corn  loan  program,  197,000  farmers  in 
10  States  borrowed  $120,500,000,  collateralized  by  about  27^,000,000 
bushels  of  corn  or  at  the  rate  of . 45  cents,  per  bushel.     The  money  advanced 
to  nearly  16,000  producers  under  the  1934-35  program  amounted  to 
$11,038,000  on  about  20,067,000  bushels  at  a  loan  value  of  55  cents  per 
bushel.    Because  of  the  change  in  grade  and  crib  requirements,  it  is 
unlikely  that  as  much  corn  will  be  sealed  in  1935-36  as  in  1933-34,  but 
more  will  be  used  as  a  basis  for  loans  in  1935-36  than  in  1934-35  when 
the  crop  Was  unusually  short. 

RICE 

Prices  of  southern  rough  rice  reached  a  seasonal  low  to  date  early 
in  September  and  have  advanced  steadily  since  that  date.  Unfavorable  har- 
vesting weather,  lateness  of  the  crop,  a' small  carry-over  of  old-crop  rice, 
and  prospects  of  continued  exports  were  the  principal  influencing  factors. 
Average  quality  Blue  Rose  ;was  $2*75  per  barrel  in  Louisiana  on  November  12 
and  in  Arkansas  $3.00-3.25.  A  month  ago  Louisiana  Blue  Rose  was  available 
at  $2.10-2.25  per  barrel.-    Ah  average  of  a -large  number  of  sales  of  all 


-IP- 


types  of  southern  rice  on  October  3  was  $1.95  end  on  November  7  was  $2*90 
per  barrel.     California  rough  rice  prices  did  not  advance  as  much  as 
southern  prices  despite ' relatively  smaller  supplies  on  the  West  Coast* 
No..l  paddy  (yielding  50  percent  of  head  rice)  sold  f.o.b.  country  points 
early  in  October  at  $1.74  per  barrel  (l.C7i  per  100)  and  on  November  12 
at  $1.83-1.94  per  barrel  ($1.13-1.20  per  100). 

Milled  rice  prices  also  advanced.    Fancy  Blue  Rose  at  New  Orleans 
was  quoted  on  October  7  at  $4.00-4.15  and  on  November  12  at  $4.35-4.50 
per  ICO.    Extra  fancy  Japan  was  quoted  at  San  Francisco  October  7  at  $4.35 
compared  with  $4.55  on  November  12.    Based  upon  past  relationships,  milled 
rice  prices  appear  high. 

The  indicated  1935  southern  rough  rice  crop  is  8,978,000  barrels 
(162  pounds  each)  compared  with  the  1934  outturn  of  8, 509,000 ' barrels.  The 
estimate  compared  with  a  month  ago  shows  a  decline  of  150,000  barrels,  all 
of  which  was  in  Arkansas.     Threshing  was  interrupted  by  rains  in  Texas  and 
Arkansas,  but  harvesting  is  practically  completed  in  Louisiana.     It  is  esti- 
mated  by  the  trade  that  90  percent  of  the  Arkansas  Blue  Rose  crop  still  re- 
mained in  the  fields  early  in  November.     Despite  the  adverse  weather  condi- 
tions, mill  receipts  during  the  first  2  months  of  the  season  exceeded  those 
for  the  same  period  last  year.    However,   the  growers,  believing  millers  to 
be  accumulating  rice  to  take  advantage  of  a  possible  adverse  decision  by 
the  Supreme  Court  on  processing  taxes,  were  decreasing  the  rate  of  market- 
ings. . 

The  1935  California  crop  was  placed  at  1,780,000  barrels (2, 883, 600 
bags  of  100  pounds  each)  making  the  total  1935  United  States  crop  of 
10,758,000  barrels  compared  with  10,638,000  barrels  produced  last  year, 
and  11,949,000  barrels,  the  5-year  (1928-1932)  average.     While  the 
November  1  estimate  for  California  was  increased  over  the  September  1 
figure,  rains  caused  some  field  losses  through  lodging,  and  recent  frosts 
resulted  in  moderate  damage  in  northern  sections  where  the  crop  is  late. 
Threshing  was  about  90  percent  completed  early  in  November. 

The  movement  of  rice  into  domestic  trade  channels  has  been  below  that 
of  a  year  ago,  reflecting  the  heavy  purchases  in  the  last  4  months  of  the 
1935-36  season.    However,  exports  consi sting    mainly  of  southern  rice, 
amounted  to  13,165,000  pounds  in  October  (September  30  to  November  2) 
which  brings  the  seasonal  total  since  August  to  25,515,000  pounds  compared 
with  only  14,089,000  pounds  in  the  same  period  a  year  ago.     The  October 
shipments  to  Puerto  Rico  totaled  to  12,000,000  pounds  which  makes  a  seasonal 
accumulation  of  20,741,000  pounds  against  46,778,000  pounds  in  the  same 
months  last  year.  California  sent  9,000,000  pounds  to  Hawaii  in  October. 
Shipments  to  Hawaii  this  season  are  about  as  large  as  those  in  the  fall 
of  last  year. 

TOBACCO 

Prices  for  flue-cured  tobacco  showed  about  the  usual  seasonal  rise 
through  the  week  ended  October  26,  followed  by  a  decline  as  in  other 
years.     Auction  warehouse  markets  opened  August  1,  and  producers'  sales 
for  the  season  though  November  9  totaled  approximately  631,000,000 
pounds  at  an  average  price  of  20.8  cents  per  pound.     This  compares  with 
477,000,000  pounds  sold  to  the  same  date  last  year  at  an  average  price 
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of  27,9  cents  per  pound..     Prices  for  the  1935  crop  have  "been  much  more 
uniform  between  belts  than  in  previous  years.    Average  prices  for  ware- 
house auction  sales,  by  types  to  November  9  are  as  follows:     type  11, 
22.0  cents;  type  12,  21.4  cents;  type  13,  19.2  cents;  and  type  14,  19.0 
cents  per  pound. 

The.  average  price  for  Maryland  tobacco  sold  during  the  10  months 
ended  with  October  was  19.9  cents  per  pound.     This  compares  with  a  price* 
of  lb. 8  cents  for  the  tobacco  sold  during  the  same  months  of  the  previous 
year  and  a  5-year  average  price  for  these  months  of  21.0  cents  per  pound. 
Prices  in  September  and  October, as  in  earlier  years,  were  below  prices  for 
previous  months.    Maryland  growers  air-dry  their  tobacco • on  the  farm  prior 
to  the  tine  it  is  packed  for  shipment,  and  consequently  sale  occurs  the 
year  following  the  one  in  which  the  tobacco  is  grown. 

Maryland  tobacco  is  used  by  domestic  manufacturers  principally 
for  its  burning  qualities..  About  75  percent  of  it  is  used  in  the  production 
of  cigarettes  and  the  remainder  in  the  manufacture  of  smoking  tobacco. 
Domestic  consumption  of  this  type  for  the  12  months  ended  with  September 
1935  was  at  a  record  high  level.    Exports,'  however,  which  formerly  took 
the  principal  part  of  the  crop,  amounted  to  only  4,902,000  pounds  compared 
with  9,605,000  pounds  for  the  previous  year  and  the  5-year  average  of 
9,040,000  pounds.     In  recent  years,  the  decline  in  exports  more  than  offset 
the  increase  in  domestic  consumption.     The  change  in  demand  for  Maryland 
tobacco  has  caused  large  amounts  of  low  grade  tobacco,  formerly  exported, 
and  for  which  there  is  now  little  demand,  to  accumulate  in  public  warehouses. 
At  the  same  time,  the  more  desirable  grades,  which  are  used  by  domestic 
manufacturers,  have  sold  at  high  prices. 

POTATOES 

Owing  to  the  damage  to  the  late  potato  crop  caused  by  frost  and 
freezes  in  the  North  Central  and  Western  States,  potato  prices  have  ad- 
vanced sharply  during  recent  weeks.     Since  the  November  1  report  indicates 
that  the  crop  losses  were  not  as  great  as  anticipated,  potato  prices  may 
decline  to  a  lower  level,     fde  United  States  farm  price  for  the  1935-36 
season  ^probably  will  average  about  70  cents  per  bushel  compared  with  47 
cents  for  1934-35  and  87.5  cents  the  present  parity  price.     The  preliminary 
estimate  as  of  November  1,  is  for  a  United  States  potato  crop  of  354,000,000 
bushels,  a  decrease  of  12,000,000  bushels  from  the  October  1  forecast. 
Shipments  during  recent  weeks  have  averaged  below  those  of  a  year  ago, 
indicating  thatgrowers  are  tending  to  hold  back  on  sales  until  the  season1 s 
price  level  is  more  definitely  established. 

The  potato  crop  in  the  30  late  states  is  estimated  at  282,405,000 
bushels  as  of  November  1  compared  with  312,168,000  bushels  in  1934  and 
290,322,000  bushels  the  1928-1932  average.     Reports  indicate  that  frosts 
and  freezes  caused  reductions  in  crop  prospects  in  most  of  -the  late-crop 
states.     Potato  production  in  the  three  eastern  surplus  late  states  is 
estimated  at  81,284,000  bushels  compared  with  121,800,000  bushels  the  high 
record  production  in  1934  and  92,680,000  the  1928-1932  average.     In  the 
five  central  late  surplus  states  the  crop  is  estimated  at  91,232,000  bushels 
or  5,000,000  below  that  of  last  year  but  about  2,- 000, 000  above  the  average. 
In  the  10. Western  States  the  1935  potato  crop  is  indicated  to  be  71,324,000 
bushels  or  17,000,000  bushels  more  than  in  1934  and  about  1,000,000  above 
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the  average.     The  12  other  late  states  have  about  an  average  crop  totaling 
38,565,000  bushels.     'The  location  of  potato  supplies  this  season  is  the 
reverse  of  that  of  1934  in  that  the  Eastern  States  have  less  than  an 
average 'crop  while  the  Western  States  have  more  than  an  average  crop* 
This  situation  probably  will  cause  the  price  margin  between  New  York  and 
Chicago  to  average  considerably  wider  this  season  than  in  1934-35  or 
about  60  cents  per  100  pounds  compared  with  10  cents  last  year.  Prices 
at  New  York ' advanced  sharply  in  recent  weeks  partly  because  of  the  freeze 
damage  to  the  late  crop  as  a  whole,  and  partly  because  of  an  adjustment 
.to  the. short  late  crop  in  the  East  following  the  heavy  supply  marketed 
f rom  New  Jersey. 

Owing  to  the  rapid  deterioration  of  the  late  crop,  potato  prices  in 
central  markets  have* advanced  sharply  during  the  last  month  with  those  in 
the  eastern  markets  making  the  greatest  gains.    At  New  York  l.c.l.  prices 
advanced  from  an  average  of  93  cents  per  100  pound  sack  in  the  first  week 
of  October  to  the  relatively  high  level  of  $1.95  cents  in  the  first  week 
of  November.     Since  the  low  point  reached  the  third  week  in  August  potato 
prices  have  advanced  about  $1.30  per  100  sacks  at  New  York.     A  year  ago 
they  averaged' 93  cents'.    At  Chicago  the  advance  in  prices  began  later  than 
at  New  York  and  has  not  been  so  great.    Prices  of  Round  Whites  rose  from 
80  cents  per  100  pound  sack  (car-lot  basis)  to  $1.25  during  the  last  month; 
Red  River  Ohio's  from  86  to  $1.30;  Red  McClures  from  $1.25  to  $1.75,  and 
Russet  Burbanks  from  $1.61  to  $2.08.     During  the  first  week  of  November 
a  year  ago  Round  Whites  averaged  82  cents  while  all  varieties  averaged 
$1.24. 

Shipping  point  prices  during  the  last  month  show  much  the  same  trend 
as  market  prices.     Green  Mountains  at  Presque  Isle,  Maine,  have  advanced 
from  the  season's  opening  price  in  late  September  of  50  cents  per  100 
pound  sack  f.o.b.  to  $1.42  in  the  first  week  of  November.     Growers  were 
receiving  $1.75  to  $2.00  bulk  per  barrel  at  the  warehouse  during  the  first 
week  in  November  compared  with  45  to  60  cents  during  the  first  week  of 
October  and  40  to  45  cents  a  year  ago.'    At  Rochester,  New  York,  Round  Villi tes 
advene ed  from  $1.00  per  100  pound  sack  f.o.b.  to  $1.35  during  the  last  half 
of  October  and  the  first  week  of  November.    Growers  were  receiving  92 
cents  bulk  per  100  pounds  compared  with  67  cents  the  season's  opening  price 
in  the  middle  of  October  and  32  cents  a  year  ago.    E.o.b.  prices,  Benton 
Harbor,  Michigan  (Cadillac  rate)  rose  from  75  cents  per  100  pound  sack  to 
$1.15  during  the  last  month,  while  prices  to  growers  at  leading  points 
advanced  from  52  to  72  cents  bulk  per  100  pounds.    A  year  ago  Michigan 
growers  were  receiving  30  cents.    At  Waupaca,  f.o.b.  prices  for  Round  Whites 
during  the  first  week  of  November  averaged  about  $1.00  per  ICO  pound  sack 
compared  with  55  cents  a  month  earlier.     Wisconsin  growers  were  receiving 
50  to  75  cents  bulk  per  100  pounds  in  early  N0vember  against  30  to  40  cents 
in  early  October  and  35  cents  a  year  ago.     Idaho  Russet  Rurals  advanced  from 
62  cents  f.o.b.  100  pound  sack,  the  first  week  in  October  to  $1.25  the 
corresponding  period  in  November.    During  the  same  period  cash  to  grower 
prices  rose  from  42  cents  bulk  outweight  sacked  per  100  pounds  to  $1.05. 
A  year  ago  growers  were  receiving  55  to  65  cents. 

On  October  15,  1935  the  United  States  farm  price  of  potatoes  averaged 
46.1  cents  per  bushel  compared  with  48.4  cents  in  September,  49  cents  in 
October  1934,  and  the  1909-1913  October  average  of  65  cents. 
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APPLES 

Owing  to  the  larger  supply  of  apples  available  this  season,  prices 
generally  are  lower  than  at  this  time  a  year  ago.    Prices  this  season  to 
date  have  been  declining  seasonally  but,  as  is  usually  the  case  with  cre-p-s- 
as  large  as  the  present  one,  apples  probably  have  passed  the  low  point  of 
the  season.     They  may  be  expected  to  rise  during  most  of  the  remainder  of 
the  present  marketing  year.     This  is  particularly  true,  if  the  export 
market  continues  to  take  a  sizeable  volume  .of  apples  during  the  remainder 
of  the  marketing  year.    Based  upon  present  crop  indications,  the  crop- 
year  average  price  for  the  United  States  as  a  whole,  probably  will  be  ' 
between  75  and  80  cents  per  bushel,  compared  with  91  cents  for  the  1934^-35 
season.     In  the  Atlantic  Coast  States  the  crop-year  average  probably  will 
be  around  S3  cents,  against  $1.02  in  1934U35;  in  the  Central  States  85 
cents,  against  99  cents  last  season,   and  in  the  West  74  cents  per  bushel, 
compared  with  77  cents  for  the  1934-35  season. 

Recent  reports  indicate  that  the  apple  crop  is  relatively  small  in 
most  European  countries  and  probably  will  he  sold  out  earlier  than  usual. 
Canada  has  a  crop  slightly  larger  than  that  of  last  year,  but  recent 
reports  indicate  that  the  export  movement  has  been  brisk.    Therefore,  it 
is  probable  that  American  apples  will  meet  with  less  competition  during 
the  late  winter  and  spring  months.    Exports  from  the  United  States  started 
the  season  in  good  volume,  but  prices  received  have  been  relatively  low. 

The  1935  apple  crop  is  estimated  at  168,465,000  bushels,  compared 
with  120,570,000  bushels  in  1934  and  161,333,000  bushels  the  1928-1932 
average.     Production  this  year  is  larger  than  last  year  in  all  areas  except 
the  South  Central  States  and  larger  than  the  average  crop  in  all  areas 
except  the  North  Atlantic,  South  Central,  and  Western  States.  Production 
in  the  Atlantic  Coast  States  is  estimated  at  69,558,000  bushels,  against 
44,817,000  bushels  in  1934  and  67,895,000  bushels  the  1928-1932  average. 
The  Central  States,  including  both  North  and  South  Central,  have  a  total 
apple  crop  of  43, 827,000- bushels,  or  about  19,000,000  more  than  in  1934 
and  8,600,000  bushels  above  average.     In  the  West,  the  apple  crop  totals 
55,080,000  bushels,  compared  with  51,225,000  in  1934  and  58,177,000 
bushels  the  average  for  1928-1932. 

Although  the  total  apple  crop  appears  large  this  season,  the 
commercial  crop  of  95,756,000  bushels  is  below  average  but  larger  than 
that  of  1934.     The  Atlantic  Coast  States  ha.ve  about  an  average  commercial 
crop,  while  the  Western  States  have  about  17  percent  less  than  average* 
In  the  Central  States  the  commercial  crop  is  about  39  percent  above 
average. 

Prices  of  eastern  apples  at  Mew  York  averaged  89  cents  per  bushel 
(l.c*l.  basis) 'in  October,  compared  with  84  cents  in  September  and  $1.54 
a  year  ago.    On  the  auction  market,  Washington  Extra  Fancy  Delicious 
averaged  $1,86  per  box  in  October  1955,  compared  with  $1.98  for  the  same 
month  last  year;  Jonathans  $1.49,  against  $1.56;  Spitzenbergs  $1.79, 
against  $1.88;  Rome  Beautys  $1.78,  against  $1.81,  while  Starkings 
averaged  $2.13,  compared  with  $1,91.     By  N0vember  8,  all  auction  prices 
had  risen  slightly.     Washington  Delicious  were  up  to  $1.98  and  Spitzenbergs 
to  $1.97  per  box. 
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The  United  States  farm  price- of  apples  averaged  64.3  cents  per 
bushel  on  October  15,  1935,  compared  with  59.3  cents  in  September  1935; 
84.4  cents  in  October  1934,  and  72.5  cents  the  1909-1913  October  average. 

Car-lot  shipments  of  apples  in  the  United  States  this  season  to  date 
have  been  heavier  than  in  the  corresponding  period  last  year.    The  Western 
States,  however,  have  shipped  less,  -  only  13,746  cars  by  November  2, 
against  19,356  to  the  same  time  last  year,  while  the  Eastern  and  Central 
States  have  shipped  15,954  cars,  compared  with  13,128  to  early  November 
1934. 

On  November  1  about  29,728,000  bushels  of  apples  were  in  cold  storage 
in  the  United  States,  compared  with  31,224,000  bushels  a  year  ago  and 
27,099,000  bushels  the  1930-1934  average  for  November.  .  The  decrease  in  cold 
storage  holdings  is  due  largely  to  the-  smaller  quantity  placed  in  storage  in 
the  Western  boxed-apple  States,  as  the  into-storage  movement  in  the  2ast 
has  been  larger  than  that  of  1934.     Cold  storage  holdings  usually  reach  a 
seasonal  peak  by  December  1.     The  largest  holdings  on  that  date  on  record 
were  the  34,197,000  bushels  in  1931.     In  1934  the-  December  1  holdings 
totaled  30,983,000  bushels. 

HOGS 

Hog  prices  declined  seasonally  through  October  and  early  November, 
with  the  greater  part  of  the  decline  occurring  in  the  second  half  of 
October.     In  view  of  this  sharp  drop  in  hog  prices  in  September  and 
October  it  is  probable  that  prices  early  in  November  were  down  about 
to  the  seasonal  low  point  and  that  further  declines  will  be  small.  Because 
of  the  relatively  large  proportion  of  the  winter  slaughter  that  will  take 
place  after  January  1,  the  seasonal  advance  in  prices  in  the  late  winter 
Is  likely  to  be  small  and  may  not  occur. 

The  weekly  average  price  of  hogs  at  Chicago  declined  from  $10.97 
per  100  pounds  the  last  week  in  September  to  $10.22  the  first  week  in 
October  and  then  held  fairly  steady  until  a  further  decline  of  about 
$1  occurred  in  the  last  2  weeks  of  October.     The  average  of  $9.08  during 
the  first  week  of  November  was  only  slightly  below  that  of  the  closing 
week  of  October.     The  October  average  at  Chicago  was  $9.83  compared  with 
$10.95  in  September  and  $5.60  in  October  last  year.    Price  declines  at 
Missouri  Hiver  markets  in  recent  weeks  have  been  somewhat  greater  than 
those  at  Chicago. 

Hog  slaughter  under  Federal  inspection  increased  seasonally  from 
September  to  October.     The  total  of  2,135,000  head  for  October  was 
42  percent  larger  than  that  in  September  but  was  40  percent  less  than 
the  October  total  of  last  year.     The  percentage  decrease  from  a  year 
earlier  is  about  in  line  with  that  of  other  recent  months.  Average 
weights  decreased  somewhat  during  October  although  not  as  much  as  they 
usually  do.     The  average  at  the  seven  leading  markets  was  242  pounds 
compared  with  250  pounds  in  September,  216  pounds  in  October  last  year, 
and  233  pounds  the  5-year 'October  average  (1929-1933). 

Corn  prices  declined  relatively  more  than  hog  prices  during 
October  with  the  result  that  the  hog-corn  price  ratio  rose  from  12.4 
in  the  first  week  of  October  to  14.5  the  first  week  in  November.  In 
November  1934  the  ratio  was  7.0, 
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Prices  of  fresh  pork  dropped  sharply  in  October  and  prices  of  lard 
also  weakened,  but  prices  of  cured  pork  held  mostly  steady.     The  composite 
wholesale  price  of  all  hog  products  at  New  York  was  §24.60  per  100  pounds 
in  October  compared  with  025.81  in  September  and  $16.82  in  October  last 
year.     The  index  of  retail  prices  of  hog  products  in  New  York  on  October 
31  was  103.2  compared  with  105.0  on  September  30,  and  69.4  on  October  31, 
1934  (1924-1928  =  100) . 

Storage  stocks  of  hog  products  declined  seasonally  during  October 
but  the  decrease  was  much  less  than  average.    Pork  stocks,  however,  were 
reduced  more  than  in  October  last  year  and  the  total  of  240,000,000  pounds 
on  November  1  was  the  smallest  ever  reported.     It  was  52  percent  less  than 
the  amount  reported  a  year  earlier  and  45  percent  smaller  than  the  5-year 
November  1  average.     Tork  stocks  usually  increase  after  November  1  until 
sometime  in  the  spring  of  the  following  year.    Lard  stocks  on  November  1, 
totaling  40,000,000  pounds  were  62  percent  smaller  than  the  relatively 
large  stocks  reported  on  November  1,  1934  and  were  42  percent  smaller  than 
the  5 -year  average  for  the  month. 

Exports  of  hog  products  continued  to  decline  during  September 
following  the  sharp  reductions  earlier  in  the  year.    Pork  exports  during 
the  month  were  about  31  percent  smaller  than  in  August  and  less  than  half 
as  large  as  in  September  last  year.     Lard  exports  were  the  smallest  for 
any  month  in  more  than  30  years,  and  the  total  of  142,000,000  pounds  in 
the  1934-35  hog  marketing  year  was  73  percent  smaller  than  in  the  1933-34 
year  and  the  smallest  in  the  last  35  years  at  least. 

Hog  slaughter  during  the  3  months,  November  to  January,  is 
expected  to  be  considerably  smaller  than  that  of  a  year  earlier,  but 
average  weights  will  be  heavier.    Luring  most  of  the  11  months  after 
January  hog  slaughter  is  expected  to  be  somewhat  larger  than  in  the 
corresponding  period  of  the  previous  year,  but  will  be  much  smaller 
than  in  other  recent  years . 

Cattle 

The  continuing  high  level  of  cattle  prices  during  October  in  face 
of  a  sharp  decline  in  hog  prices,'  and  large  slaughter  supplies  of  cattle, 
calves  and  lambs,  points  to  a  strong  consumer  demand  for  beef.  While 
some  seasonal  decline  in  prices  of  better  grade  steers  may  occur  during 
the  early  months  of  1930,  as  a  result  of  the  increased  supplies  of  fed 
cattle,  a  continuing  short  supply  of  hogs  and  reduced  supplies  of  other 
cattle  and  improving  consumer  demand  is  expected  to  prevent  any  consider- 
able decline  in  the  general  level  of  cattle  prices  from  that  now  prevailing. 

The  general  range  of  slaughter  cattle  prices  was  well  maintained 
during  October  at  levels  prevailing  at  the  end  of  September.     There  were 
considerable  short -time  fluctuations  in  prices  of  some  grades  in  some 
weeks  but  the  weekly  averages  showed  little  changes,  although  the  general 
tendency  was  for  prices  of  better  grades  to  strengthen  somewhat  following 
some  weakness  about  the  middle  of  the  month.     Prices  of  stocker  and  feeder 
cattle  also  ..ere  strong  during  most  of  the  month,  but  declined  somewhat 
late  in  October  and  early  in  November.    Veal  calf  prices,  after  reaching 
the  highest  peak  of  the  year  to  date  early  in  October,  declined  somewhat 


during  the  month.    The  average  monthly  price  of  beef  steers  at  Chicago 
for  October  was  $10.38,  compared  with  vl0.36  for -September  and  $7 .48  for 
October  1934.    .The  October  15  average  farm  price  of  beef  cattle  was  $6.24- 
compared  with  $6.4,1  for  September , $-3 .96  in  October  1934,  and  £5.09  the 
pre-war  October  average. 

Supplies  of  cattle,  in  October  continued  large..    Receipts  at  seven 
leading  markets  were  2  percent  larger  than  commercial  receipts  in  October 
1934  and  5  percent  above  the  5-year  October  average.     Inspected  slaughter 
of  1,083,000  head  was  10  percent  larger  than,  commercial  inspected  slaughter 
in  October  1934,  30  percent  larger  than  the  5-year  October  average,  and 
was  the  third  largest  for  the  month  on  record.:    Slaughter  of  calves  of 
541,000  head  was  2  percent  smaller  than  commercial  slaughter  in  October 
1934,  but  was  19  percent  larger  than  the  5 -year  October  average  and  was 
second  largest  for  the  month  on  record.    As  in  other  recent  months,  the 
slaughter  supply  in  October  included  a  relatively  large  proportion  of 
cows  from  all  areas  and  relatively  large  numbers  of  all  kinds  of  cattle 
from  the  Southern  States.     The  receipts  of  beef  steers  at  Chicago  in 
October  were  the  smallest  for  the  month  in  the  14  years  of  record  and 
the  number  of  choice  and  good  steers  was  the  second  smallest  for  the 
month . 

In  addition  to  the  heavy  slaughter  during  October  there  were  also 
fairly  large  shipments  of  stocker  and  feeder  cattle  from  stockyards  markets 
into  the  Corn  Belt  States,  which  included  an  unusually  large  proportion  of 
calves  and  cov/s  and  heifers.    For  the  4  months,  July  to  October,  this  year 
such  shipments  were  5  percent  larger  than  in  1954  and  above  the  5-year 
average.    A  heavy  movement  during  October  of  stockers  and  feeders  through 
large  scale  auction  markets  in  the  Western  Corn  Belt,  and  also  direct  to 
feed-lots  not  going  through  any  market  is  also  reported.    A  considerable 
increase  in  cattle  feeding  during  the  coming  winter  and  spring  both  in  the 
Corn  Belt  and  in  most  feeding  areas  outside  the  Corn  Belt  is  in  prospect. 

LAMBS 

The  improvement  in  lamb  prices  which  occurred  in  October  is  expected 
to  be  fairly  well  maintained  until  the  end  of  the  year  and  a  further  advance 
is  likely  during  the  early  part  of  1936. 

Prices  of  slaughter  lambs  strengthened  during  October  and  for  the 
month  as  a  whole  were  at  the  highest  level  of  the  year,  although  not 
reaching  as  high  a  peak  as  in  early  September.     The  top  price  reached, 
during  the  latter  part  of  the  month  was  $10.00,  which  was  the  highest 
price  for  October  since  1929,  and  was  $3.00  higher  than  in  October  1938. 
Price  fluctuations  from  day  to  day  were  rather  wide,  reflecting  changes 
in  supplies  and  in  prices  of  dressed  lamb.     Shorn  fed  lambs  sold  at  a 
relatively  large  discount  under  wooled  lambs  compared  with  a  year  earlier 
as  a  result  of  the  higher  and  advancing  wool  prices.    Prices  of  feeder 
lambs  changed  little  during  the  month  and  continued  high  in  relation  to 
slaughter  lamb  prices.     The  October  15  average  local  price  of  lambs  was 
$7.38  compared  with  $7.23  September  15,  $4.81  October  15,  1934,  and  the 
pre-war  price  for  October  of  $5.35.     Prices  of  slaughter  ewes  made  a 
further  advance  in  October,  reaching  $5.00  early  in  November,  which  was 
double  the  top  a  year  earlier. 
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Supplies  of  lambs  and  sheep  continued  large  during  October. 
Receipts  at  seven  leading  markets  were  2  percent  larger  than  commercial 
supplies  at  these  markets  in  October  1934,  but  13  percent  belov;  the  5- 
year  average.     Inspected  slaughter  of  1,765,000  head  was  7  percent  larger 
than  commercial  slaughter  in  October  1934,  4  percent  above  the  5-year 
October  average,  and  the  second  largest  for  the  month  on  record.    For  the 
first  6  months  of  the  current  lamb  marketing  year,  May  to  October,  the 
total  inspected  slaughter  was  the  largest  for  the  period  on  record,  not 
including  sheep  slaughtered  for  Government  account  in  1934.    Records  of 
market  receipts  and  of  slaughter  indicate  that  the  slaughter  supply  of 
the  current  year  contained  a  considerably  larger  proportion  of  sheep  than 
for  some  years.  .  ' 

Information  available  about  November  1  indicated  that  the  decrease 
in  lamb  feeding  this  year  from  last  might  be  smaller  than  seemed  probable 
a  month  earlier.     There  was  a  relativelv  heavv  movement  of  feeder  lambs 
into  feed  lots  in  Colorado  and  other  Western  States  in  October  and  at  the 
beginning  of  November  it  looked  as  if  lamb  feeding  in  the  western  States 
would  be  on  about  as  large  a  scale  this  year  as  last.     The  principal 
decrease  in  feeding  of  V,estern  lambs  this  year  is  expected  to  be  in  farm 
feeding  in  Iowa,  wheat-field  feeding  in  Kansas  and  Oklahoma  and  feeding 
generally  at  commercial  feed  lots  in  the  Corn  Belt.     In  addition  there 
will  probably  be  some  decrease  in  the  number  of  native  lambs  fed  in  the 
Eastern  Corn  Belt.     In  general  feeder  lambs  have  been  heavier  and  in  better 
condition  this  year  than  for  several  years  and  will  require  a  shorter 
feeding  period  than  last  year. 

BUTTER 

Butter  prices  made  somewhat  more  than  the  usual  seasonal  rise 
from  September  to  October,  and  a  further  seasonal  rise  in  prices  during 
the  remainder  of  the  year  is  in  prospect.     Trices  during  the  first  quarter 
of  1936,  however,  will  probably  not  average  as  high  as  in  the  same  period 
of  1935  when  production  was  unusually  low.    Butter  production  in  September 
was  someTvhat  less  than  a  year  earlier  but  decidedly  above  average.  Pro- 
duction during  the  coming  winter  will  probably  be  larger  than  a  year 
earlier.    Apparent  consumption  of  butter  in  September  showed  a  marked 
increase  over  the  same  month  of  1934.     Stocks,  although  larger  than  a 
year  ago,  are  not  excessive  compared  with  other  years. 

The  price  of  92- score  butter  at  New  York  in  October  averaged  28.1 
cents.     This  was  2.0  cents  higher  than  in  September  and  1.2  cents  higher 
than  a  year  earlier.     The  rise  from  September  to  October  was  somewhat 
greater  than  the  usual  seasonal  rise  and  the  index  number  of  butter 
prices  adjusted  for  seasonal  variation  rose  from*  85  in  September  to  89 
in  October  (1910-1914  =  100)  .     Vvith  the  general  level  of  wholesale 
commodity  prices  at  118  percent  of  pre-war  in  October,  butter  is  cheap 
compared  with  other  commodi ties . 

The  farm  price  of  butterfat  in  mid-October  of  25.9  cents  was  1 
cent  higher  than  a  month  earlier  and. 1.6  cents  higher- than  in  October 
1934.     The  farm  price  of  butterfat  in  October  was  equivalent  to  23.3 
pounds  of  feed  grains.     This  was  the  highest  price  of  butterfat  in 
relation  to  feed  grains  in  19  months,  but  was  decidedly  less  than  the 
1925  to  1929  October  average  of  32.4  pounds.     The  butterfat  feed  price 
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relationship  during  the  coning  -winter  will  be  more  favorable  for  dairying 
than  during  the  past  winter.    Larger  feed  supplies  per  animal  unit  and  a 
more  favorable  price  relationship  for  feeding  indicate  larger  production 
during  the  coming  winter  than  during  the  winter  of  1934-35.    Prices  of 
butterfat,  however,  are  low  compared  with  meat  animals.    This  price  re- 
lationship is  tending  to  reduce  dairy  production  where  shifts  to  meat 
animal  production  are  easily  made. 

Production  of  creamery  butter  in  September  of  141,000,000  pounds 
was  2  percent  less  than  a  year  earlier,  but  8  percent  above  the  5-year 
average  for  Sept ember.     The  decline  in  production  from  August  to  September 
was  decidedly  less  than  usual,  and  the  index  of  production  adjusted  for 
seasonal  variation  (1925-1929  =  100)  rose  from  109  in  August  to  119  in 
September.     In  the  Last  North  Central  States  September  production  was 
approximately  the  same  as  a  3 ear  earlier,  but  in  the  vsest  North  Central 
States  production  was  3  percent  l^ss  than  in  September  1934. 

Apparent  consumption  of  creamery  butter  in  September  of  149,000,000 
pounds  was  7  percent  larger  than  a  year  earlier  and  the  largest  on  record 
for  the  month.    The  increase  was  due  only  in  part  to  a  larger  government 
distribution  of  butter  for  relief.     Trade  output  through  regular  commercial 
channels  increased  6  percent.    Retail  prices  wer~  practically  unchanged 
from  a  year  earlier. 

Cold  storage  holdings  of  creamery  butter  on  November  1  of 
120,000,000  pounds  were  9,000,000  pounds  larger  than  a  year  earlier.  On 
October  1  storage  holdings  were  24,000,000  pounds  larger  than  a  year 
earlier.    The  net  out-of -sxorage  movement  in  October  was  about  twice  as 
large  as  in  October  1934.    Thus  consumption  of  butter  in  October  was 
probably  considerably  larger  than  in  October  1934. 

Prices  of  New  Zealand  butter  in  London  declined  sharply  in  the 
past  month.    This  is  partly  a  seasonal  decline  as  the  Southern  Hemis- 
phere countries  are  at  the  beginning  of  the  season  of  flush  production. 
On  November  7  the  margin  between  92-score  butter  at  Nev;  York  and  New 
Zealard  butter  in  London  was  about  8  cents. 

CIiLLSL 

Cheese  prices  usually  reach  a  seasonal  peak  in  October.     But  with 
total  milk  production  in  early  November  less  than  a  year  ago  and  prospects 
for  higher  butter  prices,   cheese  prices  during  the  coining  winter  are  likely 
to  average  higher  than  a  year  earlier.     Cheese  production  is  unusually 
large  and  stocks  are  heavy.     Consumption,  however,  has  been  the  largest  on 
record  and  estimated  consumer  expenditures  for  cheese  have  been  decidedly 
larger  than  in  1934. 

The  price  of  cheese  (twins)   on  the  Wisconsin  Cheese  Exchange  in 
October  averaged  14. i  cents,  about  the  same  as  a  month  earlier,  but  2.8 
cents  higher  than  in  October  1934.     In  early  November  the  pi  ice  advanced 
to  15.0  cents  a  pound.    A  seasonal  peak  in  prices  usually  cones  in 
October  with  relatively  little  seasonal  change  from  October  to  January. 
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Cheese  production  continues  unusually  heavy;  September  production 
was  20  percent  above  the"'  previous  high  for  the  month  in  1934  and  40  percent 
above  the  5-year  average  for  the  month.    American  cheese  production  in 
Wisconsin  in  September  was  a  third  larger  than  a  year  earlier,  and  all 
of  the  important  producing  sections  showe..  marked  increases  over  the  same 
month  of  1934.    High  prices  of  cheese  in  relation  to  butter  have  resulted 
in  high  production  of  cheese  compared  with  butter. 

The  trade  output  of  cheese  in  September  of  54,000,000  pounds  exceeded 
the  same  month  of  1934  by  11  percent  and  the  5-year  September  average  by 
19  percent.    Retail  prices  of  cheese  in  September  wore  5  percent  higher 
and  estimated  consumer  expenditures  for  cheese  were  18  percent  larger  than 
in  September  1934  and  the  highest  for  the  month  since  1930.  Consumption 
of  cheese  during  the  winter  of  1935-36  will  probably  be  considerably  larger 
than  in  the  previous  winter. 

Cold  storage  stocks  of  American  cheese  on  November  1  were  100,700,000 
pounds  compared-;: with  102,800,000  a  year  ago  and  the  5-year  average  of 
84,000,000  pounds. 

Imports  of  cheese  in  September  were  about  10  percent  less  than  a 
year  earlier,  but  total  imports  for  the  year  are  about  the  same  as  in  1934. 

WOOL 

Steady  to  higher  wool  prices  are  expected  in  this  country  in  the 
next  few  months  in  view  of  reduced  available  supplies  of  domestic  wool, 
the  decrease  in  world  wool  production  in  1955,  and  the  strong  demand  for 
wool  in  foreign  markets.     Wool  prices  advanced  in  the  United  Stages  and 
in  foreign  markets  in  October,  and  domestic  prices  are  no?/  close  to  an 
importing  basis  for  many  grades  of  wool.     Because  of  the  very  high  con- 
sumption in  this  country  thus  far  in  1935  and  the  reduced  available  supplies 
of  wool  it  is  probable  that  increased  imports  "will  be  necessary  before  the 
beginning  of  the  new  domestic  wool  season  (April  1,  1936).     United  States 
buying  in  foreign  markets  in  the  next  few  months  would  tend  to  strengthen 
further  the  foreign  price  situation. 

Present  prospects  indicate  a  reduction  in  available  supplies  of 
wool  for  international  trade  channels  during  the  season  1935-36.  Available 
supplies  for  disposal  in  the  four  principal  Southern  Hemisphere  countries 
are  now  estimated  at  1,932,000,000  pounds,  a  decrease  of  6  percent  compared 
with  a  year  ago.     These  four  countries  furnish  about  90  percent  of  the 
world's  wool  exports.     Wool  production  in  the  four  Southern  Hemisphere 
countries  in  1935  is  estimated  at  1,796,000,000  pounds,  a  decrease  of  4 
percent  from  1934.     The  carry-over  of  wool  in  the  Southern  Hemisphere 
countries  was  approximately  30  percent  smaller  than  a  year  ago.     In  20 
Northern  and  Southern  Hemisphere  countries  reporting  so  far  in  1935  pro- 
duction is  estimated  at  2,546,000,000  pounds,  a  decrease  of  3  percent  from 
1934.     These  20  countries  produce  about  four  fifths  of  the  world  total 
exclusive  of  Russia  and  China. 

Prices  of  most  grades  of  v/ool  on  the  Boston  market  advanced  in 
October  and  the  early  part  of  November.     Quotations  for  fine  (64s,  70s, 
80s)  strictly  combing  territory  wool  at  Boston  averaged  83.5  cents  a 


pound,  scoured  basis,  for  the  week  ended  November  9  comparer  with  79.5 
cents  for  the  week  ended  October  12.    At  the  low- point . in  April  this  wool 
averaged  65.8  cents  a  pound.     Territory  56s  were  72.5  cents  a  pound,  scoured 
basis,,  in  the  week  ende£  November  9  compared  with  68.5  cents  a  month  earlier 
and  54  cents  in  April.     The  United.  States  average  farm  price  of  wool  as 
of  October  15  was  21  >  3  cents  a  pound  compared  with  20.9  cents  on  September 
15,  16.2  cents  on  April  15,.  and  19.3  cents  on  October  15,  1934= 

The  consumption  of  apparel  wools  in  the  United  States  decreased 
rather  sharply  in  September,  but  was  almost  four  times  as  large  as  in  Sep- 
tember 1934  when  the  industry  was  hindered  by  the  strike  of  textile  v/orkers 
in  many  -centers.     The  Bureau  of  the  Census  reports  that  the  weekly  average 
consumption  of  such  wool  in  the  5  weeks  ended    September  28  was  5,79  9,000 
pounds,  scoured  basis,  compared  with  6,648,000  pounds  in  August  and  about 
1,600,000  pounds  in  September  1934.     Consumption  from  January  to  September 
of  this  year  was  405,366,000  pounds  of  shorn  wool,  greasy  shorn  basis, 
and  70,164,000  pounds  of  pulled  wool,  greasy  pulled  basis.  "  This  total 
is  v^ell  above  the  estimated  production  'of  shorn  and  pulled-  wool  for  the 
1935  season.     Consumption  on  a  scoured  basis  in. the  first  9  months  of  1935 
was  90  percent  greater  than  in  the  'same' months  of  1934.  and  was  larger  than 
in  the  corresponding  period  of  any  year  since  1923.'- 

Reports  indicate  that  mill  activity  was.  well  maintained  in  October. 
New  Government  contracts  for  wool  shirting  and  suiting  for  the  army  are 
to  be  awarded  in  the  latter  part  of  November.  .  These  orders  will  help  to 
maintain  mill  activity,  in  the  next  few  months. 

United  States  imports  of  apparel  class  wool  in  the  first  9  months 
of  1935  were  15,347,000  pounds  compared  ..with  18,  082,000  pounds  imported 
in  the  same  months  of  1934.     Imports  since  May,  however,  have  been  larger 
than  in  the  same  months  of' 1934.     The  increase  in  imports  in  the  third 
quarter  of  this  year  was  contrary  to  the  usual  seasonal  movement. 

COTTON 

Domestic  cotton  prices  rose  in  October  and  the  first  part  of  No- 
vember, making  the  10-market  average  price  of  Middling  7/8  inch  on  November 
13  nearly  1  cent  higher  than  a  month  earlier.     This  advance  was  due  to 
a  continued  improvement  in  demand  as  reflected  in  comparatively  heavy  sales 
by  manufacturers,  a  substantial  increase  in  consumption  of  American  cotton 
in  the  United  States  and  Europe,  and  a  decline  in  domestic  crop  prospects. 
The  price  of  American  relative  to  most  foreign  growths  was  lower  than  in 
September  and  October  of  1934,  which  will  ..probably  result  in  a  further  in- 
crease in  consumption  and  exports  of  domestic  cotton  over  last  season. 
Domestic  consumption  of  cotton  in  October  was  the  largest  for  the  month 
since  1929  and  will  probably  be . fairly  well  maintained  for  the  next  few 
months. 

The  10-market  average  price  for  Middling  7/8  inch  cotton,  after 
a  slight  recession  in  the  middle  of  October,  moved  upward  to  a  monthly 
average  price  of  10.96  cents  compared  with  an  average  price  of  10.48  cents 
in  September.     This  advance  continued  irregularly  from  the  middle  of  Oc- 
tober and  reached  a  high  of  11.80  cents  on  November  12.     The  average  price 
paid  producers  in  October  was  10.9  cents  compared  with  10.6  in  September 
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and  12.5  in  October  a  year  ago.    During  the  decline  in  the  first  half  of 
October,  spot  prices  did  not  recede  as  much- as  futures  contracts,  and  during 
the  advance  in  the  last  half  of  the  month  and  the  first  part  of  November, 
prices  of  spot  cotton  advanced  more  than  contract  cotton.    This  reflects 
a  relatively  strong  demand  for  spot  cotton.     The  price  of  American  Middling 
7/8  inch  in  Liverpool  advanced  at  a  slower  rate  than  did  most  other  foreign 
growths  during  October.     The  price  of  Brazilian  Sao  Paulo  Fair  was  higher 
in  recent  weeks  relative  to  American  Middling  than  at  any  time  since  De- 
cember 1933.    Despite  the  indication  of  a  sharply  increased  Indian  crop, 
the  prices  of  three  grades  of  Indian  relative  to  American  Middling  and  Low 
Middling  are  also  higher  than  at  any  time  since  the  1932-33  season.  The 
pressure  of  an  unexpectedly  large    Egyptian  crop  has  caused  a  relative  and 
actual  decrease  in  the  price  of  Uppers  since  the  beginning  of  the  1935-35 
season.     Peruvian  good  Tanguis  is  higher  relative  to  American  than  in  any 
month  since  October  1934. 

Domestic  cotton  consumption  in  October  is  estimated  by  the  Bureau 
of  the  Census  at  552,000  bales,  an  increase  of  23  percent  over  September, 
about  6  percent  larger  than  October  last  3^ear  and  the  largest  consumption 
for  the  month  since  1929.     Consumption  for  the  first  3  months  amounted  to 
1,410,000  bales,  which  was  173,000  larger  than  in  the  first  3  months  of 
last  season  but  about  11  percent  smaller  than  for  the  same  period  in  1933-34. 
Mill  activity  in  early  November  appears  to  have  been  maintained  at  rela- 
tively high  levels.     A  fair  reserve  of  unfilled  orders,  an  apparent  main- 
tained demand  for  industrial  fabrics,  and  the  outlook  for  an  increased 
consumer  purchasing  power  owing  to  expansion  of  industrial  operations  and 
prospects  for  larger  agricultural  income  will  probably  maintain  the  po- 
sition of  most  mills  for  the  next  few  months.     The  average  gross  margin 
between  the  wholesale  price  of  cotton  goods  and  the  estimated  cost  of  an 
equivalent  amount  of  raw  cotton  (including  the  processing  tax)  in  October 
increased  over  September  and  was  sometihat  higher  than  in  October  1934, 
but  probably  narrowed  somewhat  in  early  November  owing  to  an  advance  in 
cotton  prices. 

United  States  exports  of  cotton  in  October  amounted  to  712,000 
bales,  an  increase  of  16  percent  over  October  1934,  but  32  percent  less 
than  in  October  1933,  according- to  data  released  by  the  Bureau  of  the 
Census.     Total  exports  through  October  exceeded  exports  for  the  same 
period  last  season  by  nearly  10  percent  but  were  53  percent  less  than 
the  average  for  the  10  years  ended  1932-33.     Exports  to  Great  Britain 
are  more  than  double  those  of  a  year  ago  and  account  for  26  percent  of 
total  exports  to  date  compared  with  a  10-year  average  of  slightly  over 
20  percent  for  the  3-month  period  ended  October  31.     Spinning  mill  ac- 
tivity in  Great  Britain  is  reported  to  be  at  a  higher  rate  than  in  any 
period  since  the  pre-depression  years  and  American  cotton,  priced  more 
favorably  relative  to  foreign  growths  than  a  few  months  ago,   is  getting 
the  benefit  of  it;  forwardings  of  American  cotton  to  British  mills  in 
early  November  exceeding  forwarding  of  foreign  cotton  for  the  first  time 
in  many  months.    Exports  to  France,  Germany,  and  Belgium  also  exceeded 
those  of  a  year  ago.     Forwardings  of  American  cotton  to  mills  of  the 
Continent  are  running  somewhat  higher  than  last  year  and  the  demand 
appears  to  be  well  maintained. 
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Although  there  has  been  a  recent  decline  in  exports  of  Japanese 
cotton  goods  due  to  increasing  tariffs  against 'Japanese  cotton  textiles 
and  port  stocks  of  American  cotton  in  Japan  are  low,  it  is  expected  that 
consumption  of  American  in  1935-36  will  compare  favorably  with  that  of 
last  season. 

The  1935-36  domestic  crop  forecast  as  of  November  1  was  11,141,000 
bales,  a  further  reduction  from  early  estimates,  and  about  320,000  bales 
less  than  that  of  October  1.    A  late  season,  recent  unfavorable  weather, 
and  general  rains  combined  with  early  frosts  in  the  northwestern  Cotton 
Eelt  account  largely  for  the  decrease  in  yields  and  apparently  contributed 
to  the  large  percentage  of  low  grc.de  and  untendorable  cotton  as  compared 
with  last  season.     Total  foreign  production  will  show  a  substantial  in- 
crease for  the  third  consecutive  year,  the  present  estimate  being  850,000 
bales,  or  6  percent  larger  than  the  previous  record  crop  of  last  season 
and  33  percent  larger  than  the  average  for  the  10  years  ended  1932-33. 
Increased  production  in  India,  Russia,  Brazil,  Egypt,  and  a  few  minor 
countries  is  expected  to  be  only  partially  offset  by  declines  in  China, 
Mexico,  and  a  few  small  producing  countries  where  unfavorable  weather  has 
resulted  in  smaller  crops.     The  total  supply  of  foreign  growths  is  expected 
to  be  about  the  same  r-.s  the  record  supply  of  last  season  but  about  27 
percent  larger  than  the  10-yoar  average.     With  world  production  of  all 
growths  for  1235-36  roughly  estimated  at  26,000,000  bales,  and  a  carry-over 
of  13,600,000  bales,  the  world  supply  is  estimated  at  39,600,000  or  less 
than  1  percent  smaller  than  that  of  last  season. 
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Business  statistics  relating  to  domestic  demand 
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1/    Federal  Reserve  Board  index,  adjusted  for  seasonal  variation  . 
2/    Bureau  of  Labor  Statistics  indexes,  without  seasonal  adjustment 
3/    Bureau  of  Agricultural  Economics,  August  1909- July  1914=100. 


4/    Bureau  of  Lahor  Statistics  index. 

5/    Weighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  China,  Japan,  France,  Italy,  Germany,  and  the  Netherlands. 
m    Harvard  Economic  Service,  average  of  daily  rates  on  commercial  paper  in 
New  York  City. 

1]    Dow- Jones  index  is  "based  on  daily  average  closing  prices  of  30  stocks. 
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•  BCCF  STUCK  5.  ALL  aHAOtS  SOLO  OUT  Of  r/DST  HAM  OS 
AtXCU/Oa  CATTLf  PUKCKASCD  SO*  SLAV6MTCR  FOR  FZDBRAL 
SL-RBLUA  atL/CF  ioaPOtATION .  ISJ*  ANO  1335 

Prices  of  all  classes  and  grades  or  cattle  have 

BEEN  HIGHER  I  N.  19^5  THAN  IN  1934  AN  0  OTHER  RECENT 
YEARS,  CHIEFLY  BECAUSE  .  pF'  THE  IMPROVEMENT  IN  THE  DE- 
MAND FOR  MEATS,  AgB  THE  SHORT  SUPPLIES  OF  HOGS.  COM- 
MERCIAL SLAUGHTER  SUPPLIES  OF  CATTLE  IN  THE  FIR£T 
HALF  OF  1935  WERE  SMALLER  THAN  IN  1934,  BUT  WERE  A- 
BOUT  E9.UAL  TO  THE  iO*VEAR  AVERAGE •  SINCE  July  OF  THIS 
YEAR  CATTLE  SLAUfiMTCfl  HAS  BEEN  LARGER  THAN  LAST  YEAR 
AND  LARGER  THAN  AVERAGE,  WlTN  PRICES  OF  CATTLE  RELA- 
TIVELY NIGH  AND  SUPPlieS  LARGE  IN  1935,  INCOME  TO  PRO- 
DUCERS FROM  CATTLE  MARKETINGS  HAS  8EEN  GREATER  THAN 
FOR    SEVERAL  YEARS* 
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FJLBM  PRICES 

Market  prices  indicate  that  the  general  level  of  farm  prices  in 
mid-December  is  about  the  same  as  or  a  little  higher  than  in  mid-November, 
The  present  outlook  as  to  supplies  and  consumer  purchasing  power  indicates 
that  farm  prices  may  average  near  the  present  level  during  the  next  few 
months.     In  the  past  month  prices  of  mea.t  animals,  dairy  and  poultry 
products,  fruits,  and  some  truck  crops  have  increased,  whereas  prices  of 
com,  tobacco,  and  some  other  products  have  declined.    Wheat  prices,  after 
a  slight  downward  trend  for  several  weeks,  advanced  sharply  on  December 
13  owing  to  the  fixing  of  a  minimum  price  in  Argentina,    The  lateness  of 
the  corn  crop  and  unfavorable  harvesting  weather  slowed  down  the  decline 
in  corn  prices  in  recent  weeks;   the  oats  and  barley  price  situations  are 
relatively  stronger  than  that  of  com.    Burley  tobacco  markets  opened  in 
early  December  with  prices  a  little  higher  than  a  year  ago.    Potato  prices 
weakened  slightly  in  the  latter  part  of  November  but  some  of  this  loss 
was  recovered  in  early  December.     Cotton  nrices  have  reacted  some?/hat 
following  their  sharp  rise  in  the  middle  of  November,    But  domestic  cotton 
consumption  has  continued  at  a  higher  level,  and  exports  of  cotton  have 
been  considerably  higher,  than  a  year  ago. 

Hog  prices  recovered  considerably  in  November  and  although  prices 
may  show  some  further  improvement  or  hold  near  present  levels  in  the  coming 
weeks,  some  recession  is  not  unlikely  in  the  iate-winter  when  increased 
marketings  are  to  be  expected.     Cattle  prices  in  recent  weeks  have  re- 
covered from  their  previous  decline  despite  large  market  receipts.  Cattle 
feeding  this  winter  is  expected  to  be  larger  than  a  year  earlier*  lamb 
prices  in  November  were  at  the  highest  level  in  over  5  years.    Sutter  and 
egg  prices  have  probaJbly  reached  their  seasonal  peak,  which  usually  occurs 
in  December,  and  a  seasonal  decline  in  the  price  of  these  important  food 
products  may  be  expected.    Wool  prices  have  been  advancing  since  last 
April  and  domestic  wool  consumption  has  been  increasing  steadily  since 
September  1934.    This  is  about  the  longest  period  of  increasing  wool  con- 
sumption in  the  18  years  for  which  data  are  available* 

The  general  level  of  farm  prices  in  mid-November  was  108  percent  of 
the  pre-war  average  compared  with  109  in  October  and  101  in  November  1934, 
The  general  level  of  prices  paid  by  farmers  in  November  is  estimated  at 
122  percent  of  the  pre-war  average,  which  is  1  point  less  than  a  month 
earlier  and  4  points  below  the  level  of  a  year  earlier.    With  the  rise  in 
prices  received  and  the  decline  in  prices  paid  by  farmers  during  the  past 
yea.r,  the  exchange  value  per  unit  of  farm  products  has  risen  from  80  to  89 
percent  of  the  pre-war  level. 

Income  from  farm  marketings  in  October,  after  allowing  for  the  usual 
seasonal  changes,  was  the  highest  for  any  month  since  July  1934.  Income 
from  farm  marketings  apparently  made  about  the  usual  decline  from  October 
to  November,  and  it  now  seems  likely  that  the  decline  in  farm  income  from 
October  to  April  will  be  no  greater  than  usual. 
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WHOLESALE  PRICES 

Wholesale  prices  in  the  United  States  "by  early  December  had  " 
advanced  over  1  percent  from-  the  recent  low  point  in  early  November  and 
on  December  7,  were  over  118  percent  of  the  1910-1914  average.  Prices 
of  foods  since  early  November  showed  the  greatest  increase  of  the  10 
commodity  groups,  with  a  recent  substantial  rise  in  prices  of  f raits  and 
vegetables  (3.1  percent)  and  meats  (2.3  'percent).     The  rise  in  farm 
products  in  early  December  was  confined  largely  to  livestock  and  poultry. 

New  highs  for  the  year  were  recorded  in  la.te  November  and  early 
December  for  prices  both  of  nonagri cultural  commodities  and  of  all 
commodities5  other  than  farm  products  and  foods.    The  rise  in  prices  from 
early  November  to  early  December  in  textiles,  fuel,  metals,  and  house 
furnishings  more  than  offset  slight  declines  in  hides  and  leather,  building 
materials,  chemicals,  and  miscellaneous  products. 

A  recent  rise  in  wholesale  prices  has  been  general  throughout  the 
major  foreign  countries.    Prices  in  Italy  on  November  6  were  30  percent 
above  the  low  point  in  July  1934.    No  recent  prices  or  related  economic 
information  has  been  forthcoming  from  Italy.    The  price  rise  in  Germany 
in  November  was  due  chiefly  to  an  increase  in  prices  of  all  the  agricultur- 
al product  groups  as  well  -as  of  textiles,  hides  and  leather.    Germany  has 
experienced  a  gradual  price  rise  since  last  spring.     In  England,  the 
price  increase  has  been  more  pronounced,  with  an  advance  of  over  7  percent 
since  the  low  point  in  late  June.    Prices  in  France,  too,  have  risen 
fairly  rapidly,  increasing  nearly  6  percent  from  the  recent  low  in  August. 
Canadian  prices  have  risen  throughout  November*    Prices  in  Japan,  which 
have  moved  upward  since  July,  increased  more'  sharply  in  September  (3 
percent)  and  again  in  October  (3  percent),  owing  to  the  rise  in  prices 
of  metals  and  agricultural  products,  particularly  raw  silk* 

Since  the  nationalization  by  China  of  all  silver  stocks  in  early 
November  the  value  of  the  Chinese  dollar  in  terms  of  United  States 
currency  has  declined  16  percent.     Suspension  of  the  silver  standard 
by  China  has  resulted  in  a  large  liquidation  of  silver  stocks  throughout 
the  world.    Available  data  indicate  that  commodity  prices  in  China 
advanced  in  recent  weeks,  especially  for  cotton,  silk  and  China  wood 
oil,  whereas  prices  of  antimony  'and  tungsten,  both  Chinese  metals,  were 
reported  unchanged* 

The  combined  index  of 'wholesale  prices  in  the  currencies  of 
eight  important  foreign  commercial  countries,  after  a  2-year  period  of 
relative  stability  at  between  69  and  70  percent  of  the  1926  average, 
advanced  to  72  percent  in  October,  with  all  eight  countries  showing 
increases  over  prices  for  September. 


BUSINESS  CONDITIONS 


The  continued  improvement  in  industrial  activity  in  recent  months 
has  "been  accompanied  "by  an  increase  in  the  demand  for  farm  products  and 
present  indications  are  that  farmers'  income  in  the  first  quarter  of  1936 
will  "be  somewhat  higher  than  in  the  same  period  of  1935.    When  the  usual 
seasonal  variation  is  considered  the  general  level  of.  industrial  output 
in  the  first  half  of  December  was  the  highest  since  the  spring  of  1930, 
with  the  exception  of  July  1933.  . The  general  improvement  in  industrial 
activity  during  November  was  evidenced  by  the  gradual  increase  in  steel 
production  and  by  the  greater  than  usual  seasonal  increase  in  electric 
power  production,  especially  in  the  industrial  areas*  Preliminary 
indications  are  that  employment  and  payrolls  made  less  than  the  usual 
seasonal  declines  from  October  to  November  and  that  about  the  usual  pre- 
holiday  expansion  occurred  in  retail  trade. 

The  earlier  introduction  of  1936  models  by  the  automobile  industry 
has  been  an  important  factor  in  the  marked  improvement  in  business  activity 
in  the  past  3  months  and  while  some  allowance -has  been  made  in  the  seasonal!^ 
adjusted  indexes  for  the  shift  in  automobile  output,  it  is  possible  that  a 
part  of  the  increase  in  business  activity  in  recent  months  has  been  due  to 
industrial  output  which  in  past  years  would  normally  have  occurred  in  the 
early  months  of  the  following  year.     It  is  therefore  possible  that  even 
though  the  actual  volume  of  production  continues  to  increase  in  the  first 
quarter  of  1936,  the  seasonally  adjusted  figures  of  industrial  activity 
may  show  some  decline. 

Steel  mill  activity  declined  slightly  the  first  week  in  December, 
but  the  demand  for  steel  from  the  automobile  industry  and  miscellaneous 
users  has  been  well  maintained  and  purchases  by  railroads  have  increased 
so  that  the  decline  in  output  in  December  may  be  less  than  usually  occurs 
during  the  holiday  season.     The  daily  rate  of  construction  awards  for 
utility  and  non-residential  buildings  increased  during  November  in  contrast 
to  the  usual  seasonal  decline  and  although  residential  awards  declined 
more  than  seasonally  the  level  of  total  building  contracts  awarded  con- 
tinues to  be  substantially  larger  than  last  year.    The  output  of  wool 
textiles  has  been  at  almost  record  levels  in  recent  months  and  activity 
in  the  cotton  and  rayon  textile  industries  in  November  was  somewhat  above 
a  year  ago.     Silk  consumption  declined  from  October  to  November  to  some- 
what below  the  level  of  a. year  earlier. 

The  trend  in  retail  sales  from  October  to  November  varied  consider- 
ably for  different  classes  of  commodities.     The  decline  in  the  Federal 
Reserve  Board's  seasonally  adjusted  index  of  department  store  sales  in 
October  was  partly  regained  in  November  when  it  averaged  80  percent  of 
the  1923-1925  average  compared  with  77  in  October  and  74  in  November  a 
year  ago.    Retail  sales  of  automobiles  increased  sharply  in  response  to 
the  early  introduction  of  new  models.     Variety  store  sales  also  made 
slightly  more  than  the  usual  seasonal  increase.    On  the  other  hand,  retail 
sales  in  small  towns  and  rural  areas  and  by  mail  order  houses  declined  from 
October  to  November  after  the  usual  seasonal  adjustment.    However,  the 
increase  in  sales  by  these  agencies  from  September  to  October  was^much 
greater  than  usual  so  that  sales  in  November  compared  favorably  with  those 
of  earlier  months. 
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The  improvement  in  industrial  activity  in  foreign  countries  in 
recent  months  has  been  much  loss  noticeable  than  in  the  United  States. 
Industrial  activity  in  the  United  Kingdom  and  its  Dominions  has  been  well 
maintained  or  improved  slightly  in  recent  months.     In  France  political 
uncertainty  end  a  heavy  drain  of  gold  has  led  to  further  declines  in 
business  activity.    Activity  in  Italy  and  Japan  has  been  stimulated  by 
the  manufacture  of  war  materials «, 

WHEAT 

■  Wheat  prices  in  the  United  States,  reflecting  the  Liverpool  market, 
declined  during  the  first  part  of  December,  offsetting  a  gain  made  during 
the  last  half  of  November.    On  December  13  prices  rose  sharply  following 
the  announcement  of  a  new  minimum  price  for  Argentina.    Wheat  prices  for 
the  remainder  of  the  season  will  be  largely  influenced  by  the  manner  in 
which  Canada  carries,  out  its  marketing  program,. 

The  United  States  average  farm  price  of  wheat  in  mid-November 
was  88.7  cents.     A  month  earlier  it  was  96.3  cents  and  a  year  earlier 
88*1  cents  per  bushel.     The  average  price  for  the  week  ended  December  7 
of  Mo.  2  Hard  Winter  at  Kansas  City  at  $1.09,  No.  2  Red  Winter  at  St, 
Louis  at  $1.02  and  No.  2  Hard  Amber  Purum  at  Minneapolis  at  $1.08  were 
5,  3,  end  6  cents  lower,  respectively,  than  2  weeks  earlier  and  2  cents 
each  lower  than  a  month  earlier.    No.  1  Dark  Northern  Spring  at  Minneapolis 
at  $1.28  for  the  week  ended  December  7  was  3  cents  lower  than  for  the 
week  ended  November  23  but  1  cent  higher  than  that  of  November  9. 

Recent  prices  of  No.  1  Dark  Northern  Spring  average  about  11  cents 
higher  than  a  year  ago  and  No.  2  Hard  Winter  2  cents  higher.    Hard  wheat 
prices  are  relatively  higher  than  in  1934  owing  to  the  fact  that  the 
United  States  is  on  an  import  basis  this  year  for  good  quality  hard  wheat 
for  milling  purposes.    On  the  other  hand,   the  price  of  No.  2  Hard  Amber 
I>arum  is  30  cents  less  than  a  year  a.go  because  supplies  this  year  are 
ample,  whereas  last  year  it  was  necessary  to  import  this  type  of  wheat* 
The  price  of  No.  2  Red  Winter  at  St.  Louis  is  3  cents  lower  than  a  year 
ago,  reflecting  the  increased  supplies  of  soft  wheat  this  year  compared 
with  1934.    Prices  of  No.  2  Hard  '.'inter  wheat  at  Kansas  City  in  the 
first  week  in  December  ware  20  cents  over  Liverpool  December  futures 
compared  with  21  cents -a  month  agu  and  35  cents  in  the  first  week  in 
December  in  1934. 

The  1935-36  world  wheat  crop  is  now  estimated  at  3,485,000,000 
bushels  compared  with  3,470,000,000  bushels  in  1934-35  and  an  average 
of  3,764,000,000  bushels  for  the  past  5  years."  Very  little  change 
has  been  reported  in  the  estimates  of  the  Northern  Hemisphere  countries 
in  the  past  month.-   The  Nor.th  American  total  is  13  percent  and  the 
European  crop  0.6  percent  above  last  year.    An  increase  of  nearly 
50,000,000  bushels  is  reported  by  the  countries  of  the  Danube  Basin 
but  smaller  corn  and  potato  crops  in  these  will  influence  exports  of 
wheat  from  this  region.     The  estimate  of  the  Australian  crop  has  been 
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increased  from  135,000,000  to  140,000,000  bushels.    No  official  estimate 
of  the  Argentine  crop  is  available  but  conditions  would  seem  to  indicate 
a  production  of  about  150,000,000  bushels  compared  with  241,000,000 
bushels  last  year,   .A  record  crop  of  approximately  20,000,000  bushels 
is  indicated  in  the  Union  of  South  Africa-' by  the  first  preliminary  forecast. 

Supply  prospects  indicate  that  Europe  will  obtain  only  limited 
quantities  of  wheat  from  the  Southern  Hemisphere  during  the  current  year. 
Based  on  December  1  stocks  and  prospective  production  it  would  appear  that 
Australia  would  have  less  than  100,000,000  bushels  of  wkeat  in  excess  of 
probable  utilization,  compared  with  118,000,000  bushels  a  year  ago  and 
134,000,000  bushels  in  1933.'  If  Australia  should  ship  about  50,000,000 
bushels  to  the  Orient,  it  would  leave  less  than  50,000,000  bushels  avail- 
able for  European  markets.     Similarly,  Argentina  would  have  only  in  the 
neighborhood  of  70,000,000  bushels,  considering  December  1  stocks  plus 
production  minus  utilization.     This  figure  compares  with  171,000,000  a 
year  earlier  and  203,000,000  bushels  2  years  ago.    With  Argentina  usually 
supplying  in  the  neighborhood  of  40,0.00,000  bushels  to  Brazil  and  other 
non-European  countries,   there  would  be  little  remaining  to  ship  to  Europe 
from  that  country. 

Wheat  stocks  in' Canada' remaining  for  export  or  carry-over  on 
December  1  totaled  about  263,000,000  bushels  compared  with  289,000,000 
bushels  December  1,  1934.     In  addition,  Canadian  grain  in  bond  in  the- 
United  States  amounted  to  33,000,000  bushels  compared  with  24,000,000 
bushels  in  1934.    With  the  wheat  stocks  upon  which  European-  importing 
Countries  must  draw  largely  in  Canada  that  country  has  an  excellent 
opportunity  to  reduce  its  surplus  this  year.    According  to  a  recent 
announcement,   that  country  plans  to  develop  a  more  active  sales  policy, 
although  grain  interests  are  assured  that'  there  will  be  no  change  in 
policy  involving  sudden  liquidation  of  the  carry-over.     The  price  at 
which  the  Canadian  surplus  will  be  sold  will  depend  largely  upon  the 
merchandising  policy  pursued  and  upon  the  import  demand  which  develops 
in  the  various  foreign  markets.     Imports,  especially  to  the  United  Kingdom, 
are  expected  to  show  some  upward  trend  before  long.     Such  reduction  in 
stocks  as  Canada  does  make  will  result  in  additional  improvement  in  the 
general  world  wheat  supply  situation.     In  1933  stocks  in  the  principal 
exporting  countries  were  over  two  and  one-half'  times  as  large  as  in  the 
years  1922  tc  1927,  but  by  the  beginning  of  the  current  crop  year  this 
had  been  reduced  to  about  one  and  two-thirds  of  the  1922-1927  average. 

European  imports  thus  far  this  season  are  somewhat  below  those 
for  the  corresponding  period  of  last  year.     Important  import  markets 
have  been  depending  largely  upon  home  marketings  and  stocks,  with  the 
result  that  these  supplies  are  now  dwindling  and  must  be  increasingly 
supplemented  and  finally  replaced  by  an  increase  in  imports.     Such  in- 
crease in  imports  as  may  occur  in  Europe,  however,  will  be  covered  or 
more  than  covered  by  the  increase  in  the  exports  from  Russia  and  the 
Danube  so  that  the  demand  for  overseas  wheat  will  probably  be  no  greater 
than  last  year. 
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COBN  AND  OTHER  FEEDS 

Latenesa  of  the  corn  crop  and  unfavorable  harvesting  weather  slowed 
down  the  decline  of  corn  prices  in  November.    The  seasonal  increase  in 
processors'   takings,  of  corn  and  the  small  market  supplies  have,  also  "been 
important  factors.     Some  further  downward  adjustment  in  corn  prices  is 
likely  in  some  areas  especially  in  those  where  supplies  are  in  excess  of 
livestock  feed  requirements.    Prices  of  good-quality  corn  will  he  well 
maintained  in  those  states  experiencing  unsatisfactory  harvesting  conditions. 
Oats  and  "barley  prices  will  probably  he  relatively  stronger  than  corn  prices. 

,  Corn  prices  declined  further  in  November  and  early  Decemher,  but 
at  a  much  slower  rate  than  in  October.     AH  classes  and  grades  of  corn 
at  five  important  central-western  markets  averaged  81.5  cents  in  the  first 
week  of  October,     57.5  cents  in  the  week  ended  November  9  and  52.4  cents 
per  bushel  in  the  week  ended  December  7.      The  farm  price  of  corn, 
November  15,  was  still  relatively  high  compared  with  oats  and  barley,  from 
the  standpoint  of  feed  values. 

Prices  of  feed  grain  products  were  reduced  along  with  those  for 
corn..    Prom  November "10  to  December  10  most  products  made  from  corn 
declined  30  cents  per  100  or  from  7  to  10  percent,  while  barley  and  oats 
products  were  about  unchanged.     This  results  in  more  narrmal  price  relation- 
ship among  these  feeds tuffs. 

November  was  generally  unfavorable  for  drying  corn  in  most  of  the 
Corn  Belt.     The  Upper  Mississippi  and  Lower  Missouri  valleys  have  had 
much  more  rain  than  normal.     Cloudy,  wet  weather  in  the  Western  Corn  Belt 
in  recent  weeks  caused  crib  damage  in  many  places.     In  southern  Illinois 
less  than  one  half  of  the  corn  was  cribbed  by  December  10;   this  is  also 
true  in  Kansas.     Iowa's  earn  crop  is  unusually  wet.     The  adverse  harvest- 
ing weather  has  increased  the  quantity  of  low-quality  corn.     Parm  stocks 
of  corn,  January  1,  may  be  expected  to  show  the  extent  of  fall  feeding-. 

Market  receipts  of  corn  increased  sharply  in  November,  but  those 
of  oats  and  barley  seasonally  declined.     The  November  receipts  of  corn 
at  13  central-western  markets  totaled  19,229,000  bushels  or  more  than 
double  those  in  that  month  a  year  ago,  and  were  16  percent  larger  than 
the  5-year  (1929-33)  November  average.      The  market  accumulation  of  oats 
and  barley  has  apparently  reached  a  seasonal  peak  far  1935-36  with 
stocks  of  oats  on  December  7  amounting  to  44,856,000  bushels  and  of 
barley  18,753,000  bushels.     The  oats  stocks  are  nearly  twice  as  large, 
but  barley  stocks  are  only  about  as  large,  as  a  year  ago. 

Wet-process  corn  grindings  for  domestic  consumption  in  November 
totaled  5,630,000  bushels  compared  with  6, $21,000  bushels  in  October. 
The  October  grindings  for  both  domestic  consumption  and  export  totaled 
6,231,000  bushels,  bringing  the  1934-35  season  total  to  56,003,000 
bushels  compared  with  69,896,000  bushels  in  193^-34.     In  1934^-35  the 
wet-process  grindings  were  42  percent  of  the  corn  sold  off  of  farms 
compared  with  17  percent  in  1933-34. 
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Imports  of  foreign  corn  "by  the  United  States  persist.  Arrivals 
of  Argentine  com  at  Atlantic  ana  Pacific  Coast  ports  in  November 
(November  1  -  December  5  or  five  calendar  weeks)  totaled  2,006,000 
bushels  compared  with  4,690,000  'bushels  imported  in  October.     In  addition, 
1,276,000  bushels  of  feed  wheat,  and  190,000  bushels  of  barley  were 
received.    No  oats  were  included  among  the  arrivals.     Argentine  com 
Was  quoted  from  spot  stocks  at  San'  Francisco ,  December  12  at  76  cents 
as  compared  with  central-western  offerings  of  No.  2  Yellow  at  88  cents 
per  bushel.     The  continued  imports  of  foreign  corn  result  primarily  from 
the  lateness  of  the  domestic  crop,  unfavorable  weather  conditions  for 
its  harvesting,  cribbing  and  marketing,  and  the  relatively  low  prices 
in  Argentina  where  the  record  1934-35  crop  is  being  marketed.  The 
narrowing  in  the  price  spread  between  domestic  and  Argentine  corn, 
together  with  the  influence  of  the  small  1935-36  Danubi an  exportable 
surplus  will  tend  to  limit  or  restrict  further  imports  into  the  United 
States  and  divert  remaining  Argentine  corn  supplies  to  Europe.  The 
1935  European  feed  crops  are  smaller  than  those  for  1934  and  average* 

FLAXSEED 

Prices  of  flaxseed  in  United  States  markets,   after  declining 
in  the  early  part  of  the  1935-36  season,  as  a  result  of  the  larger 
domestic  crop,  advanced  sharply  in  September  to  a  level  which  was 
well  maintained  in  October,  November,  and  the  first  week  in  December. 
The  increased  domestic  utilization  of  linseed  oil  as  a  result  of  the 
improved  business  and  building  activity,  together  with  a  prospective 
reduction  in  the  1935-36  Argentine  flaxseed  crop  more  than  offset  the 
influence  of  the  larger .United  States  crop  and  the  increased  importations 
of  foreign  seed.    At  the  beginning  of  the  current  season  (August  1) 
No.  1  flaxseed  was  quoted  at  Minneapolis  at  167.5  cents  per  bushel.  3y 
August  19,  the  price  reached  a  seasonal  low  to  date  of  148.4  cents.  The 
sharp  advance  in  September  carried  No.  1  flaxseed  to  the  180-cent 
level.  '  The  October  and  November  average  prices  were  close  to  this 
fig-ire.     This  level  of  prices,  however,  is  slightly  ander  a  year  ago 
when  the  November  average  of  No .  1  flaxseed  at  Minneapolis  was  185.6 
cents  per  bushel.     The  United  States  farm  price  on  August  15  was 
134.5  cents;  on  September  15,  135.3  cents;  on  October  15,  151.8  cents; 

and  on  November  15,  153.2  cents. 

Prices  .in  foreign  flaxseed  markets  also  advanced  during  the  past 
4  months  (August  -  November)  but  the  gains  were  somewhat  less  than 
those  in  the  United  States.    No.  1  seed  at  Winnipeg  reached  a  low  of 
120.0  cents  on  August  13,  and  averaged  139.2  cents  in  October,  and 
139.9  cents  per  bushel  in  November.    Early  delivery  seed  at  Buenos  Aires 
advanced  from  an  average  of  about  100  cents  in  July  to  102. 6  in  Augnst, 
and  109.8  cents  in  .-September.     The  termination  of  the  drought  early 
in  October  weakened  Argentine  flaxseed  prices  which  receded  from  118.4 
cents  on  October  5  to  103.8  cents  early  in  December.     The  Argentine 
Government  issued  a  decree  December  13  fixing  the  minimum  price  of 
flaxseed  at  1.16-3/4  cents  per  bushel.     Prices  advanced  sharply  at 
Buenos  Aires,  Winnipeg,  and  Minneapolis  on  that  day. 
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With  the  United  States  on  an  import  "basis,  world  supply  and 
demand  conditions  normally  account  for  a  very  large  proportion  of  the 
changes  in  domestic  prices.     From  present  indications  world  supplies 
ef  flaxseed  for  1935-36  will  "be  smaller  than  last  season  with  the 
sharply  increased-  production  in  the  United  States  and  larger  harvest 
in  Europe  likely  to  "be  more  than  offset  "by  the  materially  smaller 
prospective  crop ■ in  Argentina.     Nearly  average  yields  on  a  materially 
larger  acreage  than  was  harvested  last  season  produced  a  United  States 
crop  of  14,213,000  bushels  compared  with  15,961,000  "bushels,   the  S-year 
(1928-32)  average.     The  increase  in  acreage  was  mostly  in  North  Dakota 
and  South  Dakota.     Production  in  the  European  countries  reporting  to 
date  was  5,363,000  "bushels  compared  with  3,335,000  "bushels  harvested 
in  the  same  countries  last  year.    Weather  conditions  were  unfavorable 
in  Argent  ina.;up"  to  early  October.     The  breaking  of  the  drought  by  rains 
and  the  subsequent  warm  weather  improved  croe  prospects,  but  an  outturn 
as  large  as  last  year  (79,720,000  bushels)  is  exceedingly  unlikely. 
The  crop  is  2  weeks  to  a  month  late.     Sowing  of  the  new  crop  in  India 
was  reported  progressing  under  favorable  conditions  with  an  average 
acreage  in  prospect. 

Supplies  of'  flaxseed  in  the  Unit  rid  States  at  the  beginning  of 
the  1935-36  season  (August  l)  totaled  about  16,271,000  bushels.  This 
includes  this  year's  crop  and  the  carry-over  of  old-crop  seed  of 
2,058,000  bushels.       If  900,000  bushels  are  estimated  for  seed  require- 
ments and  farm  disappearance,  about  15,371,000  bushels  remained  for 
commercial  use  on  that  date.    However,  despite  these  increased  supplies 
©f  .domestic  seed,  imports  during  the  period  July  -  October  were  nearly 
double  those  in  these  months  last  year  and  totaled  4,691,000  bushels. 
Crushings  of  seed  during  the  quarter  totaled  5,998,000  bushels,  leaving 
supplies  of  14,064,000  bushels  on  October  1  compared  with  5,049,000 
bushels  on  that  date  a  year  ago.     Crushing  during  the  last  9  months  of 
the  1934-35  season  exceeded  the  October  1,  1935  supply  by  several 
thousand  bushels,  and  with  the  prospective  heavier  utilization  of 
linseed  oil  this  season,     further  imports  of  flaxseed  by  the  United 
States  are  likely.     Imports  during  October  aggregated  930,000  bushels. 

Production  of  linseed  oil  in  the  United  States  during  the 
quarter  July  -  September  increased  with  the  heavier  crushings  of 
flaxseed,  but  the  disappearance  increased  more  than  10 ,000 , 000  pounds 
over  that  of  the  corresponding  quarter  last  season,  and  crushers'  stocks 
of  linseed  oil  on  October  1  were  somewhat  smaller  than  a  year  ago. 
Production  of  other  drying  oils  during  the  July  -  September  quarter  was 
slightly  in  excess  of  that  of  last  season.' 

Building  activity  during  November  showed  a  continuation  of  the 
substantial  gains  of  the  preceding  months  in  comparison  with  1934, 
although  the  value  of  contracts  awarded,  declined  seasonally  from  the 
October  average.     Construction  contracts  awarded  in  37  States  were 
45.3  percent  of  the  1923-25  average  in  the  week  ended  November  23 
compared  with  49,6  percent  for  the  week  ended  October  26  and  30.9  percent 
for  the  week  ended  November  24,  1934.     The  October  sales  of  paint, 
varnish  and  lacquer  products  by  579  reporting  establishments  were 
$32,853,000  compared  with  $23,652,000  in  October  1934  and  $18,614,000 
in  October  1933. 
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Seeding~.  of  the  California-  flaxseed  crop  is  late  "but  it  will 
probably  "be  completed  early  in  January.     Trade  reports  indicate  an 
area  between  50,000  and  60, 000  acres  compared  with  40,000  acres 
harvested  last  spring.    Conditions  appear  more  favorable  than  a  year  ago 
with  irrigation  water  supplies  in  the  Imperial  Valley  more  plentiful 
and  much  less  weed  infestation  in  the  San  Joaquin  and  Sacramento  Valleys- 
Heavy  weed  infestation  caused  considerable  abandonment  last  season  in 
the  San  Joaquin  Valley. 

TOBACCO 

Markets  for  Burley  tobacco,  type  31,  opened  at  Lexington, 
Kentucky,  on  December  2,  and  at  other  markets  on  December  3,  at  prices 
somewhat  above  those  for  the  opening  week  in  1934.    Producers  sales  for 
the  first  week  on  auction  warehouse  markets  totaled  approximately 
26,000,000  pounds,  at  an  average  price  ef  19  cents  per  pound,  compared 
with  sales  of  about  14,000,000  pounds  for  the  opening  week  last  year 
at  an  average  price  of  13.3  cents  per  pound.     If  prices  during  the 
remainder  of  the  season  show  changes  comparable  to  those  for  previous 
seasona,  the  average  for  the  crop  will  be  between  17.5  and  18  cents 
per  pound. 

Total  supply  0f  Burley  tobacco  as  of  October  1  was  1,017,000,000 
pounds.     This  is  a  reduction  of  approximately  3.5  percent  from  the 
supply  a  year  earlier  and  7  percent  .from  the  supply  2  years  earlier. 
Stocks  on  October  1  amounted  to  approximately  769,000,000  pounds,  farm 
sales  weight,  and  the  crop  was  estimated  on  November  1  at  248,000,000 
pounds. 

The  domestic  consumption  of  Burley  tobacco  for  the  13-month 
period  ended  September  30,  1935,-  was  around  271,000,000  pounds.  This 
is  a  small  increase  from  each  of  the  2  previous  years.     About  52  percent 
of  the  domestic  consumption  is  in  the  manufacture  of  cigarettes; 
35  percent  in  the  manufacture  of  smoking  tobacco,  and  13  percent  in  the 
manufacture  of  chewing  tobacco.     Tax-paid  withdrawals  of  cigarettes 
for  the  12-month  period  totaled  130,915,000,000  compared  with 
120,000,000,000  for  the  previous  crop  year  and  111,000,000,000  in 
1932-33.     The  production  of  smoking  tobacco  in  1934r-35  ^as  about  2.5 
percent  above  that  of  the  previous  year  and  about  1.5  percent  below 
that  of  l?'32-33.     The  production  of  the  kinds  of  chewing  tobacco  in 
which  Burley  is  used  was  approximately  the  same  as  in  each  of  the 
2  previous  years. 
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Tiie  dark  air-cured  tobacco  markets  opened  the  last  week  of  November 
with  prices  for  Virginia  sun-cured,  type  37,  somewhat  above  those  of  last 
year  hut  substantially  below  last  year's  averages  for  one  sucker,  type  35, 
and  Green  River,  type  36.     To  December  6,  approximately  2,700,000  pounds  of 
Green  River  and  one  sucker  had  been  sold  at  an  average  of  5.8  cents  per 
pound,  compared  with  1,413,000  pounds  sold  at  8#4  cents  per  pound  in  the 
first  week  of  the  1934  season.     Sales  of  Virginia  sun-cured  for  the  1935 
season  to  December  6  were  around  60 , 0-0  pounds,  at  an  average  of  11  cents  per 
' pound • 

Total  supply  of  dark  air-cured  tobacco  as  of  October  1  was  approxi- 
mately 107,500,000  pounds.     This  is  the  smallest  supply  of  dark  air-cured 
tobacco  of  record.     Stocks  on  October  1  totaled  69,7  '0,000  pounds,  farm 
sales  weight,  compared  with  73,000,000  pounds  the  previous  year  and 
79,000,000  pounds  the  second  preceding  year.     The  crop  was  estimated  on 
November  1  at  37,735,000  pounds. 

The  domestic  consumption  of  dark  air- cured  tobacco  for  the  crop 
year  ended  September  30,  1935,  was  about  23,000,300  pounds.     This  is  about 
40  percent  below  the  level  of  consumption  10  years  earlier.    At  present, 
nearly  50  percent  of  the  dark  air-cured  tobacco  consumed  domestically  is  .. 
used  in  the  manufacture  of  chewing  tobacco;  45  percent  in  smoking  tobacco, 
and  5  percent  in  the  manufacture  of  snuff. 

Exports  of  dark  air-cured  tobacco,  which  have  shown  marked  declines 
in  recent  years,  increased  nearly  40  percent  from  the  lev;  level  of  the 
previous  year.     The  present  level  of  exports  of  dark  air-cured  tobacco  is 
approximately  75  percent  below  that  of  10  years  ago.    Dark  air- cured  tobacco 
is  used  to  a  large  extent  in  the  preparation  of  an  export  tobacco  product 
known  as  black  fat.    Around  three-fourths  of  the  leaf  tobacco  used  in  the 
preparation  of  this  product  is  dark  air- cured.    Exports  of  black  fat  for 
the  past  year  were  higher  than  for  any  other  recent  year  except  1931-32. 

POTATOES 

Market  prices  of  potatoes  weakened  slightly  in  the  latter  part  of 
November,  but  recovered  some  of  the  loss  during  the  first  week  of  December. 
Prices  at  the  more-distant  shipping  points  declined  sharply  from  the  high 
levels  in  early  November,  while  those  in  the  near-to-market  areas  receded 
only  slightly.     Shipments  have  been  comparatively  light  during  recent  weeks, 
as  most  markets  have  had  heavy  supplies  on  track,  and  growers  and  shippers 
have  resisted  price  recessions. 

The  present  supply  situation  remains  somewhat  uncertain,  since 
no  definite  information  concerning  the  full  extent  of  the  early  freeze 
damage  is  as  yet  available.    On  the  basis  of  present  indications  as  to  the 
supply  of  potatoes  available  for  market  during  the  next  3  months,  potato 
prices  may  be  expected  to  remain  at  about  present  levels. 


Potatc  prices  at  New  York  declined  from  $1*86  per  100  pound  sack, 
1. c.l.  basis.   :"or  the  first  week  of  November  to  j>l«?4  for  the  last  week 

of  that  month  but  advanced  to  ;..;1.7S  for  the  first  week  of  December*  A- 
year  ago  they  averaged  9n  heivfes  per  100-pound  sack.    At  Chicago  potato 
prices  declined  from  $1*45  Sd  $1*56  per  100-pound  sack  (car-lot  basis) 
in  November ,  . but  recovered  to  £1*58  during  the  first  week  of  December.  ..  • 
At  the  same  market,  nearby  Round  Whites  were  steady  at  ^1.19  per  sack 
throughout  November  and  the  early  part  of  December.    A  year  ?go  all  . 
potatoes  at  Chicago  averaged  38  cents  and  Round  Whites  80  cents  per  100- 
pound  sack.    Shippings-point  prices  also  weakened  during  the  lest  30  days 
with  those  at  the  more-distant  stations  making  the  greatest  declines,  as 
indicated  in  the  following  table* 


Potatoes:  Shipping  point  prices,  1954  and  1935 


Locality 


F.o.b_.  per  100  lb.  sack 
_   ~^jM?^L  "ended 

'   «    •  XV  V>  V>  •         J  , 


Dec.  7, 

1935 
Dollars 


107.  \ 

1935 


1934 


Cash  to  grower  bulk  per 
100  pounds 
Dec.  7,:Nov*    9,:  Dec.  S, 

1935     :  1935 


)ollars    Dollars  Dollars    Dollars  Dollars 


Prosque  Isle,  Me. 

:  1.12 

1.40 

.42 

.97 

1.16 

.25 

Rochester,  N.  Y. 

:  1.22 

1.31 

.97 

•  08 

.33 

Benton  Harbor,  Mich.  1.C4 

1.05 

.60 

.72 

.38 

;  .98 

.92 

.57 

.70 

.60 

.37 

Idaho  Falls,  Idaho 

:  1.06 

1.23 

.72 

.51 

1.04 

.52 

The  United  States  farm  price  of  potatoes  averaged  62.6  cents  per 
bushel  on  November  15,  against  46.1  cents  on  October  15,  45.9  cents  on 
November  15,  1934,  and  61.4  cents  the  November  i verage  for  1909-1913. 
Farm  prices  in  the  late  surplus  potato  states  ranged  from  29  cents  in 
Minnesota  and  75  cents  in  Now  York  State. 

Shipments  of  pot  .tees  during  recent  v/ceks  have  been  comparatively 
light.    The  late  surplus  states  shipped  only  51, COO  cars  to  December  7, 
1955,  compared  with  61.500  cars  to  the  same  time  in  1934.     (The  final  crop 
report  for  1935  is  scheduled  for  release  on  December  18) • 
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HCGS 

Hog  prices  made  considerable  recovery  in  November  following  their 
seasonal  decline  in  September  end  October.    Although  prices  may  show  some 
further  improvement  or  held  near  present  levels  during  the  next  few  weeks, 
some  recession  is  not  unlikely  to  occur  during  the  late  v. inter,  when  in- 
creased marketings  are  to  be  expected. 

The  weekly  average  price  of  hogs  at  Chicago  rose  from  ^9 .08  Pe^ 
100  pounds  in  the  first  week  of  November  to  $9.75  in  the  first  week  in 
December  after  having  declined  nearly  §2.00  from  late  September  to  the  end 
of  October.     The  November  average  price  at  that  market  was  §9.31  compared 
with  $9,83  in  October  and  $5.56  in  November  last  year.    Prices  of  packing 
sows  advanced  relatively  more  than  those  of  other  hogs  during  November,  thus 
causing  a  narrowing  of  the  price  spread  on  all  weights  and  grades. 

Hog  slaughter  under  Federal  inspection  increased  seasonally  from 
October  to  November  but  relatively  not  as  much  as  it  did  a  year  earlier. 
The  tot  1  of  8,42? ,000  head  was  about  13  percent  larger  than  that  in 
October  but  was  44  percent  smaller  than  the  November  slaughter  of  the 
previous  year  arc  42  percent  less  than  the  5-year  average  for  the  month. 
The  decrease  from  a  year  earlier  was  relatively  about  the  same  as  that  of 
other  recent  months.    Average  weights  were  seasonally  lighter  than  these 
in  October  but  7/oro  somewhat  heavier  than  the  very  light  weights  of  a  year 
earlier,  when  feed  supplies  were  unusually  small.     The  November  average  at 
the  seven  loading  markets  of  232  pounds  was  10  pounds  lighter  than  the 
October  aver-ge  but  was  25  pounds  heavier  bhan  that  of  November  1934. 

Corn  prices  declined  during  November  while  hog  prices  were  advancing, 
thereby  causing  the  hog-corn  price  ratio  based  en  Chicago  prices  to  rise 
from  14.5  the  first  week  in  November  to  16.6  the  first  week  in  December. 
In  early  December  las':  year  the  r^tio  was  5.9. 

y'/hclesale  prices  of  fresh  pork,  following  their  sharp  drop  in 
October,  made  considerable  recovery  in  the  middle  of  November  as  a  result 
of  relatively  small  supplies  on  the  market  and  favorable  temperatures  for 
the  consumption  of  pork.    Bacon  prices  declined  at  New  York  and  held  steady 
at  Chicago,  while  ham  prices  were  generally  about  steady  in  both  cities. 
Lard  prices  dropped  sharply  early  in  the  month,  the  decline  being  largely 
an  adjustment  to  a  new  storage  season  basis.     The  composite  a hole sale  price 
of  all  hog  products  at  Nov/  York  vans  £23.50  per  100  pounds  in  November 
compared  with  ^24.60  in  October  and  a 15. 90  in  November  last  year.  The 
index  of  retail  prices  of  hog  products  in  th-  t  city  on  November  30  was 
99.5  compared  with  101.6  on  October  31  and  67.6  on  November  30,  1934 
(1924-1928  =  100) . 

A  small  seasonal  increase  in  s tor: go  holdings  of  pork  occurred 
during  November,  while  stocks  of  iard  made  a  further  seascnrl  reduction. 
The  increase  in  pork  amounted  to  approximately  12,000,000  pounds  or  5  per- 
cent while  the  decrease  in  lard  was  about  3,000,000  pounds  o'r  8  percent. 
Total  pork  holdings  on  December  1,  amounting  to  253,000,000  pounds,  were 
56  percent  less  than  that  of  a  year  earlier  and  45  percent  smaller  than 
the  5-year  aver- go  for  that  date.     Lard  si.ocks,  totaling  nearly  53,000,000 
pounds,  were  64  percent  less  than  those  of  r  year  earlier  and  41  percent 
less  than  the  5-year  December  1  average. 
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Exports  of  pork  and  lard  in  October,  like  those  of  previous  recent 
months,  continued  at  a  much  lower  level  than  a  year  earlier.  •Those^bf p" 

were  about  the  same  as  in  September  but  were  only  about  one  half  as  large 
as  in  October  last  year.     Lard  exports,  although  larger  than  in  September, 
were  equal  to  only  about  10  percent  of  the  relatively  small  exports  in 
October  1934.    Shipments  from  the  principal  ports  in  November  also  were 
much  below  those  of  a  year  earlier. 

Ordinarily,  the  seasonal  decline  in  hog  prices  which  occurs  in  the 
fall  continues  through  November  and  prices  reach  their  winter  low  point  in 
December.     This  year,  however.',  slaughter  supplies  were  unusually  small 
throughout  November,  showing  little  change  from  week  to  week  and  a  smaller 
than  usual  increase  over  October,  with  the  result  that  prices  started  up- 
ward from  4  to  6  weeks  earlier  than  usual.    Trice  movements  thus  far  this 
marketing  year  have  been  similar  to  those  which  occurred  in  the  1910-11 
year,  when  the  hog  supply  situation  was  somewhat  like  that  of  this  year. 
Prices  in  the  1910-11  marketing  year  advanced  about  $1.00  per  100  pounds 
from  late  November  to  the  first  week  in  January  and  then  declined  about 
§2.00  during  the  period  from  January  to  the  beginning  of  May.     The  economic 
situction  in  the  1910-11  year,  however,  was  somewhat  different  from  that 
of  the  present  in  that  business  conditions  were  on  a  downward  trend 
during  most  of  1911,  whereas  an  upward  trend  is  now  in  progress* 

The  supply  of  hog  products  for  this  winter  (including  storage 
stocks  as  cf  December  1  and  production  from  Dec  ember -February  slaughter) 
is  expected  to  bo  from  20  to  25  percent  loss  than  that  of  a  year  earlier. 
The  supply  of  products  from  hogs  slaughtered  during  the  4  months  March- 
June  1936,  however,  is  expected  to  be  from  30  to  35  percent  larger  than 
in  the  corresponding  period  of  1935.     The  unusual  distribution  of  supplies 
this  year  .vill  tend  to  prevent  the  seasonal  price  advance  that  usually 
occurs  in  the  late  winter  and  early  spring;  but  the  expected  continued 
impro7omc.it  in  consumer  demand  for  hog  products',  together  with  the  small 
supplies  of  products  in  storage,  will  offset,  in  part  at  least,  the 
depressing  effect  of  increasing  slaughter  supplies  on  hog  prices  during 
that  period. 

-CATTLE 

The  number  of  cattle  fed  for  market  during  the  winter  of  1935-36 
is  expected  to  be  materially  higher  than  the  number  fed  a  year  earlier. 
Available  information  indicates  'increased  feeding  operations  in  nearly  all 
of  the  Corn  Belt  States  and  also  large  relative  increases  in  nearly  all  of 
the  Western  States.    The  large  quantities  of  soft  and  poor   .uality  corn 
generally  over  the  Corn  Belt  and  the  low  prices  offered  for  such  corn  are 
inducing  many  farmers  to  feed  cattle  to  utilize  it.     In  most  years  when 
cattle  feeding  was  expanded  to  furnish  an  outlet  for  soft  corn,  there  was 
a  heavy  run  of  short-fed  partly  finished  cattle  during  January  and 
February.    A  similar  situation  is  probable  during  the  early  months  cf 
1936.    Some  7/eakening  in  prices  of  medium  and  low  good  grades  of  beef 
steers  seems  likely  during  the  next  few  months,  but  the  prices  of  the 
better  grades  may  be  fairly  well  maintained  because  of  very  limited  supplies, 
and  the  prices  of  common  beef  steers  and  butcher  cattle  may  be  supported 
by  the  continuing  small  supplies  of  hogs.    A  further  improvement  in  con- 
sumer demand  for  all  meats  during  the  next  6  months  also  seems  likely. 


-  15  - 


Cattle  prices  weakened  during  the  first  half  of  November,  and  for  the 
week  ending  November  16  the  average 'weekly- price  of  beef  steers  at  Chicago 
was  the  lowest  since  early  August.     The  decline  was  most  marked  with  medium 
and  good  grades  and  least  with  common  and  choice.    All  of  the  decline  in 
the  first  half  of  the  month  was  more  than  regained  during  the  second  half, 
and  for  the  last  week  in  November  the  average  weekly  price  of  choice  steers 
was  the  highest  since  May  and  other  grades  wore  higher  than  a  month  earlier. 
Prices  of  butcher  cattle  during  November  followed  soiiiowhat  the  same  trend 
as  of  beef  steers.    Veal  calf  prices,  reflecting  the  advancing  lamb  market, 
reached  the  highest  levels  of  the  year  at  the  end  of  November.    Prices  of 
stocker  and  feeder  cattle  weakened  somewhat'  in  November  and  the  average 
monthly  prices  were  the  lowest  since  July.    The  average  price  of  beef  steers 
at  Chicago  for  November  was  $9.97,  compared  with  $10.38  for  October  end  ^7.28 
for  November  1934.     The  November  15  farm  price  of  beef  cattle  was  $6.05, 
compared  with  $6,24  on  October  15  and  $5,81  on  November  15,  -1934. 

Supplies  of  cattle  in  November  continued  larger.    Receipts  at  seven 
leading  markets  were  5  percent  larger  than  in  November  1934  and  8  percent 
above  the  5-year  November  average.     Inspected  slaughter  of  956,000  head  was 
7  percent  larger  than  commercial  slaughter  in  November  1934  and  36  percent 
larger  than  the  5-year  November  average  and  the  largest  for  the  month  in 
16  years.     Slaughter  of  calves  of  480,000  head  was  the  same  as  commercial 
slaughter  in  November  1934  but  was  2£  percent  above  the  5-year  average,  On 
the  oth.r  hand,  the  receipts  of  all  beef  steers  and  of  good  and  choice  grades 
at  Chicago  were  the  smallest  for  the  month  since  1922.     The  slaughter  supply 
continued  to  be  made  up  of  an  unusually  large  proportion  of  cows  and  low 
grade  cattle.     The  strong  demand  for  boneless  beef  for  sausage  making  and 
for  canning  held  up  the  price  of  lower  grade  animals  and  the  short  supply 
of  better  grade  beef  cattle  tended  to  hold  up  the  prices  of  these.    A  con- 
tinuing strong  demand  for  stocker  and  feeder  cattle  supported  the  prices 
of  lower  grades  of  steers. 

POULTRY  AND  EGGS 

Market  prices  of  eggs  reached  early  in  November  what  will  probably 
be  their  seasonal  poak  and  have  declined  into  December.     Storage  stocks  are 
above  those  of  last  year  but  are  about  average.    Receipts  of  eggs,  however, 
were  abov<~  those  of  a  year  ago  and  are  likely  to  continue  on  a  higher  level 
for  several  months.     In  view  of  this  supply  situation,  egg  prices  this  winter 
are  not  likely  to  be  maintained  at  the  high  level  relative  to  the  usual  sea- 
sonal movemunt  that  prevailed  in  January  and  February  1935. 

With  relatively  short  receipts,  poultry  prices  have  advanced,  whereas 
there  usually  is  a  seasonal  decline  to  December,  followed  by  an  advance. 
With  light  receipts  in  prospect,  prices  in  early  1936  may  be  on  a  higher  level 
than  they  were  last  winter.     In  the  case  of  both  poultry  and  eggs  further 
improvement  in  general  business  conditions  will  tend  to  increase  prices 
relative  to  those  of  the  same  period  a  year  earlier. 

The  market  price  of  special  packed  mid -western  eggs  at  New  York  av- 
eraged 35.6  cents  per  dozen  in  November  compared  with  36.4  cents  in  November 
1934.     Farm  prices  on  November  15  averaged  30.1  cents,  however,  as  compared 
with  28.6  a  year  earlier.     The  farm  price  of  chicken  rose  0.2  cents  per  pound 
to  average  15.9  cents  on  November  15.     On  November  15,  1934  it  was  11.7  cents. 
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Receipts  of  eggs  at  the  f our.  markets  in  November  were  581,000  cases 
compared  with  522,000  cases  a  year 'before  and  a  5-year  average  of  521,000 
cases.     These  are  the  largest  receipts  on  record  for  the  month.  Receipts 
during  the  winter  will  probably  continue  to  exceed  the  figures  of  a  year 
earlier. 

Receipts  of  dressed  poultry  at  the  four  markets  in  November  were 
59,900,000  pounds  compared  with  62,200,000  pounds  a  year  before  and  a  5-year 
average  of  68,100,000  pounds.     In  no  recent  year  have  November  dressed  poul- 
try receipts  been  as  low  as  this.     The  relative  shortage  compared  with  the 
5-year  average  will  probably  continue  throughout  the  winter,  though  it  is 
not  likely  to  be  as  exceptional  as  in  November. 

Storage  holdings  of  case  eggs  on  December  1  were  2,738,000  cases 
compared  with  2,380,000  cases  a  year  ago  and  a  5-year  average  of  2,764,000 
cases.     Eggs  "cut  of  storage"  this  season  have  not  generally ' sold  at  a  price 
sufficient  to  cover  into-storage  prices  and  carrying  costs.    This  situation 
may  have  a  depressing  tendency  on  spring  prices. 

Storage  stocks  of  frozen  poultry  on  December  1  were  85,800,000  pounds 
compared  with  105,500,000  pounds  a  year  ago  and  a  5-year  average  of      .  .. 
92,200,000  pounds. 

BUTTER 

Butter  prices  have  probably  about  reached  the  seasonal  high  for  the 
winter.     The  decline  in  prices  .from  the  winter  peak  until  midsummer  will 
probably  be  decidedly  loss  than  last  year,  and  prices  during  the  coming 
summer  will  probably  average  higher  than  in  the  summer. of  1935.     The  rela- 
tively wide  margin  between  present  prices  and  prices  in  midsummer  indicates 
a  favorable  season  for  storage  operations  and  a  good  storage  demand  during 
the  doming  summer.     The  recovery  in  business  and  employment  also  indicates 
a  better  consumer  demand.     The  decline  in  cow  numbers  together  with  some 
improvement  in  city  consumption  of  fluid  milk  would  s^em  to  indicate .that 
butter  production  will  not  be  exceptionally  large  as  compared  with  other 
recent  years . 

There  was  more  than  the  usual  seasonal  increase  in  butter  prices  from 
October  to  November.    The  price  of  92'- score  butter  at  New  York  in  November 
averaged  32.3  cents;  this  was  2.9  cents  higher  than  a  year  earlier  and  the 
highest  for  the  month  since  1930.     The  price  in  November  averaged  4.2  cents 
higher  than  in  October.     The  relatively  low  production,  the  sharp  decline 
in  storage  stocks,  and  better  demand  were  the  principal  factors  accounting 
for  the  rise  in  prices.     Since  mid-November,  prices  have  fluctuated  between 
33  and  34  cents,  and  it  is  probable  that  prices  have  about  reached  the  winter 
peak. 

The  farm  price  of  buttorfat  in  mid-November  of  29.9  cents  was  4  cents 
higher  than  a  month  earlier.     While  buttorfat  prices  in  November  were  some- 
what low  in  relation  to  feed  grains,  beef  cattle,  and  hogs,  as  compared  with 
the'  1920-1934  November  average,  present  price  relationships  are  not  as  un- 
favorable for  dairy  production  as  in  the  early  fall. 


V 
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Estimated  production  of  creamery  butter  in  October  of  119,600,000 
pounds  was  11  percent  less  than  a.  year  earlier,  and  the  smallest  for  the  month 
since  1929.     In  the  East  North  Central  States  production  was  down  10  percent 
and  in  the  West  North  Central  States  13  percent.     In  each  section  of  the 
country  production  was  less  than  a . year  earlier.     Low  prices  of  butterfat 
in  relation  to  other  products  has  tended  to  reduce  production.     With  more 
plentiful  feed  supplies  than  a  year  ago  and  with  some  improvement  in  prices 
of  butterfat  compared  with  other  products,   it  is  probable  that  this  marked 
decrease  in  butter  production  compared  with  a  year  ago  will  not  continue. 
Production  during  the  early  part  of  1236  will  probably  exceed  the  same  period 
of  1935.  .. 

Even  though  production  of  butter  in  October  was  low,  apparent  consump- 
tion of  butter  was  slightly  larger  than  a  year  earlier  and  the  second  highest 
on  record  for  the  month.     This  relatively  high  trade  output  was  due  in  part 
to  Government  distribution  of  butter  for  relief.     Retail  prices  of  butter 
in  October  were  4  percent  higher,  than  a  year  earlier.     The  changes  in  retail 
prices  and  in  trade  output  through,  regular  commercial  channels  indicate 
an  increase  of  2  percent  in  consumer  expenditures  for  butter. 

The  out -of t- storage  movement  of  butter  has  been  heavy,  and  stocks  on 
December  1  were  72,000,000  pounds  compared  with  81,000,000  a  year  earlier 
and  the  5-year  average  of  77,000^000  pounds. 

Domestic  butter  prices  have  increased  while  New  Zealand  butter  in 
London  has  declined,  and  the  margin  in  early  December  was  13.7  cents  compared 
with.  8.0  cents  a  month  earlier  and  1.4  cents  2  months  earlier.     The  margin 
between  domestic  and  foreign  prices  is.  usually  widest  in  December. 

■  CHEESE 

Cheese  prices  have  increased  at  a  season  of  the  year  when  there  is 
usually  little  change  in  prices.     The  continued  heavy  consumption  of  cheese 
and  the  rise  in  butter  prices  are  the  principal. factors  accounting  for  the 
increase,  as  cheese  production  is  unusually  heavy  and  stocks  ar~  large. 
In  early  December  the  price  on  the  Wisconsin  cheese  exchange  probably  about 
reached  the  winter  peak.     It  seems  probable  that  prices  during  the  first 
half  of  1936.  will  average  higher  than  in  the  same  period  of  1235. 

Tn  the  recent  trade  treaty  with  Canada  the  tariff  on  cheddar  cheese 
in  original  loaves,  was  reduced  from  7  cents  to  5  cents  per  pound.     No  limit 
was  set  as  to  the  volume  of  imports  under  the  reduced  rate;  but  the  margin 
between  New  York  and  Montreal  prices  in  recent  months  has  probably  not  been 
wide  enough  to  stimulate  imports,  even  with  the  reduced  duty. 
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The  price  of  cheese  (twins)   on  the  Wisconsin  cheese  exchange  in 
November  averaged  15.1  cents,  nearly  a  cent  higher  than  in  October  and  2.8 
cents  higher  than  a  year  earlier.    By  late  November,'^  however ,   the  price  had 
risen  to  17.0  cents,  which  Was  the  highest  price  for'  the  year. 

Cheese  production  in  October  reached  a  new  high  for  the  month,  being 
16  percent  larger  than  the  preceding  high  and  50  percent  above  the  1925  to 
1929  October  average.     In  Wisconsin,  the  production  of  American  cheese  in 
October  was  about  one  third  larger  than  a  year  earlier.    Relatively  high 
prices  of  cheese  as  compared  with  butter  have  stimulated  cheese  production. 

Trade  output  of  cheese  in  October  of  62,500,000  pounds  was  4.5  per- 
cent larger  than  a  year  earlier  and  a  new  high  for  the  month.     The  retail 
price  of  cheese  in  October  was  12.6  percent  higher  than  in  October  1934. 
These  changes  indicate  an  increase  of  18  percent  in  consumer  expenditures 
for  cheese  and  the  highest  for  the  month  since  1929. 

The  general  level  of -retail  food  prices  increased  38  percent  from 
April  1933  to  October  1935.     Retail  prices  of  cheese  increased  28  percent 
in  the  same  period,  whereas  meat  prices  increased  more  than  the  general 
level  of  all  food  prices.     The  smaller  increase  in  prices  of  cheese  has 
tended  to  stimulate  its  consumption. 

Storage  stocks  of  cheese  on  December  1  were  93,000,000  pounds  com- 
pared with  97,000,000  pounds  a  year  earlier  and  the  5-year  average  of 
77,000,000  pounds. 

Imports  of  cheese  in  October  were  somewhat  larger  than  a  year  earlier 
but  total  imports  for  the  year  are  about  the  same  as  in  the  same  month  of 
1934. 

LAMBS 

Lamb  prices  advanced  steadily  during  November  and  a  further  advance 
in  the  next  2  months  seems  probable.     In  the  latter  part  of  November  the 
top  on  slaughter  lambs  at  Chicago  passed  the  $11.00  mark  for  the  first 
time  since  July  1930,  and  the  general  average  of  lamb  prices  for  the  month 
was  the  highest  for  November  since  1929.    Prices  of  slaughter  ewes  and 
yearlings  also  advanced  to  new  high  levels  for  the  month  in  6  years.  While 
the  prices  of  feeder  lambs  also  advanced,   the  spread  between  feeder  and  fat 
lamb  prices  was  wider  during  November  than  it  had  been  since  August.  For 
the  last  week  of  November,  the  average  weekly  prices  of  good  and  choice 
lambs  at  Chicago  was  $10.99  compared  with  $6.95  the  corresponding  week  in 
1934.     The  November  15  farm  price  of  lambs  this  year  was  $7.57  compared 
with  $7.38  October  15  and  $4.84  November  15,  1934. 

Supplies  of  lambs  and  sheep  in  November  continued  large.  Inspected 
slaughter  of  1,407,000  head  was  over  5  percent  larger  than  commercial 
slaughter  in  November  1934  and  2  percent  above  the  5-year  November  average, 
and  was  the  third  largest  for  the  month  on  record.    As  in  preceding  months, 
the  slaughter  in  November  included  a  larger  proportion  of  ewes  and  yearlings 
and  a  smaller  proportion  of  lambs  than  for  some  years.    The  strong  and 
advancing  prices  of  lambs  and  sheep  in  November  in  face  of  these  large 
supplies  is  in  rather  narked  contrast  to  the  situation  during  the  first 
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half  of  1935,  when  lamb  prices  were  relatively  low  in  comparison  to  cattle 
and  nog  prices  and  when  slaughter  supplies  were  relatively  no  larger  than 
they  were  in  November.  This  improvement  in  the  lamb  market  situation  has 
resulted  in  part  from  the  increase  in  wool  prices,,  which  has  advanced  the 
value  of  pelts,  and  partly  from  the  improved  consumer  buying  power  in  the 
areas  which  and  among  the  classes  of  people  who  are  the  largest  consumers 
of  lamb. 

While  the  number  of  fed  lambs  for  slaughter  during  the  present  fed 
lamb  season,  December  1  to  May  1,   is  expected  to  be  smaller  than  in  the 
preceding  season,  this  decrease  will  not  be  as  large  as  appeared  probable 
earlier.    Latest  indications  are  that  there  will  be  more  lambs  fed  in  the 
feeding  areas  in  the  Western  States  this  year  than  last  and  that  some  of 
the  Corn  Belt  States  will  feed  more  lambs  than  last  year.    The  early  lamb 
crop  in  California  is  expected  to  be  larger  in  1936  than  in  19  35  and  feed 
conditions  are  fairly  favorable  for  development  of  the  early  lambs.  With 
the  excellent  feed  situation  in  the  principal  sheep  area  of  Texas,  it  is 
likely  that  there  may  be  a  considerable  movement  of  grass  fat  sheep  and 
yearlings  from  that  State  during  the  early  spring.    Hence  the  total  supply 
of  sheep  .-and  lambs  for  slaughter  during  the  first  4  months  of  1936  may  be 
only  moderately  smaller  than  during  the  corresponding  period  of  1935. 

WOOL 

The  upward  trend  in  wool  prices  in  both  domestic  and  foreign  markets 
continued  through  November,  as  activity  in  the  wool  manufacturing  industry 
remained  at  a  high  level  in  the  United  States  and  Europe.    Domestic  prices 
of  wool  have  been  advancing  since  last  April  and  domestic  mill  consumption 
has  increased  almost  steadily    since  September  1934.    This  period  of  increas 
ing  consumption  has  been  about  the  longest  in  the  last  18  years  for  which 
consumption  records  are  available.     In  view  of  the  probable  increase  in 
supplies  of  finished  wool  materials  on  hand,   it  seems  unlikely  that  mill 
consumption  in  1936  will  be  maintained  at  the  high  level  of  the  present 
year.     But,  in  view  of  the  large  mill  consumption  of  wool  in  1935,  stocks 
of  wool  in  this  country  at  the  beginning  of  1936  will  be  very  small  and 
larger  imports  than  a  year  earlier  may  be  necessary.     Because  of  this 
necessity  for  increased  imports,  the  decrease  in  world  supplies  of  wool 
and  the  improvement  in  foreign  demand  conditions  may  tend  to  offset  the 
effect  of  the  decrease  in  consumption  upon  domestic  wool  prices  next  year. 

Prices  at  the  last  series  of  the  London  wool  sales  in  1935,  which 
closed  December  6,  were  from  5  to  10  percent  higher  than  at  the  close  of 
the  preceding  series  in  early  October.     Quotations  for  fine  (64s,  70s,  80s) 
strictly  combing  territory  wool  at  Boston  averaged  84  cents  per  pound, 
scoured  basis,  for  the  week  ended  December  7,  compared  with  83.5  cents  a 
month  earlier  and  69  cents  a  year  earlier.     Territory  56s  at  Boston  aver- 
aged 74.5  cents  per  pound,  scoured  basis,  for  the  week  ended  December  7, 
while  for  the  week  ended  November  9  the  average  was  72.5  cents.     In  early 
December  last  year  the  weekly  average  price  of  territory  56s  was  64  cents 
per  pound.     The  United  States  average  farm  price  of  wool  on  November  16 
was  22.6  cents  per  pound  compared  with  21.3  on  October  15  and  19.2  on  the 
corresponding  date  in  1934.     Since  April  of  this  year  the  farm  price  of 
wool  has  risen  about  6  cents  per  pound. 
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Consumption  of  apparel  wool  by  United  States  mills  increased 
materially  in  October.    For  tile  4  weeks  ended  October  26  the  Bureau  of 
the  Census  reports  that  mil-It  cofisiimpt ion  of  apparel  class  wool  was 
29,565,000  pounds,  scoured  basis,  the  largest  reported  for  any  month 
since  May  1923.    'The  weekly  average  rate  of  consumption  in  October  was 
7,391,000  pounds,  scoured  basis,  compared  with  5,799,000  pounds  in  Sep- 
tember and  3,200,000  pounds  in  October  1954.    For  the  first  10  months  in 
193  5  domestic  mill  consumption  of  apparel  wools  totaled  248,600,000  pounds, 
scoured  basis,  compared  with  127,700,000  pounds  in  the  same  months  of  1954. 
Reports  indicate  that  domestic  mill  activity  was  fairly  well  maintained  in 
November.    Activity  in  the  wool  manufacturing  industry  in  the  United 
Kingdom  has  shown  a  steady  improvement  throughout  1935.    The  percentage 
of  unemployed  workers  in  the  British  wool  textile  industry  was. lower  in 
October  than  for  any  month  since  the  first  half  of  1926.    Some  improve- 
ment in  the  wool  industry  in  1935  has  also  occurred  in  important  continenta 
European  countries  except  Italy. 

Imports  of  combing  and  clothing  wool  in  the  United  States  in  October 
were  larger  than  for  any  month  since  March  1934.    Such  imports  totaled 
3,92-4,000  pounds  compared  with  1,832,000  pounds  in  September  and  1,578,000 
pounds  in  October  last  year.    For  the  period  January  to  October  1935  import 
of  combing  and  clothing  wool  totaled  19,272,000  pounds  and  imports  of  carpe 
wool  were  145,319,000  pounds,  while  in  the  same  period  last  year  19,660,000 
pounds  of  combing  and  clotning  wool  and  78,790,000  pounds  of  carpet  wool 
were  imported.    Reports  from  abroad  indicate  fairly  large  purchases  of  wool 
for  American  account  in  the  last  2  months.    Domestic  prices  of  most  grades 
of  wool  this  fall  have  been  at  or  near  an  importing  basis. 

The  quantity  of  wool  available  for  disposal  in  1935-56  in  the  five 
important  wool -producing  countries  of  the  Southern  Hemisphere  now  appears 
to  be  about  8  percent  below  that  of  last  year  and  10  percent  below  the. 
5-year  average,    respite  these  smaller  supplies,  wool  exports  from  Southern 
Hemisphere  countries  in  recent  months  have  been  somewhat  larger  than  a  year 
earlier  because  of  more  favorable  demand  conditions  in  wool-importing 
countries . 

COTTON 

The  average  price  of  Middling  7/8  inch  in  ten  markets  rose  rapidly 
from  slightly  over  11  cents  during  the  first  half  of  November  to  a  level 
nearly  1  cent  higher  toward  the  end  of  the  month,  but  receded  to  about 
11-1/2  cents  on  December  II.     World  consumption  of  American  during  the 
first  quarter  of  the  1935-36  season  has  proceeded  at  a  rate  considerably 
higher  than  that- of  last  season,  according  to  estimates  of  the  Tew  York 
Cot-ton  Exchange  Service.     The  lower  consumption  in  foreign  countries  has 
been  more  -than  offset  by  the  increase  in  consumption  in  The  United  States 
from  a  year  earlier  when  consumption  was  unusually  low  due,  in  tart,  to 
the  textile  strike.     The  prices  of  nearly  all  foreign  growths  at  Liverpool 
advanced  relative  to  American  in  November  compared  with  a  month  earlier, 
some  of  them  reaching  a  higher  position  relative  to  American  than  has 
existed  for  many  months.    This  probably  contributed  to  the  comparatively 


-  21  - 


large  domestic  exports.  Cotton  consumption  in  the  United  States  was  the 
highest  for  November  since  1952,  reflecting  an  increasing  industrial  and 
retail  demand,  G-overnment  purchases,  and  the  existence  of  a  large  volume 
of  reserve  orders.  October  and  November  consumption  of  American  in  foreign 
countries  increased  relative  to  that  of  a  year  earlier  but  the  total  for 
the  first  5  months  of  the  current  season  was  somewhat  less  than  from  August 
to  October  1934. 

Domestic  cotton  prices  rose  rapidly -during  the  first  half  of  November 
with  the  daily  average  price  of  American  Middling  7/8  inch  cotton  in  the 
ten  designated  markets  advancing  from  an  average  of  11.12  cents  a  pound  in 
the  week  ended  November  2  to  an  average  of  11.97  for  the  week  ended  November 
17.    The  rapid  advance  in  the  price  of  spot  cotton  in  the  first  half  of 
November  was  not  accompanied  by  a  similar  rise  in  futures  contracts  and  by 
November  20  the  price  of  October  futures  at  New  York  was  about  1  cent  below 
the  spot  price  at  the  ten  designated  markets,  indicating  a  relative  shortage 
in  the  available  supplies  of  spot  cotton.    From  November  14  to  December  7 
the  price  remained  fairly  steady,  fluctuating  within  a  few  points  of  12 
cents,  but  by  December  11  had  receded  to  11.5  cents.    The  average  price  in 
November  of  11.98  cents  was  more  than  1  cent  higher  than  .October  and  1-1/2 
cents  higher  than  September.    Prices  received  by  producers  also  increased 
from  October  to  November,  whereas  prices  farmers  pay  declined  somewhat. 
The  prices  of  most  foreign  growths  at  Liverpool  continued  to  advance  at 
a  rate  faster  than  American  cotton  in  November  with  prices  of  Peruvian 
and  Brazilian  growths  relatively  higher  than  at  any  time  since  the  1935-54 
season.    The  advance  in  Liverpool  r^rices  of  Egyptian  and  Indian  cotton 
relative  to  American  may  be  partially  due  to  increased  freight  and  insurance 
rates  for  ships  passing  through  the  Mediterranean. 

Experts  of  cotton  from  the  United  States  in  November  amounted  to 
over  1,100,000  running  bales  indicating  more  than  a  seasonal  increase. 
This  was  98  percent  greater  than  in  November  last  year,  24  percent  greater 
than  in  November  1953,  and  nearly  60  percent  greater  than  exports  in  October 
of  this  season.    Although  total  exports  for  the  first  4  months  of  the  cur- 
rent season  exceeded  those  of  last  season  by  36  percent,   they  were  still 
23  percent  less  than  for  the  same  period  in  1933,  over  20  percent  less  than 
for  the  10-year  average  ended  1932-33.    Exports  of  American  to  Great  Britain, 
France,  Germany,  and  Belgium  account  for  most  of  the  increase  in  exports 
for  November  and  the  season.    Although  exports  to  Japan  in  November  exceeded 
those  of  a  year  earlier,  total  domestic  cotton  exports  to  Italy,  Japan,  and 
China  during  the  first  4  months  of  the  season  lagged  behind  those  of  the 
same  months  in  1934.     Exports  of  Indian  continued  low  during  the  first  4 
months  of  this  season  compared  to  exports  for  the  same  period  in  1954, 
according  to  the  Commercial  and  Financial  Chronicle.     Exports  from  Egypt 
increased  sharply  in  the  first  4  months  to  place  the  volume  for  the  current 
season  about  20  percent  above  that  for  the  same  months  last  year,  accord- 
ing to  official  sources. 
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Domestic  cotton  consumption  in  November  is  reported  by  the  Bureau 
of  the  Census  at  about  508,000  bales.     This  is  8  percent  less  than  October, 
6  percent  greater  than  consumption  in  November  1934  and  the  largest  con- 
sumption for  the  month  since  1929,     Consumption  for  the  first  4  months 
of  the  1955-36  season  is  12  percent  larger  than  for  the  same  period  last 
season  but  7  percent  less  than  for  the  same  period  in  1933-34.  .Although 
there  was  a  slight  lull  in  domestic  cotton  consumption  during  the  middle 
of  November  mill  activity  showed  marked  improvement  particularly  during 
the  last  2  weeks  of  the  month.    Maintained  high  levels  of  retail  and 
wholesale  distribution  of  finished  goods;  a  high  and  rising  level  of 
industrial  production,  especially  in  the  automobile  industry;  moderate 
stocks  of  unsold  goods;   a  large  backlog  of  orders;  and  Government  purchases 
all  help  to  explain  this  increase  during  November  and  may  help  sustain 
activity  during  the  normally  quiet  month  of  December. 

Foreign  consumption  of  American  during  the  first  3  months  of  this 
season  lagged  behind  that  of  a  year  earlier,  according  to  trade  estimates, 
but  in  the  months  of  October  and  November  has  probably  not  been  as  low 
relative  to  the  same  period  in  1934.    British  mills  are  reported  to  be 
well  sold  ahead,  and  will  probably  continue  to  use  American  at  a  rate 
materially  higher  than  last  season.     Increased  freight  and  insurance 
rates  on  Egyptian  and  a  Brazilian  crop  of  rather  unsatisfactory  quality 
according  to  Consular  reports  may  tend  to  make  consumption  of  American 
by  the  Continent  compare  more  favorably  with  last  season  than  it  did  in 
the  August  -  October  period  which  showed  about  a  4  percent  decrease 
below  that  of  1934-35.     Germany  has  imported  a  considerable  quantity  of 
American  cotton.    Mill  activity  in  Italy  is  sagging  because  of  inadequate 
supplies  of  raw  material.     In  October  Japanese  mills  continued  active 
and  exports  of  piece  goods  increased. 

The  1935-36  domestic  crop  estimate  as  of  December  1  is  10,734,000 
bales  of  500  pounds  gross,  a  further  reduction  in  the  crop  of  407,000 
bales  from  the  November  forecast.    With  the  exception  of  last  year's 
crop  this  is  the  smallest  since  the  1923-24  season.    With  a  world  carry- 
over of  American  set  at  9,000,000  bales,   the  total  supply  for  1935-36 
is  estimated  at  19,700,000  bales  or  about  500,000  bales  less  than  the 
supply  of  American  last  season.     The  estimate  of  foreign  production 
remains  at  the  high  level  indicated  a  month  ago  with  increased  crop 
prospects  in  Egypt,  Mexico  and  some  of  the  smaller  countries  offsetting 
some  prospects  of  some  reduction  in  the  estimates  for  Brazil,  China  and 
possibly  a  few  of  the  smaller  producing  countries.    Owing  to  a  reduced 
carry-over,  however,  the  total  foreign  supply  is  now  expected  to  be 
substantially  the  same  as  that  of  the  1934-35  season.     The  prospective 
total  world  supply  of  all  growths  in  1935-36  therefore,  is  somewhat  less 
than  a,  year  earlier. 
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Business  statistics  relating  to  domestic  demand 
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2/  Bureau  of  Lahor  Statistics  indexes,  without  seasonal  adjustment. 
3/  Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  -  100. 
4/  Bureau  of  La"bor  Statistics  index. 

|/  Weighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  China,  Japan,  France,   Italy,  Germany,  and  the  Netherlands. 
1/  Harvard  Economic  Service,,  average  of  daily  rates  on  commercial  paper  in 
New  York  City. 

7/  Dow-Jones  index  is  "based  on  daily  average  closing  prices  of  30  stocks. 


